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Shops in Goldsmith 
S. ^Africa lifts stake 
boycotted in Grown 
by blacks Zellerbach 


EUROPE’S BUSINESS NEWSPAPER 

Friday July 19 1985 

U.S. growth set to 
fall well short of 
4 % official target 


D 8523 5 


South 'A f ii^ j ii MaMf consumers 
boycotted .stems owned by whites, 
coJonreds and Indiana in Heter- 
maritz lnu g. Natal, m d throughout 
the Eastern Cape. Hie boycott was 
or g anis ed by Mack activists to draw 
attention to-Uadt grievances. 

Strikes over bade pay and pen- 
sums hit- Ford and Volkswagen 
plants in the Port Elizabeth area, 
while workers at a General Motors 
plant stopped weak over alleged 
abusive language used by a white 

fa wwan a gBiTud-. K lnnlr workers. 

Zq Johannesburg, the black Na- 
tional Union of Mliwit cnifl final je- 
snits of its strike ballot were 65,216 
votes in favour of a strike and 1,809 
against Hie uninn *aid it intended 
to take strike action at 20 mines. 
Page 18 

Kohl denies claim 

West German Chancellor Helmut 
Kohl dgniod involvement in ah al- 
leged tax evasion scheme when he 
faced a parliamentary corruption 
inquiry. Page 2 

Bank chief named 

Sr Miguel Boyer, Spam’s former 
■ Economy ftn d . finance Minister, 
was appointed chairman of Banco 
Exterior, the country’s export fi- 
nance bank. Plage 2 

Wine blacklist set 

The West German Ministry issued 
a blacklist of 82 Austrian wines 
shown to contain ah ille gal sweet- 
ener found in vehicle anti-freeze. 
Page 2 

Soviet shake-up 

In a big Soviet armed forces shake- 

up, Marshal Nikolai Ogarkov has 
replaced Marshal Victor Kulikov as 
m m manflgr -m ^phiAf of the VarStW 
Pact, diplomats said, page 2 

N-plantforsale 

Austria’s only unclear .power, "sta-. • 
ijqp, qj ^wentendori, is to bejmt on 
sale bemuse politic# obstacles 
have, prevented it -from being 
commissioned.- Page2 • 


SIR JAMES GOLDSMITH, Anglo- 
French fi n a n ci er , appeared dose to 
victory in his five-month battle to 
win control of Crown Zellerbach, 
U-S. , West Coast forest products 
company, after raising his stake to 
432 per cent with market pur- 


DOLLAR rose sharply in late Lon- 
don trading, closing at DM 2.872 
(DM 2237), FFr 8.7125 {FFr 8.81). 
SwFr 2^875 (SwFr 2.3335) and 
Y238.2 (Y238.45). On Bank of Eng- 
land figures, the dollar's index rose 
to 137,8 from 138.7. Page 33 

STERLING lost ground against the 
strong dollar, dosing at SI. 4045 
against SL4125 previously. It was 
firm, however, at DM 4.04 (DM 
iMS), FFr 1123 [FFr 12.165), SwFr 
3235 (SwFr 3295) and Y335J 
(Y334.0). The pound’s exchange-rate 
index rose 0.1 to 83.9. Page 33 


Australia 
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BY STEWART FLEMING IN WASHINGTON 

THE UJS. ECONOMY limped along 
at a real animal rate of growth of 10> r 
only L7 per cent in the second quar- n 

ter of this year. Mr Malcolm Bal- 
drige, Commerce Department Sec- 
retary, said yesterday thi* i n di cated 
that growth for the year would 5* - 
probably fall well below the Reagan ■ 

Administration’s official 4 per cent 

forecast. + 

The preliminary GNP estimate 0 P it i il 
represents a sharp downward, revi- _ 0 

sion in the Commerce Department's US * 

earlier “Hash" forecast that second a£5£ 

quarter expansion would run at an u iniWl 

annual rate of 3J per cent 5% t l. i_ 

The announcement as the 1982 1983 it 

world's finanriai markets were buf- 
feted by fears that the co agression- dence of a budget im 
al budget negotiations had reached Volcker's forceful di 
a final deadlock and by comments Fed's role as a buhm 
from Mr Paul Volcker, chairman of fiation sent bond pi 
the Federal Reserve Board, which and sparked a surge i 
underlined the intractability of US. the dollar as traders 
economic problems and made it count the possibility 
dear that the central bank was de- action to encourage t 
termined to rerist pressures to re- US. interest rates, 
sort to an inflationary monetary Commenting on ti 
policy. revision of the GNP 

Wall Street and the foreign ex- Baldrige said that k 
changes took the GNP data calmy, jected inventory invc 
perhaps because, as the Commerce larger trade deficit thi 
Department confirmed, the precise tiripated accounted 1 
figure been early on tion. 

Wednesday afternoon. But the evi- But he gave an u 


1982 1983 1984 1985 


dence of a budget impasse and Mr 
Volcker^ forceful defence of the 
Feds role as a bulwark against in- 
flation sent bond prices skidding 
and sparked a surge in the value of 
the dollar as traders began to dis- 
count the possibility of early Fed 
action to encourage another fall in 
US. interest rates. 

Commenting on the downward 
revision of the GNP estimate, Mr 
Baldrige said that lower-than-pro- 
jected inventory investment and a 
larger trade deficit than initially an- 
ticipated accounted for the reduc- 
tion. 

But he gave an upbeat assess- 


- meat of the outlook for the rest of 
the year. The current low level of 
stocks, lower interest rates, an eas- 
ier Fed monetary policy and contin- 
ued strength in the consumer sector 
were factors which could lead to 
growth at a 4 per cent annual rate 
in the second half of the year, Mr 
Baldrige said. 

He conceded, however, that even 
if this growth rate was achieved, for 
the year as a whole the economy 
would have expanded by only about 
3 per cent; well below the Adminis- 
tration's official 4 per cent fore- 
cast 

Underlining his fears about the 
damage the high dollar was doing 
to the U.S. manufacturing sector, 
Mr Baldrige said yesterday that he 
would like to see the dollar fall 
sharply, “by around 25 per emit 
from its current level, over the next 
12 to 18 months." 

“For American industry to be 
completely competitive again we 
would like to see another 25 per 
cent decline,” he said, adding that 
he did not believe that this sort of 
fall in the dollar would be inflation- 
ary. “I think the dangers of infla- 
Continued on Page 18 

Vokkeris testimony, Page 4; 

Money markets, Page 33 
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Rebels kill 96 

Angolan Uhita. rebels said they 
killed 91 government troops and. 
five Cubans in recent operations, 
including a bomb attack on Cuban 
barracks end ambushes on military 
convoys. 

Iraq claims success 

Iraq said its forces'killed 2225 Ira- 
nian troops and captured others 
yesterday in the northern sector of 
the Gulf War front ■ •• ■ 

Indian fighting 

Rooftop battles ‘ in 'Ahmedabad 
WTk»d eight people only a day after 
troops withdrew from the city. 

Terrorist sentence 

West German GiseJa Dutzi, 33, who 
worked for the US. Army, was sen- 
tenced to 8% years for helping to 
plan terrorist attacks on U.S. mili- 
tary bases arid arms depots. 

Nazi hunter retires 

Tovia Friedman, founder of the Na- 
zi War Crimes Documentation Cen- 
tre in Haifa, has retired after 40 
years of tracking down Nazis. 

Liberia expels Soviets 

Liberia -said -it cut- diplomatic rela- 
tions with the Soviet Union and 
gave Soviet diplomats 72 hours to 
leave the country after 14 students 
were caught entering a Soviet em- 
bassy. Liberia said some students 
had passed classified military 
information. 

Helicopter reward 

A UJS. rhag"xine for mercenaries is 
offering a, Sim- reward to any Nicar- 
aguan, Cuban or. Soviet pilot who 
brings-a Soviet Mi-24 helicopter out 
bfNicarsigua. / 


AUSTRALIAN equities were active- 
ly traded and the AH-ordinaries in- 
dex increased 9.5 to close at a re- 
cord 0222 despite late profit taking. 
Fbge4D 

WALL STREET; At 3pm the Dow 
Jones industrial average was down 
126 at L350.411 Page 40 

LONDON were ‘ subdued 

with takeover situations providing. 

- most interest Gilts suffered -their 
first setback for- three weeks. The 
FT Ordinary index eased 02 to 
9322. Page 40 

TOKYO lost ground during the af- 
ternoon, although selected stocks 
closed ahead on the day. The Nik- 
kei-Dqw market average added 6.05 
to 12252. Page 40 

GOLD fell back $5.50 on the London 
bullion market to $32025 and 56.00 
in Zurich to $320-50. Page 32 

. CANADA’S bank rate was set at 93 
per cent, down from 9.45 per cent 

APPLE COMPUTER suffered first 
quarterly loss as a public company 
reporting a net deficit of 5172m for 
the three months to June 26 after 
an 11 per cent fell in sales and a 
$40 3m provision for reorganisation. 
Page 19. 

- INLAND STEEL, fourth largest 
U.S. steel producer, suffered a 
sharp fall into loss in the second 
quarter because of a charge of S53m 
arising from previously announced 
plant closure and job cuts. Net loss 
reached $29 .6m against a- profit of 
522.4m. 

DISTILLERS, UK drinks group, 
-lifted its pre-tax profits in the year 
to March 31 by £442m (582.44m) to 
£2362m, about £llm above ana- 
lysts’ estimates. Lex, Page 18; De- 
tails, Page 24 

MERCK, UK drug .manufacturer, 
Kited second-quarter net profit 
from 513127m to $1 3723m, with 
growth slowed by the strong , dollar 
. and ftp disposal of wmp subsidia- 
ries. Page 19 

BERETTA, the Italian arms manu- 
facturer that has beaten U.S. 
competition to win a Pentagon con- 
tract to supply 315200 pistols, is to 
spend $10m expanding its Mary-: 
land subsidiary. Page 19 

The .Financial Times apologises for 
omission of certain share prices, 
and other 'data from the American 
Stock Exchange listings in yester- 
day’s edition because of computer 
difficulties at our Frankfurt print- 
er. 


France, Germany give 
signal for rate cuts 


BY DAVID HOUSEGO IN PARIS AND JOHN DAVIES IN FRANKFURT 

THE FRENCH and West German ' 

central hanks yesterday moved' to- Hong Emqr banks yesterday, cut 

wards lower interest rotes and eas- their' prime’ interest rates fay 1 
ier credit Tfri» Bazik of France re- percentage pond to 8 per cent 
duced its money-market jnterven- after a similar reduction last 
him rate for the second time in Monday. Page 40 
eight days in nsnove that ig expect- - 

ed to be followed by a cut in com- commercial paper from the banking 
merrial banks' base l ending rates, system is in line with the authori- 
The Bundesbank cut its mini- ties’ overall policy of bringmg down 
mum rate for securities repurchase interest to provide some stimulus to 
transactions from 5 J. per cent to 42 investment, 
per cent Actual repurchase rates The move has been accelerated, 
are likely to be somewhat higher, however, by the recent unwelcome 
but the minimum rate is regarded strengthening of the franc against 
as an indication of both the tenden- the D-Mark as the dollar has fallen, 
cy in the money markets and of the This has been the result of the con- 
' Bundesbank’s preference about tmuingly high level of real interest 
how the trend should go. rates in France and the foreign ex- 

Tbe Bundesbank’s action is an- change markets' judgment that the 
-other sign that ft sees “roam for mar 'French Socialist administration will 
noeuvre" in its monetary policy, avoid a devaluation of the franc 
particularly in view of the weaken- against the D-Mark in advance of 
ing dollar and the evident slow- next March's parliamentary elec- 
down in the US. economy. turns. 

The Bank of France's % point cut • French industrialists have been 
to 9% per cent in the rate at which it complaining, however, that the 
buys government and first class strengthe ning of the franc is fur- 


ther undermining the competitive- 
ness of French goods at a time 
when the franc is already overval- 
ued In the light of the inflation dif- , 
ferential between France and Ger- 
many. 

In Frankfurt, the Bundesbank’s 
central policymaking council left its 
key discount and Lombard rates 
unchanged yesterday at 42 and 6 
per cent respectively. i 

The central bank has indicated 
for some months that it is satisfied 
with its success in using more so- 
phisticated and more flexible tech- 
niques, such as the securities repur- 
chase agre e me n ts to steer the mon- 
ey markets. 

The Bundesbank also decided 
yesterday to increase the redis- 
count quota by DM 3bn to DM 
632bn ($22bn). This is the total vol- 
ume of commercial bills which it 

Continued on Page 18 

Germany’s Mack economy. 
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Monsanto 
to pay 
$2.7bn 
for G. D. 
Searle 

By Paul Taylor in New York 

MONSANTO, the fourth largest 
US. c hem icals group, is to acquire 
G.D. Searle. a major US. pharma- 
ceuticals group with products in- 
cluding tiie highly successful No- 
trasweet artificial sweetener, for 
$65 a share, or S2.7bn in cash. 

The agreed merger, which ends 
months of speculation about 
Searle’s future, will create a new 
group with annual sales of almost 
S8bn and interests ranging from ag- 
ricultural, industrial and special 
chemicals to plastics and a wide 
range of prescription and non-pre- 
scription drugs. 

Trading in the shares of the two 
companies was suspended on the 
New York Stock Exchange pending 
the announcement yesterday. 
Searle’s stock closed at 559H on 
Wednesday, while Monsanto's stock 
reopened down SI at $48% after the 
deal was announced. 

Wall Street has been humming 
with speculation about a possible 
merger between the two groups 
even since Searle's founding-family 
said it wanted to diversify its 33 per 
cent holdings in the group and 
asked the management to put the 
company up for sale in September 
last year. 

Monsanto was one of the compa- 
nies that expressed an early inter- 
est in acquiring the Illinois-based 
drug company. However, Searle 
was officially pulled off the auction- 
block in March when the company 
said it had decided to “pursue its 
business as an independent compa- 
ny." 

A month later, Searle agreed to 
buy back 72m of the Searle family’s 
shares for S5L75 a share, or S388m, 
leaving the family eharphnlding at 
824m shares, equivalent to a 21.4 
per cent stake. 

Yesterday the two rfirnpantet an- 
nounced that Monsanto would be- 
gin a tender offer for all Searle's 
outstanding stock as soon as practi- 
cable. The companies added that as 
part of the deal the Searle family 
had agreed to tender its remaining, 
stake. ... 

.In an apparent effort to head off 
any counter-bids, the two compa- 
nies said the Searle family had also 
agreed to give the St Louis-based 
chemicals group an option to buy 
the stake at $65 a share and that 
Searle has granted Monsanto an 
option to acquire an additional 
7.725m unissued shares at the same 
price. 

Searle, which has grown rapidly 
recently, spurred by sales of Nu- 
trasweet which accounted for 
$585m - 47 per cent - of its total 
$L25bn sales last year, had net 
earnings of $16L6m in 1984. 


France fails to 
keep control 
of Eureka 


BY DAVID MARSH IN PARIS 

SENIOR MINISTERS from 17 Eu- 
ropean countries formally launched 
the Eureka high-technology colla- 
boration programme early yester- 
day morning after fending off a 
French attempt to retain control of 
its development 

Their final communique affirmed 
dear support for the idea of Eu- 
rope's uniting “its energies and abil- 
ities in the field of high technology." 
But ministers stopped short of de- 
fining projects or areas of technolo- 
gy to be supported. 

Those will crucially depend on 
how the programme is organised 
and developed in the next few 
months. After much discussion, the 
ministers agreed that a group of 
top-level civil servants would pre- 
pare the groundwork for a further 
ministerial meeting in Bonn before 
November 15. 

France, which launched the idea 
in the spring, appeared to be bid- 
ding to retain overall leadership. In 
his summing up, M Roland Dumas, 
the French External Affairs Minis- 
ter, omitted any mention of the 
high-level group. He only accepted 
| its explicit mention m the commu- 
nique at the insistence of the UK, 
Italy, the Netherlands and Switzer 
land. 

One delegation at the meeting 
claimed afterwards that Paris want- 
ed to retain organisational control 
for its own small secretariat, in 
dose collaboration with West 
Germany. 

France will, however, continue to 
play a leading role in preparing for 
the Bonn conference in co- 


operation with West Germany and 
Luxembourg (which at present 
holds the EEC presidency), the com- 
munique stated. 

The Bonn conference will aim to 
produce more clarity over the types 
of projects to be supported, in areas 
such as information technology, 
transport or robotics, in dose colla- 
boration with industrialists. 

The working group of experts will 
also be asked to provide more de- 
tails over financing. As expected, 
Wednesday's conference produced 
no overall figure on how much 
Europe might jointly inject into 
Eureka in the form of government 
funds, bank loans and companies' 
own resources. 

President Francois Mitterrand 
told journalists, after be announced 
an initial French contribution of 
FFr Ibn (SI 16m), that he hoped oth- 
er countries would follow his lead. 
Britain and West Germany, how- 
ever, ore refusing to give commit- 
ments until projects are worked 
out 

The UK, although voicing enthu- 
siasm for collaboration through Eu- 
reka, has been placing considerable 
emphasis on financing from private 
markets in line with the market- 
oriented nature of the projects 
themselves. 

That line seems to jar with other 
countries’ belief - and with the 
views put forward by large compa- 
nies such os Siemens -Ibai a big 

Continued on Page 18 
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Japan refuses bank 
licence to Kleinwort 

BY DAVID LASCELLES IN LONDON AND JUREK MARTIN IN TOKYO 


JAPANS Ministry of Finance has 
escalated Its confrontation with the 
Bank ot England by blocking Klein- 
wort Benson's application for 
branch office status in Tokyo until 
Japanese securities houses are 
granted deposit-taking licences in 
London. 

That new development in Brit- 
ain's long-running battle with Ja- 
pan over hanking licences fallows 
the failure of the top-level meeting 
between UK and Japanese officials 
in London in May to break the 
deadlock. 

Kleinwort Benson had been told 
by the Japanese that it was at the 
top of the list for a Tokyo licence. 
Although that is still officially the 
position, the merchant bank has re- 


ceived indications that the licence 
will be delayed "until other matters 
are resolved." 

The Earl of Limerick, Kleinwort s 
vice-chairman, sai± "We are baffled 
and disappointed over why we can- 
nothave a licence, having been told 
that we were going to have one in 
May. This accords strangely with 
Japan's statements about its inten- 
tion to liberalise its financial mar- 
kets.” 

The dispute centres on the Japa- 
nese securities houses' wish to have 
b anking licences in London, which 
has been turned down by the Bank 
of England on the ground that they 

Continued on Page 18 
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London share issues drying up In the office 

BY STEFAN WAGSTYL IN LONDON ^ 
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CAMBRIDGE Instrument Compa- 
ny (CIC), the British high-technolo- 
gy group, has called off its London 
share flotation, which had been 
planned for next week. 

CIC, which makes electron micro- 
scopes, is the latest' victim of an in- 
creasing reluctance of investors to 
back new issues on the London 
market in the wake of a sharp de- 
cline in share prices, particularly of 
electrical and electronics compa- 
nies. Since the beginning of June, 
the FT Ordinary index has fallen 
from 1,004.6 to 932J5. 

CIC, advised by Kleinwort Ben- 
son, had already postponed its flota- 
tion once earlier in the month. Now 
it is unlikely to renew its efforts un- 
til at least the start of next year. 

■Dr Terry Gooding, CIC chairman, 
blamed deteriorating stock market 
conditions. “It has been a hit disap- 
pointing," he gain. 

CIC is the second company in re- 
cent weeks publicly to' call off plans 
for an imminent flotation. Early 
last month. Advanced Music Sys- 


tems, a recording equipment com- 
pany, also drew back at the last 
minute. 

. Several . other companies, how- 
ever, are known to have postponed 
plans either for a flotation or for a 
rights issue. One merchant banker 
said last night “The Government 
Broker's queue (in which issues 
wait their turn) has emptied pretty 
quickly.” ... 

This caution has been reinforced 
by the fete of several issues which 
have recently reached the stock 
market Earlier, this week, mer- 
chant bank Samuel Montagu an- 
nounced that investors had sub- 
scribed for only 6 per cent of shares 
on offer in the record company 
Chrysalis Group. Only 30.4 per cent 
of a £7L6m rights issue of converti- 
ble preference shares from Euro- 
pean Ferries was taken up. 

Before, that, shareholders cold- 
shouldered the £5 19m ($727m) 
rights issue from Hanson Trust 
taking up only 50 per cent of the or- 
dinary shares and 6 per cent of the 


convertible preference share on of- 
fer. Just 52 per cent of English Chi- 
na Clays' £86m rights issue was tak- 
en up. 

While stockbrokers were subse- 
quently able to sell some or all of 
the unwanted stock in those issues 
in the market underwriters have 
become very wary about taking on 
new risks. A fund manager said last I 
night “One or two institutions 
clearly feel that they have done ' 
enough underwriting for the time 
being" 

Such caution is driving down 
prices of those issues which are 
braving the market. Yesterday, 
CAP Group, one of the UK's largest 
software houses, announced details 
of its flotation, which will value the 
company at E2B.2m. Earlier, CAP 
had been talking of a capitalisation 
of £30m to £40m. . 

Mr Robert Shrager, of Morgan 
Grenfell, CAP'S adviser, said that a 
delay had not been seriously con- 
sidered. “One does not know when 
the market will get any better.” 


.Europe...... 

Companies 
America . .. . , 

Companies 
Overseas .... 


.... 2 
...19 
....4 
19-21 
.... 3 


Companies 22 

World Trade 4 

Britain ................ - 5 

Companies ....... 23-28 

Agriculture .... - - - - 32 

Appointments. 13.29 

Arte - Reviews 15 

- Worid Guide M 

Commercial Law ..i. 29 

Commodities. 32 

Crowword ---.- ® 

Currencies •' * ** 


Editorial comment. ............ 16 

Eurobonds 19,20,21 

Euro-options 36 

Financial Futures 33 

Gold...:.......; 32 

InPl Capital Markets 19,20,21 

Letters 17 

Lex 18 

Lombard.. 17 

JUanagemCnt........... ...... .-14 

” Market Monitors 40 

Men and Matters ' ! 16 

Money Markets ............... 33 

Property 7-10, 12, 13 

Raw materials 32 

Stock markets -Bourses .... 37,40 

Wall St 37-40 

London.. 34-30,40 

Technology 6 

Unit Trusts. 29-31 

’Weather 18 


Greece: Papandreou returns 
to wooing Washington .... 2 

Bahamas: how cocaine 

money is breeding trouble . 4 

Trade: Snamprogetti stays 
with Indian formula 4 

Editorial comment: Japa- 
nese trade; Belgium 16 

S. Korea: economic success 
defies the textbooks 16 


Management: British drugs 
group goes commercial .. 14 

Politics Today: thoughts on 
London Docklands 17 

Lombard: the City counts its 
chickens.... 17 

Lex: Japan/Bank of England; 
Distillers; Chloride 18 

Eurobonds: preparing to face 
self-regulation 21 



Healey & Baker 


Established 1820 in London 

29 St. George Street, Hanover Square, 
London W1 A 3BG 01-62 9 9292/491 3 088 

City ofXcmdon: 118 Old Broad Street, London EC2N 1AR 
and Amsterdam Brussels Glasgowjcrsey New York Paris 


r*'' 







2 


Command 
of Soviet 
forces 
shaken up 


By Patrick Cockbum In Moscow 


FINANCIAL TIMES 
Published by The Financial 
Times (Europe} Ltd, Frankfurt 
Brenda, represented by E. Hugo. 
Frankfurt/Main. and. aa mem- 
bers of the Board of Directors, F. 
Barknr, RAJ. Mcdean, G.T-S. 
Damer, M.C. Gorman, DXP. 
palmer, London. Printer. Frank- 
furter-Sooetaa-Drackerei- 
GmbH, Frankfurt/Main. Bespan- 
sffita edition CfLP. Smith. Frank- 
fort/Uain. © The Financial 
Times Ltd, 1985. 

FINANCIAL TIMES, USPS No. 
190C40. published daQy except 
Sundays «™t holidays. tUS. wi>- 
scilpti mi rates S365DQ per an- 
Bom- Second class postage paid 
at New York, NX and at addi- 
tional "^Ml in t offices. POST- 
MASTER: send address changes 
to FINANCIAL TIMES. 14 East 
00th Street, New York. NX. 
10022. 



fora 

uiuLk 

wwe 

uioKe or 

personal or 

MBS AHlflWafflll 

Mnopemrea 

mkm 


Northern Way. Bury St Edmunds 
SuftoHc. Tel: (0204) 2812 
Tatex:8173SS 


- ■ t: 






Financial limes Friday July 10 1985 


EUROPEAN NEWS 


Andriana Ierodiaconou looks at attempts by Athens to repair U.S. relations after last month’s TWA hijacking 

Papandreou returns to the tricky job of wooing Washington 


IN A BIG shake-up in the high com- 
mand of the Soviet armed Forces, 
Marshal Nikolai Ogarkov has re- 
placed Marshal Victor Kulikov as 
commander-in-chief of the Warsaw 
Pact forces, diplomats in Moscow 
said yesterday. 

Marshal Ogarkov, 67, was a vig- 
orous chief of staff of the Soviet 
armed forces until his sudden dis- 
missal last year. His appointment 
to command the Warsaw Pact for- 
ces, which is not officially con- 
firmed, comes as a surprise. 

Other senior officers to change 
include Marshal Alexei Yepishev, 
77, who is replaced after 23 years as 
head of the political directorate of 
the Soviet aimed forces, the key 
body in asserting Communist Party 
control within the army. 

The extent of the changes in the 
high command illustrates the deter- 
mination of Mr Mikhail Gorbachev, 
the Soviet leader, to retire rapidly 
members of the civil and military 
leadership who are very oM or out 
of keeping with his plans for moder- 
nisation. 

Marshal Ogarkov strongly advo- 
cated technical change in the Soviet 
armed forces after he was appoint- 
ed chief of staff in 1976. 

ffis abrupt dismissal last year 
has been variously attributed to a 
vigorous advocacy of high spending 
on technology, a bid to stop him be- 
coming Minister of Defence, and 
opposition by Marshal Ogarkov to 
renewed talks with the U.S. in Gen- 
eva. 

However, since Mr Gorbachev as- 
sumed power, there have been 
signs of Marshal Ogarkov's rehabil- 
itation. 

It is unlikely that these changes 
in the Soviet top brass signal by 
themselves any shift in the Soviet 
diplomatic stance towards the U.S. 
or its negotiating position in the 
Geneva disarmament failirg. 


DURING the volatile first term 
of Greece’s Socialist Prime 
Minister, Mr Andreas Papan- 
dreou from October 1981 to 
June 1985, the crises in Greek- 
U.S. relations became such an 
ordinary feature of political 
life that they were described by 
one Western diplomat as “ dog- 
bites-man news.” 

The latest upset, caused by 
the hijacking in June of a TWA 
jet from Athens airport by 
Shi'ite gunmen, rates more in- 
teresting as man-bites-dog " 
material. The hijack crisis 
dynamited, even before it 
could properly get under way, 
a fragile detente between 
Greece and the U.S. which Dr 
Papandreou had spent consid- 
erable energy in constructing 
after his re-election on June 2. 


tori ous with a remarkable 46 as strict if American patience their first term. Minister to the United Nations' insisting xnat tn«s Arhens civil airport, and which 

per cent lead against 41 per with Greece had not been worn Greece's pro-Government 40th anniversary celebrations. an agreement tor we ihe Americans may not be 


Minister to the United Nations' 


insisting that this Mnsttnted wMd. jSSJ 


overtly 


thin already during the pre- pres" always a^ barometer of Dr Papandreou has been otowL” It is still not clear for security 

vious three and a half years of Official policy, on th^whote hSs angling for _ an invitation to whether be took this posltwj £Sons idven that it has been 


American conservative Opposi- vious three and a half years of official policy, on the whole has 


usual 

banner 


tion, President Ronald Reagan Socialist Government. The refrained from the usual 
despatched a prompt message memory still rankles in Wash- - Yankee-go-home " banner 
of congratulations, which Dr ington of Greece’s refusal to headlines. More significantly, a 
Papandreou was quick to wel- condemn the Soviet Union for July newspaper article by one 
come as “warm.” the downing of the Soutb of Dr Papandreou's close 

“ The Reagan and Papandreou Korean Jumber, in particular, as advisers appealed to Washington 
Administrations can never be 

ideologically. But there seemed LciX S6CliTlty 3.t AtllGDS 3.11'pOrt WEIS th6 fin Ell StTEtW 

to be an awareness in both for the fragile detente between Greece’s Socialists 
each and the U.S. An American travel advisory 
other, and that it would be a blacklisting the airport, plus the uncertain fate 

Of U.S. bases, has not helped peace overtures 


angling ior an inmauun w wueurct mom 

Washington for some time, for just to placate the Socialist rirasonsgl 


on for some time, ior just to piacme me ^pmkmTbv the city's eastern 

... of domestic political Party's left-wing and the pro- b This would 

kudos and also to balance a Moscow Communist opposition, beach subums. . _wwiiu 


recent official visit to the US. which is powerful in the trade 


by Turkey's Prime Minister, Mr unions, or whether Dr Papan 


Turgut OzaL His chances of dreou is really bent on closing jjJJ5 ricMl notary presence In 


allow the Papandreou Govern- 
ment to claim the start of a 
gradual reduction in- the 


getting the invitation were vir- down the bases. 


tually nil during the past three i n tbe policy programme un- 


Greece. The remaining three 
bases would continue to operate. 


to be an awareness in both 
Athens and Washington that 
they had to live with each 
other, and that it would be a 
good idea to develop modus 
vtvendi," one observer said. 


The waters had hardly begun - ■■ — — — ■ ■ 

to grow calmer, however, when well as Athens’ reluctance to to recognise that “ there is no 
the TWA hijacking unleashed endorse sanctions against anti-Americanism in Greece.” in 


years, but improved after the veiled In Parliament at the end ^siblv under a Nato label, 
June 2 elections, only to of x> r papandreou still according to the scenario, 

become extremely slim once kept ^ his options open with a . am it 

more with the hijack crisis. Delphic assurance that he in- Greek and U^.^mnas are at 
. Optimists predict that Wash- tends to ^Tbide by the time- pnta ***** 
ington will eventually lift the table of the agreement. and stress that 

travel advisory, allowing Dr According to this timetable, the ^ this may be 

Papandreou to secure his five year period will be up in fS ^ are 

audience with Mr Reagan. A December 1988, Both sides have ^eaable tontjrt stage are 


UA Federal Aviation Authority the option of giving notice of * is still too 

team has spent the past week wishing to terminate the agree- Amancaii t Dr 

checking Athens airport mSTflre months before that gg? do wSh 
security, and is expected to date; but the. option Is not ^^iTbutaSo whether his 
return to Washington tomorrow obligatory, which means re- **,,*&* no*/* * 


a new storm, which resulted in Poland after the military coup order to “ sit down and discuss 


The Prime Minister began a U.S. State Department travel there. 


sending peace signals to Wash- advisory blacklisting Athens air- Against 


ington even before the elec- port on the grounds of inade- observers say. Dr Papandreou's countries.' 


on equal terms whatever prob- checking Athens airport 
background, leras exist between the two security, and is expected to 
■ .j AAnn M« •» return to Washington tomorrow 


notable in 


hallmark 


anti-terrorist security. 


interview for the New York Weaknesses in Greek airport 
Times in which he predicted security had been noted by such 


recent peace overtures proved 

Weaknesses in Greek airport too little too late. partly accounted for by their Relations between Atnens Since then. Dr Papandreou nri 

security had been noted by such For the moment however, desire to staunch the mass can- and Washington, however, are has not given any farther dues x or Gtgz 

agencies as the International the Greek side appears deter- cellation of American tourist likely to remain sensitive as as to his final intentions despite ooer gft mi ' 

Air Transport Association mined to hang on to whatever arrivals provoked for by their long as the fate of the U^. a stream of inquisitive Wash- * 


The Socialists’ restraint is to prepare its report. 


Relations 


obligatory, which means overtures reflect a 

fiewal Is possible. permanent change of heart 

Since then. Dr Papandreou spell good: news 

has not given any further dues for Greek-U-S. military co- 


“ calm waters" in Kreek-U.S. age: 
relations if he were returned Air 
to power. (lat 


Transport Association mined to hang on to whatever 


to power. (lata) : less (ban hermetic remains of the friendship 

Dr Papandreou avoided perimeter fencing and the lack initiative. The Socialists have 
making the U.S. a vote-catching of a specially-trained airport made two formal protests to the 


hermetic remains ~ aif*^ the ^friendship advisory, 'which stands to hurt military in Greece bases hangs ington viators, including State • The Greek PrimejMinister.Jn 
the lack initiative. The Socialists have foreign exchange earnings vital in the balance. Department officials, two senior this view may s mp iy oe mon- 


to the balance of payments. But Dr PapaDdreou came to Senators and the former U5. vated by the desire to win an 
thev are also anxious to safe- power in 1981 pledging to close President. Mr Jimmy Carter. mvitation to the wmte House, 


scapegoat during the election security corps, rather than U.S. over the response to the they are also anxious to safe- power in 1981 pledging to close President, Mr Jimmy Carter. m ^ k-„‘ 

campaign, in which he generally inadequate equipment, were the hijacking, but they have care- guard at all costs the chances of the bases down. He went on to One unofficial scenario or- and once tnis w 

cirirtui hpaim nniimr main r.iiiv Hrincrinn off n mpotifur hphirppn sien a new defence agreement cnlatme in Athens suggests a relations mignt once again 


skirted tricky foreign policy main problems. fully avoided escalating the bringing off a meeting between sign a new defence agreement ralating in Atii ens suggests a relabons nugt once 

issues such as the future of the Most Western observers quarrel with aggressive out-of- Dr Papandreou and President with the U.S. in 1983 ensuring compromise whereby the U-S, become ju^erujn. « remams 

American military bases. When believe that Washington's court rhetoric of the sort which Reagan in October, during a the operation of the bases for will dismantie one base; the f 


Socialists emerged 


response would not have been raised American hackles 


cn ACdKdU m UVLUUC1 . UU11UK a me uynouuu vi uiv xui win uiouiiu*uv . „ 

in planned visit by the Prime at least another five years, but likeliest is Hellemkon airbase Papandreou has in nun. 


Kohl denies 
aiding tax 



evasion 

By Rupert Cornwell in Bonn 


Black economy pot 
at 12% of GNP 


BY RUPERT CORNWELL IN BONN 


CHANCELLOR HELMUT KOHL 
yesterday curtly rejected accu- 
sations that he had knowingly 
helped corporate benefactors 
evade taxes of political dona- 
tions to his Christian Democrat 
(CDU) party, during his spell 
as premier of the state of Rhine- 
land Palatinate between 19 69 
and 1976. 

His denial came during 2} 
hours of testimony in Mainz to 
a committee of the Rhineland 
Palatinate regional assembly. 

For nine months it has been 
probing allegations that a mas- 
sive system of irregulaT party 
financing had operated there 

The money, said to run into 
many millions of Deutsch Marks, 
was channelled through a 
variety of front companies. 

These provided a screen which 
enabled the company donors to 
claim tax deductions on the 
sums they gave. The bene- 
ficiaries included not only the 
CDU. bnt also the small liberal 
Free Democrat (FDP) party. Herr Kohl In court at Maim yesterday 

The Chancellor's terse man- ... 

ner clearly betrayed his irrita- Herr Hans Friderichs, his pre- stuck to the line of defence he 
tion at being still dogged by decessor at the Ministry and employed when questioned dor- 
the Jssue/which came to a head also an FDP member, and a ing the Bundestag's Flick hear- 
last year with the Flick affair former top Flick executive, go ings late last year. He had no 
and the charging — and subse- on trial here on August 29. knowledge of any tax irregulari- 


oaent resignation — ' of Count They are accused of accepting ties, and 


knowledge of any tax irregular-l- 


otto Lambsdorff, the former bribes from the industrial con- 


FDP Economics Minister. 
Count Lambsdorff, along with 


If the CDU had 
over the donations. 


cem to help secure tax breaks then other large parties had 
Herr Kohl yesterday basically done so as well. 


URGENT GOVERNMENT 
measures are needed to tackle 
the “ black economy" in 
West Germany, which is 
worth some DM 200b n 
(£50 bn) a year and provides 
illegal employment for 
around L5m people. 

This is the view of the 
small and me dium industry 
association (MIT) of the 
ruling CDU-CSU union of 
conservative political parties, 
set out in a "strategy docu- 
ment " which casts rare light 
on the scale of the under- 
ground component of what is 
generally held to be one of 
Europe's most regimented 
and well supervised 
economies. 

The figures are necessarily 
an estimate. But if roughly 
correct, they would suggest 
that the blade economy now 
accounts for around 12 per 
cent of West Germany's gross 
national product, pot at DM 
1,7501m In 1981. 

Further evidence that. the 
IQega] sector of the economy 
is growing comes from the 
fines levied by the authorities 
for work carried out unregis- 
tered, and without the 
statutory social security 
contributions. 

Last year, such fines 
totalled D81&3m — derisory 


when set against the scale of 
the practice, but mere than 
25 per cent up from 1983. 
The Federation of West 
German craft Industries, 
moreover, has estimated that 
"black labour” costs the 
artisanal sector seme DM 40fan 
of lost orders annually, 
around a tenth of Its total 
official business. 

As might be expected, the 
fines suggest that the bulk of 
the problem Is to be found 
in the building industry and 
in home maintenance. 

Bnt the MIT's gness that 
some Urn jobs are involved 
could also threw a slightly 
different light on the entire 
debate raging over unem- 
ployment in West Germany. 
Ths stands officially at over 
2 . 1 m or 8.7 per cent of the 
workforce and the highest 
mid-cummer level ever 
recorded here. 

Among the recommenda- 
tion of the MIT to combat 
black labour are the Intro- 
duction of mandatory national 
Insurance cards, and tighter 
anpervision of pmttime wink - 
Bnt the association also 
wants less rigid wage 
contracts and greater differ- 
entials for skilled workers, as 
a means of attracting labour 
back to above-board jobs. 



Tests show 
wine was 
not toxic 


Sr Boyer: close to govern- 
ment decisions 


Top post 
in banking 
for Boyer 


By Tom Bonn in Madrid 


MIGUEL - BOYER, 


'former Spanish Economy ahd-1 tenegJycoU 


BERLIN - West German health of- 
ficials, reversing earlier findings, 
said yesterday that no traces of a 
tariff anti-freeze compon en t had 
been discovered in West German 
wines. 

Herr Klaus Guenther, director of 
the Berlin-based Food Analysis In- 
stitute, said extensive tests proved 
the chemical agent diethylene gly- 
col - discovered in some Austrian 
wines - had not been found mixed 
with German wines as originally 

On Wednesday, Herr Guenther 
told reporters tiurta small quantity 
of diethylene glycol had turned up 
in two tested bottles of the "K el ler- 
geister" wine brand. 

"From the test results we can 
now conclude without a doubt that 
the imrin antifreeze agent which 
has been found in Austrian wines 
has not hear added to German 
wines," Hen- Guenther said yester- 
day. 

The director said the discrepancy 
in his institute’s test results was 
due to the difficulty in examining 
the wine tor small quantities iff diethy- 


Finance Minister, was yesterday I Herr Guenther said it was dis- 


appointed chairman of Banco cultto distinguish between the anti* 
Exterior, Spain's export finance freeze agent and ample sugar in 


bank, in a move the tests oohd a ctecThy toe institute 

and denied his institute had not 


decision-making 
financial affairs. 


process 


French raise benefit for 
long-term unemployed 


Craxi delays economic package 


BY JAMES BUXTON IN ROME 


BY DAVID HODSEGO IN PARIS 


FRENCH EMPLOYERS and trades ment on a 50/50 basis. Currently, in- 
union organisations unexpectedly dustry bears about 72 per cent 
reached agreement yesterday on The negotiations were dead- 
raising unemployment benefit tor locked until the early hours of the 
those out of work tor a long period, morning because of industry's de- 
Uhemployment benefit for termination to avoid any further in- 
330,000 long-term unemployed will crease in its already heavy serial 


THE ITALIAN Government increase in the petrol price and coalition to hammer out a new 
appears to have dropped plans to put up charges for Govern- programme for the_ Government; 
lor an immediate package of ment-provided services. which is just coining up to its 


rise from FEY 43 a day to FFr 63. security burden. 


(S7J). The increase will be financed Hopes for a compromise had to about - 13 5 oer cent of cross The issue now s** 103 t0 
by a 0.2 per cent increase in the so- seemed slim because of the recent domestic product 1)6 P<>stpo n *d ‘“til after the 


economic measures to hold This, economic ministers 
down its soaring budget deficit, realised, would tend to increase 
The government of Sig the cost of living index, thus highligits the putting to rights 
Bettino Craxi accepts the need jeopardising another govern- P nbb * finances and implies 
to cut the deficit by about inent objective— that of* bring- ^ “*** a thr ?!; 

L5.000bn if the target for the inflation down from its ***** in “ which would 
year of LlOO.OOObn <£38.5bn) is SrrentRB par cent #l “ 

2 SJT ViKeESS iff The issue now seems likely. to 


This, economic ministers ***>*& anniversary. He has 
realised, would tend to increase SHS 


The appointment was made 
by the board of the state- 
controlled bank on the recom- 
mendation of Sr Carlos 
Solcbaga, who succeeded Sr 
Boyer in the economy portfolio 
at the beginning of the month, 
and with the specific endorse- 
ment of Sr Felipe Gonzalez, 
the Prime Minister. 

Sr Boyer replaces . Sr 
Francisco Fernandez Ordonez, 


conducted a proper analysis cm 
. Wednesday. 

to. On Wednesday, Herr Guenther 
m- said OJDT grams pa- litre of diethy- 
los tone glycol turned up in two bottles 
Sr of the “Kellergeister" wine brand, 
llo The Dutch Health Ministry de- 
lta, nied reports that the chemical had 
been found in German wines ex- 
^ parted to that country. The Dutch 
said tests performed by health ofil- 
Sr rials in Rotterdam were faulty. 

^ Health officials say that a gram 


who was promoted from the 

Banco Exterior chairmanship of the chemicai for every 22 P 0 ^ 11 ^ 
to Foreign Minister in the July of body weight is considered a aeaa- 


by a 0.2 per cent increase in the so- seemed slim because of the recent 
rial security contributions paid by hardening of attitudes on both sides 


mean continuing until the next 
general election is due in 1988. 

The ruling parties have not 
only to agree on a programme 


4 cabinet reshuffle. 

The Banco Exterior appoint- 
ment brings Sr Boyer into 


V dose. A tenth of that amount can 
cause permanent kidney damage. 
Meanwhile, more than lm litres 


wage earners. Employers have of industry in advance at the March 
agreed in principle to further in- parliamentary elections, 
crease their contribution, should Under the French system unem- 
steps to cut costs in the unemploy- ployment benefit drops dramatical- 
ment benefit fund in the autumn ly for those out of work for more 
fail to eli m i n ate the current deficit than a year 
of over FFr 3bn. That allowance was recently 

Industry has also extracted the raised to FFr 84.50 for 115,000 long- 
concession that overtime employers term unemployed who draw a state- 
and wage earners will gradually paid benefit as having been employ- 
split the financing of unemploy- ed in five of the previous 10 years. 


However, with increase in s “f an ‘? T honday period when and on possible changes In the 
direct taxation a political im- at te at . ,on coul “, focus .. way ? 1 . °i cabinet, but must also settle 
possibility and reductions in reducing spending rather than crucial. Issues of how to share 
snimdine difficult both to aerree f aism S revenue. ou r power in local government. 


close contact with the so-called of Austrian wines believed contami- 
“big seven" private banks nated with diethytene glycol have 


spending difficult both to agree 
and implement, the only option 


ising revenue. out p0W er in local government, 

Today, Sig Craxi will hold following last May’s local elec- 


left to the Government was to another meeting of the leaders tions, and 


raise Indirect taxes through an of the five parties in the ruling broadcasting authority. 


tile Rai state 


Polish pressure for export bank 


BY CHRISTOPHER BOBINSKI IN WARSAW 


NOTICE OF REDEMPTION 
To the Holders of 


POLAND’S FOREIGN 


The idea has still to win the for hard currency exports to 


Ministry is pushing bard for a approval of the existing banks 1990 is a realistic one. 


specialised bank to be estab- and some, like the Bank year, Poland had a SL5bn trade 
lished to finance small scale Handlowy, the present foreign surplus on hard currency 
export-related investment pro- trade bank, are known to he exports worth S6.3bn. But Prof 


General Motors Overseas Finance N.Y. 

ll%7o Notes Due October 15, 1987 


export-related investment pro- trade bank, are known to be 
jects. according to Professor cool towards It. 


Jozef Soldaczuk. -head of the prof SoHaczuX says St will 


NOTICE IS HEREBY GIVEN to the holders of the outstanding Notes Doe October 
15, 1987 of General Molars Overseas Finance N.V. (the “Company") that, pursuant to the 
provisions of Section 4(c) of the Fiscal and Paying Agency Agreement dated as of October 15, 


, Trade Ministry Research Insti- provide a means of stimulating 
tute which also supports the gales abroad. He was speaking 


Soldaczuk thinks the country 
can no longer afford to rely 
on expansion of either toe 
volume, or even toe value, of 
raw material sales which at 


1980 between the Company, General Motors Corporation, the Guarantor, and Morgan Guaranty 
Trust Company of New York (the “Fiscal and Paying Agent") and Paragraph 8 of the Notes, 
the Company intends to redeem on August 30, 1985 all of its outstanding Notes at a redemption 


idea. after this week’s signing of An raw material sales waicn. at 

Initially, the bank would pro- agreement rescheduling gllJbn provide a third of aipuun on just over su per cent FA9T rfrt to i? oc *. 

vide short term zloty credits to worth of debts felting due external earnings. of a private bank’s deposit i ■ “ G g f man y 

companies for modernisation between 1982 and 1984 to 17 Rather, sales of ngricukura] base, could be pushed up still “ay oe planning major rnvest- 

pro Jects. But some hard cur- Western governments products and processed foods, further as a result of the urgent ments modernise and recon- 

rency financing is also en- He is confident that toe 10 especially fruit, provide a need to finance the budget struct its industrial plants as the 

visaged he says. per cent annual growth target promising area for expansion, deficit. potential fin- intensive economic 

growth approaches its Krnffe^ West- 

1 ^ ^ ern economic experts said yester- 

day. 

a A m m -a -a , i • -v t w . One expert said the most likely 

Austrians to sell their sole N-plant ssksss 

JH amounting to some Slbn this year is 

BY W. L. UIETKENS IN LONDON 

AUSTRIA'S only audear power sta- The management of the opera t- against environmental objections the station and although Sf naw 

tion. at ZweniendorL is to be mzt no ine comnanv. Grosskr aflwerk Tull- and other political obstructions, nnhlic nniirion has mw nmM t EX worked out 


projects. But some hard cur- Western governments 


price equal lo 100 Vs To of the principal amount thereof plus accrued interest of S102JU for 
each 51,000 principal amount. 

Payments will be made on and after August 30, 1985 against presentation and surrender of 


rency financing 
visaged he says. 


He is confident that toe 10 


Rather, sales of ngricukura] 
products and processed foods, 
especially fruit, provide a 


per cent annual growth target promising area for expansion. 


whose chairmen meet on a 
regular and informal basis to 
discuss monetary policy. 

During his spell in the 
cabinet, be earned the esteem 
of Spanish bankers and his 
now automatic membership of 
the top banking circle will give 
toe government a key toehold 
in the financial markets. 

This means that toe 
Government will have a singu- 
lar ally for contentious issues 
with toe private banks and 
most importantly over the 
question of the coeficiente 
boncarios, the system of 
compulsory ratios established 
by the monetary authorities by 
which banks are forced to 
invest a percentage of their 
customer liabilities in state- 
directed assets. 

Bankers say that the 
cocficientes which currently 
siphon off just over 5D per cent 
of a private bank’s deposit 
base, could be pushed up still 
further as a result of the urgent 
need to finance the budget 
deficit. 


been confiscated in West Germany 
this month, officials reported. 

Austrian authorities have arrest- 
ed more than 20 wine growers and 
charged them with illegally adding 
the chemical in small amounts to 
artificially improve their products' 
taste. 

The Austrian Agriculture Minis- 
try has guaranteed that no more of 
the tainted wines was exported to 
West Germany after the chemical 
problem was discovered there in 
ApriL 

AP 


East Germany 
likely to spend 
on factories 


Notes with coupons due October 15, 1985 and subsequent coupons attached in U.S. dollars, 
subject to applicable laws and reftnlauona. either (a) at the office of the fiscal Agent in New 
York City, or (b) at the main offices of Morgan Guaranty Trust Company of New York in 


xoric uty. or in; at toe main o faces ox Morgan ouaranty trust company of new lor it in 
Brussels. Frankfurt am Main, London, and Paris, the principal office of Swiss Bank Corpora- 
tion in Zurich, and tbe principal office of Banque Gcnerale du Luxembourg SLA. in Luxem- 
bourg. Payments at tbe offices referred to in lb) above will be made by a dollar check drawn 
on a dollar account, or by transfer to a dollar account maintained by the payee, -with a New 
York City bank. 

From and after August 30, 1985 the Notes will no longer be outstanding and interest thereon 
shall cease to accrue. 

Any payment made within the United States, including a payment made by transfer to an 
account maintained by the payee with a bank in the United States or by a dollar check drawn 
on a hank account in the United States, may be subject to reporting to the United States Internal 


Austrians to sell their sole N-plant 


BY W. L. LUETKENS IN LONDON 


tion, at Zwentendorf, is to be put up ing company, Grosskr alLwerk TuH- and other political obstructions, public opinion has now swung the 


for sale because political difficulties n erfeld. was instructed to clarify said: "I no longer see even a rosy other way, the political parties have 


as exempt recipients fail to provide the paying agent with an executed IRS Form W-S, certi 


raised since its completion in 1978 questions concerning the two offers glimmer.' 


under penalties of perjury that the payee is not a United States person or an executed IRS 
Form w-9 certifying under penalties of perjmry the payee's taxpayer identification lumber 
(employer identification number or social security number, as appropriate). Those holders 
who are required to provide their correc t tax p a ye r identification number on IRS Form W-9 
and who fail to do so may also be subject to a penalty of S50. Please therefore provide tbe 
appropriate certification when presenting your securities for payment. 


have prevented it being brought on 
stream. 

Shareholders in tbe power sta- 


1X13,7 Representatives of Austrian in- . . 

up to tame months. dustry and trade unions may be ex- m both the Soaalist 

Asked whether - flhLc meant a re- pected to continue to fight ior „ *** j Smowate, the 

■ieve for Zwentendorf, Dr Walter Zwentendorf and the Sch 14bn ChanceUar, and in tte mam opposi- 
remuth, head of the national elec- ($705m) invested there in capital Peoj ? les 

idtv arid, said “Yes and no." and maintenance costa, hut their ,rar w' are known to favour nuclear 


not been able to agree on another 
referendum on the matter. 


en presenting your securities for payment. 

GENERAL MOTORS OVERSEAS FINANCE N.V. 

By: Morgan Guaranty Trust Company 
of otew TottK. Fiscal and Paying A gent 


tion decided in Vienna yesterday to nr C^Tnr 

pursue two offers ipod** tor thp dis- Prieve Zwentendorf, Dr Walter 
CfSr tkJ F remuth, head of the national elec- 


Posal rf The offera ind maintenance costs, but their & ^ 

were submitted by Bechtel Interna- of success power. But the small Freedom Pai- 

tional, the UB. consultants, and by If a potential buyer was to offer ty. upon which Dr Sinowate relies 

Elektrowatt of Switzerland, who an appropriate price, the matter The power station has been the for his majority, is against it Dr 
are expected to seek buyers for the might be settled very quickly, but central theme of Austrian domestic Sinowatz has made several at- 
722 megawatt boiling water power Dr Fremuth. who has been strog- politics for s evera l years. In 1978 a tempts to get the opposition to help 
station. filing to keep Zwentendorf alive refe ren d um went against commis- him out, all without success, F 


The experts said the growth in 
produced national income of a year- 
I on-year 4.1 per cent tor the first half 


Aa ow u m uu ure ma u c i. 1006 . , , , — , 

Majorities in both the Socialist ** 

trty of Dr Fred Sinowate, the fodtodrai * mar 

tancellor, and in tbe main opposi- *fe| tco ?f *“ taidnstnal pro- 

m party, the Austrian Peonlp’c ““^“on dropped by 2 per rent 


Dated: July 19. 1985 


Elektrowatt of Switzerland, who an appropriate price, the matter 
are expected to seek buyers for the might be settled very quickly, bat 


The figures, announced in the 
Communist Party newspaper Neues 
Deut schl a n d, compare with growth 
of 5.5 per cent in the whole of 1984. 

Industrial investment was static 
at around OM 25bn (S8Jta at the 
official rate) in the first hfilf of this 
year. 
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Israel urges U.S. to 
shun Palestinian 
peace talks nominees 


BY DAVID LENNON IN TEL AVIV. 

ISRAEL IS urging the UJ5. not 
to allow its officials to meet 
with any -of the Palestinians 
included in a list of potential 
delegates to a joint Jordanian- 
Palestiruan delegation for pre- 
liminary talks on a new Middle 
East peace initiative. 

Jerusalem yesterday totally 
rejected the delegates named 
by Mr Yassir Arafat, the PLO 
chairman, despite the fact that 
all but one of them are political 
rather than military figures 
within the Palestinian independ- 
ence movement. 

The 1.2m Palestinians living 
under Israeli occupation on the 
West Bank and the Gaza Strip 
were muted in their reaction. 
While there was broad satisfac- 
tion that the list did not include 
any pro-Jordanian figures, there 
was tan air of resignation about 
the prospects of Israel accept- 
ing those named as representa- 
tives of the Palestinians. 

This pessimism was borne out 
yesterday by statements by offi- 
cials close to Mr Shimon Peres, 
the Prime Minister. “ The basic 
feeling is that the list of poten- 
tial delegates is more PLO 
coloured than we had antici- 
pated. Therefore, it is rejected." 

They described the latest 
attempt to end the deadlock 
over the Palestinian issue as 
“ an effort to legitimise the PLO 
in the eyes of the U.S-." but 
added: “ We feel that Mr 
Richard Murphy, the Assistant 
Secretary of State, will not meet 
these people because they are 
representative of the PLO. M 

A Foreign Ministry spokes- 
man said that if U.S. official 
meets with these Palestinians, 
the UJ5. will be violating the 
1974 undertaking of Mr Henry 
Kisisnger, former Secretary of 
State, that the U.S. would not 



Mr Shimon Peres 


negotiate with the PLO as long 
as it refuses to recognise 
Israel's right to exist. 

Among the names mentioned 
by both Palestinian and Israeli 
officials, but not confirmed 
officially, are Mr Hanna Siniora, 
a PLO supporter who edits the 
East Jerusalem daily al-Fajr, 
and Mr Faez Abu Rotate, chair- 
man of the Chamber of Advo- 
cates in the Gaza Strip. 

The others live outside the 
occupied territories. They 
include Mr Khaled al-Hasan, a 
member of the central com- 
mittee of Fatah, Mr Salah 
Taamari. who is married to 
Queen Dina, a former wife of 
King Hussein, and Mr Nabil El- 
Shaat, a close adviser to Mr 
Arafat 

The sixth name, according to 
the Jerusalem daily al-Kuds, is 
Mr Hatem Husseini. He is the 
bead of the Palestine Informa- 
tion Office in the U.S. 


Gujarat riots flare anew 


BY K. K. SHARMA IN NEW DELHI 


FRESH violence flared up in 
the troubled western Indian 
state of Gujarat last night and 
eight people were killed in 
rioting in Ahmedabad, the state 
capital, where the army was 
withdrawn on Tuesday after two 
months of patrolling. 

The army is being withdrawn 
from other Gujarat towns in a 
bid to bring peace to the state 


which has been in the grip of a 
violent five-month-old agitation 
against the increase of job 
quotas for backward castes, 
ffi Two U.S., experts said yester- 
day it was too early to say 
whether a mid-air explosion 
blew a packed Air India Jumbo 
jet out of the sky near Ireland 
last month, Reuter reports from 
Bombay. 


Philippine 
leaders said 
to export 
capital 

By Samuel Senoren in Manila 

TWO of the Philippines’ 
largest and most influential 
business groups spearheaded 
a move yesterday to pressure 
President Ferdinand Marcos 
into ordering an independent 
investigation of reports that 
senior members of his 
Cabinet and close friends had 
illegally exported foreign 
exchange resources. 

The Philippine Chamber of 
Commerce and Industry and 
the Employers’ Confederation 
of the Philippines were 
Joined by 12 other business, 
church, legal and educational 
groups in demanding "« foil 
and pnblie investigation of 
these reported overseas 
Investments." 

An open letter jointly 
signed by the 14 organisations 
said the reports “ have 
become a serious matter of 
public concern, particularly at 
a time of extreme economic 
and financial difficulty in the 
country." 

The Philippine economy is 
reeling from the effects of a 
S26bn (£18.1bn) debt which 
has had to be restructured. 

Economists estimated that 
as much as flObn in Philip- 
pine capital had been illegally 
stashed abroad. 

The demand for an im- 
partial inquiry was the first 
organised reaction from the 
private sector since reports of 
the overseas investments 
appeared in U.S. newspapers 
last month. 

Last week, Mr Marcos 
directed his Justice Minister, 
Hr Estelito Mendoza, to in- 
vestigate the reports. Rut 
opposition groups belittled 
the effort claiming It was un- 
likely that Hr Mendoza would 
initiate an impartial Inquiry 
of his peers. 

Mr Marcos and his politic- 
ally powerful wife, iWida. 
had been mentioned in the 
reports as among the top 
Filipino investors in the U.S. 
Mr Marcos denied he has any 
interests in the U.S. 

The allegations, first pub- 
lished by the San Jose 
Mereury News of California 
and picked by local publica- 
tions, sparked a fresh attempt 
by the opposition minority in 
the National Assembly to un- 
seat Mr Marcos who has been 
in power for 20 years. 

Reuter 


Siemens S. Africa dispute deadlock 


BY jIM JONES IN JOHANNESBURG 


TALKS between management 
and unions aimed at settling a 
dispute at Siemens South Afri- 
can plants were dea locked yes- 
terday after the management 
fired more than 1,000 striking 
workers on Wednesday and the 
unions claimed the company 
was preparing to hire replace- 
ment workers. 

MAWU, the Metal and Allied 
Workers Union, whose members 
struck earlier this week in sup- 
port of wage demands has 
called on other workers not to 
take the jobs of unionists who 
have been fired. 

The dispute clearly indicates 
fundamental misunderstandings 
between many fo South Africa's 


employers and black employees. 
Siemens was a participant in 
recent industry-wide wage nego- 
tiations and undertook to pay an 
agreed increase of 14 cents 
(about 4p) an hour to its 
employees. 

Mswu demanded that wages 
be increased by R1 an hour— an 
increase of about 70 per cent 
on the R1.37 on hour which the 
union claims is the current 
minimum wage or 40 per cent 
on the R2.32 an hour which Mr 
Johan Trotskie, Siemens’ joint 
managing director, says is 
lowest rate paid in the com- 
pany's factories. Mawu claims 
that because the company 
earned a profit of DM 1.4bn 


(£3 50m) worldwide last year, 
it could afford the increases 
demanded for its South African 
black employees. 

Earlier this week Mawu 
claimed that Siemens had fired 
2,000 employees, which repre- 
sented the enure workforces of 
the company's five factories m 
the Johannesburg area. Mr 
Trotskie contradicts this by say- 
ing that between 1.100 and 1.200 
people had been dismissed out 
of a total workforce of 6.000. 
He added that in addition to 
the industry-wide negotiated 
hourly wage increases. Siemens 
awarded certain employees 
merit-based increases. He jus- 
tified the dismissals by claiming 


Thatcher urged to contact BTR 


BY WILLIAM DULLFORCE IN GENEVA 


THE International Metal- 
workers’ Federation iIMF) has 
appealed to Mrs Margaret 
Thatcher, the British Prime 
Minister, to intervene in the 
cose of a South African 
subsidiary of the UK company. 
BTR, where black workers have 
died and been injured in violent 
dashes following the dismissal 
of 950 workers in May. 

Mr Herman Rebhan, the 
general secretary of the 
Geneva-based IMF. sent a 
telegram to Mrs Thatcher on 
Wednesday asking her to 
contact urgently Sir Owen 
Green, the BTR chief executive, 
“before more people get killed 
and hurt." 


She should show the people 
of South Africa that Britain 
did not endorse the activities of 
British companies in their 
support for “the most odious 
aspects of the apartheid 
system," Mr Rcbhan's telegram 
said. 

The Metal and Allied Workers 
Union (MAWU) in South 
Africa, an affiliate member of 
the IMF, has asked the BTR 
management in Britain to order 
BTR Sarmcol, its subsidiary, to 
negotiate with the unions over 
the dismissals but the British 
managers have so far refused to 
become involved, according to 
the IMF. 

The federation say mass 


picketing and the recruitment 
of strikebreakers in the Natal 
town of Howick, where the BTR 
factory is located, has led to 
three deaths and several 
injuries. Police called in by the 
company have used tear gas in 
attacks on dismissed workers, 
the IMF says. 

Mr Rebhan said he could not 
understand why BTR in 
England was adopting " a 
Pontius Pilate role." The British 
parent company fully controlled 
its South African subsidiary. 

** Part of the responsibility 
for the rising tide of violence 
associated with the BTR dispute 
in South Africa rests squarely 
in Britain,” Mr Rebhan said. 


that black strikers had intimi- 
dated their coloured colleagues 
into staying away from work. 

Siemens, like many other 

South African companies, is 
faced with significant difficulties 
as industry shifts away from 
the paternalistic attitudes which 
characterised the days of rigid 
apartheid. Many corporations 
believe it is necessary to make 
clear to unions that excessive 
wage demands risk leading to 
unemployment and the replace- 
ment of semi-skilled workers hy 
machines. Many unions, in con- 
trast. believe that industry has 
been exploitative for too many 
years and that now it has to 
make good the period of low 

Dutchman to be 
handed back 

SOUTH AFRICA said yester- 
day it is wilting to band over 
a Dutch detainee who failed 
lo got sanctuary In the 
Netherlands embassy in 
Pretoria last week, but 
declared that ho would face 
criminal charges. Router 
reports from Pretoria. 

Foreign Minister Plk Bolba 
said in a statement that it 
seemed South African police 
escorting Mr K'aas de Jongc 
bad technically violated the 
embassy’s diplomatic Im- 
munity. 

Mr Botha said Pretoria had 
told the Duteh authorities it 
was willing to return Mr ile 
Jonge to the embassy 


S. Korea 
cracks 
down on 
opposition 


OAU likely to stress self-help, debt relief 


AFRICAN leaders meet in 
Addis Ababa today to seek solu- 
tions to the problems of a 
continent with $l70bn of debts 
and almost a third of its 500m 
people hungry. Renter reports 
from the Ethiopian capftaL 
The annual gathering of 
Organisation of African Unity 
(OAU) leaders is usually 
devoted to declarations on South 
Africa, imperialism and the 
Middle East, but this year is 
different. 

Africa, in the words of a hey 
summit document, “ is facing an 
unprecedented economic and 
social crisis." Famine is rife and 
debt now amounts to 5340 per 
capita. 

In the next two days. OAU 
leaders are expected to approve 
resolutions which will acknow- 


ledge their own responsibility 
towards fighting falling food 
output and will urge western 
creditor nations to be less harsh 
about their debts. 

Although more than half the 
OAU's member states are im- 
placably hostile towards the 
developed nations' control of 
the world economy, the final 
resolution is not expected to 
blame Washington, London or 
Paris for Africa's decline. 

“It is first and foremost in- 
cumbent upon Africa itself to 
define the conditions and 
assume direct responsibility for 
the rehabilitation of the eco- 
nomy,” according to the pro- 
posed summit communique, 
which is expected to be adopted 
almost unchanged. 

The documents likely to be 


called the Addis Ababa declara- 
tion, calls on governments to 
revise their agriculture policies 
because food output over the 
past five years has grown by 
only 1.7 per cent against aver- 
age population growth of 2.S 
per cent. 

“Millions of Africans see 
their living standards deteri- 
orate each day, more so as the 
rural areas can no longer pro- 
duce the necessary foodstuffs 
to meet the demands of the 
population . . . 

“A lasting solution to these 
problems will not depend on 
short-term emergency measures 
such as food aid but on the 
structural transformation of 
African economies,” it says. 

A recommendation by the 
UN Economic Commission for 


Africa (ECA) says at least 20 
per cent of government 
revenue should be ploughed 
back into the land, compared 
with around 10 per cent at 
present. 

To buy some breathing space 
to recover from one of the worst 
droughts in history, the final 
resolution will also call on 
Western governments and banks 
to reschedule Africa's $170bn of 
debt, delegates said. 

There was talk then of declar- 
ing a debt moratorium and of 
refusals to pay. But during 
preparatory ministerial ses- 
sions this week only four states 
—Angola, Burkina Faso, Mozam- 
bique. and Sao Tome and Prin- 
cipe— called for a moratorium, 
dedegates said. They found 
little support. 


By Steven B. Butler in Seoul 
i THE South Korean Government 
yesterday arrested 56 students 
on charges of attempting to 
overthrow the Government of 
President Chun Doo-Hwan and 
. says it is still looking for 23 
! more. Thirteen of the students 
j wore charged under the seven? 
National Security Laws, which 
allow for a maximum penalty 
of death. 

The arrests come after a 
month of increasingly harsh 
action taken against student and 

labour activists, marking on 
abrupt reversal of the more 
liberal attitude that the Govern- 
ment showed throughout the 
spring. 

The Government has also 
adopted a harder line in dealing 
with the outspoken opposition 
that gained strongly in Feb. 
ruaiy's National Assembly elec- 
tions. Earlier this week the 
Government party boycotted a 
special session of the assembly 
that the opposition had called 
to discuss (iic reparation of full 
political rights to Mr Kim Dae* 
Jung, one of South Korea's 
most prominent dissidents. 

The Government says it has 
no intention of restoring Mr 
Kim's rights, which are denied 
under the terms of a suspended 
sentence for sedition, and it has 
threatened legal action against 
Mr Kim if he joins the opposi- 
tion New Korea Democratic 
Party, as many of his suppor- 
ters are urging. 

It is still too early to tell if 
the crackdown signals any per- 
manent change in the Govern- 
ment's announced policy of 
gradual liberalisation, but u 
confirms the fears of many 
Government opponents. 

“ Everyone said that Mr Chun 
would crack down after he 
came back from visiting 
Washington in April," says a 
labour specialist, “and that is 
just what has happened 

U.S. pressure on the govern- 
ment has been widely credited 
with helping to bring about the 
dramatic political liberalisation 
that had taken place earlier. 

The arrested students were 
members of the Sammintu, an 
anti-Gove rumen t organisation 
that the Government has now 
labeled “pro-communist.” 

The organisation is accused 
of masterminding a four-day 
sit-in at the American Cultural 
Centre in May which greatly 
embarrassed the Government. 
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Every day in the Water Undergroundsystem, 
: 1,000 million gallons of water arrive on time at any 
number of destinations. And when it's been used 
we make sure it leaves just as quickly, 
r -This unique service runs non-stop within an 
area of 5,000 sq miles. Between Luton and 
Banbury in the north to Hasiemere and Guildford 
in the south: From Cirencester in the west to 


Stevenage and Danford in the east 

Through 45,000 miles of tunnels and tubes, 
the needs of 11.5 million people are served. 
Reliably, inexpensively, round-the-clock. 

Our network also manages 1,500 miles of 
rivers, stores 54.000 million gallons of water in 
482 service reservoirs, treats millions of gallons of 
sewage in over 400 sewage works, sources water 


and extends the system for all your future needs 
Additional services every day of the year include 
Environmental Conservation, Wildlife Protection, 
Land Drainage, Flood and Pollution Control 
and the provision ofRecreational Facilities. 

Who runs this service? The largest organ- 
isation of its kind in the world -Thames Water. 

Our achievements and expertise are 



respected and exported the world over. 

It is only by the efficient management of 
the total water system that Thames Water 
can best serve this vast area, at a cost of 
pennies a day to customers. 

Just the ticket 

Thames Water, Nugent House, 

Vbstern Road, Reading RGI 8DB. 


RUNNING WATER FOR YOU 


THEFOUDWlNG COMPANIES PROVIDE WATER SERVICES IN CONJUNCTION WITH THE THAMES WATER AUTHORITY. LEE VALLEY WATER ■ COLNE VALLEY WATER - RIQMANSWORTH WATER - MID SOUTHERN WATER - EAST SURREY WATER - NORTH SURREY WATER - SUTTON DISTRICT WATER • ESSEX WATER 




Volcker in move 
to defend Fed 
inflation policy 


BY STEWART FUMING IN WASHINGTON 


FEDERAL RESERVE Board 
Chairman Paul Volcker moved 
vigorously yesterday to defend 
the credibility of the Central 
Bank as a bulwark against infla- 
tion. He also directly chal- 
lenged the Reagan Administra- 
tion’s domestic political priori- 
ties saying that cutting the 
federal budget deficit is “more 
important, more urgent,” than 
tax reform. 

Since Tuesday when the Fed 
announced that it had decided 
to ignore excessive monetary 
growth in the first half of the 
year. Wall Street has been spe- 
culating that the Central Bank 
is signalling a readiness to move 
aggressively to cut interest rates 
again in order to boost the 
economy. Fed critics have 
argued that if this is the case 
the Fed Is on the verge of re- 
peating the errors of the past 
and is laying the foundation for 
another burst of rampant infla- 
tion. 

In testimony before the 
Senate banking committee yes- 
terday Ur Volcker said that it 
would be “ a serious misreading 
of our intentions ” to conclude 
that the Fed has in any way 
eased its stance against fighting 
inflation. 

Mr Volcker commented 
specifically on the decision to 
rebase the narrow Ml monetary 
target so as to ignore fast 
monetary growth In the first 
half of the year, while retaining 
Ml as a meaningful monetary 
target He said that even with 
the new target range for the 
second half of the year Ml will 
still be. high. “That expresses 
our concern that this rate of 
monetary growth should not 
continue. We are being 
reasonably conservative,” he 
said. 

In separate congressional 


Mr Paul Volcker said yester- 
day he had no plans to step 
down as head of the U.S. 
central bank, Reuter reports 
from Washington. There has 
been considerable speculation 
that he might quit his job 
early. When confirmed in 
1983 for a second four-year 
term Mr Volcker said he did 
not feel committed to staying 
the fall length. Bat appearing 
yesterday before the Senate 
banking committee, he said 
he had no present plans to 
leave early. 

testimony Mr Preston Martin, 
Fed vice-chairman, who was re-' 
cently involved in a public 
argument with Mr Volcker on 
the third world debt crisis lent 
verbal support to the Fed 
Chairman's arguments. 

Mr Martin, who is perceived 
to be more inclined to ease 
monetary policy in pursuit of 
growth than the chairman said 
“an aggressive policy by the 
Federal Reserve of massive 
money growth to bring down 
short-term interest rates in 
order to reduce the value of 
the dollar would set the stage 
for higher inflation in the 
future.” 

Mr Volcker, speaking out 
more forcefully than he did on 
Tuesday before the House 
banking committee, said that 
interest rates could begin to 
rise if market participants per- 
ceive a pick up in economic 
growth at the same time the 
dollar is declining. The rise 
in interest rates wqvld be 
exacerbated if at the same time 
the feeling became widespread 
that all hope had been lost on 
satisfactory measures to cut the 
federal budget deficit. 


World Bank income up 


THE WORLD BANK said yes- 
terday it had a record net in- 
come of $1.14bn (£809m) for 
the fiscal year that ended June 
30, Reuter reports from Wash- 
ington. 

The net income surpasses the 
Bank's previous high of 8752m 
in fiscal 1983 and is 90 per cent 
higher than fiscal 1984's earning 
of 8800m, the Bank said. 


The Bank said its financial 
results also included record bor- 
rowing of Sll.lbn. up from the 
previous record of $10.3 bn set 
in fiscal 1983. 

The Bank said its record net 
income resulted largely from the 
Bank's lost cost of total funds 
— debt plus equity— of 7.44 per 
cent and from high rates of 
return of 12.63 per cent i 
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Congress 
set for MX 
missile 
compromise 

By Reginald Dale, US. Editor in 
Washington 

THE U.S. CONGRESS is 
likely to limit the number of 
SIX missiles deployed in fixed 
silos to 50, half the number 
originally sought by President 
Ronald Reagan, but more than 
the 40 proposed by the House 
of Representatives, according 
to Congressional sources. 

The provisional agreement 
was reached by House-Senate 
conference negotiators, who 
are trying to reconcile wide- 
ranging differences between 
the defence spending bills 
passed by the two Houses for 
the coming 1986 budget year. 
The negotiators were also said 
to have agreed to drop a 
moratorium on the testing 
of anti-satellite weapons, 
favoured by the House, and 
to split the difference on 
funds for Mr Reagan's Star 
Wars space defence pro- 
gramme at 82.751m <£l.S4bn). 

The MX compromise would 
provide up to $2.6bn for the 
missile programme next year, 
including production of 12 
more missiles on top of the 
42 already authorised. But 
no more than 50 could be de- 
ployed unless the President 
came up with a new, less 
vulnerable basing system, and 
Congress approved it. 
Pentagon officials said that 
the agreement would at least 
keep the missile assembly line 
moving and “keep the door** 
open for the deployment of 
more missiles In future. The 
negotiators added 8100m to 
Hie Pentagon’s request for 
5624m for the planned mobile, 
single- warhead MJdgetman. 

The 82.75tra for Star Wars 
compared with almost 83bn 
originally approved by the 
Senate and $2J>bn by the 
House. Mr Reagan had asked 
for $3.7bn, up from 5L4bn in 
the current budget 
The Air Force would also 
be allowed to conduct three 
tests of anti-satellite weapons 
against objects In space 
between now and October 
1986. 

Elsewhere on Capitol Hill, 
a House appropriations sub- 
committee cut $L2bn from 
Mr Reagan's 515.461m foreign 
aid request for next year, 
and voted to bar any nation 
from receiving U.S. aid until 
ft took adequate airport 
security measures against 
terrorists. 


Nicki Kelly in Nassau examines the effect of drug trafficking on the country 

Cocaine money breeds trouble in Bahamas 


THE Bahamian Prime Minister,- 
Sir Lynden Pindiing, admitted 
to some embarrassment re- 
cently when asked by other 
Caribbean leaders to explain 
the Bahamas’ formula for 
economic success. “We don’t 
have any formula.” he said. “We 
don’t know ourselves.” 

Sir Lynden may not know, 
but many bankers and business- 
, men say that drug trafficking 
as much as tourism is a prime 
contributor to the conspicuous 
affluence evident everywhere 
in this small nation of 250.000 
people. 

Mr Valentine Grimes, a 
member of the governing Pro- 
gressive Liberal Party (PLPj, 
estimated during parliamentary 
debate on the issue that 
between 15 and 25 per cent of 
the Bahamian economy is based 
on the illegal drug trade. 


Mr Norman Saunders, the 
former chief minister of the 
Turks and Caicos Islands, has 
admitted accepting 850,000 
(£36,211) from U.S. Govern- 
ment agents posing as drug 
smugglers, but said be never 
intended to go through with 
the drug deal. Reuter reports 
from Miami. 

Mr Saunders, taking the 
witness stand on Wednesday 
for the first time at his trial 
Id Miami, said he was playing 
along with the smugglers In 
hopes of securing financial 


benefits for his impoverished 
island chain. 

He said he never Intended 
to allow the smugglers to 
carry ont plans to ship tonnes 
of narcotics through the 
British territory of 8,000 
people, which lies 575 miles 
southeast of Miami. 

Hr Saunders, the first 
foreign head of government 
ever detained in the U.S. on 
drag charges, is accused of 
conspiring to use the Turks 
and Caicos as a base to 
smuggle narcotics into south 
Florida. 


hardest hit. the number of new Mr Ingraham and Mr Perry 
homes under construction rose Christie were dismissed from 


during the period from a value 


Others in closer touch with the of £837,000 to £17 ^m. 


financial side of the business 
say the figure is much higher. 
One banker tells of a 


The drug trade has now 
become the only source of 
income for many islands. In 


the Cabinet by the Prime 
Minister last October when 
they demanded that Sir Lynden 
and two other Cabinet members 
resign after the commission 


experts say that the amount of 
cocaine “freebasing" exceeds 
anything known elsewhere out- 
side of Colombia, one of the 
major suppliers of cocaine. 
Freebasing involves inhaling 


One banker tells of a income for many islands. In the cocaine vauorinrteadof Timothy McCartney, a clinical 

^aimau^ciistomer who^tned Bimini, . with a population of SSLSi f®* * — ^ w liriecSa^e SnS Psychologist who taMM 

closely with drag addicts, attri- 


1,500. dollar deposits in the 


to deposit two sackfuls of 1,500. dollar deposits in the wrongdoing. 

American currency totalling band's only bank increased The inquiry uncovered a 
nearly 8800.000 (£567,370). The from 8544.360 in 1977 to 512.3m network of drug-related cor- 
bank turned him away rather j n 1953. The deposits could not ruption embracing all segments 
than risk problems with the be jinked to anv ordinary bust- of Bahamian Society, including 
central bank. which now ness transactions, the governor the police, civil service, legal 


American currency totalling island’s only bank increased 
nearly 8800.000 (£567,370). The from 8544.360 in 1977 to 512.3m 


sniffing or injecting the drug 
intraveinously. The ecect is 


ruption embracing all segments 10 the brain within seconds, and 
of Bahamian Society, including ^^rna^b^onnaaant 
thn nnlinu pivil ctarui/W* IPfral With ID ttLTC€ tO SIX IHQllulS, 


to deliver nearly pure cocaine this to the amount of drug 

to the brain within seconds, and money dumped in ttw 

fHin turn a user into an addict Py "the drug trwfi, ana the 


requires all large cash deposits 0 f the central bank 


to be reported. 


recent co mmiss ion investigating 


Many drug traffickers and <jj-ug trafficking through the 
drug pushers, to avoid identi- islands. The only conclusion 


fi cation, convert their cash into th e bank could come to. he said, 
goods, from palatial homes and that “ the deposits were 
expensive cars to the more than directly related to the flow of 


and banking professions and 
Cabinet. 

Information revealed during 
the hearings showed the 
Government was aware as early 


Dr David Allen, a Bahamian 
psychiatrist and the principal 


ambivalence of parents towards 
the situation; 

Dr McCartney tells of treating 


force behind efforts to educate a young man from a well-known 


4,000 satellite dishes which dot drugs.” 

The most obvious evidence of , " has e hred 

rfnur rrmnpv ic thp amount of drug money has bred 


was that “the deposits were 38 1974 that drug smuggling 
directly related to the flow of was developing into a serious 


Es- ~ problem for the Bahamas. 

TWA 5 c Nothing was done, however. 

There is blue doubt that because the drugs were in 
g money has bred a new transit: t0 the U.S. and were 


drug money is the amount of nas urea a new 

culture among Bahamians. Drug 


Bahamians to the dangers of 
cocaine, blames freebasing for 
the unprecedented level of 
violent crime in the country. 

Since the beginning of the 
year, at least 24 people have 
been shot in armed robberies, 
three of them fatally. Hundreds 


private home construction that 3,. 

has taken Jiace during a period American problem, 

when both tourism and foreign {£"2 

investment were in a deep Jfimj young people. Money 
slump. Between 1976 and 1984, appe f rs t0 ** P? wer n 
the Sumber of housing stam •“gf*"" *2, w 

increased by 200 per cent In *“■ *** m H “ ber J 


thereby regarded 


an more, including 


Bahamian family who had been 
pushing drugs until he became 
addicted. Accustomed to the 
luxuries drug money could buy, 
bis family was only concerned 
that their son could be cured 
quickly so that he could con- 
tinue his job. 

As Dr Sandra Dean Patterson, 


visitors to the resort city of a sociologist’, put it: “Breaking 


reim * eallh> are regarded as heroes secondly because of the gro w ing Nassau have been held up and the grip that cocaine has an the 
delp to many young people. Money f mpor tjice of drug smuggling terrorised by young criminals Bahamas will he impossible 


Grand Bahama, the second most 
important island and the area 


Ingraham, 

minister. 


De power ana 11 jq keeping the economy afloat, 
acceptance by any No one anticipated, however, 
said Mr Hubert the wave of cocaine addiction 
a former cabinet that would sweep over the 
Bahamas in the flow of drugs 


. _ Bahamas will he impossible 

toting shotguns, pistols and unless and until Bahamians 
knives. decide what their mores are in 

According to police, more relation to drugs and what their 
than 11.000 major crimes were values are in relation to 
reported last year. Nassau, with success.” 


Mexico ‘can weather price fall’ I Nicaragua plans big rally 


BY PETER MONTAG NON. EUROMARKETS CORRESPONDENT 


MEXICO SHOULD be able to 
; weather the decline in oil prices 
I without any new forced bank 
loans and without reopening 
existing rescheduling arrange- 
ments, Hr William Rhodes, a 
senior Citibank executive said 
yesterday. 

Mr Rhodes, chairman of the 
advisory committee that renego- 
, Hated Mexico’s 396bn (£67.6bn) 
foreign debt on behalf of more 
than 500 banks worldwide, 
noted in a speech to bankers in 


Cambridge that the weak oil 
price had fuelled speculation 
that Mexico could face fresh 
financial problems. 

“I don’t see any danger of 
that The Mexicans have used 
conservative estimates in their 
economic projections and 
reserves are still high at 56bn 
at the end of June,” he said. 

However, his remarks came 
on the same day as a new study 
from The Economist’s Inter- 


national Economic Appraisal 
Service, which suggested Mexico 
would need to seek a further 
rescheduling of Its foreign debt 
by the end of 1986. 

Even with a maxi-devaluation 
of the peso Mexico’s current 
account balance of payments 
would still swing from surplus 
this year to a deficit of Sl.Tbn 
by 2987, the study said. On top 
of that it would have to finance 
increasing payments of princi- 
pal from then on. 


BY HUGH 0*SHAUGHNESSY 

THE NICARAGUAN govern- 
ment is planning to mark 
today's sixth anniversary of the 
overthrow of the dictatorship of 
General Anastasius Somoza and 
the ascent to power of the 
Sandinista movement by a mass 
rally in Managua. 

Some 400,000 people and 
hundreds of foreign visitors are 
scheduled to hear speeches by 
President Daniel Ortega and 
others in the main square of 
the capitaL 

The Government hopes to 


stage a clear demonstration of 
continuing popular loyalty to 
the Sandinista front and of 
definance towards the Un- 
backed contra insurgents. 

Sr Alejandro Martinez, the 
Foreign Trade Minister, said 
this week that new sacrifices 
would be needed If Nicaragua 
was to find fresh markets for 
the products which it sold in 
the U.S. before Washington im- 
posed its ban on trade with 
Nicaragua earlier this year. 



less than 180,000 population, 

accounted for 70 per cent -of the 
total. A national drug task 
fbree has also pointed to other 
social and economic problems 
from cocaine addiction' how 
plaguing the Bahamas, - includ- 
ing suicide, unheard of previ- 
ously, loss of family income, 
collapse of the family structure 
and the rising incidence : of 
prostitution and child abuse. 

Doctors are worried about the 
long-term repercussions on the 
nation's health and cite the 
rapid spread of veneral disease 
among drug addicts, and the 
“shocking” increase in the 
number of female freebasers 

* j v who have become pregnant Dr 

Lynden Pmdling: embarrassed Allen has warned that unless 

. drugs are eradicated from the 
from South America. Medical Bahamas, the society wilt be 


destroyed in less than a decade. 

Despite evidence to the con- 
trary. many Bahamians still see 
nothing wrong in aiding or 
facilitating the drag trade. Dr 


WORLD TRADE NEWS 


Brazil in 
talks on sale 
of ethanol 
to U.S. 

By Andrew Whitley In 
Rio de Janeiro 

BRAZIL IS negotiating the sale 
of 2bn litres of ethanol, 
alcohol fuel converted from 
sugar cane, to the U.S. in a deal 
worth up to 5500m. (£354m). 

Sr Roberto Gusmao, the 
Industry and Commerce Minis- 
ter, will head a delegation of 
Government officials and 
businessmen in talks next week 

in New York with unidentified 
U.S. petrol distributors, in a bid 
to conclude the negotiations. 

If successful, this would be 
a major breakthrough for 
Brazil into an export market 
which has so far remained 
tantalising ly small. Last year 
the country exported 950m litres 
of alcohol fuel, bringing in 
$200m, of which 650m litres 
went to the U.S. 

The spur to the latest deal is 
the U.S. decision to progres- 
sively eliminate lead petra- 
ethyde from petrol as from 
July 1 this year. But until now 
Brazilian attempts to use its 
considerable surplus sugar cane 
alcohol capacity to meet this 
need has run into strong resist- 
ance from U.S. sugar producers 
abetted by hefty import duties. 

In a bid to boost the going 
market price of between 820 
and $20.50 per hundred litres, 
the Brazilian government 
revealed on Wednesday that it 
was temporarily expending all 
alcohol export registrations and 
was itself taking over the 
negotiations with the U.S. 
distributors. 

To avoid a disorderly compe- 
tition abroad by Brazilian 
alcohol producers — all of whom 
are in the private sector— the 
Federal Sugar and Alcohol 
Institute, the IAA, said it would 
in future be establishing export 
parameters for the industry- 
Sr Willes Banks Lerte, export 
director of the IAA. said the 
deal under discussion with U.S. 
fuel distributors would not 
present any problems for the 
Brazilian industry in terms of 
supply this year, even though ! 
its production had not been 1 
planned. If necessary, he said. | 
surplus sugar stocks could be 
converted into ethanol. 

Brazil expects to produce 
llbn litres of ethanol this year 
from sugar cone. But its export | 
prospects have been threatened 1 
by two anti-dumping cases 1 
brought in the U.S. by U.S. 
ethanol producers led by 
Archer Daniels Midland. 


Alan Friedman in Milan examines claims of a so-called helpful Italian connection’ with New Delhi 

Snamprogetti stays with its winning Indian formula 


ON THE outskirts of Milan, at 
at the group headquarters of 
Snamprogetti, the Italian state- 
owned engineering company 
which has bad a string of 
successful contracts in India, 
they positively bristle at the 
mention of Mrs Sonia GandhL 

Nothing personal, you under- 
stand: it is simply that the 
Indian Prime Minister’s wife is 
Italian, and for the past few 
months there have been 
constant allegations in India 
and from other countries that 
this so-called "Italian connec- 
tion" helps companies from 
Italy to win contracts. 

Nothing could be further 
from the truth as far as 
Snamprogetti is concerned. The 
company says it has been in 
the Indian market since 1960 
and has completed 18 projects 
ranging from pipelines and 
lubricating oil refineries to 

fertiliser plants. “We are 

selected for contracts when our 
tenders are lower-priced than 
those from Japanese or other 
bidders,” says one senior 

executive. 

The Italian company’s repu- 
. tation in areas such as ammonia 
or urea fertiliser plant construc- 
tion is considered to be among 
the best in the world: 

Snamprogetti also has a useful 
policy of trying to subcontract 
as much as possible to Indian 
companies, in rupees. 

Nonetheless, the controversy 




Duilio Greppi — Snamprogetti 
chairman 

has raged on, especially in the 
Indian Parliament. Snampro- 
getti recently won turnkey 
orders for two fertiliser plants, 
with a combined value of more 
than Slbn <£7142m). It is 
thought to be a strong 
contender for the turnkey con- 
struction of the 1,700 km 
Hazire - Bijapur - Jagadisbpur 
(HBJ) gas pipeline to feed six 
fertiliser plants. The allegations 
continue. 


U.S. group signs gelatin 
capsule deal with China 


BY ROBERT THOMSON IN PEKING 


THE UB. pharmaceutical pro- 
ducer Warner-Lambert company 
has signed an agreement for a 
514m (£9. 8m) joint venture with 
China’s state pharmaceutical 
administration to produce hard 
gelatin capsules. 

Under the agreement, the 
newly - formed Sino - American 
Capsugel (Suzhou) Limited will 
produce empty gelatin capsules 
at a yet-to-be-constructed plant 
in Suzhou. north west of 
Shanghai, for oral drag admini- 
stration. 

A division of Warner-Lambert; 
Capsugel will supply the tech- 
nology to make the capsules, 
while an agency of the spa. the 
China National Corporation of 
Pharmaceutical Economic and 
Technical Co-operation, will 
build the factory. 

Construction will begin next 
spring, with partial production 
expected in October 1987, and 


full production from March 
1988. -Under the deal, Warner- 
Lambert will train key manage- 
ment and technical personnel at 
its capsule facility in Saga mi - 
hara, Japan. 

In recent years, the company 
has sold empty gelatin capsules 
to China through Hong Kong. 
Warner - Lambert’s chief execu- 
tive. Joseph Williams, saw the 
joint venture as more than just 
another business deal. 
m Japan’s top pantyhose maker, 
Atsugi Nylon Industries has 
concluded a 20 - year contract 
with China’s textile Corporation 
in Peking to set up a joint ven- 
ture for manufacturing panty- 
hose possible October this year, 
writes Yoke Shibata. 

The joint venture will be 
capitalised at Ylbn (£303m), of 
which 60 per cent will be held 
by Atsugi Nylon and 40 per 
cent by Chinese group. 


Snamprogetti has a sophisti- 
cated package approach to the 
Indian market which may even 
offer lessons to other plant 
engineering operators in the 
sub-continent 

What is the Snamprogetti 
technique ? The first advantage 
it enjoys is that for five years It 
has dealt with the Indian 
Government and with private 
sector magnates such as Mr 
K. K. Birla, chairman of Zuari 
Agro Chemicals. The company’s 
image is helped by already- 
completed projects: it has won 
II fertiliser contracts since 
1975. 

Fundamentally, however. 
Snamprogetti is willing to do 
three things In India which 
make its package appealing to 
both politicians and industria- 
lists . First, it offers large por- 
tions of the contracts to Indian 
companies; in the case of the 
HBJ pipeline proposal, some- 
thing like 60 per cent of the 
work. Second, the company is 
wilting to offer technology 
transfer to India, which helps to 
offset domestic objections to 
foreign contracting. Thirdly, 
Snamprogetti tries sometimes to 
take an equity stake in the 
project alongside Government 
or private investors. 

Dr Duilio Greppi, chairman 
of Snamprogetti, says this 
serves two purposes: it proves 
the company’s faith in the profit 

| Biwater wins 
£5m Iraq 
sewer contract 

BIWATER SheUabear Interna- 
national of the UK has won a 
£5m contract to extend a 
sewage treatment works in 
Rustamiyah, Iraq, our trade 
staff writes. 

The contract is the second 
of its size In Iraq won by 
Biwater in recent years, and is 
the latest in about 15 years of 
business activity in the country. 

The main contractor is the 
State Contracting Company for 
Water and Sewage Projects. On 
behalf of the Baghdad Sewage 
Board. John Haiste consultants 
will supervise construction of a 
large, reinforced concrete 
sewer and main lift pumping 
station. 

Mr Tony Scowen. project 
manager for Biwater, said that 
there has been a surge In 
building and equipment supply 
contracts for sewage treatment 
facilities in the Third World 
in recent years. 


Ucimu, the I talian machine 
tools association, yesterday 
described a 2L4 per cent drop 
in home orders in the second 
quarter of this year as “ with- 
out a doubt alarming ”, 
Although Italian exports of 
machine tools and flexible 
manufacturing systems 
(FMS) actually rose by 14.4 
per cent compared with the 
three-months to June 1984, 
the overall impact of the 
domestic slump is a 6.1 per 
cent fall In demand. 

Compared with the second 
quarter of 1980, the last year 
before Italy’s machine tools 
industry was hit by recession, 
domestic orders are 44.4 per 
cent lower, while exports 


potential of a project, and also 
“we make money on fertiliser 
plants in India because they 
generally go to 100 per cent 
capacity right away.” 

Controversy over the pro- 
posed HBJ pipeline is a different 
matter: more than anything 
else it seems to be an example 
of the kind of political debate 
which can erupt in a developing 
country with conflicting views 
on ho wto proceed on major 
projects. 

For the past two years, the 
Department of Petroleum in 


show a comparative 15.6 per 
cent rise. Total Italian 
machine tools sales for the 
whole of last year were 
Llt750bn (£676m), of which 
exports accounted for 56 per 
eent Italy Is the world’s 
fifth largest producer of 
machine tools. 

Ucimu yesterday placed 
particular blame on the 
Italian Government for hav- 
ing allowed an incentive 
gran t programme designed to 
stimulate the sector lapse. 
Law ‘696' provided around 
L150bn of grants to industrial 
companies wishing to buy 
machine tools at home and 
receive a grant of 25 per cent 
of the purchase price. 


New Delhi has been discussing 
the HBJ pipeline on the basis 
of a 51.7bn estimate by the 
state com pany Engineering 
India Ltd (EZL) for a set of 
seven different contracts. This 
piecemeal approach would 
have divided the project into 
sections such as the pipes 
supply, construction, supply of 
fittings, compressor stations 
and other parts. 

Snamprogetti offered its own 
solution in April last year. Hie 
S1.2bn proposal was framed as 
a consortium of Snamprogetti, 


its sister pipelaying company 
Saipem. C. Itch and the Japan 
Gasoline Corporation (JGC) 
and Dodsal, an Indian construc- 
tion group. In August 1964. 
Snamprogetti submitted a 
revised offer down to 8736m. 
The company says it did ” a 
better cost evaluation” by ex- 
cluding compressor stations 
from its proposal and finding 
pipes which cost 30 per cent 
less. 

Snamprogetti says there is 
nothing unusual about the fact 
that in January fills year it pro- 
posed a third revised package, 
this time for 8630m. “The pipe 
costs came down again as we 
talked to new suppliers and we 
also allotted more work to 
Indian subcontractors,” explains 
a senior Snamprogetti execu- 
tive. 

Now that India has decided 
on a turnkey project instead 
of piecemeal tenders, Snam- 
progetti stands a better chance 
of winning the important HBJ 
deal. If the Italian company is 
successful, allegation of the 
“Italian connection” will re- 
emerge. But as Dr Greppi puts 
it: “there are more Indians in 
the UK than we have Italians 
in India,” to which another 
Snamprogetti executive adds: 
“I am irritated. There is no- 
body in Snamprogetti who has 
any connections with Mrs 
GandhL The entire thing is 
nonsense.” 


GATT COUNCIL MEETING 


Brazil, EEC attack shoe quota 


BY WILLIAM DULLFORCE IN GENEVA 


THE EEC and Brazil, the main 
opposing sides on the crucial 
issue of whether or not new 
multilateral trade talks should 
be held, yesterday joined forces 
against the U.S. in the council 
of the General Agreement on 
Tariffs and Trade (GattJ. 

Both strongly condemned a 
recommendation by the US- 
International Trade Commis- 
sion (ITC) that a quota of 
474m pairs a year be imposed 
on U.S. Imports of non-rubber 
footwear with a customs value 
of over $2.50 a pair. 

Last year the U.S. imported 
726m pairs of shoes and other 
non-rubber footwear to a value 
of 54.6bn against 582m pairs 
worth S3.7bn in 1983. 

The ITC decided in Jane that 
imports were running at a level 
which constituted a “substan- 
tial cause of serious injury ” 
to the domestic shoe industry. 


President Ronald Reagan has 
until the end of August to de- 
cide whether or not the import 
relief recommended by the 3TC 
should be allowed. 

The EEC calculates that the 
loss of trade to the Communist 
Bloc from the proposed quota 
could amount to 5196m (£139ui) 
in the first year, of which 894m 
-would apply to Spain. 

Mr Tran Van-Thinh, the EEC 
ambassador, warned that, if the 
ITC recommendation was 
accepted, the EEC would be 
the only remaining open mar- 
ket in the world for footwear. 

The Community might well 
feel forced both to take counter- 
measures against the U.S. and 
to protect itself against the sur- 
plus production from other 
countries left on the world 
market, Mr Tran warned. 

Agencies add : Asia’s big 

textile exporters, smarting from 


curbs on their goods by im- 
porters nations, are expected to 
accept a new Multi-fibre 
Arrangement (MFA) despite 
blaming it for some of their 
biggest trade problems. 

But government and industry 
officials throughout the region 
said the exporting countries 
would press for changes when 
they met in Geneva on July 23. 

The agreement. which 
governs the world's textile 
trade, is to expire in mid-1986. 

“ It is unrealistic to expect 
the dismatllng of the MFA,” 
said Mr Kenneth Fang, a Hong 
Kong executive who advises the 
government on textile policy. 

South Korean traders also 
reacted sharply yesterday to a 
25 per cent surcharge being pro- 
posed by U.S. Congressional 
Democrats on imports from four 
nations, calling it an undesir- 
able protectionist move. 


India 

awards 

pipeline 

contracts 

By K. K. Sfiartm in New Delhi 

Companies from four coun- 
tries have been awarded 
Indian Government contracts 
worth $225m (£158m) to sup- 
ply pipelines for the 1,700 km 
Hazire - Bijapur - Jagadiahpnr 
(HBJ) gas pipeline which will 
serve six gas-based fertiliser 
: plants in northern and central 
India. 

A consortium of five 
Japanese companies — Sumi- 
tomo, €. Itoh, Mtsul, Mitsu- 
bishi and Maruben — has won 
the $94m contracts to supply 
374 km of 36-lnch pipelines 
for the project. More than 20 
groups hid separately for the 
project. 

Petrobas Commerclo Inter- 
nations of Brazil has won the 
contract to supply 287 ksb of 
36-inch pipes worth 851.32m. 

The West German group 
Bergrohr will supply 360 km 
of 30-inch pipes worth' 
855.25m. 

It has also won the contract 
to supply 11 km of casings 
pipes worth 81U5m. 

The Italian company Sider- ' 
export has been awarded the 
contract to supply 310 km of 
24-inch pipes worth 832.40m. 

All contracts have been won 
by companies based on credit 
offered by their countries’ 
governments. Supply of pipes 
is to begin in about five 
months and will be completed 
by January 1987. 

The turnkey contractor, to 
be selected by the end of tbe 
year, will put protective coat- 
ings on tbe pipeline. 

The government - owned 
steel authority of India is ex- 
pected to be awarded a 
contract to snpply 18-inch - 
pipes for the project. 

Short Brothers 
wins Thai order 

SHORT BROTHERS, the 
Belfast aircraft manufacturer, 
has won an order worth tbout 
|7m for two of its S&seat 
Series 360 twin-engined turbo- 
prop airliners from Thai Air- 
ways, the national domestic 
airline of Thailand, writes 
Michael Donne, Aerospace 
Correspondent. 

It follows earlier orders 
from Thailand for four of the 
smaller Short 330 33-seat air- 
liners, already in service, and 
for four of the military 
version of the 330. already Jn 
service with the Thai Folke 
.and Thai Army. 
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THE GOVERNMENT should not 
hesitate to introduce a statutory 
Securities and Exchange body to 
take over direct respoimbility lor 
the financial markets if its pro- 
posed system of self regulation s 
abused. That is the conclusion of a 
paper published today by the Con- 
servative Bow Group on Hie City 
Revolution. 

The pressure group's paper rec- 
ommends the setting up of a single 
investment board rather than the 
two separate boards - covering in- 
vestment markets and the market- 
ing of life assurance - which were 
suggested in the Government's re- 
cent White Paper . (policy docu- 
ment). It also goes further than the 
White. Paper in its recommenda- 


tions that the investment industry 
should be subject to legal control. 

Contrary to the current view of 
the regulatory authorities, the pa- 
per says that the Takeover Panel 
should be given statutory backing. 
It makes a number of controversial 
proposals aimed at- checking the 
potential conflicts of interests with- 
in the financial conglomerates that 
are being formed in the London 
markets. 

• Written investment research 
should disclose whether the firm 
a c t s for, or makas a market in, the 
security under review, and show 
the aproximate size of Its position 
at the time of publication. 

0 The level at which investment in- 
stitutions are obliged to disclose to- 
tal shareholdings of their discre- 
tionary investment shonld 

be reduced from 15 per cent to 5 per 
cent of a company's shares. 

0 Investment managers should not 
be allowed to vote shares held by 
their nominee companies without 
formal reference to the beneficial 


owner in cases where their firm is 
also acting in takeover bids or other 
corporate activity concerning the 
company. 

The City Revolution'- Gentlemen 
versus Mayers. Bow Group Publiear 
tions. 2 40 High Holbom, London 
WCZV 7DT. £4.00. 


□ BANK lending to the private sec- 
tor rose by an underlying £L4bn in 
the five weeks to mid-June. This 
rise, though relatively high in rela-, 
tion to the Government’s monetary 
targets, is below the average rate of 
increase over the last. year. Full 
banking figures, issued yesterday, 
showed that sterling M3, the broad 
measure of the money supply, 
which includes cash and bank de- 
posits,' rose by 2 per cent in June. 


□. SHARES of Sumrie Clothes, the. 
Leeds-based clothing company, fell 
sharply on the London Stock Ex- 
change after allegations made in 
the house of Commons about its 
chairman's involvement with heavy 
losses at Johnson Mattbey- Bank- 
ers. The shares closed with a loss of 
6p at 30p, after having touched 2Bp. 

Mr Michael Hepker, the chair- 
man, was said by Mr Brian Sedge- 
more, MP, to have led Bank of En- 
gland auditors ^up the garden path" 
in connection with allegedlyfraudu- 
lent loans to an offshore investment 


company. ... 

Directors of Sumrie Clothes put 
out a statement saying that to the 
best of their knowledge, the compa- 
ny had never had any relationship, 
banking or otherwise, with JMB. 


□ CONSUMER spending picked up 
briskly in the three months to June, 
after more, than & year of stagna- 
tion, according to officiaL figures. 

The estimate* from the Central 
Statistical Office, suggested that 
consumers spend 2 per cent more in 
real terms in the second quarter, 
compared with the level in the first 
three months bf the year. Last year 
consumer spending was onlylVr per 
cent higher than in 1983, although 
the Treasury had predicted growth 
of 3 per cent in its 1984 budget fore- 
cast 


□ ITALIAN steel fabricators have 
been taking losses to win contracts 
in the UK and provide- the main for- 
eign threat to domestic contractors, 
according to surveys by the Nation- 
al Economic Development Office 
(NEDO). 

The Process Plant Economic De- 
velopment Council will decide at its 
meeting today whether the findings 
justify an approach to the EEC. 
NEDO sent two separate question- 
naires to 11 contractors and 24 fab- 
ricators after complaints that Ital- 
ian companies were quoting prices 
as much as 50 per cent below those 
of the cheapest UK bidder. 


□ Id, the British mainframe com- 
puter company, has won orders 
worth £lfim for its One-Per-Desk 
(OPD) terminal. The OPD, which 
combines a personal computer with 
an advanced telephone, was re- 
garded as a critical new product in 
the company's recovery programme 
t hen it was launched late last year. 

Total orders for the terminal are 
now worth over £30m, according to 
ICL. Latest orders include- one for 
£l^m from the New Zealand Post 
Office and £4.5m from a number of 
distributors in South Africa. 


□ MANAGEMENT and unions at 
Shell Chemicals' -production works 
at Carrington, near. Manchester, 
have agreed a deal which cuts jobs 
by more than half but preserves the 
plant. There will be joint collabora- 
tion on redeployment of redundant 
staff elsewhere in the industry. 

The 1,200 workers voted to accept 
a plan that will cut the workforce to 
500 , and abolish demarcation be- 
tween operating and m ainte nanc e 
workers. 


Clash over pay 
awards agreed 
for top earners 


BY DAVID BRiNDLE AND PETER RIDDELL 



THE GOVERNMENT de- 

mands for a fan ffovse of Common 
statement after a row l«t night 
provoked by the announcement of 
substantial pay rises for senior civil 
servants, top military officers and 
the judiciary. 

Under the awards, recommended 
by Lord FJowden's Review Body on 
Top Salaries, the pay bill will rise in 
a foil year by 1X2 per cent for se- 
nior civil servants, by 17-8 per cent 
for senior military officers and by 
1641 per cent for judges. 

The awards will be delayed and 
phased to mitigate the effect in the 
present financial year. However, 
criticism was directed at some of 
the larger overall increases pro- 
posed by the review body to narrow 
the gap between the public and pri- 
vate sectors. 

Among these, the most spectacu- 
lar is a cumulative rise of more 
than 46 per cent in the salary of the 
Head of the Home Civil Service, 
presently Sir Robert Armstrong, 
to kin g the figure from £51,250 to 
£75,000 by next March. 

Critics pointed to the fact that the 
announcement Mono 24 hours alter 
the Government removed 500,000 
young workers from the protection 
of wages councils which set mini - 
mum pay rates for the low paid. Mr 
Rodney Bickerstaffe, general secre- 


tary of the National Union of Public 
Employees, called the contrast “a 
staggering obscenity.” 

Also dismayed were local authori- 
ty employers who are trying to per- 
suade the teachers' unions to accept 
a pay rise of 6 per cent this year 
and 7.4 per cent in a full year. With 
the unions due to meet next Tues- 
day, the position was believed to be 
extremely delicate. 

Because of the phasing of the top 
salary awards, the Prime Minister 
was able to put a relatively moder- 
ate gloss on the figures. She said 
the costs could be absorbed within 
existing public expenditure provi- 
sions and cash limits in 1985-86. 

On the Government’s calcula- 
tions, the average increases this 
year will be: 5.1 per cent for senior 
civil servants, 7 .3 per cent for senior 
officers in the armed forces and 7.1 
per cent for the judiciary. 


Mrs Thatcher said the Govern- 
ment accepted the view that the 
public service should offer a career 
pay structure which would attract 
people ol high quality 
Under the Government’s arrange- 
ments for implementation, they wiE 
be paid in instalments: half or at 
least 5 per cent from July 1, with 
the balance from March 1 next 
year. 


investors 


TT stake 


By Martin Dickson 


EVERED HOLDINGS, a small engi- 
neering company based near Lon- 
don. and a group of private Saudi 
Arabian investors, emerged yester- 
day as the unexpected holders of an 
11.6 per cent stake in TI Group, the 
major UK engineering company 
that has been the subject of bid ru- 
mours for months. 

Mr Raschid Abdullah, Evered's 
chairman, said the holding was a 
"strategic investment" Asked if it 
might be the prelude to a bid, be 
said: "We're very open-minded 
about the holding. The purpose is to 
make money for Evered and that is 
the overriding factor.” 

Mr Ronny Utiger. chairman of TI. 
said that he was “suspending judg- 
ment I don't feel I know enough 
about their intentions," he said. 

"Given the size of Evered and the 
progress we have made since the 
start of the year in putting our 
house in order, I find the whole 
thing difficult to get to the bottom 
of." 

Evered said yesterday that it 
owned 4m IT shares itself - 6.73 per 
cent of the equity - while 10 other 
parties representing the interests of 
various Saudi families held the re- 
maining 4.87 per cent. 


Japanese may make 
offer for Nissan car 


joint 

importer 


BY KENNETH GOODING AND CARLA RAPOPORT 


The group is likely to have paid 
up to £20m for its holding. TI shares 
closed last night at 298p, up lOp on 
the day. 


NISSAN, the second-largest Japa- 
nese car maker, is believed to be in 
talks with Mitsui, one of Japan's 
leading trading companies, about a 
joint offer for Nissan UK, the pri- 
vately owned import company in 
Britain. 

Nissan executives in Tokyo re- 
fused to comment yesterday. How- 
ever, it is believed the two compa- 
nies are planning to offer about 
Y50bn (El 50m) for Nissan UK, 
which has a network of 430 dealers 
throughout Britain. 

A Nissan executive said yester- 
day: "Nissan is working on reshap- 
ing and enhancing sales networks 
in the UK in advance of the local 
production of Nissan cars next 
year." He declined to elaborate. 

Nissan will begin producing 


24.0(H) units a year in Britain by 
next summer, which may rise to 
100X00 units by 1990 if expansion 
plans go ahead. 

The reported talks between Nis- 
san and Mitsui have come as a sur- 
prise as Mitsui has traditionally 
been linked with Toyota in overseas 
markets, while Nissan has worked 
with Maiubeni. Mitsui, however, is 
apparently anxious to increase its 
car sales network which is much 
smaller than Marubeni's. 

According to reports in the Japa- 
nese press, Nissan will take a 51 per 
cent stake in Nissan UK with Mit- 
sui bolding the balance. 

Mr Octav Botnar, who built up 
Nissan (formerly Datsun) car sales 
in Britain until they accounted for 
about 0 per cent of the market, or 


105,000 a year, since he acquired 
the import company in 1970. is on 
holiday and was not available for 
comment yesterday. 

However, he has in the past made 
it quite clear he would be willing to 
sell to Nissan. "I would not let my 
persona] feelings gel in the way be- 
cause I am sure that the transfer of 
the business to Nissan would be 
best for the employees and deal- 
ers," he has said. 

Mr Botnar, now a West German 
citizen, is well into his 70s but sull 
keeps tight control as chairman or 
Nissan UK. The latest accounts to 
be filed, for the year to July 31 1983, 
showed a net profit of C26m on 
sales of' C382.4m compared with 
£27 3m on a £31?.84m turnover the 
previous year. 


Heseltine for star wars talks 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


MR MICHAEL HESELTINE, De- 
fence Secretary, goes to Washing- 
ton next week to try to hammer out 
with Mr Caspar Weinberger, the 
U.S. Defence Secretary, terms and 
conditions for British participation 
in the U.S. Strategic Defence Initia- 
tive - the star wars programme. 

Mr Heseltine's visit, which fol- 
lows discussion between UK and 
UK officials over the past few 
weeks, is officially described as set- 
ting the parameters for British par- 
ticipation in the S26bn programme. 


Mrs Margaret Thatcher, the 
Prime Minister, announced in Janu- 
ary that the Government supported 
SDI research, while it has been 
clear since the spring that the Gov- 
ernment was interested in taking 
up the UK invitation to Europe to 
participate in the programme. 

Mr Heseltine's specially con- 
vened meeting with Mr Weinberger 
to discuss British participation sug- 
gests that Britain will be the first 
European state to negotiate terms 
and conditions. 


Earlier this week, efforts by the 
seven-nation Western European 
Union to co-ordinate views on Euro- 
pean participation broke down over 
Anglo-French differences on the is* 
sue. France opposes SDI on techno- 
logical and strategic grounds. 


Officials from Britain, France. 
Germany, Italy and the Benelux 
states failed to agree a report on 
such co-ordination that had been 
commissioned by ministers last 
April. 


U.S. takeover laws ‘protect boards’ 


BY WALTER ELLIS AND RAYMOND HUGHES 


UB. TAKEOVER laws were de- 
signed to protect the board of the 
target company, not the stockhol- 
ders. In the UK shareholders were 
consulted throughout, and it was 
tfip.ir d ecisi on which finally decided 


the issue. 

Thai was the essential difference 
between U.S. and British law on 
takeovers, according to an Ameri- 
can Bar Association seminar con- 
ducted yesterday by takeover ex- 
perts from both sides of the Atlan- 
tic. 

Mr John Huber, director of the 
corporate finance division of the 
Securities and Exchange Commis- 
sion (SEC) in Washington, said US. 
boards had the right and the duty to 
protect the integrity of their enter- 
prise. 

Mr Marty Upton, n leading New 
York company law attorney, said 
lie US- system with its lack of 
shareholder control did not require 
bidders to treat .shareholders in the 


target company equally. Discrimin- 
atory or selective bids were consid- 
ered perfectly acceptable and nor- 
mal. 

There was also the key question 
in the US. of economic viability. 
Company directors had to ask 
themselves if the target company - 
not just the shareholders - was well 
served by the bid. 

Such considerations could, how- 
ever, be in the interests of sharehol- 
ders, because a success f ul resis- 
tance to a bid led by a board of di- 
rectors frequently resulted in a rise 
in foe share price of foe company 
imrfPT attack. 

In Britain, by contrast, London 
lawyer Mr TVfirfuml Pescod said, 
“victim" companies tended to run 
off to the City Panel on Takeovers 
and Mergers in the hope of a refer- 
ence to foe Monopolies and Merg- 
ers Commission. 

"I spend a tot of my time in the 
boardrooms of UK target compa- 


nies persuading frightened direc- 
tors that it is the shareholders who 
own the company,” Mr Pescod said. 

Mr Peter Lee, a member of foe 
Takeover Panel said this had to be 
understood because in England the 


tors should recognize that in com- 
plex international cases -they had a 
responsibility for the pace of the 
proceedings. 

An effective system of interna- 
tional commercial arbitration was 


American Bar Association Conference 


power was with the shareholders, 
not with the management All 
shareholders, moreover, had to be 
treated equally, so that aill benefited 
from the final bid price. 

At Other ABA meetings yester- 
day: 

0 Arbitrators were urged to adopt 
a more activist attitude in dealing 
with disputes to reduce delays in in- 
ternational commercial arbitra- 
tions. 

UB. Judge Howard M. Holtz- 
mann, a member of the Iran-United 
States claims tribunal said arbitra- 


important to aid world trade, and 
world trade was one of the building 
blocks of world peace, be said. For 
that reason the problem of arbitra- 
tion delays had a signifipanne be- 
yond foe concerns and costs of par- 
ticular litigants. 

0 U.S. legal procedures for dealing 
with compensation riawws by chem- 
ical pollution victims were com- 
pared unfavourably with the Brit- 
ish system. 

Mr David Higgins, a partner in 
Gty solicitors Herbert Smith & (to, 
said the English system struck a 


reasonable balance between justice 
for the few - in the shape of com- 
pensation - and justice for the 
many, in the shape of uninhibited 
economic activity. 

Such a balance, Mr Higgins sug- 
gested, was not struck in foe U.S., 
where there seemed to be such a 
plethora of Haims - many of them 
unmeritorius - that the system was 
unable to cope. 


Mr Michael Harvey, QC, said UK 
legislation had concentrated more 
on foe anticipation and prevention 
of pollution problems than the com- 
pensation Of victims. 


There were voluntary agree- 
ments between government and 
trade associations for the disclosure 
of information about products, Mr 
Harvey said. 


The problem appeared to be pro- 
cedural defects, he said. He cited 
the use of the contingency fee sys- 
tem, rather than a properly consti- 
tuted legal aid system and the fail- 
ure to allow attorneys' fees and dis- 
bursements to be awarded against 
the losing side. 


The trouble with such schemes 
was that they did not command 
public confidence, he said, particu- 
larly where information supplied by 
the industry was not made avail- 
able to foe public. 


Also, the liberal rules of dis- 
covery-governing the disclosure of 
relevant documents and evidence - 
allowed “fishing expeditions" to the 
point where “I can sue you and then 
you have to tell me why," he said. 


In the Food and Environment 
Protection Bill currently before 
parliament, that scheme was re- 
placed by statutory requirements 
and the Government had given an 
assurance that more information 
would be made available to the pub- 
ic. 


A 108raph 
boost for 
fast track 
to Wales 


By Anthony Moraton in Cardiff 


BRITISH RAIL yesterday put all 
thoughts of huge losses behind it 
and did what it always says it can 
do best of all - run trains very 
fast. 


Accompanied by the usual media 
circus that graces such events, it 
broke by u comfortable margin 
the speed record for a run be- 
tween London's Paddington sta- 
tion and Cardiff, for Welsh capi- 
tal. 


A special train, commissioned by 
foe Wales Tourist Board and the 
Welsh Development Agency and 
full of foe sort of people, such as 
Japanese and West German busi- 
nessmen. that both bodies would 
like to attract Jo Wales, covered 
foe 145.1 miles in 80 : ? minutes, 
an average speed of liiSmph.Thu 
run knocked 20 minutes off the 
previous best time. 


That was foe official time, although 
foe man from Britain's National 
Railway Museum, whose figures 
are treated as gospel by Railway 
Magazine - foe Bible of these 
things - timed it at lit) .econds 
longer, which he said brought the 
speed down to 107.5mph. 


It failed by a shade, in any case, to 
mutch the fastest run in Britain, 
an average of lll!.8mph for foe 
1175* miles between Paddington 
and Bristol's Temple Meads rota- 
tion, set a few years ago by a spe- 
cial train organised for a televi- 
sion programme. 


But the run pleased the Welsh De- 
velopment Agency which has 
been lobbying for some time for a 
non-stop flyer between London 
and Cardiff. It also pleased the 
tourist chiefs, even if their visi- 
tors were greeted with a typical 
downpour of Welsh rain. 


It probably also pleased Isambard 
Brunei, too. If the great railway 
builder had not laid down the 
straight track 150 years ago the 
record could not have been at- 
tempted, let alone beaten. 


The only person who seemed slight- 
ly puzzled by all the official an- 
nouncements and railway buffs 
with their stopwatches was foe 
man from foe Bank of Tokyo, for 
whom it must have been small 
beer. 


On Japan's bullet train, he is quite 
used to travelling foe 385 miles 
between Tokyo and Osaka in 
three hours. That includes two 
stops, though he only mentioned 
that in passing. 


END OF A DISTINCTIVE BRAND OF BROADCASTING PHILOSOPHY 


BBC comes to terms with its financial crisis 


THE OLD BBC joke that when they 
play musical chairs at the copora- 
tion each time foe music stops an- 
other chair is always added wQl 
have to be revised, writes Raymond 
Snoddy. 

For tiie first time an organisation 
where redundancy has been an al- 
most unheard of concept and staff 
numbers have grown inexorably 
over the years info the expansion 
of broadcasting, is contemplating 
losing up to 4,000 of foe 25J500 staff 
financed from the licence foe. 

The financial crisis which result- 
ed from foe recent award of a £58 
colour television licence fee rather 
Ilian the £65 asked for - a shortfall 
of £350na over three years - has not 
just resulted in painful decisions on 
employment It also marks foe end 
of a d i ki n dive BBC brand of philos- 
ophy. - some would say arrogance - 
that only things produced in-house 


by staff, whether studio, design, a 
new camera or a television pro- 
gramme, will be up to the BBC stan- 
dard. 

"The BBC has always taken a 
great pride in designing and manu- 
facturing. Now in foe contemporary 
world we don't need to do it as 
much as we used to. We can go out 
into foe market and buy off foe 
shelf," says Mr Alasdair Milne, the 
BBC director general. 

One result of the changes an- 
nounced on Wednesday will be that 
1,000 engineering jobs are going, al- 
though the research and develop- 
ment effort will be enhanced. 

The BBC will no longer manufac- 
ture such thing s as amplifiers and 
sound boards to its own specifica- 
tions in its electronics factory in 
Chiswick, West London. 

At the same time, a similar 
though less drastic change will 


overtake large numbers of foe 7,000 
people in the Corporation involved 
in programme production. The 
present 10 per cent of them on 
fixed-term contracts will rise to a 
minimum of 25 per cent, although 
programme budgets will not be cut. 

The increased casualisation, the 
BBC says, is designed to increase 
the mobility of creative staff and rec- 
ognises foe arrival of Channel 4 and 
the independent production market 
it has created. 

Mr Michael Checkland, foe re- 
cently apppointed deputy director 
general concedes that Mr Leon 
Brittan, foe Home Secretary, 
thought that the £58 licence had 
provided an impetus for the funda- 
mental changes now under way at 
foe BBC. 

“It certainly has been possible in 
previous licence negotiations to car- 
ry on. When you suddenly find that 


you have no provision for expan- 
sion for the next three years, with 
no money for development whatso- 
ever, it provides a pretty good impe- 
tus," Mr Checkland said yesterday. 

After the implications of foe li- 
cence fee settlement were assessed. 
Mr Geoff Buck, foe BBC director of 
finance, manag ed to balance the 
BBC budget over foe next three 
years in the way it has always hap- 
pened in the past - by slashing de- 
velopment and trimming across the 
range of foe BBCs activities. 

Then a number of senior BBC ex- 
ecutives including Mr Buck and Mr 
Checkland began to wonder 
whether in foe run up to foe Pea- 
cock Committee (looking into future 
financing of foe BBC) it was really 
a good idea to muddle through as 
the corporation always had done in 
the past “Everyone we asked said 
they didn't want to muddle 


through," Mr Checkland said. 

A four-man team, under foe 

rhflirrrmn of Mr Buck and including 

Mr Checkland, Mr David Hatch, 
controller of Radio 4, and Mr Ger- 
aint Stanley Jones, controller of 
BBC Wales, were given a m onth - 
18 working days - to come up with 
an outline for the future of the BBC. 

They toured every part of the or- 
ganisation to question all the basic 
assumptions about what people 
were doing and why. The plan, de- 
signed to move people out of foe 
central bureaucracy, go to the open 
market for services when it makes 
economic sense to do so and con- 
centrate resources on programmes, 
came before foe board of governors 
in a meeting last weekend. 

After 15 hours of discussions the 
governors endorsed probably the 
most fundamental shake-up foe cor- 
poration has ever undergone. 


Sinclair’s C5 faces 
fair trading probe 


BY JOHN GRIFFITHS 


THE C5 electric tricycle developed 
by Sir Clive Sinclair, the British, 
high technology entrepreneur, has 
become the subject of an investiga- 
tion by trading standards officers. 

The investigation is foe latest in 
a long string of setbacks for the 
£400 machine. The Advertising 
Standards Authority this week also 
confirmed an earlier draft judg- 
ment that some of Sinclair Vehicles' 
advertising was ‘'misleading." 

Mr John Taylor, chief trading 
standards officer for the London 
Borough of Brent said yesterday 
that an investigation was “well ad- 
vanced." It centres on Sinclair Vehi- 
cles’ claim that the 15mph tricycle 
has a range of up to 20 miles on one 
charge of a single battery. 

The Brent office has circulated 
trading standards offices in foe rest 
of the- country asking for details of 
complaints similar to those it is act- 
ing on. Tins is a common practice 
between the offices to avoid any 
possible duplication. 

"We are confident the matter will 
be coming to court," said Mr Taylor. 
The inquiry is expected to be com- 
pleted in the next few weeks. 

The Advertising Standards Au- 
thority is also requiring Sinclair not 


to repeat some of its chums for the 
machin e, on the grounds that they 
were exaggerated or unproven. 

Potentially one of the biggest 
problems faring Sir Clive, who has 
sunk £7m of his own money into 
the venture, is a writ from Hoover, 

the domestic appliance maker, is- 
sued against Sir Clive personally, 
claiming £1.525m for work carried 
out on the vehicle at Hoover's Mer- 
thyr Tydfil South Wales, washing 
machine plant where the C5 is as- 
sembled. 


The writ was issued several 
weeks ago, but has yet to be served, 
perhaps indicating that Hoover it- 
self is reluctant formally to initiate 
moves which could risk finally kill- 
ing the venture off. Sir Clive him- 
self has been on holiday in the U.S. 
since foe beginning of last week, 
and is due to return at foe weekend. 
In bis absence, a Sinclair Vehicles 
spokesman said that, if served, the 
writ would be contested vigorously: 

The company insists that produc- 
tion will continue at its current rate 
of 100 a week - 10 per cent of the 
originally envisaged first-year level 
- while plans to take the vehicle in- 
to export markets are finalised. 


New techniques save up to 20% of production costs 


Delta pulls the right wires 


BY IAN RODGER 


THE RECOVERY in Britain's basic 
metal-bashing industries in the 
past year has been encouraging, 
but foe big question remains 
whether they still have the capacity 
and foe energy for new growth. 

Some companies may well have 
cut too much capacity and others 
may be unwilling to make foe in- 
vestments needed to maintain their 
competitiveness. But there are in- 
stances of companies taking a more 
positive view. 

Id the case of Delta, which has a 
wire and cable business based at 
Llanelli, South Wales, the decision 
was taken to increase wire-making 
capacity by 40 per cent 

Wire is about as basic a metal- 
bashing business as you can get It 
starts with a bar of copper, which is 
then rolled into wire rod and ulti- 
mately into fine wire. The wire is 
then coated in plastic, before and/or 
after having been entwined with 
other wires to make telecommuni- 
cations and electrical cables. 

Delta is one of four vertically in- 
tegrated producers in Britain, the 
others being BICC, Pirelli and GEC. 
They all have roughly equal shares 
in foe overall cable market 

From Delta's viewpoint, this sec- 


tor became a problem in foe early 
1080s. There was almost no growth 
in home demand and no chance of 
riigindging one of foe other competi- 
tors. Meanwhile, imports of wire 
and cable from other European 
countries were taking an increasing 
share. 

Mr Henry Lee, director of Delta's 
cables division, says annual wire 
imports doubled to 7,500 tonnes be- 
tween 1980 and 1964 and now ac- 
count for about a fifth of the free 
market 


ty to steal a march on competitors 
with the new “reel-Jess" pack. 


Most of the 240,000 tonnes of wire 
consumed in the UK annually is 
produced internally by foe integrat- 
ed groups, leaving only a relatively 
small free, or open, market 


The group knew that the only 
way to get ahead of the importers 
was to invest in new plant to reduce 
its costs, but import substitution 
alone would not justify the invest- 
ment The directors then heard 
about a new wire packing process 
that might give the group enough of 
a cost edge to sell wire in export 
markets as welL 


The wire industry has long been 
looking for an efficient method of 
packing wire that would enable it to 
dispense with the reusable stan- 
dard steel reels. Reels are costly to 
the wire drawers and a nuisance to 
their customers. 

The idea of a reel-less pack has 
been around for a long time. The 
principle is to wind the wire on to 
an expanding mandrel tightly 
enough for foe roll to retain its form 
when the mandrel is removed. Pre- 
vious methods were unsatisfactory 
because the wire became tangled 
when drawn off at high speed for 
cable making. 

Based on the adoption of the reel- 
less pack, Delta decided in 1983 to 
go ahead with a £4.7m investment 
programme to modernise foe wire 
and cable works in South Wales. 


They also studied the state of the 
industry around Europe and con- 
cluded that there was an opportuni- 


Mr Lee estimates that overall 
wire production costs will be re- 
duced by between 15 and 20 per 
cent as a result of foe investment 
This, plus the benefits of foe reel- 
less p«rit , will cut the cost of produ- 
cing cable, making Delta more com- 
petitive in the home cable markets. 


July 19, 1985 


NOTICE TO THE HOLDERS OF 
TRANSCO INTERNATIONAL N.V. 
8-3/4% CONVERTIBLE 
DEBENTURES DUE 1995 


Notice is hereby given to the holders of Transco 
International N.V. (TINV) 8-3/4% Convertible 
Subordinated Debentures due 1995 that: 


as part of its regular quarterly dividend 
policy, Transco Energy Company 
{Transco], guarantor of said debentures, 
will pay to its common stockholders, in 
addition to its regular quarterly cash 
dividend, a portion of the depositary 
units it owns in Transco Exploration 
Partners, Ltd. {TXPJ. Transco common 
stockholders of record August 2, 19S5, 
will be entitled to receive, in addition 
to the current quarterly cash dividend of 
S.54 per share, one-twentieth (1/2.0] of 
a depositary unit of TXP per sharc."This 
dividend represents a distribution this 
quarter of approximately 1.2 million of 
TXP units owned by Transco. The 
payment date for this quarter's dividend 
is September 3, 19S5. 


As a rcsulc of the dividend of TXP units, the 
conversion price for the TINV 8-3/4% Convertible 
Subordinated Debentures, originally S6S.00 at date 
of issue, will be adjusted downward from the 
current price of $60.72 effective August 5, 1985, 
pursuant to a formula contained in the Indenture. 
Notice of such adjustment in the conversion price 
will be given on or about August 1, 1985. 


Transco Energy Company, based in Houston, 
Texas, U.S.A., through its subsidiaries and 
affiliates, is a supplier and transporter of energy 
with principal business interests in natural gas 
transmission, oil and gas exploration and 
production and the production and marketing of 
coal. Its common stock is listed on the New York 
and Pacific Stock Exchanges (Symbol: EJ. TXP is 
a publicly traded Texas limited partnership in 
which Transco owns an approximate S0% interest. 
TXP is listed on the New York Stock Exchange 
(Symbol: EXP}. The TTNV S-3/4% Convertible 
Subordinated Debentures are listed on the London 
Exchange. 


TRANSCO ENERGY COMPANY 
HOUSTON, TEXAS 
U.S.A. 


u 







a 


Financial Times Friday July 19 1985 


TECHNOLOGY 


EDITED BY ALAN CANE 


Users call the tune in contest over 
co mm on standards for computing 

Geoffrey Charlish examines a fresh view of the OSI debate 


THE VIEW that common 
standards for linking computers 
and terminals from different 
makers — the "open systems 
interconnect” or OSI initiative 
— will soon be widely accepted 
is challenged by a recent re- 
port. 

Those following the debate 
may feel the battle has been 
essentially between mostly 
major U.S. computer companies 
like IBM and DEC. with 
thousands of* installations of 
their proprietary networks, and 
the official mostly European 
standards - making bodies 
supported by the smaller 
suppliers. 

But according to the Butler 
Cox Foundation, a management 
consultancy specialising in in- 
formation technology, the user 
community has yet to reach 
firm conclusions. For example, 
most of those already using a 
single proprietary network 
thought the majority of their 
interconnection worries bad 
been taken care of. They be- 
lieved the OSI initiative had 
little relevance to them. 

However, just over half the 
user organisations interviewed 
supported the OSI initiative. 
They looked forward to the day 
when their choice of computer 
could be based on performance 
and fitness for the job rather 
than its ability to interwork 
with' their existing systems. 

Interworking is becoming in- 
creasingly important as more 
companies base their activities 
on computers, both within com- 
panies and between comnanies 
and their suppliers and cus- 
tomers. 

They have three options. 
Some htve accepted multi- 
standard communications, with 
interworking where necessary 
via conversion software. Oihers 
have universally adopted one 


proprietary solution, like IBM's 
systems network architecture 
(SNA), while a third group 
have decided to wait for the 
OSI standards to emerge from 
the International Standard? 
Organisation (ISO). 

Whatever the choice, Butler 
Cox points out that corporate 
networks are expensive to build 
and take a long time to imple- 
ment. A long-term commit- 
ment to a particular network 


According to the report, these 
problems have caused many 
organisations to drop the multi- 
standard idea and adopt a pro- 
prietary network — and the 
trend will continue. 

But the drawbacks of the 
proprietary solution are well 
enough known: the user can 
become locked in to a specific 
supplier's products (and his 
prices), be usually cannot 
influence a large supplier's 


PROPRIETARY NETWORKING 5Y5TEMS 

Supplier 

Network Architecture 

Burroughs 

Digital Equipment 
Corporation 
Hewlett-Packard 

Hony ewell/Bull 

IBM 

ICL 

Speny 

Burroughs Network Architecture (BNA) 

Digital Network Architecture (DNA) 

(implemented as DECnet) 

Distributed Systems Network 
(implemented as Ad vane Net) 

Distributed Systems Architecture (DSA) 

System Network Architecture (SNA) 

Information Processing Architecture (1PA) 
Distributed Communications Architecture (DCA) 


approach is necessary and the 
effects of decisions taken today 
could still be felt in 10 or 15 
years' time. 

The two existing approaches 
have various pros and cons. The 
multi-standard idea suffers from 
the fact that the number of 
user functions that can be 
achieved may be limited due to 
restrictions on the applications 
and databases that can be 
accessed by a particular ter- 
minal. The scope for sharing 
resources (computing power, 
bulk storage, printers) is often 
reduced, impairing the network 
if some crucial facility is not 
available. 

The nenl to employ staff 
familiar with more than one 
approach can push up costs, as 
can the difficulty of allocating 
fault responsibility to a specific 
supplier. 


policies, and he might have 
obtained a better product else- 
where. 

The main advantage of multi- 
standard working remains: the 
user Is able to select the best 
supplier for specific parts of 
his system. The approach is 
particularly suitable for com- 
panies with decentralised opera- 
tions. giving autonomous 
business units tbe freedom to 
instal the computer systems 
they want, 

Although the report is careful 
not to come down in favour of 
any of the approaches, it pro- 
vides an excellent appreciation 
of them, including an easily 
understood explanation of the 
ISO seven layer model for open 
systems interconnect. 

It also indicates how far the 
European initiative has moved 
in producing useable standards. 


Standards for the two lower 
levels exist and are approach- 
ing, or are at draft internatlanal 
stage for the other levels of The 
seven layer modeL Butler Cox 
expects that electronic mail pro- 
ducts will be the first to be 
based on the full seven layer 
model, becoming available this 
year or in 1986. 

Mainstream data processing 
products should follow two 
years later. They will be pro- 
prietary networks based on OSI 
standards and QSI gateways be- 
tween proprietaiy networks. 

There is a good deal of sup- 
port, in principle, for the OS> 
idea. In April, Butler Cox held 
a seminar at which SO senior 
information managers debated 
themotion: "This house believes 
that OSI is a distraction." It 
was defeated by a substantial, 
majority. 

Even so, problems are identi- 
fied. For example, an innovation 
product can be incorporated 
into a supplier’s range more 
quickly than a standard can be 
developed and incorporated in- 
to hardware and software. 
Standards need international 
agreement, which is not easily 
reached if there are conflict- 
ing’ national interests. Suppliers, 
too, are likely to protect their 
own interests. 

The report also dispels the 
idea that OSI-based products 
necessarily will be built to a 
standard. 

It says: "There will always 
be difficulties in linking the 
different suppliers' versions. 

But the report suggests that 
despite the present uncertain- 
ties. in the long term OSI will 
succeed simply because of the 
weight of backing from Euro- 
pean governments. 

Network Architectures lor 
Interconnecting Systems; Butler 
Cox Foundation: 01-831 0101. 


Day robots 
will take 
humans for 
walkies... 

JUST AS PUNDITS ten years 
ago were predicting, accurately 
as it turned out. that households 
-would contain items that in cor- 
porate microprocessors, so now 
there are predictions thar 
within a few years the home 
will have a number of small 
robots, one to mow the grass, 
one to vacuum the carpet and 
so on. 

Richard Fawson. in his 
recently published Robot Book 
(Windward, £7.95) argues that 
tbe true general purpose house- 
house robot will probably never 
exist. 

The robot industry today is 
selling devices which it claims 
can act as a watchdog for 
burglars, vacuum the carpet or 
fetch a beer from the fridge. 

Mr Pawson writes: “Even if 
these applications do appeal to 
you. they are actually quite Im- 
practical using current tech- 
nology." 

“The robot arm might be 
able to cany a can of beer, but 
it certainly could not cope with 
most fridge doors." 

But he sees a sound future 
for robot pets: ** Within five 
years.” he claims, “robot pets 
will be widespread. They will 
not need housetraining, but 
they could be programmed to 
need exercise, to encourage 
children or the elderly to get 
out of doors." 

Mr Pawson's book is lavishly 
illustrated and is more of a pic- 
torial introduction to the 
robotics field than an academic 
text. But it does have useful 
sections on the way robots work 
and their interaction with com- 
puter systems. 

The book shows there is little 
new in the world of robots. In 
tbe eighteenth century. Jacques 
Vaucanson anticipated the 
notion of robot pets by develop- 
ing a mechanical duck which 
could take in grain, digest and 
excrete it. 


Making waves with 
microwave guides 


BY PETER MARSH 


MICROWAVE guides — small 
pieces of metal which are con- 
structed rather like chunks of 
Gruyere cheese — are playing an 
important part in a range of 
applications from relaying 
satellite messages to un- 
scrambling radar images. 

The components filter or 
merge microwaves— electromag- 
netic radiation with a frequency 
between 1GHz and 20 GHz that 
features in satellite communica- 
tions and military systems. 

The pieces of metal, which 
can cost between £30 and 
£30.000, contain networks of 
tubes and cavities through 
which the waves propagate. 
They rely for their performance 
on the shape and layout of the 
cavities and thesize and posi- 
tioning of physical stops and 
screws which channel the 
waves in different directions. 

Two companies stepping up 
development in Britain of micro* 
wave guides are Com Dev. a 
Oiiisrt'pu entemrise which ear- 
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There’s a lovely 

warm feeling getting Y7 
into shopping these days. 

Customers are recog- 
nising it. And the shops 
that recognise that are 
getting the benefits. 

The brand that’s lead- 
ing the market is gas. Two 
recent developments in 
gas account for this lead. 

First: Since 1983 
supplies of gas have 
become more available. 
Premises that have been 
using other fuels have now 
been able to make a move 
to gas. 

Second: The latest 
equipment is getting more 
fuel efficient. 

Look what happened 
in Cleckheaton. Hillard 
Supermarkets Ltd. re- 
placed their heating 
equipment with modern 
gas-fired boilers. They 
installed improved heating 
controls. Smilesall round. 

30% saving in fuel costs. 

The North Eastern 
Co-op in Newcastle upon 
Tyne had been using gas. 

They replaced their old 
boilers with new gas 
boilers, for their heating 
and hot water, with improved 
heating controls. 






And saved 50% on 
fuel costs. 

From small shops to 
supermarkets all over 
I the country the news is 
getting around about 
the new developments 
f in gas. Business can 
j definitely benefit from 
I it, and save costs at the 
same time. 

How about your store? 
Contact Commercial 
Sales at your British Gas 
region, and we’il analyse 
both your present and 
future fuel requirements. 

We’ll sort out the 
equipment to suit your 
premises and require- 
ments. We know you’ll 
know a 
bargain 
when you 
see it. gas xs wonderfuel 




lier this year set up a UK subsi- 
diary, and Fiitronic Compon- 
ents, based in Shipley, York- 
shire. 

Com Dev, which employs 220 
people in Cambridge, Ontario, 
and has annual sales of C$21m, 
specialises in microwave com- 
ponents for communications 
satellites. 

The company, whose UK sub- 
sidiary is in Tring, Hertford- 
shire. has supplied microwave 
devices to the makers of 34 
satellites in orbit. Customers 
include giants of the U.S. aero- 
space industry such as Ford, 
Hughes and RCA. 

The main job of microwave 
components for satellites is to 
act as a bridge between the 
amplifiers on the vehicles that 
boost the power of radio signals 
and the antennas that receive 
signals from ground stations and 
retransmit them. 

In the input stage to the 
satellite, the devices merge, or 
multiplex, signals of different 
frequencies transmitted by 
separate channels from the 
Earth station. This facilitates 
the amplification or processing 
of the signals by other equip- 
ment on the satellite. 

In the transmission stage on 
a space vehicle, the microwave 
components filter out signals of 
all.but a specific frequency so 
thdTfhe' radio waves can be re- 
ceived: by an antenna on Earth 
tuned" to that particular part of 
spectrum. 

Com Dev is supplying micro- 
wave equipment that will 
feature on the European Space 
Agency's Olympus satellites. 
British Aerospace is the main 
contractor for this programme. 

It is also providing hardware 


to Seleuia of Italy (for Italy’s 
national telecommunications 
satellite) and to Dornier of 
West Germany, which is build- 
ing an ESA remote-sensing 
satellite due to be launched in 
the late 1880s. 

Initially the British subsidi- 
ary will aim simply to design 
components for specific satellite 
applications, leaving manufac- 
ture either to the Canadian 
parent company or to sub- 
contractors. 

Production of microwave 
components is a precise 
activity,, requiring techniques 
such as computerised machining 
to define small incisions (of per- 
haps 20 micrometres in dimen- 
sions) in a metal block. 

The devices are often 
designed with the help of 
computers. For many satellite 
applications, the microwave 
components must be custom 
built to meet the specific re- 
quirements of the space vehicle. 

The managing director of 
Cora Dev’s British subsidiary is 
Mr Bernard Eddleston, formerly 
head of the Olympus programme 
at British Aerospace. Technical 
director is Mr Richard Cameron, 
who previously worked for the 
European Space Agency. 

Fiitronic Components was 
established by Professor David 
Rhodes of Leeds University, 
who remains at that institution 
while holding the post of tech- 
nical director of the company. 
It has annual sales of £1.5m and 
a staff of 80. 

The British company sells 
microwave components mainly 
to tbe telecommunications and 
defence industries. For instance, 
it is supplying devices that fit 
inside telephone handsets for 
the transmission and reception 
of cellular radio. 

Another application is in 
deciphering complex patterns 
of microwave signals, which 
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emanate, for example, from 
equipment that picks out the 
movement of aircraft or space- 
craft with radar. 

Besides selling the conven- 
tional form of microwave 
devices, Fiitronic Components 
is also developing a relatively 
new kind of component called 
a suspended strip-line substrate. 

This consists of a printed- 
circuit board sandwiched in an 
aluminium box with a layer of 
air either side. Tracks are 
etched onto the surface of the 
board. 

Combinations of waves can be 
filtered by passing them 
through the box. The exact 
route of the signals through 
the system depends on the 
dimensions of the tracks and 
the sizes Of the various layers 
in the box. 
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New link-up 
for factory 
automation 

ZEHNTEL, the us.-teci 
com pan v that makes testers 
for printed circuit boards, is 
gradually increasing - the 
range of Interfaces It offers 
to allow connection of Its 
machines to computer aided 
design systems. 

The- connection ox testing 
to designing is an example of 
the linking Of the so called 
"islands" of automation in 
factories. In this case, since 
the test connection data is al- 
ready contained in the CAD 
computer files. It makes 
sense to feed It to the test 
equipment. 

Much money can be saved. 
The link eliminates the need 
to re-enter the important in- 
formation used to design a 
printed circuit board in order 
to develop the test program. 

Interfaces now exist for the 
CAD systems made by Valid 
Logic, Scientific Calculations, 
Computer*’ ision and DA 
Svstems. 

The interfaces translate 
data from the CAD equip- 
ment into a form that can be 
accepted by the Zehntel ATE 
system. Transmission can be • 
over lines or via tape. More 
on 0908 606655. 

Software for 
conveyancing 

SOFTWARE from Financial 
and Corporate Modelling Con- 
sultants of London will fully 
automate property conveyanc- 
ing on an IBM personal 
computer or any compatible 
machine. 

Called Conveyancing Pro- 
cessor, it is an expert system 
able to deal with various 
circumstances that might 
arise. 

The system is basically a 
word processor hut it will 
elticit facts and act upon them 
when necessary. It also holds 
all the dates by which the 
stages of the conveyancing 
should be complete. Issuing 
reminders to ensure that 
deadlines will be kept and 
keeping clients informed. 

Documents held in Con- 
veyancing Processor Includes 
letters, forms, notes and auto- 
matically calculated comple- 
tion statements with bills of 
costs. Reports can be dis- 
played on the screen or 
printed out. 

F and CMC claims the soft- 
ware is suitable for any size 
of practice. It costs £1,500 
and will later be available for 
Unix-based machines. More 
01-262 102L 



PART OF a giant 35,OOOkW 
generator being made by 
Siemens in Berlin for a 
hydro-electric power station 
near Mandalay in central 
Burma. 

Each of the two eight-metre 
diameter generators weigh- 
ing 170 tonnes has to he 
transported 600km overland 
in parts before assembly on 
site. 

The plant will help 
improve irrigation in die 
area. 


Can your business plan its development 
by accurately forecasting its results? 

Cash Flow Forecasting is the first in a new series of 'Special Reports on 
Fmandal Planning with Personal Computers pub I is he J bv The Economist 
Publications Limited which aims to guide the non -technical biKuiessnun 
through the process of building a model to analyse and project the cash flow 
of his business. Complete with software, the report is a comprehcnsiic 
paciuge by which the effects of cost fiuenutions, investment options jnd 
returns can be examined. 

Price £5 S. Payment with order please. Diskette with 
mode! for LOTUS 1-2-3, V1FUN and M1CRO- 
FCS. Available on enquiry to 

The Economist Publications Ltd 
Marketing Deportment (EPB1, 

40 Duke St, London W1A 1DW. Tel: 01 495 6711 


The 

Economist 


publications 


Expertech.^7 

THE EXPERT SYSTEM 

Expertech,Expertech House, 172 Bath Road, 
Slough, Berks. SL1 3XE.TH: (0753) 821321. 
or Dial 100 and ask for Free phone Fvp pr rprh 

Expertech.A7 

COMhiUNICrtnNG knovvledge 
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Office 
Property 


Returns are rising faster than inflation for the first 
time since 1979, as growth in high-tech occupiers 
and financial services feeds a selective revival 
in demand for quality floorspace 

Recovery boosts rents 


By WHBam Cochrane 


THERE HAS been a demand-led 
recovery in the UK office pro- 
perty market over the past year 
or so and rents, for the first 
time since 1979, have grown 
faster than the rate of Inflation. 

These rose by 6.8 per cent 
in the year to June compared 
with a 5.4 per cent increase in 
retail prices, according to the 
a nn u al survey of 40 office 
centres by agents Debenham 
Tewson de Chdnnocks. 

“This growth is spread over 
31 centres compared with 21 
in 1984 and only 18 in 1983," 
they said. “ While this indicates 
a more widespread pattern, 
certain blackspots remain; 
some inner London boroughs 
continue to experience 
depressed conditions as do most 
northern centres and the East 

Midlands. ** . 

The rise in rents partly 
reflects the selective recovery in 
the economy which has been 
concentrated on the service 
sector. 

“Using employment as a 
measure of economic activity, it 
Is evident that office-based 


activities such as business 
services, banking, insurance and 
professional services have 
suffered least in the recession 
and have moved into an expan- 
sionary position earlier than 
production activities,” says the 
report. 

Jones Lang Wootton, another 
leading firm of agents, said in 
a study of 50 centres over the 
18 months to March 1985 that 
banking and finance, insurance 
and business services had 
accounted for 42 per cent of 
office take-up in terms of units 
and 39 per cent of floorspace. 

Mr Ian Thurman, senior 
analyst with JLW Research, 
went deeper, saying the trend 
illustrated the importance of 
high technology occupiers. 

This group, including the 
office machinery, data process- 
ing equipment, electronic and 
electrical engineering sectors, 
accounted for up to 15 per cent 
of units and 18 per cent of floor- 
space taken. Transport also 
showed some strength, absorb- 
ing 25 per cent of floorspace 
taken outside the south-east. But 
public administration and otber 
services, were affected by 
control of public expenditure, 
taking 10 per cent of the floor- 
space in the 50 centres, and only 
8 per cent of floorspace through- 
out the south-east. 


The recovery, then, is selec- 
tive — and so are the occupiers. 
Whether in Glasgow, South- 
ampton or central London, 
there is strong demand for new, 
well-appointed buildings while 
second-hand or basically- 
equipped space has met with 
resistance from potential 
tenants. 

The market has evolved into a 
two-tier structure where prime 
accommodation Is letting 
rapidly and records strong 
rental growth, while rents for 
poorer space are stagnant And 
this space can overhang the 
market for several years, 
according to DT & C. 

Changes in the industrial 
property market evident over 
the past two or three years, are 
making their impact on offices, 
says Mr lan Campbell of agents 
Campbell Gordon, 

“Office occupiers are begin- 
ning to divide into two cate- 
gories, those who must be in 
the town centres to operate 
efficiently, and those who do 
not," be- says. “It is likely that 
the financial, professional ser- 
vices and similar sectors will 
remain in the town centres. 

Professor Mitchell Moss of 
New York University, gave ope 
reason for <*<« at a conference 
in London cm the impact of in- 
formation technologies on land 



Office Rent Growth 



Index 

(June 1977=100) 

Over the past 
12 months 

% 

PA 

compound 
since 
June 1977 

% 

City 

201 

6.0 

9 1 

West End 

230 

S.7 

11J) 

Suburban London 

203 

2.7 


South East Provincial 

245 

6.9 

1L86 

South East 

230 

G.9 

11.0 

South West 

242 

13.7 

31.7 

East Anglia 

223 

8.8 

1IIJ 

West Midlands 

234 

3.8 


East Midlands 

201 

142 

9.1 

North West 

220 

6.7 

10.4 

North 

X80 

0.0 


Yorkshire & Humberside 

199 

7.2 

9.0 

Males ... 

186 

2.8 

8.1 

Scotland 

210 

7.5 

9.7 

Office Rent Index 

226 

8.4 

10.7 

Retail Price Index 

205 

6.9 

9.4 

Source: Healey ana Baker PRIME 
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ADVENT OF THE THINKING BUILDING 

Modem Modes do much of the tenants* thinking for them, with computer control of lights, lifts, heating 
and security. Thoughtful contributions alio come from efficient furnishings, flexible spaces and under- 
floor cable services. 

Imago courtesy of equipment manufacturer 
Staelcaie Stralor 


use and development. 

Large cities served by long- 
distance fibre-optic networks 
would be strengthened by de- 
velopments in telecommunica- 
tions. he said. The ability of 
small outlying areas to attract 
businesses would weaken. 

. Prof George Lefco, of the 
University of Southern Califor- 
nia Law Center, sqjd: “The 
banks and securities houses are 
likely to stay in the cities along 
with their handmaidens like the 
accountants and- the lawyers. 

But he added that U23. popu- 


lation growth is taking place 
outside town centres “and de- 
velopment is following that 
trend.” 

Mr Campbell also says some 
production rather than service 
companies looking for office 
accommodation find diminishing 
attractions in established cen- 
tral area. 

“These companies are find- 
ing that combining their 
administrative and training re- 
quirements with their produc- 
tion. assembly and storage 
functions into one location has 


operational attractions and pro- 
ductivity spin-offs,” he says. 
"Hence the interest of such 
organisations m buildings which 
are now generally called — mis- 
leadingly— high-tech space." 

Companies can occupy large 
amounts of accommodation for 
administrative and associated 
uses, as well as production or 
assembly at an arerage rent 
which compares favourably 
with town centre blocks suit- 
able solely for offices, 

London’s Great West Road 
(A40) has many developments 


of this sort from an earlier age, 
which went out of fashipn In 
the 1960s. It remains to be 
seen if the present fashion will 
last. 

Headlines in the office pro- 
perty field this year, however, 
have mainly concentrated on 
the City of London. The City’ 
Corporation produced a conser- 
vationist draft local plan which 
was attacked by many property 
professionals. Developers, 

meanwhile pot on with their 
plans for big, buildings on the 
City fringe. 

One of the biggest — certainly 
the most peripheral — extension 
to the City has been proposed 
for Canary Wharf in the Isle 
of Dogs, the London Docklands 
enterprise zone. This involves 
£1.5bn proposal to develop the 
wharf with between 4m and 
8m sq ft of offices. 

It took a consortium of inter- 
national banks and an American 
developer First Boston Real 
Estate to make such radical 
proposals. But developers, 
occupiers and some institutions 
are beginning to see that to get 
the right buildings they might 
be wasting time waiting for the 
proponents of the conventional 
approach. 

For some years office de- 
velopers have been bemoaning 
lie lack of institutional capacity 
to fund buildings costing £20m 
or over. A typical 200,000 sq ft 


development in the City could 
now cost between £5Qm and 
£60m or more. There arc not 
many funds prepared to slump 
up. 

Suggestions are now emerg- 
ing for using syndication, tin it t- 
sation and incorporation — the 
single asset public proper tv 
company— to split funding 
between a number of sources. 
A Royal Institution of Chart- 
ered Surveyors group has 
studied single property unit 
trusts. 

Solution 

Some schemes are beginning 
to evolve, such as Sir Jeffrey 
Sterling's P & O Group partner- 
ship with Stocklcy in the re- 
development or refurbishment 
of Beaufort House. P & O’s old 
headquarters, at Aldgate on the 
City's eastern fringe. 

Unitisation can be a solution 
to buildings which caqnot be 
started for lack of conventional 
fundings. It may increase the 
number of building options for 
sites. 

Mr Patrick Scott, who heads 
the Woolgate Finance team 
which has just spun off from 
Chase Manhattan, says most 
good development schemes will 
find some kind of funding. Unit- 
isation will maximise the profit 
to the developer. 
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s just put 


264 companies into new offices? 


In the last 12 meniis, JLW let and acquired 
office space inthe ULK^totalfc^g&S million 
sq.fL hi uiits from 400 sq.fL upwards. 



For a personal service on office property contact: 

Jones Lang 



Chartered Surveyors -International Real Estate Consultants 
22 Hanover Square London W1R QJL England.Telephone 01*493 6040. Telex 23858 
Kent House Telegraph & Moorgate EC2R 7JL Telephone 01-638 6040. Telex 885557 
Forty offices in fourteen countries 
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22 LONG ACRE 


TO LET 

30,115 SQ.FT OF 
air-conditioned OFFICES 
WITH CAR PARKING AND 
A PENTHOUSE FLAT 


CHARTERED SURVEYORS 


UMViWITBK 




HUNTERS 

Cnane-M Sunew* 

Values 

26 GREAT TOWER STREET 
LONDON EC3fl SAL 
01 623 5577 


A development by Capital & Counties pic 
St Andrew's House. 40 Broadway. London SW I H OBU. 



The Offices for Offices 


Peterborough, Cambs. 

3,805 sq ft 

Conversion proposition 

Parking 

Freehold 

Walliagton, Surrey 

7,750 sq it 

Modem Building, Lift, C.H., 

Parking 

Freehold 


London SW1 

2,950 sq ft 

Close to Victoria Station 
Lift, C.H. 

Freehold 

Vinsford, Cheshire 

3.900 sq ft 

Central location 

Parking 

Freehold 


EDWARDSYMMONS 




LONDON: 56^2 Wilton Road. London SW1V1DH 01-8348454 

MANCHESTER: Rational House, 64 Bridge Street, Manchester M3 3BN 061-8328454 
LIVERPOOL: Martins Building, Exchange Flags, Liverpool 12 3SP 051-2368454 
BRISTOL: 26 Clare Street, Bristol, BS1 1YA 0272273454 
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Rising demand for quality space 


West End 

DAVID LAWSON 


IMPROVING confidence in the 
service sector in 1984 began to 
pull the office market in 
London's West End out o£ a 
couple of stagnant years for 
take-up and rental growth. This 
has continued through the first 
half of 1985, with rent levels 
climbing in many parts of this 
fragmented market 

Almost 2m sq ft of space has 
been let, sold or gone under 
offer in the five months to May, 
according to agents Debenham 
Tewson and Chinn ocks, provid- 
ing a slightly higher monthly 
average than the 398,000 sq ft 
for the whole of 1984. But there 
is still a big pool of more than 
3m sq ft of space available after 
a similar amount of space came 
on the market as was let 

Annual rent growth has 
reached 8.7 per cent, a 5 per 
cent jump on last year, say 
agents Bealy and Baker but 
global figures can hide wide 
variations in fortunes. 

At one end of the spectrum 
Mayfair and St James’s offer 
relatively little new space, and 
heavy demand has led to a big 
boost in rents. At the other 
extreme, Victoria is still awash 
with vacant space and poor 
buildings are almost unlettable. 
But even here there has still 
been an increase of demand for 
better quality space. 

Take-up in Mayfair and St 
James’s increased last year by- 
more than 15 per cent to L2m 
sq ft and supply of available 
space fell by a fifth. The trend 
has continued strongly in 1985, 
says Mr Philip Da we of Richard 
Ell is, pushing average top rents 
in Mayfair to almost £25 a sq ft. 
and in St James's above £25. 

Top levels touch £30 with 
deals completed such as Citi- 
bank's 15,000 sq ft acquisition 
in Berkeley Square at about 
£28 and the sftne amount paid 
by J. Walter Thompson for a 
new building in Farm Street 

There are few prospects for 
development other than refur- 
bishments In this part of tile 
West End, and much property 
Is tied up in the hands of big 
estates like Grosvenor and BP 
Trust A scheme like Legal Sc 
General's 200,000 sq ft Laos- 
downe House on Berkeley 
Square la an almost unique 
exception, and will provide the 
owner with rents well over £30 
when It is ready In 1988. 
London and Leeds is already 
seeking close to £30 for its 



"...LEAVE 

mEROGUPmcs 

TO THE 
EXPERTS!...” 


“Yes, sir. That’s why Ithought . . “ 


Maybe even the sight of a few trees. A spot of grass . . 

“Indeed, sir. So I rather thought we should . . .” 

“But not too far out Got to be able to jump in the car and get there 
fast. Bains as well Few minutes from fee City. Chance of a quick plane 
to Europe whenever I need one ..." 

“M25, M42, M5, M58 and M6, sir . . . and the CNT 

"Good grief, Jenkins, leave hieroglyphics to fee experts! If you have 
to keep interrupting me, please do it in a language lean understand . 

“Sorry, sir. It’s just feat the CNT is now offering an astonishing 
choice of office accommodation dose to the centres ofLondon, 
Birmingham and Manchester. Thanks to fee M25 London Orbital and 
those other ones I listed, you get first class offices in super locations, 
the chance of a bit of zoom to breathe - but you’re coaly a short trip 
from fee centre. Not to mention the airports. And the seaports. 

And fee trees. Sir.” 

When it’s time to relocate in fee north, south or midlands, fee newest 
motorway links are putting CNT office property on fee map - in 
anybody’s language. 

For details of office accommodation in Bracknell, 1 
Harlow, Hemel Hempstead, Northampton, Redditch, ! 
and Stevenage. 


Ring James Grafton. Director of Promotion, 
Commission for the New Towns. 

Glen House, Stag Place. Victoria, London SW1E 5AJ. 
Telephone: 01-823 7722. 


50,000 sq ft at 100 Piccadilly. 

Their fortunes will compare 
oddly with the 150,000 sq ft 
Devonshire House refurbish- 
ment by Land Securities on 
Piccadilly, which caught the 
market wrongly and had to be 
let in floors rather than to the 
retarded single tenants. But 
most of this space is now gone 
at rents around £20 a sq ft. 

This unrelieved pressure of 
demand should see spill-over 
into the area north of Oxford 
Street and into Hoi born, where 
Mr Gerald Wiseman, of Erd- 
mans. forecasts top rents of £20 
and £18 a sq ft respectively. 
Professionals are finding this an 
attractive alternative to May- 
fair, and saves them having to 
take unsatisfactory space which 
tenants in general are refusing 
to put up with for the sake of 
the right address. 

Soho is also benefiting from 
this spillover, with particular 
demand from publishers, estate 
agents and service companies. 
Cexnp Properties’ letting of its 
48,500 sq ft St Lawrence House 
to a publisher after almost two 
years of frustration indicated a 
turn In the market 

The Crown Estates’ 45,000 
sq ft mixed development on 
Oxford Street/Wardour Street 
is also riding the crest, almost 
completely let at average rents 
ef £17.25 a sq ft according to 
Drivers Jonas, mainly to pub- 
lishing and media tenants. 

High standards of servicing 
were built in by project man- 


agers Capital & Counties, 
including computer-controlled 
lighting and high energy effici- 
ency. This sort of quality Is 
becoming almost mandatory to 
attract Tenants, even in high 
demand areas. 

Covent Garden and The Strand 
have developed a momentum 
based on the attraction of 
smaller tenants <to the invigor- 
ated area around the piazza and 
financM/energy buisinesses to 
larger buildings. 

Doubt 

Mr Bill Monk, of Jones Lang 
Wootton, says The Strand has 
become an accepted financial 
location. Citibank’s acquisition 
of the 50,000 sq ft developed 
by London & Leeds from part 
of the Savoy Hotel seems to con- 
firm this belief, as does the 
interest being shown by a bank 
in the 50,000 sq lit being created 
out of the fire-prone Civil Ser- 
vice store. 

But there is still some doubt 
in the market whether fee City 
is ready to spill into an area so 
far from ’traditional locations. 

Record rents were claimed 
for Savoy Court, but few details 
confirmed about any concessions. 
But neither were they in the 
£20-plus levels when the 
Adelphi was -let ait more than 
£20 a sq ft to Phillips and 23,500 
sq ft taken by Enterprise Oil 
in Griffin House at more than 
£19. Time will teU whether the 
42.000 sq ft being offered by 
the unfinished Strand Central 


development next door at £23 
a sq ft is taken up to clarify 
rental growth In this growing 
energy sector. 

Victoria remains a problem 
area, with its big pool of avail- 
able space. About 750,000 sq ft 
was taken -off fee market last 
year, but this still left about 
15 per cent of fee 8m sq ft stock 
available. And much of the 
space removed through 

companies like BP Chemicals 
deciding not to relocate because 
they would find lit difficult to 
assign older space In feds 
buyers' market 

Blue Circle found this pro- 
blem with space tn Portland 
House, released by Phillips’ 
move to the Adelphd and sur- 
plus to Blue Circle's needs wife 
its relocation to AMermaston. 
Herring Son & Daw, who took 
six floors for Humphreys & 
Glasgow at £15 a sq ft won 
three-year break clauses end 
say this reflects the surplus of 
second-class space and -weakness 
of landlords. This is a harsh 
judgment far Blue Circle, which 
has spent considerable time and 
money refurbishing fee space 
to modem standards and just 
let another 33,000 sq ft to 
American Express. 

All ds not completely black 
however. “Rents are static in 
Victoria but there is demand," 
according to Mr Dawe of 
Richard EJKs. ‘There will be 
significant lettings in the next 
six to nine months although 
they will make only a dent in 
fee supply.” 


Others like Mr Monk and Mr 
Wiseman also see hope for fee 
area, although ft appeosv that 
a two-tier market will dominate, 
with poorer apace hard to let 
even at zeals around £124114 
a sq ft. 

High-quality space may prove 
more successful, although the 

200.000 sq ft Victoria Plaza has 
just picked up a 20,000 sq ft 
tenant at just under £20 a sq ft, 
which is a retreat from fee 
initial asking rent of £32 and 
Insistence on a single tenant 

Tor the whole building. The 

70.000 sq ft Sovereign House, 
taken over from European 
Ferries by Stockley, has also 
seen asking rents cut from £23 
to £17.75 a sq ft. 

Some investors continue to 
take a confident long view that 
Victoria will remain attractive 
to tenants, however. Sun 
Alliance has announced a start 
on 50.000 sq ft on Allington 
Street, some 50 yards from the 
rail station, and Land Securi- 
ties has asked planners for per- 
mission to develop 170,000 sq ft 
just south of Victoria. Street. 

And the Government fee 
major tenant In fee area, seems 
to be continuing to exercise its 
insatiable appetite for space in 
spite of supposed spending cuts. 
The Audit Office took a big 
chunk of space in acquiring the 
Victoria air terminal last year 
and the Post Office moved into 
Britsb Steel House. With appe- 
tites like these. Victoria will not 
stand still. 


Rising rent averages hide some stagnant pools 

Vibrant south outshines regions 


Provinces/NI25 

DAVID LAWSON 


REVIVAL OF demand has pene- 
trated a little way Into the 
gloom hanging over office mar- 
kets in fee UK’s provincial 
towns and cities. But the clouds 
are so heavy, particularly in 
regions of highest unemploy- 
ment, that development has all 
but ground to a halt and invest- 
ment prospects remain poor. 

Apart for fee occasional busi- 
ness park, new town or special 
growth zone, investors and 
developers are continuing to 
favour the buoyant areas of fee 
soufe which have proved so 
attractive to expanding modem 
industries because of better 
commuznoations and environ- 
ment 

Rent levels -have improved in 
the last year according to fee 
Debenham Tewson & Chinnocks 
annual survey, increasing by an 
average of 7.5 per cent com- 
pared with 4 and 4.4 per cent In 
each of fee previous (two years. 
This looks impressive compared 
wife (fee 6.3 per cent London in- 
crease and beat the 5.4 per cent 
rise fin retail prices. But fee 
average hides a number of stag- 
nant areas (Hull, Leeds, Leices- 
ter and Sheffield) among more 
Vibrant markets. 

Over the longer period, fee 
picture looks even more bleak, 
with only five centres in fee 
25 surveyed showing rental 
growth near or above fee 
average 6.7 per cent annual 
inflation rate since 1981. Bristol, 
Glasgow and Manchester were 
well above this crucial mark 
and Birmingham and Notting- 
ham just below. - 


At first sight it seems para- 
doxical that Liverpool and 
Sheffield are the only centres to 
show real rent increases since 
1973— both around 14 per cent 
— when the former has just seen 
its first increase since 1980 and 
the latter’s rents have been 
static since 1981. But this is 
an indicator of fee change in 
market preferences in that time, 
wife the movement of activity 
south or into the main Scottish 
cities. 

There is room for disagree- 
ment within this scenario, 
particularly when leading 
national Anns of surveyors 
quote widely different prime 
rent levels far their calculations 
of growth. In Leeds, for 
instance. Mr David Richardson 
of Weatberall Hollis & Gale 
points out that a rent boost is 
due bec a u se almost 200.000 sq ft 
of office- space bus befen taken in 
the last six months and less than 
300,000 sq ft is left to meet 
continuing demand. 

Evidence of quite large rent 
Increases such as 14J2 per cent 
in the East Midlands and 7.5 per 
cent in Scotland also comes 
from Healey & Baker, one of 
the largest agents. But the 
broad conclusion of a movement 
of activity and growth south- 
wards is inescapable. 

That movement seems likely 
to continue. There are “ bright 
spots” of demand around fee 
provinces, according to Mr Don 
Gregory of Hillier Parker, but 
rents have not reached the 
threshold in most centres of £7 
to £7.50 a square foot to make 
development viable (except op 
historic site values). 

Relocation of companies away 
from fee high costs of the 
south-east also seems an un- 
likely saviour. Most movers 
have stayed within striking 
distance of London, particularly 


since the M25 has made centres 
around the capital more acces- 
sible. Moving costs and prob- 
lems of finding jobs for workers' 
spouses more than compensate 
for lower rents, according to 
Mr Ian DodweU of Weatberall 
Green & Smith. So there will 
be no repeat of the diaspora of 
fee 1960s. 

It is fee M25 which Is domin- 
ating the so-called “ provincial " 
market, as the booming centres 
west of London It is benefiting 
like Windsor and Reading to 
fall into this category. Demand 
for ltigher-quallty space and a 
better environment for staff has 
seen new and relocating com* 
panies leapfrogging London's 
traditional suburban business 
centres into towns like RecRiilL 
where Norwich Union has Just 
let 140.QQQ sq ft to Lombard 
North Central, at £18 a square 
foot. 

Mr DodweU says ' this win’ 
become fee benchmark level in. 
the market and foresees a rent 
plateau of £12 to £15 in the 
short term around fee west 
London fringes. 

Investment opportunities 
would have to be found by spot- 
ting opportunities for extra per- 
formance, such as regeneration 
of some older London suburbs 
or in towns north and east of 
the capital where rents are still 
much lower than In Surrey and 
Sussex. 

The impact of the M25 is one 
reason for the 11.86 per cent 
average growth in rents an the 
outer London suburbs over the 
Ust eight years— fee highest in 
the UK according (to Healey fir- 
Bakes'— although this growth has 
slowed to 7 per cent in fee last 
six months. 

Ibis boonring region is not 
without its problems. The 
creation of so much high-quality 
space has raised expectations in 


Average High-tech/ 
Out-of-Town Renta 

£ per sq ft 

Campus/ 
Mixed country 
use" honset 


Birmingham 

3.23 

5.50 

Bristol 

4.50 

6.50 

Cardiff 

3215 

4-50 

Cambridge 

6.00 

6.75 

Colchester 

A50 

4.00 

E. Berkshire 

8.00 

12.50 

Edinburgh 

3-00 

— 

W25 (SW) 

7,00 

I LOO 

M2S (W) 

8.0 

12.50 

MS5 (NW) 

fi.00 

10,00 

M25 (JVE) 

4,50 

62M 

M25 (SE) 

5.00 

7.00 


. EZ 

MU to* Keynes . 
Norwich,.;. 
Oxford ■* 

& Hampshire 
Swindon 
Manchester 
Leeds 

Northampton 

Bedford 


7JM 

SJI# 

S.7S 

4.78 

4.50 

5£5 

880 

3-25 

3.30 

3.00 


&50 

8-50 

, KSE 


7.06 

6.00 

4.50 

4.73 

4.75 


"Glass m wife up to 58 pa 
cent andHaiy office 
tGass H wife ancillary uses 

Source: Healey and Beker PRIME Reuprt 


tenant* and anything built be 
low these standards will <be <Jif 
ficuk to let or down-valued n 
investment portfolios. 

Some developers might br 
better off putting their raone; 
into higher-quality schemes ii 
provincial areas where lam 
prices are lower than shavinj 
standards tto compensate fo 
soaring site values around tin 
M25. 


WILLIA M COCHRANE spotlights three provincial developments 


Successful recipe for Cook 


NINETEEN companies new to 
Peterborough occupy offices on 
sites provided by the new 
town’s development corpora- 
tion. One of fee most significant 
inward moves was of Thomas 
Cook, the largest international 
travel organisation in the 
world. 

Cook’s previous building, 
leased premises at Berkeley 
Street, in London’s West End, 
needed substantial and expen- 
sive modernisation. Space was 
inadequate for a growing busi- 
ness and new computer system 
could be accomodated only wife 
great difficulty. Westminster 
rates were high and rising. 

During 1972 and 1973 fee 
company undertook a detailed 
review of 11 possible locations. 
Peterborough was chosen for its 
expanding business environ- 


ment, opportunities for recruit- 
ment, plentiful housing, an 
attractive site; and suitable 
temporary premises for a 
phased move. 

it chose a site which gave 
room for parking, expansion, a 
dub house, and space for 
sports. Cook assigned two direc- 
tors as project managers almost 
full time, and brought in Peat 
Marwick Mitchell as project co- 
ordinator. 

After concluding negotiations 
for the 21-acre site in early 
1974, Cook was occupying the 
building by 1977. 

Since then staff turnover has 
dropped to about 16 per cent a 
year from 40 per cent in Lon- 
don and there has been a steady 
improvement in productivity of 
8 to 10 per cent a year. 

Amoqg fee lessons it has 


learned is that open-plan offices 
have not proved universally 
popular. “However, this must 
be balanced by fee ease with 
which the -many changes in 
location and layout have been 
achieved to meet the require- 
ments of a modem office,’’ it 
says. 

It has been impossible to 
quantify fee value of such gains 
as fee big reduction in staff 
turnover or the ease of recruit- 
ment. 

But it has saved about £Lm a 
year on rates, about £1.25m a 
year on staff costs by eliminat- 
ing London allowances. The 
saving on building and main- 
taining freehold premises rather 
than renting is about £L5m a 
year, even allowing for fee cost 
of funding, giving a total, 
measurable saving of £3.75m a 
year. 


Smart way to sort out a site 


WESTERGATE, DCI / Lilley’s 
140,000 sq ft development on 
Argyle Street, Wellington Street 
and Hope Street, south of Glas- 
gow’s traditional prime office 
pitch, is ready for occupation. 

It took a couple of years to 
sort out problems on the site, 
which was previously spumed 
by developers. DCI and Liffey 
made the best of it and created 
a “smart 1 * building to let at 
£7.50 a sq ft in a city where 
office rents are topping £8. 

Electronics control the man- 
agement of the building and 
revolutionise the way informa- 
tion and communications are 
handled, the developers say. 
Messages can be sent between 
internal or outride data- bases. 


provision has been made for 
satellite links and a raised floor 
allows total flexibility in the 
way cables are run. 

Suspended ceilings accommo- 
date low-energy, high-output 
recessed fittings, saving up to an 
estimated 50 per cent of energy 
costs. Through links to day- 
light - sensitive photoelectric 
cells which control lighting and 
avoid unnecessary use. Infra- 
red controls allow extra light 
to be switched on in a particular 
area. 

Heating, ventilation and air 
filter equipment are also housed 
in the ceilings with micropro- 
cessors controlling each six- 
metre section. Excess heat and 
dust can be drawn from a com- 
puter room while staff are tak- 


ing tea in a warm room next 
door. 

Sensors on every floor feed 
information to centralised com- 
puters which monitor heating, 
lighting, ventilation, lift opera- 
tions, fire alarms and security 
24 hours a day. 

Safety and security is main- 
tained through cameras, and 
lieht-beaxn barriers in vulner- 
able areas. In a central control 
room, TV screens monitor 
common areas. 

A print-out gives a written 
record of services in use, break- 
down. sewage control, lift posi- 
tion, unauthorised entry and 
who Is using the car park. There 
is even heating under the sur- 
face of fee car park ramp, in 
case it is iced op. 


Breaking 
rules can 
prove a 
winner 


NEW TOWN 
corporations can break 
of the rules imposed b: 
rati o nal Investors on pr 
development 

For Instance, Bi 
Development Corporal! 
Essex, built a 70, « 
speculative offiee block 
of the Eastgate Shi 
Centre. Mixed develoi 
are not liked by lustiti 
as one use limits acc 
fee other. 

Much of the const! 
period from 1981 aim ci 
a recession in fee 
relocation market. Yi 
corporation has com< 
smelling of roses. 

Commercial Union ca 
fee scene early in 1982 1 
fee corporation had toil 
Clive Lewis & Parts, 
jetting agents or any n 
log had been done. 

Negotiations were 
tincted, partly hecans 
dM not at feat stage w 
nun* space. Howeve 

requirements In Bi 
have increased over fe 
three years and fee coi 
will now occppy around 
sq it of fee renamed 
merdal Utfion House 
remainder being availal 
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Obituary for core 
may be premature 


City of London 

QAYID LAWSON 


LIKE ECHOES ' through a time 
waip, reverber a tions from Ihe 

City of London's “Mg bang" 
have been bouncing around the 
office property market more 
than a year before the starting 
gun is actually fired. 

With the City core going 
through a strangely quiet' per- 
iod last year, because of bank- 
ing and general economic prob- 
lems, It was Inevitable that the 
activities of the first financial 
conglomerates to set up as pri- 
mary dealers would hold the 
market’s attention. 

A- few developers 'had 
fumned on the bandwagon 
early, starting some enormous 
buildings, outside tjhe tradt 
tional core areas of. the' City. 
Early scorn over their pre- 
sumption turned to astonish T 
meat when many of the best 
ones were gobbled up by the 
new congl o m era tes at unpre- 
cedented rent levels. 

The. City’s new giants de- 
mand vast buildings— between 

200,000 and 350,000 sq ft ac- 
cording to one agent— to pro- 
vide vast dealing floors, flexible 
internal servicing so they can 
constantly switch around oper- 
ations, and underfloor space for 
the cabling, which serves bat- 
teries of electronic equipment. 

The poor old City core, always 
considered the automatic loca- 
tion for financial dealers, can- 
not provide such space. Nor 
will It be able to in future if 
the conservationist dictation of 
the proposed City plan is 
accepted. 

So the City "fringes" have 
appeared to be the new action 
areas, a couple of years after 
being dismissed as pipedr earns, 
wallowing in empty apace. 

But with tbp fervour shown by 
most critics turned to converts, 
some champions of the fringes 
show a tendency to overreach 
themselves. Certainly there is 
a powerful trend towards big, 
high-tech buildings outside the 
traditional locations, but not all 
the borders of the City appear 
equally as promising and the 
demand for large space may not 
be as insatiable as some suggest. 

Nor is the City eore dead. 
Banking problems are easing 
and space in prime locations 
that has hung on the market for 
a long time has started to let. 


according to Alan Froggatt of 
Bichard Ellis. He expects 
growth in prime rents to reach 
10 or 15 per cent this year com- 
pared with only 4 per cent in 
1984. and the average has 
already reached £33 a sq ft. 

- Zt could be argued that multi- 
letting and rents on relatively 
snail bandings are no longer 
accurate indicators to the health 
and future of the city when 
such big new financial groups 
are the main players in the 
game. 

One of the “ champions of the 
fringes,” agents Baker Harris 
Saunders goes as far as to say 
that rents on the periphery — 
already soaring in places to £26 
a sq ft — will equalise with the 
core as modern tenants lean 
more to quality of buildings 
rather than the traditional 
addresses. They predict a twi- 
light zone of older buildings in 
the centre where rents have to 
be reduced to attract smaller 
tenants. 

Gloom 

Arguments about where 
demand is concentrated might 
seam irrelevant outside the 
narrow world of property in- 
vestment. Yet property com- 
panies. insurance groups and 
pension funds own about half 
the City according to a study by 
agents S&viHs, and how the 
relative values of their port- 
folloB perform has a direct 
effect qn share prices and 
bonus payments. 

At least five international 
financial institutions will re- 
locate headquarters to the Con- 
tinent or Far East unless the 
City plan is revised, say agents 
Herring Son and Daw. And the 
profitability of ZQ UK organisa- 
tions frustrated in their search 
for single buildings of 150,000 
and 200,000 sq f t on the City 
fringes will suffer. 

This sort of alarm springs 
from the juxtaposition of 
between 30 and 40 primary 
dealing groups being set up for 
the ,f big bang” next year but 
not a single new building of 
mere than 50,000 sq ft available 
tins year and only 350,000 sq ft 
of new space available in total, 
compared with 2ps sq ft let In 
this category in 19S4, according 
to Baker Harris Saunders. 

. This is why there has been 
a rush for buildings around the 
northern fringe of the banking 
area, like the Finsbury Avenue 
development, by brokers and 
banks. The refurbished Triton 
Court, once considered too far 


from the centre Is suddenly 
three-quarters full at rents 
which have risen to £21.75 a 
sq ft, and even the Liverpool 
Street development has seen 
almost half the lm sq ft 
of planned space reserved by 
Security Facifio/Hoare G overt 
and American Express/Messel 
before it is started, at rents 
likely to be up to £27 a sq ft. 

But George Gill on and Alan 
Froggatt of Richard Ellis are 
more sanguine about how strong 
this wave of pressure is— and 
how long it will last. They point 
out that probably half a dozen 
at least of the fio social con- 
glomerates are left in the 
market for 100,000 sq ft-plus 
buildings, and some may not 
survive for long after the “ big 
bang” 

“ It is possible that there are 
too many players in the new 
financial market,” they say. “ It 
may settle at about a dozen.” 

So. after the marriages, may 
come the divorces, which makes 
continuing pressure for these 
sorts of building from this 
sector less certain, 

There will also be a surge 
of new space available in the 
fringes and outer core of the 
City, yielding about 3m sq ft 
a year in 1986 and 1987, Baker 
Harris Saunders say. Peter Hill 
of Debenham Tewson A Chin- 
nocks calculates that about 30 
buildings of 100,000 sq ft or 
more will be available in the 
City as a whole by 1988. 

This does not necessarily 
mean a surplus everywhere. In 
spite of the diminishing impor- 
tance of traditional locations. 
City tenants still have a prefer- 
ence for particular areas, as 
shown by the movement north- 
wards in EC2. with its easy 
access to the Bank of England 
and the Stock Exchange, accord- 
ing to Roger Parsons of Knight 
Frank Jfc Rutley. 

So such schemes as the 

250,000 sq ft Ropemaker Centre 
bought fiom BP by Norwich 
Union and London & Metro- 
politan for redevelopment 
should be pre-let before the 
1987 completion. 

On the other hand other 
fringe locations like the South 
Bank may find it harder to 
Attract Citv institutions. Rodney 
Petty of Weatherall Green & 
there have 
been no big lettines announced 
in the lm nq ft first phase of 
the London Bridee City develop- 
ment Dexhaos because of the 
psychological barrier of cross- 
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Alastair Guild talks to two managers with clear 
views of the type of property they demand 

Looking east for expansion 
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Travof Humphriwg 

BEEF-UP FOR BEAUFORT 

Some substantial — and fairly modern City buildings are 
facing refurbishment or redevelopment in a market where 
high standards are necessary to draw tenants. Beaufort 
House (above), a former P & O centre in Aid gate, is a can- 
didate through a partnership with Stoekley, while the former 
BP centre near the Barbican is being rebuilt as the 250,000 
sq ft Ropemaker Centre. Other 1960s and 1970s buildings 
like Lee House on City Wall, and Malvern House on Upper 
Thames Street could be demolished to make way for space 
which meets modern demands for flexibility, large floor areas 
and capacity to handle high-technology. 


HOMECOMING can be sobering 
for some property men used to 
the expanding markets in North 
America, South-east Asia or the 
Middle East. They return to 
what they see as stifling plan- 
ning restrictions, expensive 
construction and long lead 
times. 

Mr Stuart Tarrant, Standard 
Chartered Bank's chief finan- 
cial officer and the man with 
the task of switching the bank’s 
London head offices, is no ex- 
ception. 

A chartered accountant with 

spells at IC1. the Cavenham 
Group and executive vice-presi- 
dent oE one of the largest U.S. 
supermarket chains, he joined 
Standard Chartered five years 
ago and last year was given re- 
sponse birl tty for The bank's 
office requirements. 

M Our 44-storey offices In 
Singapore were started about 
the same time as our eight- 
storey Bishopsgate head office 
development." he said. “ We 
occupied the Singapore building 
in April 1934 but don't expect 
to occupy the Bishopsgate offices 
till this October.” 

The London head office has 


Standard Chartered 


been designed to provide a new 
image, St to receive statesmen, 

businessmen and bankers from 
all over The world. AH key per- 
sonnel will be in one place and 
the building will be wired for 
the latest technology, as well 
as enabling departmental lay- 
outs to bq changed at minimum 
cost 

“We looked at moving the 
international banking division, 
trading in foreign exchange, 
options and gilts under the 
same roof. But you need trad- 
ing floors in excess of 15,000 
sq ft And our trading opera- 
tions are growing at such a role 
that they would not fit Into the 
new City building," Mr Tarrant 
said. 

"There is not much suitable 
space on that scale anywhere in 
the City. The Square Mile has 
a major problem in that finan- 
cial deregulation and business 
combinations have new occu- 
pation requirements" 

Standard Chartered has been 
looking at developments in the 


Isle of Dogs, pstn of the Dock- 
lands enterprise zone vast of 
the City. Office buildings arc 
being planned providing open- 
plan floors In excess of 15,000 
sq ft with room for expansion. 

Mr Tarant is attracted by 
The all-in costs or £20 per sq ft. 
reflecting financial incentives 
offered by the Government. 
Good communications are 
planned. 

M Several large trading houses 
are contemplating going then-," 
he said. " If the major players 

operate from there it will have 
profound consequences for pro- 
perty in the Square. Mile. 

*' Another advantage of the 
Isle of Dogs is That it is being 
supported by central govern- 
ment and this compares with 

several socialist-controlled coun- 
cils surrounding the City which 
appear to be against big busi- 
ness. 

** London will only expand as 
an international financial cen- 
tre if accommodation require- 
merits arc available ar the right 
cost, with the right design and 
support services, and if councils 
fringing the Square Mite are 
seen to be more pro-business." 


ing the river away from the 
City. 

Baker Hams Saunders, as 
joint letting agents with Jones 
Lang Wootton, would disagree 
with such gloom in their pre- 
dictions of continuing demand 
from the banks throughout this 
decade. But big institu- 
tions are not the whole market 
in any case, as Chesterfield 
Properties and Lovells may 
prove if Price Wateihouse 
decides to take up half the 

130,000 sq ft New City Court 
next to London Bridge station, 
being quoted by Erdxn&n and 
Herring Son & Daw at £20 a 
sq ft. 

Question marks hang over 
other fringes too. Mr Parsons 
and Mr Petty question whether 
the eastern sector will see much 
more movement since the insur- 
ance companies have done their 
relocation. 

A whole clutch of developers 
beaten by Guinness Peat Beris- 
ford and McAlpine for the 
chance to build 185,000 sq ft on 
the Minories seem more confi- 
dent. So do Credit Suisse First 
Boston and Morgan Grenfell in 
the possibility of an 800,000 
sq ft banking centre even 
further east in Docklands. 


The fragility of prediction is 
nowhere clearer than in the 
two extremes of the northern 
city fringe and Docklands. The 
first was called a disaster area 
for property investment three 
years ago and now revels in 
growth. 

At the same time as the north 
fringe was being written off, a 
banking revolution was being 
predicted when Standard 
Chartered Bank examined the 
possibility of moving to Dock- 
lands; it is now developing in 
the City, although it cannot 
accommodate its international 
operations and is still exploring 
possibilities in the Isle of Dogs. 

Citibank made the same trip 
east a year ago but is now said 
to want the old Billingsgate 
market on the southern City 
fringe. Credit Suisse could yet 
tread the same path. 

Even the blue-chip clients 
may not prove as reliable as 
predicted, if the decision by 
Samuel Montague not to occupy 
the 180,000 sq ft new part of 
Billingsgate is a guide. And if 
the City Corporation follows up 
ideas of modifying its planning 
restrictions by allowing some 
large development, the core 


Speculative space unsuitable 


SEDGWICK’S. the world's 
second largest insurance 
brokers, last January set up 
Sedgwick Group Properties, to 
manage and develop its 
properties. 

“ Property costs had been 
hidden. With a separate com- 
pany we have a much clearer 
picture," said Mr David 
Kitchiner, group property 
director. 

The parent group handed 
over to SGP the management 
of the shopping, sports complex 
and car park in its new Sedg- 
wick Centre headquarters <mi 
the eastern edge of the City of 
London opened last month. 

“We had no choice. If we 
had employed specialists and 
they had mismanaged them, it 
would have been Sedgwick's 
reputation that would have 
suffered." Mr Kitchiner said. 

He has been involved in 
rationalising offices inherited by 
the group following mergers. In 
1974 Sedgwick Forbes occupied 
its bead offices in Aldgate and 
decentralised same activities to 
With am, Essex. Later came a 
further merger with Bland 
Payne, which had decentralised 
some activities from London to 


Sedgwick's 


Norwich and had smaller 
premises scattered around the 
City. 

"We had acquired 300,000 
sq ft, but 100.000 sq ft of this 
was in little bits of leased 
spaces where costs were high 
and inflating," Mr Kitchinf» 
said. 

His Initial task was to over- 
see the building of the Sedg- 
wick Centre. 

"Insurance broking is very 
fluid. A director groups xvSnd 
him 30 or so people to nettle 
a claim, and once this is settled, 
they scatter. 

" We need open spaces where 
that sort of movement of staff 
can be accommodated. The 
average speculative building 
does not have that sort of con- 
figuration, nor does it provide 
for cabling necessary in an age 
of advanced telecommunica- 
tions. The Sedgwick Centre has 
one-line access to its main- 
frame computers at Witham-” 

Sedgwicks built the centre on 
the City fringes beeause space 


was more available. The new 
centre is in Tower Hamlets, 
though Scdgwick-Forbes House, 
which houses 1,000 staff, is 
across the read in the City. 

"Tower Hamlets is a com- 
petent local authority, it 
realises that this area is going 
to be a major Income producer 
and cannot be greedy," he said. 

"Having .started on the 
fringes, if we want to add to 
our building stock, it shouldn't 
be too difficult to find some- 
thing suitable because a lot of 
development is going on around 
us. The insurance broking 
world has accepted the limita- 
tions of the area, and we are 
providing some facilities which 
are lacking." 

Little further decentralisation 
is possible to Norwich or 
Witbam because brokers need 
to be near the Lloyd’s market, 
Mr Kitchener says. 

"It is too easy to decant the 
wrong people and end up with 
poor communications between 
departments. Property deci- 
sions have an enormous per- 
sonal impact on employees, and 
I’m not sure that the right 
weight is always given to that 
in decision making.” 






New paths explored 


to pay for giants 


Investment 


WILLIAM COCHRANE 


FEW institutional property 
investors are willing to entrust 
the JESOxn-plus necessary to 
develop today's big office 
developments, so new solutions 
are being suggested to find the 
money. 

Unitisation, which Involves 
setting up a unit trust for each 
b uildin g is one path. But there 
can be problems. 

Mr Edward Luker, of Richard 
Ellis, told a recent conference 
that existing property unit 
trusts covering a spread of 
properties, showed a wide 
spread (sometimes as high as 
10 per cent) between buying 
and selling prices. There were 
also protracted redemption 
periods if holders wanted to 
got rid of their units, and a 
general lack of control. 

“ A lot of pension funds only 
started 10 to 15 years ago in 
property," he said. “ They 
started with property unit 
trusts, were weaned off to 
direct property investment, and 
now we are asking them to 
turn around again." 

However, he did not write off 
the unit trust prospect. 

A Royal Institution of Char- 
tered Surveyors working party, 
chaired by Mr Colin Vaughan 
of Debenham Tewson and 
Chinnocks. has proposed that 
single property unit trusts 
should be authorised. A wider 
range of investors could then 
become involved in the property 


market. 

Another path could lead to 
the same goal, according to Mr 
Jonathan Coote, Sun Alliance 
chief investment surveyor — the 
single-asset public property 
company. 

“Fund managers understand 
equity," he told the same 
PROFEX conference as Mr 
Luker. "One single property 
could form a useful company 
in its own right, but it has to be 
publicly quoted.” 

But again there were 
problems: 

• Double taxation, in that a 
company pays corporation tax 
on the dividends. 

• “ Variability,” in that a share 
has to be seen to be worth 
something, and a company can 
hardly sell its asset to establish 
that. 


• Accountability and manage- 
ment . 

Solutions would involve fiscal 
reform, including disposal of 
tax allowances proportionately 
to income; an organised 
exchange for these shares; exist- 
ing accounting rules should 
apply to equities generally; and 
major property agencies could 
probably take the management 
role. 

Advantages would include 
ability to gear up in times of 
low interest charges and lower- 
ing of the high yields necessary 
to sell large investments. Take- 
over bids were possible if the 
market for big investments 
improved faster than that for 
smaller units and foreign 
capital could be attracted to 
this easily understood invest- 
ment medium. 

Assets could be transferred 
cheaply and quickly, while 
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marketability and portability 
would move closely into lice 
with main institutional invest- 
ment opportunities removing 
some fund managers’ objections 
to putting more than 20 per 
cent of their portfolios an 
property. 

A third approach to large 
investment could be consortia 
management, or syndication, 
said Mr NJckolas Medhurst, 
MMG Investment Banking 
Services. 

This would need a new breed 
of developer or sponsor with 
powerful evidence of commit- 
ment like equity investment, or 
financial guarantees. The 
sponsor’s track record should 
be financially strong and in- 
clude a reputation for bringing 
In projects on time and on 
budget 

There is a lack cf any formal 
primary or secondary market 
for minority interests in 
property, and a need for 
liquidity without a significant 
cost penalty, Mr Medhurst said. 
MMG'5 solution was to limit the 
life of the consortium trust to 
10 years — long enough if the 
potential return cm investment 
was good enough. 

The single-property unit trust 
seems to be the preferred car- 
rent vehicle for such invest- 
ment. Mr Christopher Jonas, 
managing partner of Drivers 
Jonas and chairman of the 
R1CS policy review committee, 
has reinforced this view. 

He has suggested a property 
unit exchange similar to the 
stock market 

" I see a situation in which 
investment, property is broken 
down into relatively small units 
and once sold by the promoters 
of a single-property trust would 
not be repurchasable unless an 
offer was made specifically by 
the promoters.” he said. 

Mr Patrick Scott, head of the 
former Chase Manhattan 
London property team which 
now forms Woolgate Property 
Finance, thinks Mr Jonas is 
working along the right lines — 
even if the solution may be a 
long time coming. 

“ People are groping for 
instant solutions.” he says. 
“ But it is going to be a slow 
process” 

Wool gate's legal adviser. Mr 
Edward Troup of solicitors 
S imm ons & Simmons, who have 
done a lot of work on unitisa- 
tion, says: “ What we see 
coming is just the division of a 
single property between lots of 
owners. 

“ You cannot create a market 
overnight but if institutions 
Interact, it will come — and it is 
possible within the existing 
legal framework." 

Three of the biggest poten- 
tial developers in tikis market 
have told him they want to 
learn as much as they cam to 
get their developments off the 
ground at -the right p ri ce. 

“It is not so much that 
major developers cannot de- 
velop, cannot fund or cannot 
dispose of buildings such as 
these,” Mr Troup says. “ It Is 
a case of enhancing their in- 
vestment potentiaL” 
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Lo ndon life aimed for efficiency and comfort In Its 140,000 sq ft Bristol headquarters, 
extensively consulting staff on furniture design and producing annual running costs of 
£1.07 per sq ft through measures such as electric heating and low-maintenance finishes 

costed by quantity surveyors deeds 


MANY MORE varied activities 

are occurring in office buildings — ■ + 

because more diverse businesses bCJlIipillBIT A 

are occupying such space, and wiluam cochrane 

because the life-cycle of each william cochrane 

one involves more marked - 

changes in what its members do, 

“More space is demanded non-adjustable chairs, and key. 
for equipment, professional boards too close to screens, 
workers, training and support “I one project where 30 
areas and other ancillary ser- per cent of the screen OPWMon 
vices and less for clerical bad back problems. Mr Osrin 


workers or high ceilings,” Mr sold. 


Anthony Downs, of the Brook- The Orbit study published in 


Inefficient buildings lose 
out in race for tenants 


ings Institute in ‘Washington, 1933 drew attention to the in- 
said in an analysis of the impact adequacy of many buildings to 


of telecommunications on real integrate information 


estate and development 


no logy because of limitations 


Raised floors, lowered ceil- in the way they were built 


ings, open spaces and the flexi- Mr Osrin says that within the 


bliity to install cellular accom- context of the limited, and often 
modation are further de m a n d s , costly solutions to this problem. 


But toe human element is also integrated furniture systems 
important with an increasing has become an increasingly 


ratio of professional to clerical attractive option. Cables are 
staff, comfort comes into contained within such furniture. 


reckoning. 


Furniture systems are able 


cent for air-conditioned), even occupied buildings are pre- Mr Neville Osrin, marketing (q provide those facilities 


Service charges 


though it grew by only 69 per pared to form associations aid director of the Strasbourg-based generally associated with the 
cent In value, one of the slowest take a professional advisor to Steelcase Strafor office runu- building structure, such as 


DAVID LAWSON 


rates of increase. negotiate se nd ee charge claims, tore group says: “The office power distribution, lighting, 

The consistent ranking of according to agents Herring environment is about people, acoustic control, space division 


services could give a reliable Son & Daw. And professional despite the current emphasis a nd wire management," he adds. 


“This opens up exciting new 
options in the use of older 
buildings, which are often ideal 


* basis for priorities in monitor- advice certainly seems essen- on technology." „ ^ ______ D erHtine new 

ing or cost reduction. Energy Hal before leasing premises to notions inthe use of older 

THE COST of running buildings is obviously a prime target for ensure that (landlords are not Storage haiiffinra which are often ideal 

has taken on new importance saving. In spite of its slow given carte blanche. Oiurage ^nfimration but lack- 

in the harsh economic climate growth. A mere 1 per cent cut The Reading report suggests Research aimed to determine ™ distT TcJ:_ 

of the 1980s. Companies have in costs would obviously have a tenants get mechanical and elec- what factors were associated 

begun to take a much closer bigger impact on total bills than trical engineering advice on with employee satisfaction. For “viremnowu 

look at outgoings on services a similar percentage cut in potential repairs to plant, instance, a survey on seating tacumes. 


Research aimed to determine in ep.ee wnfigundm buMed, 


look at outgoings on services 


like heating, lighting and re- another service. 


Checks by building surveyors comfort suggested significant 


pairs, and inefficient b uilding s This is made plainer in of other parts of a multi- problems. 


Mr Charles Heidtnann, direc- 
tor of research and develop 


are losing out in the race for a calculations averaged for each occupied building should be Mr Osrin says productivity is ment at Steelcase Strafor, says 


smaller number of tenants. square foot of space. Repairs made if a tenant os liable to a highly influenced by the office good lighting and acoustics are 

In buoyant times, finance and maintenance costs have share of repair charges. environment and aesthetic important 

directors rarely queried out- lycome highly _cou Uwer slgl_yet ^ much of the paten- of , d esi g? - * Intensity, direction and colour 

goings, raising (their hackles «*** for keeping down service S° u,d . be . m 5 3 ?? icably JSSf* m of light rather than its strength 

mainly when a large demand S?S5 S^ i ?^I v ! 2I 1 J5?5 i« 2^2 i£ costs ties with the tenant at pre- the mind of the employee. « what matters, 

for repairs dropped on their 5L fSmE£ occu P at ‘ OT1 Modem leases Important factors were - Y ou need comfort, not too 

desk. Pressure for tighter cash- 316 <tan 8 ned t0 cover all ex- adequate storage space, working contmet and an Indirect 

flow brought accommodation 00815 by 21p 3 tremes and give landlords wide surfaces, temperature control un4ifl i ht __L 3S1, light 

costs under the microscope, n . discretionary powers. In today’s and illumination and comfort- which moves with toe 

initially concentrating on L"** * «£» £ buyers’ market there is plenty able seating, the office should 

-» <* ».»*>“ technological 


conditioned buildings and £2.09 detail and less discretion. 


Th; focus has now widened 'ZSS'lLi 25 

to include running costs, and £ 'JPJSSPJZZ 1 JZ* 


t|| UJViUUC « mini nr LUJU. mm - « « 

s&rsur&usss average serv.ce «■£ 


effect on parts of the property ™ 

investment market. Tenants London to about £4 in 


know they are in a buyers’ Leicester and Bradford. (Since Building management ... JL29 

market vrith so much more * en - h * v « sone Energy 1*1 

space available and are as above £50 a sq ft and in pro- General repairs 1.17 

interested in the potential vlndal centres have risen Cleaning 0.80 

service charges on premises as overall by about IS per cent). Security 0.57 

they are in rents and rates. The biggest problem for Insurance 0.26 

Landlords often have to trim tenants trying to use such in- Lifts 0.09 

rents even In good locations formation is the variation with- Total 5.39 

where buildings are less ba the averages. In non-air 


efficient, while developers have conditioned bu i l d i n gs, costs 
become obsessed with designing varied from £2.19 a sq ft in 


t In England. 

Source: Space Planning Services. 


schemes which stand up the City to £1.36 in the pro- 
to such scrutiny. New definitions yinces, with the West End 


i. revelopment and provide , It > HPbt" 

enough privacy to prevent dts- *0 switch off thehpit 

traction. One doesn’t need light to 

~ iracuon. think." ' 

lOSTSt Cable clutter can lead to ,, _ . . __ . . . 

£/sq ft power lines distorting the signal ^ HeWmann says tost people 

ga ' cable of a visual display unit. <*o 1104 look 
rf? A work station surrounded by they mor ^ x h ^* witen 

ii7 a spaghetti junction of wiring contrast, 

n on was also “ unsightly, difficult to To reduce intrusive noise, 

0 57 service, and can be dangerous,” like a VDU printer, panels con 
nan he said in a report on his re- be used which attentaffte sound 
0 49 search. - by 20 to 25 dedbfes. 

~s 1 ao~' Other problems could invirive Privacy of conservation some- 
too much contrast in the ratio of times requires the. us of "white 
rvieas. natural light to VDU screens, noose " to cut down distrac- 
— — or too much ^are from screens, tions. 


of prime are being ' set by ( £1 -96) and outer London 


efficiency. 

Income 


(£1.52) falling between. Higher 
energy costs seemed to make 
up most of the difference 


■ — r- . r- .f ^ 'T*.*,.* «r> -s>.— V.f * 


, Even companies tied into long *£g l jgE‘ “ d pro - : 

leares are udjng tunning costs ^onfi from i 

building, with costs per 


are due. Property management ^rVLTSinTto 

has taken on Vn?w le^rfUfe sq «ten^ to fall wdto extoa 


uaa u im a new icvtae wi me Thp nvprsPO inc 

as owners press agents to seek averE * e wa f 

wavs of keeDine down caste to £SJ5 a sq ft for premises of 
C tS5?S,5fterS? to less toan 5.000 sq ft but £2 ”S 


protect their rental income. VTf nr Vh ^ 

Mudi more work is therefore *5* S 0 -!? 


being done to measure relative “J \ 

costs. For instance, Space Plan- 2^* ^ 


ning Services has determined 

that annual service costs vary the^ equation,^ giving similar 
from £snoo dm- wm-kor tn th P buildings different running, 


from £8.000 per worker in the iriir 
Chy to £3.000 dn the provinces costs ' 
and account for an average D 

37.8 per cent of total accom- 1V 

modation costs across England. Cos 


Replacement 

Costs for specific buildings 


Agents Jones Lang Wootton can best illustrate toe variety, 
also attempted to give a broad For i n stan c e, Greycoat-Rose- 


M6 Junction 3. 


guide in bills for a sample of haugh's 200,000-sq-ft ultra- 
office buildings they surveyed modern design at Finsbury 


across the country. 


Avenue on the northern fringe 


Bedworth, Coventry - 105,570 sq.ft. 


They found that overall costs of the City was designed for ! 
rose by 75 per cent between modern efficiency demands and . 


1979 and 1983, perhaps justify- claims running costs of less than 
ing the fears of many tenants £3 a sq ft (including insurance). 
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as this was 25 per cent more The Commercial Union tower in 
than the general rate of infia- the City core, a product of the 


A high quality complex situated in an unrivalled position to 
serve the main centres of the UK. 

Features include heating and lighting, telephone 
and telex, air conditioned computer room, c n 

conference rooms, general and private \ 

offices, staff and executive dining \ 

accommodation. 


tion. But there was considerable last property boom, is reported 
variation in the services and in to cost up to £8 n sq f* to r>— * 


different locations, making com- Such variability might limit 


parisons and budgetting more the value of these figures for 


difficult. 


the average tenant in negotia- 




Repairs and maintenance, for tions with a landlord, but they 
instance, grew more than 100 give a baseline to work from. 


per cent in value, while insur- And any information is ‘better 
ance increased only 9 per cent than none dm teirant/Jandlord 


— and fell from 1981. Repairs relationships, which tend to be 
probably increased because dogged by uncertainty and bod 


more work was done (even communication's, according to 
some modem buildings are research by toe College of Ad- 


Chamberlain &Willows 


crumbling) and insurance was vtanced Land Use Studies at 
probably affected by st iffer mar- Reading. 


ket competition. 


It found that smaller tenants 


w 


Eriate Agents • Surveyors ■ Valuers ■ Tel: 01-606 961 1 

Eldon House, 2-3 EMon Street, London EC2M TAR. Tetoc 299161 

Wtsl End Otiica. 1 South Aixfley Straat, Mayfair. London W 1 Y 6 JS. Tel: 01-493 7863 


More useful for comparison is tended not to understand costs 
that the 10 service areas covered — particularly toe apportion- 
kept the same order of import- meat of occasional big charges 
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ance over the year. For like r^laceonent of plant — and 
instance, energy costs continued suggested that landlords could 


to take the biggest part of the do a lot more to explain what 
total (20.4 per cent for non-air- they charge. 


conditioned space and 22.8 per 


tenants 


Are you paying too much taxon 
your property developments? 


Energetic savings 
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As one of the country's more 
progressive accountancy practices - 
with all the skills and expertise 
you’d expect from the largest of 
firms - we’re well-placed to advise 
you on the most tax-efficient 
property contracts, building 
techniques and leasing agreements. 

And we can help with advice on 
giants and other incentives. 


THE PRESSURE to make 
office buildings more efficient 
and attractive to tenants Is 
bringing to the fore surveyors 
who act as property managers, 

gnmnd , ^^nfw~speclalltie& S 


We'll help you improve 
your returns! 
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j 25 New Street Square, London EC4A 3LN. Tel: 01-353 1577. 
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Moreover, with offices and 
associates in most of Britain's 
towns and dties, we’re always on the 
spot to advise and work with you. 

If you’d like to be sure your 
property* developments are as tax- 
efficient as possible, send for our 
booklets today. 


I Claris Whitehall 

I Chartered Accountants 

Cwufrverttt Ww ilR^Rafca. 


Energy is the biggest outlay 
and a growing range of pack- 
ages for cost-cutting Is 
coining on the market. For 
Instance, Emstar, a subsidiary 
of Shell UK, has guaranteed 
Son Life Properties a 10 per 
cent annual rebate on its 
energy bill of £57,000 for 
Randolph House, a multi- 
storey office block in Croydon, 
south London, plus half of 
any farther savings under its 
energy management contract. 
Emstar takes its fees from 
any savings and intends 
spending £25,000 of tts own 

on equipment and plant. 


Maintenance and repairs 
have proved a prickly prob- 
lem between owners and 
tenants because they often 
involve large and unexpected 
costs for equipment like 
boilers and otoer plant. A 
London-based company called 
TEAM is offering guaranteed 
minimum savings of 7 per 
cent through a condition- 
based maintenance contract 
to replace the normal periodic 
inspections. 

The company, which claims 
to have cut more than 22 per 
rent (£57,000 a year) from 
running costs on BP 
Chemicals’ 225.000 sq ft head- 
quarters in West London, 
says the new system ensures 
that equipment is not left 
running inefficiently or 
replaced prematurely 

David Lawson 


Air-conditioned office buildina 
4750 sq ft or3 floors of 1600sqft each 

TO BE LET 



lDEBENHAM 
TEWSON & 
CHINNOCKS 


01-236 1520 


Wright Ofipharrt Tribe 

flin Chattered Surveyors 30 Comhffl London EC 3 

HI 01-623 2546 
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its remaining 49% 
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Since 1981, aftertax profits have virtually 
doubled. The figures for 1981 and the first 
n . f l »i_i* >t_i seven months of 1982 reflect those of the 

Britoil is one of the country s leading oil and ixtsinesstransfen^fromBNocto 

imnaniAC Bntoil on tstAugust 1982. 
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gas companies. lkMM 

And it’s one of the world’s largest companies I IskI I > : V - 

engaged primarily in exploration and production. 

It has the greatest share of exploration ' Before . jn 
acreage of any company on the UK Continental ^ 

shelf. / i/v >■ 

In November 1982 , Britoil became a publicly V/’* ' v-y ; - r ■ 

quoted company when the Government sold 51 % — r '. : 

of its shares to the public. „„ _ -ioHL 4Bp' M • \ . 

Since then, Bfitoil’s growth and achievements J y l Br*' 1 ■; • 

have been impressive. | l 13T liraT 1 19831 1 1984 1 I I; • Britoil has built up a first class 

>•?/. Now the Government has decided to offer vv ‘ : ; : " — and field operating staff led by 

its remaining shares for sale. And, as in the past, it 

intends to give private individuals, not just City institutions, afull opportunity to apply for shares. 

Subject to market conditions, the offer is planned for the 
end of this month. There will be just seven days to make an 
application for shares before the offer closes early in August. 
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Britoil has built up a first dass team of exploration, project development 
and field operating staff led by experienced management. 



In the latest offshore UK 


licensing round, Briton was 
awarded 19 Modes, the 


largest number awarded to 
any applicant in that round. 



The Offer for Sale document and application forms will !w: 
be published in many national newspapers. 

They will also be available from all branches of National 
Westminster Bank, Barclays Bank and the Bank of Scotland. 

{Between August 1st, 1982, and toe end of last year alone, Britoil produced Ml million barrels 

of oil and 158 billion cubic feet of gas. It also participated in drilling some j 

120 exploration and appraisal wells and in bringing four j 

offshore UK fields into production and a further five into j 


development. 
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Please send me more information about Britoil 
and reserve my copy of the Offer For Sale document, without obligation. 






Postcode 


Send to: Britoil pic, 

P.O. Box 5000, Bristol, BS99 1GB. 


SOON, THE REMAINING 49% OF BRITOIL SHARES ARE TO BE OFFERED FOR SALE, 


Issued by Lazard Brothers & Co., Limited on behalf of H.M. Government. 
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Hammerson sells in Canada 


HAMMERSON GROUP is 
believed to have raised C£45m 
(£24m) by selling three 
Canadian properties purchased 
in January this year as part of 
the Rank City Wall portfolio. 

At the time of the £59m deal 
with the Rank Organisation, 
Hammerson said it intended to 
dispose of some of the proper- 
ties and it now appears to have 
used tax losses — which it 
acquired in 1984 with the £47 m 
takeover of Mas can Corporation 
— to shield itself from any tax 
liability arising out of the latest 
sales. 


The three buildings have been 
sold to separate purchasers. 
They are 10, Wellesley Street, 
Toronto, an 80.000 sq ft office 
Investment sold to a private 
buyer, Canada Place, an 185,000 
sq ft office centre in Calgary, 
again sold to a private pur- 
chaser, and 109, West Georgia 
Street. Vancouver, a 146,000 sq 
ft building which has been 
bought by an institution. 

Sydney Mason, chairman of 
Hammerson, says the sales re- 
presented “a very satisfactory 
disposal.'' The deal means that 
Hammerson' has held on to only 


two of the five properties it 
purchased at the start of the 
year. The investment at the 
heart of the deal is 2, Bloor 
Street, Toronto, a 500,000 sq ft 
office and retail complex which 
Hammerson intends to refur- 
bish as soon as plans are 
finalised. 

The other remaining property 
acquired from Rank was the 
Shepherd Centre in Toronto, 
which is held on a short lease. 
Hammerson was not interested 
in the centre but it came with 
the Rank package and it looks 
as though the group will retain 
its interest for the time being. 


‘Beef up” for planning zones on way 


THIS week's White Paper from 
Lord Young, designed to make 
life easier for businesses 
struggling under the weight of 
costly and time-consuming regu- 
lations, highlighted the need to 
simplify the planning system 
and encourage new develop- 
ment 

In many respects, "Lifting 
the Burden" merely reflects on 
the deregulation measures it 
has taken so far, but it does 
also include one or two policy 
changes of direct relevance to 
the development sector. 

In the case of simplified 
planning zones, which will 
embrace the type of planning 
regime already established in 
enterprise zones and permit 
certain types of development 
without the need far specific 
planning permission, the 


government intends to allow 
private developers to take the 
initiative in getting them estab- 
lished. 

While local authorities will 
be given powers to introduce 
special planning zones, they will 
also be required to consider 
proposals for their establish- 
ment which are Initiated by 
developers themselves. The 
relevant ministers would have 
reserve powers to direct the 
preparation of proposals for a 
special zone, in the same way 
they can already call for the 
preparation of alterations to 
development plans. 

The British Property Federa- 
tion. which has its own working 
party already looking into the 
whole question of planning, 
welcomed the plan and said it 
should help “ beef up " the 


Industrial rents 
ready to rise 


special planning zone proposals. 

The White Paper also out- 
lined proposed changes to the 
system of general development 
orders, which enable types of 
development to take place with- 
out the need to apply for plan- 
ning permission. Amendments 
to be introduced in the next 
session of Parliament will in- 
crease the permitted limit on 
the extension of industrial 
buildings from 20 per cent of 
cubic content to 25 per cent 
(subject to an upper limit of 
1.000 sq metres) and there will 
be a new provision for the ex- 
tension of warehousing to a 
level similar to that proposed 
for industrial buildings. 

Lord Young also said that the 
results of the review of use 
classes order, will be published 
for consultation later this year. 


AFTER falling in real terms for 
the last six years, industrial 
rents in the UK are levelling 
out and should begin to grow 
ahead of the rate of inflation in 
1986. 

According to Hillier Parker, 
the surveyors and agents, 
average rents on industrial 
property should rise by about 
6 per cent in the period until 
November next year, slightly 
ahead of the predicted rate of 
inflation. 

But the agents, whose fore- 
cast only applies to standard, 
modern industrial accommoda- 
tion and does not include “ high- 
tech " property, emphasises that 
the revival is very much a 
regional affair, with London and 
the South setting the pace. 

Hillier Parker points out that 
there are already clear signs of 
an upturn in the industrial 
market in the South-East and 
that there could well be a 
shortage of modern property 
around locations like the M25 
motorway. As a result sharp 
rental increases are likeiy and 
the agents believe average rents 
in the region could beat the 
inflation rate by as much as 
4 per cent over the next 18 
months. 

Beyond the South-East, how- 
ever. where Industrial rents 
over the last six years have 
fallen in real terms by nearly 
30 per cent, there are only a 
few indications of a modest 
improvement in the market, 
with rents generally remaining 


static. One or two specific 
locations, such, as East Anglia 
and the 5outh-West, might 
perform better. 

Rental growth in the Mid- 
lands. the North and in Scotland 
will be patchy over the next IS 
months, suggesting that the 
division in rental performance 
between the north and south of 
the country will widen further 
in the period up until the end 
of 1986. 

Beyond 1986. Hillier Parker 
appears less optimistic, suggest- 
ing that the outlook for produc- 
tion output implies fairly flat 
industrial rentals in the south 
of the country during 1987. 
Judging by the forecasts for 
manufacturing employment — a 
major factor in determining the 
the health of the northern half 
of Britain — rents in the rest of 
the UK could again start 
dipoing downwards. 

Russell Schiller at Hilliers 
says that, although yields have 
not altered, investors are again 
including industrial property on 
their shopping list : “ next year 
will be the best vear so far 
this decade for industrial rent 
growth, althouch the perform- 
ance is unlikely to be main- 
tained after that" 

• Heron Sellar Properties 
has paid £4.45m for a prime 
retail site in High Street. 
Hounslow, jointly owned by 
Unigate and Electricity 
Supply Nominees. The two- 
acre site will be redeveloped. 


Dean witter Search for small 

offices steps up 


DEAN WITTER Financial 
Services, the UA brokerage 
group, is to occupy over 1m 
sq ft of floorspace in New 
York's World Trade Centre in 
a letting estimated to be 
worth between S700m-S800ra 
over the life of the 20-year 
lease. The deal, in which the 
tenant was advised by Cold- 
well Banker, is believed to be 
the largest lease signed with 
a private tenant in the Centre. 


• CITY TOWER, the 135,000 
sq ft development In Basing- 
s hail Street carried oat by 
Wales City of London Proper- 
ties and Phoenix Assurance, 
has more new tenants. Pierson 
Heldrlng & Pierson, the 
Dutch bank, is paying £32 a 
sq ft for a 25-year lease on 
6,200 sq ft floor while Manu- 
facturers Hanover Trust is 
taking a 10-year lease on 
12,400 sq ft at £30 a sq ft. 
Anchor tenant, Nippon Credit 
Bank, paid £26 a sq ft when it 
signed up two years ago and 
now agents Baker Harris 
Saunders are looking for £34 
a sq ft for the remaining 
31,000 sq ft 


• Stockley has let Thoresen 
House, Shaftesbury Avenue, 
London WL to Hoskyns 
Group, a VJS. computer 
company. Rent for the 54,000 
sq ft building was close to 
£16 a sq f t Michaels acted for 
Hoskyns and Pepper Angliss 
and Teacher Marks repre- 
sented Stockley. 


TALK TO foreign businessmen 
arriving off flights at Heathrow 
or Gatwick and the chances are 
they will be expecting to work 
out of a hotel room when in 
London. Ask them if they would 
prefer a small office and the 
answer would be: yes, but 
where are they? 

There is a severe shortage of 
small, serviced office accom- 
modation, says Mr Mitchell 
Winter, of London estate agents 
Winter and Co. But the picture 
is changing dramatically. 

In the late 1970s leasehold 
units of 300 to 1.000 square feet 
of an acceptable international 
standard were almost impossible 
to find and companies usually 
had to make do with furnished 
offices. 

Estate agents specialising in 
multi-occupancy are now trying 
to convince owners of the 
demand. The institutions have 
the largest stock of suitable 
buildings, and Winter and Co 
is in discussions with three 
large ones. But Mr Winter says 
it will be 12 to IS months before 
be can supply enough accom- 
modation to start to satisfy 
demand. 

Many institutions still tend 
to view the one-tenant, 25-year 
lease as the safest option. They 
have not appreciated that multi- 
occupancy: with frequent rever- 
sions giving a high income 
yield, can provide a broader 
portfolio with greater benefits 
in the short and medium term, 
Mr Winter says. 


Demand is growing from 
European, North American and 
Japanese multinationals for 
representative or service offices 
with flexible leases. The 
dramatic increase in small 
businesses In the service sector 
is also expected to stimulate 
demand. Companies which have 
won major contracts overseas 
and need extra office space for 
a set period, are also showing 
increasing interest. 

** Tall and skinny " build- 
ings are particularly suited to 
multioccupancy, says Mr Winter. 
Non - income - producing areas 
such as staircases arc reduced, 
whilst each office will have its 
own window providing rooms 
with natural light 

An extra 70,000 sq ft . of 
space suitable for small users, 
is estimated to be needed 
outside the City or Holborn. 
Even when companies have 
raised finance for refurbish- 
ment as small units, they often 
cannot find suitable buildings. 
The trends in London, are indi- 
cative of those elsewhere. 

“ The nature of commercial 
property investment means 
long-term views and strategies 
have to be adopted to ensure 
secure investment and per 
formance." Mr Winter says. 
“ However, due to a highly vola- 
tile market: it has become 
necessary to implement alterna- 
tive strategies to ensure the 
future safety - and performance 
of a portfolio. 



SI 1AMESS HOUSE 
KING STREET 
LONDON -SW1 


28,520^ OFFICES 


TO LET/LEASE FOR SALE 



Excellent office accommodation in 
prestigious St james’s location with many 
outstanding features including: 

© Basement car park for 30 cars 
• Passenger and goods life 
•Central Heating 
•Excellent Natural Light 
•Air Conditioned Boardrooms 
For further lrrfbrmation contact David Martin 

Barrington 
X Lauianoe 

01-409 2222 


Small New Office Buildings 
FOR SALE 
to owner-occupiers 



HERON QUAY 

London's Enterprise Zone 

HI-TECH UNIT 
Totalling 4,910 Square Feet 

AVAILABLE TO RENT AT £31,000 PER ANNUM 
No rates payable until April 1992 
100% Capital Allowance Investments also available 

CONTACT: ROGER RICHARDS 01-935 6856 
CHRIS CORPS 01-606 3851 
SIMON KNIGHT 01-515 8800 


STRATFORD-ON-AVON 

Listed Building in Rural Setting 

Close to Town Centre 
Suitable for conversion to Flats or Hotel 
7J acres Freehold 
FOR SALE 

Write Box T6202, Financial Times 
10 Cannon Street, London EC4P 4BY 


By direction of the Joint Receivers of 
Espley Trust pic 

WAKEFIELD 41 
YORKSHIRE 

175 ACRES PRIME INDUSTRIAL 
DEVELOPMENT LAND 

In First Class Location 
FOR SALE FREEHOLD 


CITY FRINGE OFFICES 

IRONMONGER ROW, EC1 

1. 500-9.000 sq It NEW REFUHB. £3 iq ft 
BERENDEN STREET, N1 
■*.000 sq »t SOME REFUHB. FREEHOLD £135.000 
HOXTON SQUARE, N1 

3.055 sq ft SUPERB SELF-CONTAINED CHARACTER PROPERTY 
FREEHOLD £210.000 

STOCK PAGE & STOCK 

Wilec House. 82-100 City Rd, London EC1Y 2BJ Tel: 01-251 4171 



1-236 8236 


In res Intents For Sale 


LUTON INVESTMENT 

2 SHOPS & 4 FLATS 

REFURBISHED 1SB4 
Port PLC one Amdoto Centro 
Producing £10.150 - ERV £20.000 

OFFERS OVER £175.000 

(0582) 456033 


FREEHOLD INVESTMENT 
15% YIELD 

Modem Industrial Estate 
and Office Building 
Just alt DM Junction 22 
CHEPSTOW, GWENT 

Fully lot producing £34.500 pa 

£230AO0 

Sale Agents: 


1 


j 

BUTCHERj 



FREEHOLD 

INDUSTRIAL INVESTMENTS 

Ramsgate, Kent 
Excellent opportunity for 
Development and Growth 
Current Net Income : £68,500 pa 

Hackney 

High Yielding 

Current Gross Income: £47,800 pa 
Yield in excess of 19% 


EDWARDSYMMONS 


,56 -'62 Wrltpn Road. Londcrr S'.V 5 V IOH. 
~.Tel:'Q 1-834 8*5* ‘ . Tc!cx;.e£»5<3~e ' 




QUEENSGATE 

SW7 

A converted period house for luxury 
letting arranged as 12 flats and 3 
letting rooms. Fitted and furnished 
to highest standard Including Otis 
lift, switchboard, piped video, etc. . 
£lm for Freehold interest with 
full Vacant Possession 

HARSH & PARSONS 
01-603 1189 


MAYFAIR 

SUPERB OFFICE AND 
BOARDROOM TO LET 
640 SQ. FT. 

Fully furnished Office with 
Boardroom and accommoda- 
tion for Secretary. Available 
to 24 December 1985 with 
further 3 years a possibility. 

Enquiries to: 

0513 375151 or 
0635 34098 


STAPLES CORNER 
INTERCHANGE 

Junction 1. Ml. 


MODERN SINGLE STOREY 
HEADQUARTERS BUILDING 



Offering in excess 
of 1 10,000 sq ft 


Sole agents 


01-4990601 
01-734 3522 
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ADVERTISEMENT 


BEDFORDSHIRE 

BSJFORO 

KQroy, Estate Agents, 80 St Loyet, 
Bedford. Tel: (0234) £0952. 

BERKSHIRE 

READING 

Badceil A Ballard. 43 Market Piece. 
Reading. (Tat (0734) 87341. 

GLOUCESTERSHIRE 
CHB.TENHAM ft GLOUCESTER AREAS 

Lawson and Lawson. Chartered 
Valuation Surveyors & Estate Agents. 
3 Regent Street, Cheltenham, QLSO 
SHF. Tel: (0342) 21677 (8 lines). 

HAMPSHIRE 

SOUTHAMPTON, PORTSMOUTH 

Arnold-Brown ft Company, Commer- 
cial Prop arty Consultants, The Old 
Bank House, 68 Nigh Street. Lyming- 
tnn. Hints. Teh 0690 771125/74143- 


len Scon ft Cow Estate Agents and 
Surveyors, Berkeley House. 20 
Berkeley Street London. Wl. Tel: 
01-439 9911. 

J. Trevor and Sona, Estate Agents. 
Surveyors and Valuer*. 68 Grosvanor 
Street. W1X ODD. Tel: 01-629 8151. 
Also City. Manchester; Sheffield end 
Bristol. 

SOUTH WEST 


Jamas Andrew and Partners. Sur- 
veyors and Valuers. 62 Pall Mall. 
London SW1Y 5HZ. Tel: 01-838 
4436. Telex: 29639. New York: 
0101 212 307 1067. TeUoc 423150- 


MER5EY51DE 


Mason Owen ft Partners. Commer- 
cial Property Consultants, Glad- 
stone House, Union Court, Castle 
Street. Liverpool L2 4UQ. TeL- 
051-227 3861. 

Also It Manchester. Hull end 
Dublin. 


WALES 


Cooke and Arkwright 7/8 Windsor 
Piece, Cardiff -CF1 3SX. Tab (0222) 
338151. 

Powefl ft PovraPL 6-7 St John's Sq, 
Cardiff CFI 2SB. Tel: 27666, 

BRIDGEND 

David E. Little Partners, Chsrurso 
Surveyors. 36a CaroHne St Mid Glam. 
Tel: (0656) 68446. 

SCOTLAND 


Burnett (F. G-). Chartered Sur- 
veyors. Valuers & Estate Agents, 
33 Albyn Place. Aberdeen A89 
8SA. Tel: (0244) 672661. 


Jamas R- Thomson (Properties) Lid. 
Surveyors, Valuers ft Eauts Agents. 
23 Crown Street, Aberdeen AB1 2HA. 
Tel: (0224) 831717. 

Webeter and Co (Chartered Sur- 
veyor*}. 80 Union Street AB1 IBB. 
Tel: (0224) 631717. 

Kenneth Ryden ft Partners. Chartered 
Surveyors,. 201 Union Street Aber- 
deen. Tab 0224 584308. 

EDINBURGH 

HDltor Parker May and Rowdon. 5 
South Charlotte Street Edinburgh. 
Tel: 031-228 6321. 

Kenneth Ryden ft Partners, 71 Han- 
over Street Edinburgh. Teh 031-223 
6612. 

GLASGOW 

Kenneth Ryden ft Partners. 164 West 
Georgs Street Glasgow. 041-333 0065. 

Webeter ft Co, 21 West NAS Street 
Glasgow. ToU 041-2040771, 


PLANT & MACHINERY 


Hill Pam end Fostsr. Estate Agents 
and Surveyors. 21 Londo n Road, 
Southampton. Tel: (0703) 28815. 
Also Feraham office. 

HERTFORDSHIRE 

HERTFORD 

W. H. Lee ft Co. Commercial Depart- 
ment, 21 Castle Street Hertford. Tel: 
Hertford (0982) 56501. 

WATFORD 

Gordon Hudson and Co. 147 The 
Parade. Watford 38711 (10 Rnee). 

LINCOLNSHIRE 

LINCOLN 

John H. Walter ft Sons, 27/28 Silver 
Street Lincoln. Tel: 0622 25454. 


LONDON 

CITY 

Noel Alexander ft Partners. Property 
Advisers to Banks. Wardrobs Ha use. 
Wardrobe Piece, EC4. 7#*: 01-238 
1851. 

Bates Richards ft Co, -Specialists In 
City Offices. Ball Court Houaa. 11 
BlomAald St, London EC2M 7AY. Tel: 
01-920 0058. 

J. Trevor and Sons. Estats Agents. 
Surveyors and Valuers. 86 London 
Wall. EC2M 7 AD. Tel: 01-628 0735. 
Alan Mayfair, Manchester. Sheffield 
and Bristol. 

BOTHWHJ. CREATIVE 
Advertising & Marketing — Property. 
Wa create the literature end advnr- 
doing that mall pro party. 

Ring 01-240 2430. 6 Drydan Street. 
London WC2E BMW. 


MIDDLESEX 

HOUNSLOW 

Home ft Sons, Charts red Surveyors. 
131 High Street. Tel: 01-570 2244. 

NORFOLK 

Temples. Commercial Chartered Sur- 
veyors, 68 London Street Norwich. 
Tel: 0603 29941. 

NORTH-EAST 

Storey Sons and Parker. C hartere d 
Surveyors. Newcastle. 0632 326291. 
Middlesbrough 0642 248301. Stokesley 
0642 710583. Morpeth 0670 57383. 


OXFORDSHIRE 


Bucket! and Ballard. 66 Commer- 
cial St Oxford. Tel: (0865) 240801 
and 18 Offieas- 


SURREY 


Bridgets. Command ot. Chartered Sur- 
veyors. 70 High Street. Tek Epsom 
41777. 


Cubits and Went Commercial Sur- 
veyor*. 44 High Street Gulldlerd. 
Tel: (0483) 77Z77 or 806ft. 18 Offices 
In Surrey, Sussex end Hampshire. 

R0GATE/REDH1LL 

Maxwell Brawn. Chartered Sur- 
veyor*. Commercial Property Con- 
sultants. 1 Soman Hoed, Rolgats. 
Tel: (07372) 4332ft 


Alrey Entwtade. 28/34 Cross St. 
Manchester M2 7AQ. Tsl: 061-834 
8177. 

Frank G. Bownri Limited (Est. 
1824). Specialist AoctJonasrt end 
Valuers ol Machine Tools, Textile 
Machinery Trade Slocks, ate. in 
the UK. 15 Greek Street Shaftes- 
bury Ava-. w.1. Teh 01-437 3244. 

Henry Butcher ft Co- Auc- 
tioneers and valuers, Browniow 
House. 50/51 High Holborn, Lon- 
don W C1V BE G- Tel: 01-405 8411. 
Telex: 897737. Also st Birming- 
ham. Bristol. Leads. 


Colebroak Even* ft McKenzie, 
5 Quality Court Chancery 
Lane. London WC2A 1HP. Tel: 
01-242 1382. Telex 28174. 
S pacta list Auctioneers and 
Valuers to the Printing In- 
dustry. 


Collie re Bigwood ft Bawl ay. 
plant end machinery valuers 
and auctioneers. 84 Cal more 
Raw. Birmingham B32 HQ. 
Tel: 021-238 8477. Telex: 
33S14G. Offices at London. 
Oxford. Banbury and Stratford 
upon Avon. Associated offices 
In Australia. Canada. USA and 
the Far East. 


Eddiaons. Chartered Surveyors. 
Industrial Building, Plant and 
Machinery Auctioneer* and virt. 
10 Greek Street Leeds LSI 5RZ. 
Tel: (0532) 430101. Also at Hud- 
dersfield, Bradford and Halifax. 


Jotm Foord. Industrial and 
Commercial Surveyors, Valuers 
and Auctioneers of Industrial 
Property. Plant ft Machinery 
In the UK ft abroad for 150 
years. 61 Quun'a Gardena. 
London W2 3AH. Teh 01-402 
8381. (Est. 1828.) Telex 28712. 


Server Freedman ft Company. 
Surveyors, Valuer* and Property 
Consultants. 10 Conduit Street 
London W1R OBR. 01-493 0206. 

Grtnley ft Son. 2 St PhHlu'a 
Place. Birmingham 3. Tel: 021- 
236 8236- Also it King St. 
Co vent Garden. London WC2E 
8HN. Tel: 01-838 965*. and 9 St 
James's Sauers. Manchester 
M2 SDN. Teh 081-834 7187. 


Industrial Plants Corporation (UX) 
Ud., Auctioneer* and Valuers of 
Plant and Machinery. 71 e Sells- 
Street - Hull HUS SOU. Tel: 
0482 402872. Telex; 627562. Estab- 
lished USA iwaT 

ITEB Valuation Services. Valuers 
of Plant ft Property UK ft world- 
wide. Urn grids a House. Man- 
chester M60 40 T. Tel: 061-833 

9?ft?a 

Norman Levy Associates Over- 
seas. Guaranteed Valuation and 
Auctioneers of Plant and 
Machinery. Morley House, 314/322 
Regent Street London W1R 5 AH. 
Tel: 01-031 0701. Talex: 8897291 
LEVY G. 


Edward Ruahton Son and 
Kenyon (Est. 1855). Valuer*. 
Auctioneers end Lose Asses- 
sors. 10 Carlos Place. Groa- 
So- London Wl Y OHA. 
Tel: 01-483 6787. Offices in the 
UK. Ireland. Australia. New 
Zealand. South East Asia. 
Africa and USA. 


Under Burfield, Chartered Suv David SmMhysa Partnership. Com- 
London ?C 4 A hl 3 BQ XW TBt ,< m-^ "lerclal Consultants, 123 Goldsworth 
0890. Tela )C 892447. Hoed. Woking. Tek Woking 23344/ft 

SUSSEX 

Beffl Diner ft Co (Office and Com- CRAWT - EY 

morcial Property Specialists). 179 , 

New Bond Street. WIT SPD. Tsl: SHIP tAK?* 1 *??** 8 

01-491 3164. Road. Tel: (02331 21158. 


Garrard Smith ft Partner*. Estate WILTSHIRE 

Agents and Property Consultants. 40 _ 

Crawford St Wl. Tel: 01-723 3484. “UOtall i ana l Bollard. 106 Commercial 
Telem 23828. Road. Swindon. Tab (0793) 44511. 


Ftillar Pa leer. Chartered Sur- 
veyors, The vies Inn House. 
3-4 Holborn Circus. London 
EC1N 2NL. Te(: OT-353 6831. 
Telex: 25916. Sheffield (0743) 
750161. Telex: 54709ft and 
Edinburgh. Associated offices: 
New York, Los Angelas. 
Toronto, end 20 other offices 
throughout USA end Canada. 
Industrial and Commercial 
Valuers. Appraisers and Auc- 
tioneers (or property, plant 
and machinery. Rating. Insur- 
ance. Prelect end Property 
Management Agency and 
Investment Services. 


Surveyor*. Valuer* 

«Tr ~“vJ 7/18 OId Bond 

SL, Wl. Tel: 01-493 1613. 

Synunone ft Partners. 
ftS***"*"™ f" d . v «'“«re. 66/62 

SB* t ?“£• ^.London SW1 V 
ISjJvT" 1 : O’ -834 8494. Telax: 

And « Mwcheswr ft 

Chartered 

Survey or*. Valuer* end Auo- 
noneara of Plant and Machinery 
flf* U *7 , » d Kingdom. 
Swim Nottinghsm ( 0602 ) 

. A ". d « West Brtdgford 
re ManeltaM. Sutton 

OakiSSr 1- - Ma,lon Mowbrev end 


rr Gnaa ft Smith. 
nn«f^!iJ Burw,yar *- Valuers 
M«ehre.~ 3V ra £ P,ant •"* 

Ms C h Insry th , o up ho u t (he UK. 

WC2A h f/r ,l ¥ . “■ Lftndan 
WC2A ILT. Tel: 01-405 6944. 


01-405 8411 
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Financial Times Friday July 19 1985 


JBA . Investments 


100% IBA 
Enterprise Zone 
Investments 

Full/ guaruitud 
Phone John Piper on 
6Z73 72BT1 


Factories and 
Warehouses 


100% TAX EFFICIENT 

PROPERTY INVESTMENTS 
WITH EXCELLENT GROWTH 
PROSPECTS 

CONTACT L S. HUDSON 
ON 0972-554333 


International Property 


WELUK6BQR0UGH 

. NEW INDUSTRIAL 
WAREHOUSE UNITS 

TO LET 

3400/12,800/25,000 sq ft 
Rate free to 1993 
Full heating and lighting 
01-930 SZ31 (EFH) 


100% IBAs 

Smell Industrial Units in prime 
posirkm. 100% IBAs available 

Only 3 left, units near to letting 

with rental guarantees 
Please contact: 

Dl S. Chester — 422 821S 


Shops and Offices 


PARK ROYAL ROUSE 

N.W.10 

FOR SALE FREEHOLD 

1 1,525 sq- ft 
SELF-CONTAINED 
OFFICE BUILDING 
24 car spaces - 

£395JKM> 


MILLS & WOOD 
WILLIAM H. BROWN 


c 


01-4990934 


'j; 


TWO FACTORIES FOR DISPOSAL. Well* I 
" itameunmre 36 . boo i 
m. h. Dmi Li Mi I 

... jm. Coancs Graham 1 

J. SwiKn 0933 7393 S. I 


nv miuidu run n 

mgsaroagh. NMiunpi 
HI. It and 41.29G M. 
nr u. ft. or FravnoM. 


Regional Property 


pen uu . 

V«r* ImortM FUSMLO LAMDnU. 
SITE wRS Pluming Pm-mEckm tor 

umnW ranee o< wane Material*. 

dose M two large eonsnhatioos m 

Sulk Vsrkt- 

SHw Area 143 acres laepreiO 
Site ClMC*r»- am 00* —•©* m«r»S 
tS4 6.000 dvdat 

Pianolas Far mmlnm Industrial. Co t. 
■MUI (Mr-tnM now l l onwfl. DoaiM- 
tic ana Inert Materials. 
PriBCinaK only. ToMa A Co- Brooks 
Court. ltjmlOfd.' line*. (0700) si ass 


toso 

EeS-eonUiMd Modem Olfeo to .let. 
£10-11 per an. K. Apply Jonathan 
Barren, oza-ozo 450 or Cindy & Odoy 
062B-76001 . 


Property Services 


To Let in Guernsey. Cl . 

SUPERIOR OFFICES 

wllh Lift Air Cond. Parking 
Suitable tor .Banks, broroance 
CoRHMoiss ato. Com pie lion Jan 1966 
Applications Irom principals only 
DELESBET LTD 

14 Now St St Potor Pore Goormoy 
Chaml Islands 


Offices to Lei 


FWNISNEB OFFICES 

Lrsrod period' bunding ofl New Bond 
5m«. W1 . Magnificent panelled 
suite. 950 aq ft. Telephones. Telex. 
24>bour access. No' legal fees- 
JmmediaM Occwuuon- 
Fulty I net u Siva Tent 
KENNETH BROWN A CO. 
Tel: 01429 6102 


YOB BUT HEED 
AN OFFICE 

What you really want are Office 
Services 

Use our low cost prestige 
Accommodation Address Service 
Telephone Armas ring and Word 
• Processing Services 
Boardroom facilities available 
TEL: 01-222 SS63 


ALGARVE PORTUGAL 


IMPORTANT PROPERTY tNVESTWENT.OPPORTUNJTy 


With Portugal's recent admission as a European Community 
(EC) Member, our client, an international Tourism Develop- 
ment group, with large tracts of land, situated in ideal 
position with extensive beieh frontages between Albufein 
and Praia Da Rocha ( Portimao). is interested in selling plots 
for development. 

Plot sixes — Variable between 10-150 Hectares 
With planning permission. 

Excellent opportunities for development as tourist resort, 
to provide: 

Luxury and/or 3/4 star accommodation 
— - Hotels, Vidas. Apartments 

Other Facilities 

— Restaurants, shopping and conference centres. 

— Golf courses. Tennis/ squash /health dubs 

— Swimming /Water sports, sailing, fishing, etc. 

Unique opportunity to invest in the 
rapidly expanding tourism market 
of Portugal 

For further information, whether as potential private home- 
owner or developer, please write to: 

"ALGARVE OPPORTUNITY” 

BOX No 4086—1502 LISBON CODEX 
or 

TELEX PORTUGAL 16519 


For Investment 


HYDE PARK SQUARE W2 
Ideal tor nvestment or occiwatlea. a 
substantial period building purred with 
full vacant possession wmcn has Bean 
Xdtanv refurMahed to provide lour 
megnttcent apartments. Features 
Include independent gas central heat- 
ing systems, passenger lift, fully fitted 
kitchens, carpeting throughout, ter- 
races and balconies, etc. Lease 97 
yean. n.4 million. AU enquiries to 
solo agents: 

J. Tr e vor a Sotm 
0L5M 6162 


DEVELOPMENT LAND BEACHFRONT — MARS ELLA 

Exceptional opportunity to oDtaai this last remaining area adjoining the 
Don Carf os S star Hotel complex Approx 275 residential units may De 
built plus commercial and sports areas. Part or whole available for 
immediate development Finance can be arranged. 

Telephone Maur.ce Lazarus on 01-499 8313 
KENNING ATLANTIC LTD 
Kenning House IS Hanover Street London W1 J? 0E8 
Facsimile: 0 1 -408 0325 Telex- 2898 1 




Investments For Sale 


FORMAL! 


-Modcn 


— ~ ,„.^y close Croydon. 

Lat to PLC stun Id. prod. 42B.SEXI FBI. 

! F H £300.000 tor quick sale. Golden- 
t bn A Co. 01-49' 4101. 

CAST WILTSHIRE. Excellent IndigtrlAl 
I investment for sale. Let on F.R.L 
[ i—— with imminent rent reviews. 

I 'Sole Agents: Giddy A Giddy Commercial 
(0G3» 537X3- 


MOfilL HOME PARKS 

On site Management, Security, 
good appreciation, exceptional 
ash flows 

667 spaces Gross Income Si .918.020 
624 spaces Gross Income S1.348.800 
202 spaces Gross Income S31D.SOO 
200 spaces Gross Income S275.256 
168 soaces Gross Income S277.080 

SHORE & COUNTRY 
LICENSED REALTORS 
P-O. Drawer 21028 
Sarasota. Florida 33583-1028 
Phone: 24 Hours, 813-922-3929 


JAMAICAN GREATHOUSE on 209 nm. 
Scenic V>ew. USS300.000 o ruo. Pnooe 
01-732 0906 after 6 on. 


INTERNATIONAL 
PROPERTY 
ADVERTISING 
APPEARS EVERY 
FRIDAY 


Company Notices 


TRANSVAAL. GOLD MINING COMPANIES 

:i ... ADiffll'ilSTEMtt IY 

Y J : - 1. - 

INTERIM DIVIDENDS— FINANCIAL YEAR 
ENDING DECEMBER 31 1985 

On juiv IB 1BB5 dividends were declared. m butt Afrtaji currency. pa yable 
op SePtamber 13 1985 to members registered in Hie books of the undermentioned 

&r*55 SSsi* 

secretaries, 
swir ipl. 

Tim - 


Sanuief RegHtnu-a Limited.' 6 Greencoat nice" London 

TMnadv register* end registers of m e m bers will be c l oaod Is each 
case from in a 23 IMS. botlt days Inclusive, and warrants will be 

pnMwi tram tht j php nHMborq and United Kingdom oAets of tbt ttMOSter 
secretaries on or abbot Se ptemb er 12 19BS. Registered memb ers paid horn 
ttfuJKSl Kingdom, srtfl receive lie United Kingdom .cirt w egaiya l ent on 
Aubmu 12 IMS of The rend value of their dividends (less appropriate taxes*. 
Anyroca nwmSrs may. towevw. elect to be oaW I la .Sooth At man cur rency. 
provMad Hot the ita a es t l* o ece l yad at Hie ofcas of the transfer seoetarles In 
Johannrsborg or In ttie JUolt Od **u nar^menUrmnl 

The elective rate «f non-resident sharelmtaers tax for tte vndermentioneo 
companies Is TS per cent. 

bu g a c te d 


The dividends ere. payable mMect to mMWM whleb can 

• • — w the compaolcs end also at tli- ... — ■. — 

In JohannaCburg aad me United Kingdom. 


tenur of company Cjwh Of 
termW to ttojteramic of South 

□ rattend 

NO. 

itandcnmO COW Mlnlnc itroMW 

[Rttlstrarkm No. 74 -01477 061 

Tiro south African Loud * Enploratloo 
f Company limited . .... 

tBooKtrall affijo? OS. 1T3SA 08 ) 
Western Deeo l-J** 1 * LimTtM 

I Registration. Ho. S7 02349 061 

£ 

88 

« 

47 


Rate of 
dividend per 
Share 


800 

220 


ANGLO AMERICAN CORPORATION OF SOUTH AFRICA. UMmO 

-per: R. S. EDMUNDS 
Divisional Secretary 


Consolidated Share Registrars Limited 
First Floor. Edors _ 

40 Coimnltslooer Street 

JohannestMini 

2001 

IP'S. Bp* 6 1051 

Manhalieowm 2107J 

and . ^ 

Hill Samuel Registrars Limited 
G Greencoat Place 
London SWIP 1PL 


44 Main Street 

Johannesburg 

lP.0. Box 61587 
Marshalltown 2107) 


janrwi 


GDCsQS 


GTE FINANCE N.V. 

U5.SSO.OOO.OOO IS-'aU NOTES 
□UE 1946 

Convertible Into 14*b Bonds due 1 996 


NOTICE IS HEREBY GIVEN that pur- 
suant to Conditions 4ici and 5 of tne 
above des&ibed Notes the aggregate 
principal amount pi the Notes con- 
verted into 149* Bonds witn «*oet 
from Juno-. IS. . 1 BBS teas 
U-S.S44.02i_ 000 and the aggregate 
principal . aliment' of 'the Notes con- 
verted prior. Xo Jim U. ISIS Bias 
U.S.SBO.OOO. 

ORION ROYAL BANK LIMITED 
Fiscal. Conversion and 
Principal Paving Agent 


BANQUE RATIONALE 
DE PARIS 

USD 2SOAOOAOO Floating Rate 
Notes due 1997 

Applicable interest rate (or the 
interest period from July 16 1983 up 
to October 18 1985 a* determined 
by the reterenee agent ie &*» per 
cent per annum namely USS2.108.33 
per bond of U SSI 00.000. 


THE ROYAL BANK 
OF CANADA 


Dividend No. 392 

NOTICE IS HEREBY GIVEN that a 
Dividend of SO cents Per share upon 
the paitd up common shares of this 
Bank nas been declared for tne currant 
quarter and . will be payable at the 
Bank and Its Branches on or after 
23rd August 1985 to shareholders on 
record at the clone of business on 
24th July 1985. 

By Order of the Board 
R. J. MOORES 
Vice-President A Secretary 


CREDIT NATIONAL 

US$75,000 .000 

Floating Rate 1978/88 

The rota of interest applicable for 
the six months poriod beginning on 
July 18. 1985 and set by the rafer- 
ence agent is 8** per cent annually. 


NOTICE TO HOLDERS OF LAND BONDS 

&• srasa sri-asaa? 

Mav^lSSS* andHia following amounts of Bonds were drawn for redemption 
at per on or after 1st July. 1985. 

av.’e New Land Bonds 
4% Land Bondi 
3»*% Land Bonds 
4J«% Lend Bonds 
5V. Land Bonds 
Lend Bond* - 
0% Land Bond* 

5V» Land Bond* 

7% Land Bonds 
7b % Land Bonds 


34.-800 

163500 

25.200 

21.900 

7.300 

7.500 

60.500 

8.400 

11.400 

30.800 


BTc Lend Bonds 
9b% land Bonds 
9VX, Land Bonds 
12b% Lend Bonds 
. 16ti Land Bonds 
19% Land 8onda 
14 Vi Land Bonds 
13V4 Land Bonds 
1E*s% Land Bonds 
1SV. Land Bonds 
1 tM» Land Bonds 


7.600 

20.600 

53.500 
182.400 

80.500 

106.300 
139.600 
16X800 

245.300 
78.200 

msoo 


^ rh _ Anmt numbers of the Bonds drawn are published in > 

PaniOJ lars of UiY Oraw n u mao ^ igg5 mty ^ obtBinet j 

Supplement to » S.SK mil rms Sale CWce. GP0 Arcade. Dublin 1 or 

i^Jnss&tSi ssr-ss'Ss s 

the Stock tx cher 


MSJTKJBSSR E 

t he stock EKCheitHM in - T7 Groawaoor Place. London. SW1 Bond- 

!r«iK??tn?eemBd^ f »ri»l Si eduiwd i" due course by the Central Bank of 
infanri^ ' ww * *PP |,c » Uon ,or P ,,nc,p » l n,on,M 
payable. DEPARTMENT OF FINANCE 

July. 1885 • 


FINANCIAL TIMES 
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Rancid Ttan (Enropr) LM, EriaMtsfiMH 54, D-6000 FRRMeihMl Z, West 
AW. TWabBaea- 7M8-0. WlfMl faiipBctlrbwn 54. IMacAMOSL ~ ' 


so Sheet London 
B 1-748 8000. 


. Tttae 
Offlcm the 

. Tate: 

s 7598-157. 


INTERNATIONAL & BRITISH EDITORIAL, ADVERTISEMENT 
& CIRCULATION OFFICES 

Madrid; Editorial Espronceda 32, Madrid 3. THer 
CJ0 Reuun (London 24143). Tel: 91-441 6772. 
Man Chester: EStoriai and Advertising Queen'] 
‘ M2 5HT.Tete« 


... Edtoeial and Circulation Siogei 512, 

NL-1017 AX AmlMm. Telex: 16527. Editorial 
Tel: 020-Z76 796. Orcutatian Tel: 020-239 430. 

Edkorial and Advertising George 


ALCAN AUSTRALIA 
LIMITED 


U.&S75JM0JHH 

Floating Rato Note* due 19*9 

lq seeorflance Nlth the provisions 0» 

Jm NrtS: notte i* 

the rate ff Interest tor tne PJrtoo 

ZR&ygTM Sk 

amount «f thq Note*, wm DU UUK 
against Intamt Coupon No. B, 

SWISS SANK CORPORATION 
* INTERNATIO NAL U M1TBP 
Referenca A pecs 


Personal 


TneTw!!; 

OU6S9L 9634, l Eat 1MM- 


W. GREENWBJ. & CO. 

Stockbrokers 

announce the aopoimmen of Mr 
Douglas Flndlav-Shlrra* who will h«M 
ap die arm’s New Vork omee a* a 
Director of W. Grecnwcll Inc- Mr 
Flneiav-Shlfw loins the brm from 
L. Messel A Co. and takes over the 
Now York position from Mr John 
Rickards who has rrhnwd to Lomton 
to become Managing Director Trading 
of Gram well Montagu -GiK-cdgcd Ltd. 


Hnae, _6eorg« Rod, Edgbasm Birmh^aam 
815 1PE. Telex: 338 650. Tel: 021454 0922. 

. BumcEkWorta) Heuuallee 2-10. Preuchaus »V104, 
1 O-540Q Bonn. Telex: BB69 542. Tel: 02221- 
210039. 

Brussels: Editorial. Advertising and Circulation Rue 
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Tel: 01-394 7696. 

Calm EttutefPO Box 2040L Cairo. Tel: 751 482. 
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Copeohagen. Telex: 16t>80. Tel: 01-134 441. 
MSK£tftartU2S Souk Frederick Stieet, Dublin 
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Edinburgh: Editorial and Advertising 37 George 
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O. Sinwrwids Street Jefeameftuig 2001. 
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^c* LSI BOr. Trie* 666 813. Tel: 0532- 
B* 9381. 

Jsaom fdKorii/ Rua do Prior 31-3% 1200 Lisbon, 
telex: 12533. Tel: 019674 406. 


Art Galleries 


19. Cork Street. 


■SSS & wi DAR ?i Y ->M-7gw' -Fine 

RklTKH AND FRENCH Minting, draw- 
St. .W1. 

diSss WOTr IMPORTANT X IX & XX 
CENTURY WORKS Of ART. ZOt h j U ne- 

, ATYW^w”^ M^in-s ftro 6 ' ■' 

l e tssta. 

A kHsk nnuMV 


House, (been Street Manchester . 
b66 813. Tel: 063-834 9381. 
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Col. Juarer. Mexico 60F 06600. Triex: do Reuters 
[London 241451. Tel: 592 5822. 

MBam Editorial Piazza Cavour 2, Milan. Tel: 
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CONTAINER SHIPPING 


Pacific is the new battlefield 

By Andrew Fisher, Shipping Correspondent 


STORKS ARE brewing on the 
world container shipping mar- 
ket. Already, the first squalls 
have many of the world’s major 
shipowners running seared. 

The reason? As in other 
hard-pressed sectors of the 
industry, more and bigger ships 
are coining on to the market. 
Rut there are just not enough 
cargoes to go round. So inevit- 
ably, some companies will 
suffer. 

The new battleground is the 
Pacific, now the world’s major 
container route as U.S. con- 
sumers buy more cars, elec- 
tronic and other goods from 
Asia. A few years ago it was 
the Atlantic where shipowners’ 
noses were bloodied in fierce 
competition for the most 
important container traffic. 

"Things are changing day to 
day,” says Mr C. L. Lim. of 
Evergreen, the Taiwanese line 
which sent shivers through the 
market several years ago by 
ordering more than $lbn-worth 
of ships and equipment for a 
bold new round-the-world ser- 
vice. 

“ It's very erratic. The over- 
tonnaging is already there, it 
has not come overnight. It's 
becoming a fact of life that 
everyone has to live with.” 

Making it more of a fact of 
life are the almost equally 
costly expansion policies of 
United States Lines, headed by 
the tough Mr Malcolm Mc- 
Lean, a pioneer in world ship- 
ping containerisation in the 
late 1950s. Under Mr McLean, 
U.S. Lines is one of the most 
dose-mouthed shipping com- 
panies in the world. 

But such is the sensitive state 
of the market that other top 
U.S. shipping companies such 
as Sea-Land — once headed by 
Mr McLean in the formative 
containerisation days — and 
American President Lines 
(APL) are also unwilling to go 
beyond the normal require- 
ments of keeping investors and 
shareholders informed. 

But earnings are on the slide, 
especially on the Pacific. Con- 
tainer rates, which rose last year 
but still lagged behind late 
1970s levels, have slipped again. 

After last year’s 25 per cent 
cargo surge on the Asia-UJS. 
route, which pushed profits of 
Sea-Land (formerly part of 
Reynolds tobacco) and APL to 
record levels, 1985 is proving far 
more sedate, as the US. 
economy threatens to run out of 
steam. Certainly, growth is still 
there. But more ships are com- 
ing on to the market. 

'* We’re now beginning to see 



cargo volumes not coming up to 
expectations against a growing 

fleet,” says Mr Dan White, a 
leading analyst with London 
stockbrokers Laurence Prust of 
the world liner (scheduled 
cargo) sector. 

“ The general scene is one of 
rate-cutting. There is a pos- 
sibility of casualties." The full 
impact of the fleet growth of 
Evergreen, headed by its 
founder Mr Y. F. Chang, and 
U.S. Lines, ** has still to be felt,” 

he adds ominously. 

Heiice the anxiety of ship- 
owners and the unwillingness of 
companies, in the US. at least, 
to say no more than is necessary. 
But in Europe, executives feel 
less constrained though what 
they have to say may not be 
cheerful. 

“ For the next couple of years, 
Fm very pessimistic.” comments 
Mr Hans Jakob Kruse, chairman 
of West Germany’s Hapag-Lloyd. 

In the UK. Mr Kerry St 
Johnston, chairman of Overseas 
Containers (OCL), a major 
operator on Europe-Far East 
routes, says: “We are deter- 
mined not to have our cake sub- 
stantially taken away from us — 
we’ve got to fight to retain our 
business.” 

Liner shipping, with regular 
cargo calls on fixed routes and 
the emphasis on a regular 
service to shippers of general 
cargoes from heavy machinery 
to a host of consumer goods, is 
far removed from the hectic 
open-market atmosphere of 
tanker or bulk commodity 
trading. 

But these days, the similari- 
ties are too obvious for comfort. 
Both Evergreen and U.S. Lines 
have decided that big ships sail- 
ing round the world— Evergreen 


goes both ways and U.S. Lines 
only east-bound but with larger 
ships — are The key to the future. 

For Evergreen, a two-way 
global service offers much 
flexibility in positioning con- 
tainers and routing cargoes. 

A few years ago, a big con- 
tainer ship carried about 2.000 
TEU. shorthand for 20 ft 
equivalent units, the basic in- 
dustry measurement Many 
steel boxes, though, are now 
40 ft and longer. Overcapacity 
on w*orld container routes, now 
some 20 per cent, is set to rise 
to an estimated 40 per cent. 

The 12 new ships of UB. 
Lines, now being delivered 
from South Korea, are 4,000 
TEU giants, though still able 
to go through the vital Panama 
Canal. As with Evergreen, 
whose vessels are not so large, 
the gamble is that the ships can 
gain through economies of scale 
and increased efficiency. 

Evergreen will have 24 
vessels — It may order four more 
— on its weekly round-the- 
world service. Most are 
delivered. The companies have 
borrowed heavily to finance 
their billion dollar investments. 

“ Both are high-risk/roward 
operations.” says Mr White. 
“ Yon certainly can’t ignore 
either.” The expansion of Ever- 
green and UB. Lines — other 
companies like Taiwan’s Yang 
Ming, Tung of Hong Kong, and 
Japanese lines are also building 
new ships — Is having repercus- 
sions on both major oceans. 

APL, spun off from the 
Natomas energy group two 
years ago. operates only in the 
Pacific. It has already warned 
shareholders that earnings will 
drop by about half this year 


after the boom conditions nf 
19S4. 

Yet like OCL in the UK 
whose earnings prospects, at 
least for this year, are viewed 
optimistically by London 
analysts, it is not burdened 

with heavy debt and has a 
modern fleet capable of riding 
out most storms. . 

Not surprisingly, the advent 
of large volumes of new tonnage 
has caused upheavals in the 
once cosy world nf the confer- 
ences which set rales, schedules, 
and cargo allocutions for their 
members. 

Evergreen bos been among 
major non-conference out- 
siders. which set rates below 
the conference groupings. The 
biggest, the 34-mcmber Far 
Eastern Freight Conference 
iFEFC). is trying to preserve 
what it can on routes to and 
from Europe. 

** Nobody wants to cut rates 
and have rate wars, but 
nobody is prepared to sacrifice 
chunks of cargo to avoid a rates 
war,” says Mr Brian Allen, 
director-general of the FEFC. 
It has set up an ** action unit " 
to monitor outsider rates and 
change its own when necessary. 

Aided by the loss restrictive 
provisions of the 19S4 U.S. 
Shipping Act. making ir easier 
for lines trading into the U.S. 
to make cargo-pooling, rate- 
s ruin q and other arrangements, 
new “super-conferences" have 
been formed on the Atlantic 
and Pacific. 

Both Evergreen and U.S. 
Lines are among their mem- 
bers. The trend to collabora- 
tion has become marked over 
the past year or so. Sea-Land 
and Hapag-Lloyd have u deal by 
wliich each can charter space 
on the otlicr’s ships between 
the U.S. West Coast and ports 
in Asia. 

Evergreen and Japan Line 
are discussing rationalisation on 
the Pacific, while a highly- 
complcx agreement was signed 
in April between Barber Blue 
Sea (owned by U.S., Norwegian, 
and Swedish companies), Ncd- 
Liovd of Holland, and Scan- 
Carriers of Norway. 

The tie-up covers routes 
between the UB., Middle East. 
Far East Europe and Austra- 
lasia, entitling each company to 
hook slots on the roll-on/roll-off 
container vessels In the three 
operations. 

But no amount of scrambling 
to form alliances can disguise 
the fact that too many ships 
means tough times ahead. 


APPOINTMENTS 


John Raitt joins Tricentrol board 


TRICENTROL has appointed 
Mr John S. Raitt to the main 
board. He is — and will remain — 
managing director of Tricentrol 
Oil Corporation, responsible for 
all exploration and production 
operations in the Eastern Hemi- 
sphere and the rest of the world, 
excluding North America. Prior 
to joining Tricentrol in 1983. Mr 
Raitt had 15 years’ experience 
with Conoco in south-east Asia, 
the UB., the Middle East and 
the UK. 

* 

As reported on July 13 
THAMES TELEVISION has 
appointed Hr Richard Dunn a? 
managing director. He also be- 
comes chief executive. He re- 
places Mr Bryan Cowgill who has 
left the company by mutual 
agreement. Mr Dunn who was 
previously director of production, 
will also become chairman of the 
main wholly -owned subsidiary 
companies: Thames Television 
International; Cosgrove Hall Pro- 
ductions; and Euston Films. 

* 

LRC INTERNATIONAL has 
appointed Mr John A. Connell 
to the main board as a non-execu- 
tive director. He is main board 
director of H. J. Heinz Co. re- 
sponsible for European opera- 
tions and a deputy chairman. 
Sir Peter Gadsden, a director of 
LRC International since 197S, 
has resigned, but will continue as 
a consultant 

4r 

Mr Alec Shapiro, managing 
director of Adhesive Materials, 
part of the Tinsley-Robor Group, 
is joining the Group’s sales com- 
pany — TRG SALES — as a 
director. Mr Bob Frost, who 
joined Adhesive Materials last 
year as deputy' managing director 
is moving up to managing direc- 
tor while Mr Shapiro retains his 

directorship. 

Mr Rowland L. Hughes, finan- 
cial controller. Institute de Res- 
se guros do Brasil, has been ap- 
pointed the finance manager of 
the NEW ZEALAND REINSUR- 
ANCE CO., reinsurance arm of 
NZ1 Corporation, Auckland. New 
Zealand, and takes up his duties 
in London on July 22. 

★ 

BOWATER BUILDING PRO- 
DUCTS has appointed Mr Roy 
Wakeman as managing director 
of Bowater Joinery. He succeeds 
Mr David Hicks who assumes a 
key role ro the development of 
new business opportunities at 
Bowater Building Products. 

♦ 

OFFICE CLEANING SER- 
VICES has appointed Mr Christo- 
pher Crackncll and Mr Peter 
Goodliffe to the board. 

* 

ABBEY LUBBOCK has appoin- 
ted Hr Richard Loates as general 
manager and company secretary. 
The Marquess of Reading be- 
comes non-executive director and 
marketing consultant with special 
responsibility for the U.S. Mr 



Mr John i Railt, on the main board 
of Tricentrol 


Richard Scott has been appointed 
a director of Abbey Sports and 
Events. Mr Jeff Griffin has been 
promoted a director of Peter 
Lubbock Travel. 

* 

Mr Michael Window has been 
appointed associate director of 
HARLOW MEYER SAVAGE. 

Lord Chelwood has been ap- 
pointed as a non-executive direc- 
tor of UNITED TRANSPORT 
INTERNATIONAL, part of BET. 
nr 

STC INTERNATIONAL COM- 
PUTERS has appointed Dr A. C. 
O’Docbartaigh as director. Exter- 
nal Affairs, and Mr P. O. Gershon 
as director. STC Network Sys- 
tems. 

* 

Mr Geoffrey Holmes has been 
appointed deputy chairman of 
SYSTEMS DESIGNERS. 

* 

Mr Ian Griffiths has been ap- 
pointed senior executive of 
NATIONAL WESTMINSTER 
BANK’S Public Affairs depart- 
ment. ^ 

Mr John Sanies, chief execu- 
tive of Gill and Duff us Group, 
has ioined the board of 
D ALGETY. ^ 

Mr Maurice L. Oberstein has 
been appointed chairman and 
chief executive officer of POLY- 
GRAM LEISURE. He was chair- 
man of CBS Records UK. 

* 

' Mr A. D. Danbury and Mr J. C. 
Birkmirc have been appointed 
directors of LLOYD THOMPSON 
(INSURANCE BROKERS). 

Mr Keith Hounslow, managing 
director of WS Atkins and 
Partners (Northern) and Mr 
Martin Fry, head of the energy 
and thermodynamics division of 
WS Atkins Group Consultants, 
have been appointed technical 
directors of WS ATKINS 
GROUP CONSULTANTS. 

•k 

Following the integration of 
the SUN ALLIANCE and 
Phoenix companies, Mr A. Brian 


Dury has been appointed deputy 
city manager for the combined 
group. Mr Max Gillett has been 
appointed deputy manager. West 
End branch. Mr Derek James 
and Mr D. Hammond Giles 
remain City and West End 
managers respectively. 

Sr 

FRIENDS' PROVIDENT LIFE 
OFFICE has appointed Mr 
Ronald G. Florence as senior 
investment manager and 
manager. Stock Exchange depart- 
ment. He was previously over- 
seas investment manager. 

★ 

FIRST INERTIA SWITCH has 
promoted to quality assurance 
director. Mr Ken Bellamy, who 
was the group's quality assur- 
ance manager. 

•k 

Following the departure of 
Mr Johnny Wright from AYER 
BARKER, Hr Paddy Murray 
has been appointed chairman of 
the agency. This is in addition 
to his recent appointment as 
group managing director. 

★ 

JOHN FOSTER AND SON. 
mohair and worsted spinner 
and manufacturer, has elected 
Sir Victor B. Watson a director 
and appointed him non-cxecu- 
tive chairman. He is chairman 
of John Waddington. 

★ 

Mr Robert A. Fitzmaurice has 
been appointed managing direc- 
tor Of PHILIP MORRIS LTD. 
He was vice-president. Philip 
Morris U.S. Mr John Speakman, 
previously managing director, 
becomes marketing director of 
Philip Morris Ltd., a post 
previously vacant. 

★ 

The Worldfast Group has 
adopted a formal structure by 
the creation of WORLDFAST 
HOLDINGS, which has acquired 
the entire share holding of 
Worldfast. Ocean Despatch and 
Globcport. The bonrd of World- 
fast Holdings comprises Mr 
M. A. V. Southcombe, Mr J. W. 
Barclay and Mr S. G. Mar chant. 
Mr Soulhcombe becomes group 
chief executive. Mr M. L. Thomas 
is appointed group development 
director. 

* 

Mr Peter Moseley has joined 
HP FOODS as sales and market- 
ing director. He was sales and 
marketing director of C. 
Shippam. 

■* 

Mr Jeremy Button has been 
appointed head of group market- 
ing of McCQRQUODALE. a new 
position, to co-ordinate the 
marketing of some 40 sub- 
sidiaries.. He joined the group 
in i960. 

At BEAZER HOMES Mr Terry 
Up sail, chairman and managing 
director, has been apopinted 
chairman and chief executive. 
Mr Bob Stephens, formerly 
chairman of Beozcr’s eastern 
region, becomes managing 


director of the Homes Group and 
Mr Stephen Ltdgate has been 
appointed assistant managing 
director with special responsi- 
bility for sales and marketing. 

■k 

Mr Ken Frealhy has been 
appointed senior manager, 
special financial services of 
NATIONAL WESTMINSTER 
BANK’S international banking 



Mr Richard Dnnn, managing 

director and ebler executive 
of Thames Television 

division. Ho was senior regional 
manager, Africa, Middle East 
and India region, international 
banking division. 

+ 

THE NEW CENTURY CLEAN- 
ING CO. has appointed Mr 
Stephen Wand to its board. 

* 

Mr David Langlon has been 
appointed chief executive of 
CHARLES FULTON FUTURES, 
financial futures division of the 
Charles Fulton Group. 

* 

Mr Howard Bradford has been 
appointed managing director of 
the office and property develop- 
ment division of FITCH AND 
COMPANY DESIGN CONSULT- 
ANTS. He was company archi- 
tect with Lesser Design and 
Build. 

•k 

MINTEX DON has appointed 
Mr Derek Aldred as sales direc- 
tor — replacement home and mar- 
keting; and Mr John Sprlngali as 
sales director— O.E. and Replace- 
ment Export. 

* 

CHEMRTNG has appointed Mr 
Victor Albert Pheasant as execu- 
tive director. He retired from 
the Royal Air Force earlier ihit, 
year where he specialised in elec- 
tronic eounicrmeasures. 

ir 

STC TELECOMMUNICATIONS 
has swiiche dp&COMV shiillu 
has appointed Mr Stuart Bailey 
as genera] manager of its switch- 
ing division, which is respon- 
sible for System 12 telephone 
exchangee,. TXE4/A exchanges 
and its enhancements, and the 
DPS 1500 packet switching sys- 
tems. 


























m. 


THE MANAGEMENT PAGE 


Pharmaceutical Safes 1984 


Sales by Area 1984 


Antl-vfralsSW 


Cardiovascular 

7 % 


Anti-baetorials 
^ 31* 


Other Americas St 


I Anti- 
gout 149 


UKl2 »-^S 


Coughs 
4 Colds 1856 


Other 25% 


(Continental 
I Europe 15* 


Africa rAsia A Australasia 28% 


Arts 

Week 


F IS |Su|M [TulWlTh 
IS 20 21 22 23 24 25 


Exhibitions 


LONDON 


The Tale Gallery. Francis Bacon, Brit- 
ain's greatest living painter ac- 
corded the rare distinction at the 
age of 70 of a second full retrospec- 
tive exhibition at the Tate, 20 years 
after his reputation as an artist of 
world standing was first put beyond 
all doubt Now we see him no longer 
as a unique and extraordinary figu- 
rative, surrealist expressionist but 
as an artist who has come at last in- 
to his own, as younger painters 
have come round again to the bu- 
• man figure as the central, creative 
preoccupation. As the subject mat- 
ter is now more acceptable, so his 
peculiar and tormented re-invention 
and reconstitution of the figure no 
longer shocks. Ends Aug 18. 


Renoir; An important exhibition of the 
most sensuous of the impressionist 
painters, who never tired of glorify- 
ing the nude feminine body captar- 
ing the light, comes to Paris from 
the Hayward Gallery, London, It 
consists ot some 125 paintings and 
50 Drawings, including Le Bal du 
Moulin de la Galette and La Danse a 
Bougival, Grand Palais, Closed Tue. 
Ends Sept 2 (2815410) 

Robert and Sonia Delaunay: for the 
100 th anniversary of their births, 
his m Paris and hers in the Ukraine, 
a retrospective of some 300 objects, 
paintings, drawings and decorative 
projects brings to life their joint pic- 
torial adventure. Whether exploring 
abstract painting or disarticulating 
Eiffel Tower images, their colours 
are vibrant, their jfoie de c tore ex- 
plosive. Mus£e d'Art Moderne, 11 
ave du President Wilson. Closed 
Mon. Wed late closing. Ends Sept B. 

Perfume: An enchanting exhibition in 
praise of perfume assembles 550 ob- 
jects, mostly phials, bottles and per- 
fume fountains from the 16th to the 
19th century. Some were made of 
Viennese porcelain, others of Bo- 
hemian cut glass or from gold and 
enamel in England. There are silver 
pomanders with petals opening up 
and Chelsea china statuettes. They 
all show exquisite workmanship 
and some of perfume's power to be- 
guile. Le Louvre des Antiquaires. 2 
Place Palais RoyaL Ends Sept 15. 


WEST GERMANY 


Munich. Staatsgalerie# moderaer 
Kunst, Prinzregentenstr. 1: German 
Art since 1960, 200 paintings, prints 
and drawings by 13 artists from the 



THE WELLCOME Foundation 
is learning the art of disclo- 
sure. One of Britain's biggest 
private companies. The group 
has until now kept itself out 
of the public eye. In the run- 
up to next year’s stock market 
flotation, all that is changing. 

The results are surprising. 
Despite being one of the world's 
big drug companies, Wellcome 
has the image, in both the drug 
industry and the City, of being 
slightly other-worldly. Owned 
by a charitable trust and 
renowned for fundamental 
research, it has been seen as 
standing above the more ruth- 
lessly competitive aspects of 
the world's drug industry. 

From the company’s majestic 
headquarters in London's 
Euston Road, it all looks rather 
different Alfred Shepperd. 
group chairman and managing 
director, is a financial man to 
the core. Previously with the 
Rank Organisation and 
merchant bankers Keyser 
Ullmann, he joined Wellcome 
13 years ago from the post of 
finance director with chemicals 
group La porte. 

An energetic man . Shepperd 
tends to remain seated while 
expounding the details of Well- 
come's drugs research. He 
starts to pace around when the 
conversation turns to balance 
sheet gearing, cash flow and 
credit control. “ Everyone 
around here understands,” he 
says, “ that if you’ve got money 
locked up in working capital, 
you can’t use it to build fac- 
tories." 

Down at the works in Dart- 
ford, east of London, the 
impression is reinforced. Bob 
Devereux, director in charge of 
production, says: “Ten years 
ago, you could make a good 
career in Wellcome from being 
purely a good chemist or a good 
engineer. Five years ago that 
wasn't enough— you had to be a 
good manager as well. Now 
comes stage three — being not 
just a manager, but a business- 
man. Our people have to get 
out into the field, handle nego- 
tiations, get their feet wet” 

The gap between the Image 
and reality may be a matter of 


Discarding an image 
of other-worldliness 


Graham Lever 


Tony Jackson reports on the Wellcome Foundation 


time-lag. Plainly, the group has 
become commercially sharper in 
recent years — as testified last 
month by a 65 per cent jump in 
interim profits. On the other 
hand, the old non-commercial 
image may have had some 
justification. 

“When you look at the 
products Wellcome has in its 
cupboard,” says one rival execu- 
tive. ** the range is astounding 
— not just in breadth, but in 
depth as welL And when you 
look at the size of the business 
In sales terms, they just don't 
seem to be making enough of 
what they've got." 

The cynic might deduce that 
the sharper image Wellcome 
now projects is part of the hype 
leading to a .stock market intro- 
duction. But Wellcome, after 
all, has very litrle to gain from 
the flotation since its owner, 
the Wellcome Trust, will net 
the entire proceeds of the sale. 
The trust, a charitable entity 
wholly separate from the com- 
pany, has decided to widen the 
sources of its income. 

Again, it is in the nature of 
drugs firms, with their immen- 
sely long lead-times on research 
projects, to be slow-moving. 
Alfred Shepperd is very clear 
that the reforming of the 
group's financial position has 
been a long process. •* When I 
joined as finance director 13 
years ago," he says, “balance 
sheet gearing was 70 per cent 
Now it's 20 per cent. That's 
not easy when you're a private 
company without access to 
equity finance." 

The sharper attitude to the' 


handling of drug research — 
Wellcome’s biggest asset, 
respected around the world — 
may have much to do with a 
study commissioned two years 
ago from management con- 
sultants Arthur D. Little. 

The management of drug 
research — setting the balance 
between commercial goals and 
the scientist's search for pure 
knowledge — is one of the 
trickiest tasks pharmaceutical 
companies have to face- It was 
precisely this problem which 
Arthur D. Little was commis- 
sioned to report on, with 
apparently far-reaching results. 

Only months ago. Wellcome 
had on its strength two of the 
most eminent drug researchers 
in the world: research director 
Sir John Vane — the first 
industrial scientist ever to 
receive the Nobel Prize for 
Medicine, for his worth with 
Wellcome on prostaglandins — 
and Sir James Black, a 
legendary figure who dis- 
covered the world's two best- 
selling prescription drugs, 
Smith Kline's Tagamet and 
ICTs Inderai. 

Sir James has now left, and 
Sir John leaves in September. 
Wellcome has little to say about 
this, beyond emphasising that 
relations with both men remain 
good, and that scientific links 
have not been wholly severed. 

Wellcome's research staff 
make another point, under- 
lining the veTy long lead times 
in the drug industry. Sir John 
joined the company in 1973, 
and Sir James in 197S. 
Wellcome’s products presently 


on the market — and, indeed, 
many of those in the last stages 
of development — had their 
origins with an earlier genera- 
tion of researchers, particularly 
with the ex-research director 
George Hitchings. There is the 
intriguing implication that con- 
tributions made by the two 
departing scientists are further 
down the pipeline again, to 
come to light in subsequent 
years. 

Present development activity, 
says Wellcome, is at record 
levels, in terms both of pro- 
ducts and of numbers of 
research staff. But although the 
group is now more forthcoming 
about the make-up of existing 
sales (see charts), it is reticent 
about what the development 
pipeline contains. Fortunately, 
a recently published study from 
stockbrokers Wood Mackenzie 
provides a picture— conceded 
by Wellcome to be essentially 
accurate — of what products can 
be expected from the company 
in the future. 

Previous areas of strength 
such as cougb and cold reme- 
dies and tropical medicines are 
to be defended by new pro- 
ducts, and three big new areas 
far the group — painkillers, 
prostaglandins and treatments 
for the central nervous system 
— should each be represented 
in the portfolio in the next few 
years. 

Other big areas being worked 
on are anti-viral drugs (a mas- 
sive market, still only being 
scratched by the likes of 
Zovirax. Wellcome's own highly 
successful anti-herpes treat- 


THE ARTS 


private collection of the German 
Prince Franz of Bavaria- Among 
them: Beuys, Richter and Kiefer. 
Ends Sept 15. 

Boon: Rheinisches Land esm use um, 
Colmantstr. 14 5300. Fairy-tales, 
Myths, and Monsters. 43 works by 
22 European artists, among t h e m 
Messager, Paladino, Schnuinx, Ta- 
tafiore and Wawrin. Ends July 28. 

Berlin, Gropius Bau, Stresemannstr. 
110 Berlin 01: Treasures of the For- 
bidden Cities. Timed to coincide 
with this year’s Berlin Horizon 85, 
the Peking Palace museum is com- 
ing to Europe for the first time, with 
roughly 120 works covering 3,500 
years of Chinese history. The exhi- 
bition in Berlin Includes gold, and 
jade, paintings, porcelain, musical 
instruments arid calligraphs. Ends 
August 18. 

HUdesbelm, Romer und Pelizaeus-Mu- 
seum, Am Steine 1-2: Nofret the ex- 
hibition covering Women in Egypt 
For its last stop in Germany, the ex- 
hibition will carry 177 pieces, an ex- 
tra 96. Some 30 objects are on loan 
from the Egyptian Museum in East 
Berlin. It is the biggest assembly of 
Pbaroan Art Ends Nov. 85. 

Emden, Backhuyse n-Gsellsch aft Rat- 
ha us am Delft Franz RadziwflL To 
honour the late Franz Radziwill on 
the 90th anniversary of his birth the 
Backhuysen-Gesellschaft is exhibit- 
ing most of his major coastal works. 
Ends July 26. 

Berlin, Nationalgalerie, Potsdam er 
Strafle 50: New acquisitions l 75- , 85, 
offer 500 works from between 1620 
to 1985. Some 300 important artists 
participate. Ends Aug 25. 


prints of exceptional quality by Ra- 
phael's followers and ad mi rers, 
from the earliest by Marcantamio 
Raimondi, done in Raphael’s work- 
shop, to the late lBth and early 19th 
centuries. Particularly interesting is 
the first section (containing mainly 
16th century works) in the Villa 
Faraeslna, where one can compare 
the prints with Raphael's glorious 
original frescoes in the loggia. The 
second section, in the Calcografia, 
contains mainly later prints of the 
frescoes from the Stanza della Seg- 
nature in the Vatican. Ends July 30. 

Milan: Palazzo Reale: George Grosz: 
The Berlin Years: Fierce and an- 
guished paintings from the period 
1917 to 1933. Ends July 28. 

Florence: Palazzo Pitti (Sola Bianca): 
Modern masters from the Thyssen- 
Bornemisza collection: The pleasure 
to be had from this remarkable ex- 
hibition is that it reflects the taste 
and prejudices of one individual: 
one of the few left who can afford 
Corot. Manet Gauguin, Picasso - 
and who is generous enough to send 
them to be exhibited in France, Eng- 
land, the U5. Australia, Japan, and 
now Italy. This same collection, with 
a few exceptions, was seen at the 
Royal Academy in London last au- 
tumn. Ends Sept 29. 


triumphantly restored, is Klimt’s 
fifty-foot Beethoven frieze depicting 
humanity's progress through suffer- 
ing to joy on the theme of the Ninth 
Symphony. Displayed exactly as in- 
tended, this alone is worth a special . 
visit Kunstlerhaus. Ends October 6. j 


Music 


LONDON 


NEW YORK 


Metropolitan Museum: 30 objects 
from the period between the 1851 
Crystal Palace Exhibition to the 
1900 World Fair in Paris demon- 
strate the show’s theme of Revivals 
and Explorations in European dec- 1 
orattve arts. Ends Sept 5. 


WASHINGTON 


National Gallery. Ancient Art of the 
American Woodland frHinns in- 
cludes 151 pieces covering 5,000 
years of sculpture, ceramics, copper 
and shell objects of the native 
Americans who lived in what is now 
the eastern half of the U.S. Ends 
Aug 4. 

National Gallery (West Bldg): 36 old 
master paintings from the Dulwich 
Picture Gallery are exhibited under 
the title Collection for a King, in- 
cluding works by Rembrandt, Van 
Dyck, Canaletto and Gainsborough. 
Ends Sept 2. 


BRUSSELS 


Opera costumes from 1959 to the pres- 
ent including Zeffirelli's Rigoletto, 
Bosquet’s Traviata and Karl Ernst 
Herreman's Clemency of Titus. Mu- 
see de Costumes et Den telle. Until 
November. 

Tony Cragg - a major exhibition of one 
of Britain's contemporary sculptors. 
Palais des Beaux Arts. Ends July 28. 


Madrid: Palacio de Cristal and Palacio 
Velazquez, Parque del Retiro: Span- 
ish sculpture 1900-36. Sculpture and 
drawings by Picasso, Miro and con- 
temporaries. The selection includes 
two works featured in the 1037 Paris 
exhibition, at the height of the 
Spanish Civil War, and now shown 
in Spain for the first time: Picasso's 
Femme du Vas and Julio Gonzalez's 
La Montserrat Ends July 30. 
(2747775). 

Santander, Paintings and sculpture by 
modem Spanish artists, Antonio Lo- 
pez, Andreu Alfaro, Antonio Saura. 
Eduardo Chillida. Fun dad on Mar- 
celino Botin, Santander. FnHc 
Aug 9. 


CHICAGO 


Turin: Teatro Regto; Die Italian Youth 
Orchestra conducted by Piero Befiu- 
gL Beethoven, Bartok and Mahler 
(Toe). (548000). 

Verona: Chiesa Inferiore di S. Fermo: 
Harpsichord music by Scarlatti, 
Bach and Handel, played by Gordon 
Murray (Wed 6pm). 


Art Institute: Though Edouard Manet 
made etchings primarily to repro- 
duce and publicize his paintings, he . 
developed a unique style as shown 
in the 27 etchings in this special ex - 1 
hibit of more than a third of his total i 
output of 75 etchings. Ends Sept 2. I 


NETHERLANDS 


Amsterdam. Nieuwe Kerk (Dam 
Square). Organ recital by Bernard 
Winsemius. Couperin. Vie me, Alain 
(Thur). 


SWITZERLAND 


Florence: Museo Archeologico (Piazza 
SS. Anninudata) - The Etruscan 
Civilization: This is the first of a 
long series of exhibitions to mark 
The Year of the Etruscans, and 
shows the results of the most recent 
research into the Etruscan world. A 
useful history of this civilization's 
birth, development and decline. 
Ends Oct 20. 

Rome, Palazzo Venezia: Five Centu- 
ries of Music Publishing in Europe 
organized to mark European music 
year, and the fourth centenary of 
the founding of the Academy of 
Saint Cecilia, whose library has pro- 
vided the bulk of the fascinating 
material The time span and the 
number of manuscripts (and paint- 
tings) is enormous (roughly one 
room per century), but a useful 
shortened route has been provided 
through a series of attractive arched 
pa villi ons r containing the cream of 
the music publications of each peri- 
od. Ends July 31. 

Rome, Villa la Famesina (Via della 
Lungara 230) and Calcografia Nazio- 
nale (Via della Stamperia 6). Ra- 
phael Invenlt A large collection of 


Martigny: Fondatkm Pierre Gianadda: 
250 Klee paintings in the striking 
modem gallery built over the Ro- 
man ruins of the cHy of Octodurus. 
Ends Nov 3. (026/23978). 


Vienna 1870-1938: Dream ««1 Reality: 
The greatest names of the Viennese 
fin-de-siede - Klimt, Otto Wagner, 
Schiele. Kokoshka, Aldolf Loos, Jo- 


Qing Dynasty Tresaures from the For- 
bidden City, Peking. An important 
exhibition of 273 pieces showing the 
opulence and craftsmanship of the 
Qlng Dynasty (1644-1912). Cos- 
tumes, ornaments, ceramics, paint- 
ings plus imperial banquet room- 
setting, all magnificently displayed 
in Tokyo's best department store art 
museum. Seibu Department Store, 
Dtebukuro Branch. Ends Aug 26, 
closed Thursdays. 

Masterpieces from Idemitsu Art Gal- 
lery: From one of Tokyo's finest pri- , 
vate museums belonging to Sazo 
Idemitsu, the best from an outstand- 
ing collection of Oriental ceramics, 
crafts and paintings. Idemitsu Art 
Museum, 9th floor of Kokusai Bid.', 
Hibiya. With magnifies ent views 1 
overlooking Tokyo's tranquil central 
(moat and green around Imperial 


Opera and Ballet 


LONDON 


Royal Opera House, Covent Garden: 
The Royal Ballet follows six Swan 
Lakes with La Fille mal gaid£e on 
Wednesday. (240 1086). 

Coliseum: London Festival Ballet in 
Ashton's Romeo and Juliet 
(8363162). 

PARIS 


Robert le Dlable alternates with 
Solr£e de Ballets and with Tosca. 
Conducted by James Coclon with 
Raina Kabaivanska in the title role 
and Giacomo Aragall in that of 
Cavaradossi. Paris Opera (2665022). 


WEST GERMANY 


sef Huffman — in a Jading display 
of Jugendstil creative genius. The 
attempt to integrate the artistic 
achievements of this era with phil- 
osophical developments (notably 
Wittgenstein but also Freud) and po- 
litical transformations (the emer- 
gence of municipal socialism on the 
ruins of Baroque splendour) is ambi- 
tious and only partly successful The 
complex tension between autocratic 
and censored reality on the one 
hnnrf ami the illusions or fantasies 
of Individual artists on the other is 
hinted at but not fully explored. A 
high point of the show is a recon- 
struction of Hoffman's room at the 
secession exhibition of 1902. Here, 


Palace) plus Japanese tea-room. 
Ends Sept 1, closed Mondays. 

Kahn hi Actors in Ukiyoe: Exemplify- 
ing the close relation between 17th 
century theatre and print art in 
which Kflbuki actors, artists and the 
‘geisha" industry belonged to the 
same social strata (low). While cap- 
turing a romantic past, the prints al- 
so recall the paradox oF disapprov- 
ing official policy and the leniency 
which permitted this demi-monde to 
flourish. Such contradictions bewil- 
dering to foreigners are typical of 
modern-day Japan too, and said to 
o riginate in Zen. Riccar Art Musnm. 
New Riccar Bid (7th FL) near Inter- 
national Arcande, Hibiya. Ends July 
28, dosed Mondays. 


Stuttgart. Wurttembergfscbe Staatsop- 
er. Falstaff, sung in Italian, fine 

interpretations by Karen Arm- 
strong, Marjana Lipevsek Guill- 

ermo Sarabia. It is conducted by Sil- 
vio Varviso. End of season, new sea- 
son opens on Aug 31 (20321). 


Rome. Tenne di CaracaUa (Rome Op- 
era Summer Season): Turandot, 
conducted by Daniel Oren, produced 
(and with scenery and costumes) by 
Sylvan o Bussotti. Gwynneth Jones 
alternates with Galina Savova in 
the title role. Diana Soviero and Ml- 
wako Matsumoto in the role of Liu, 
and Nicola Martmucct and Corneliu 
Murga as Calaf. (Tue). (461755). 
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U.S. lawyers 


Priced into the market 


BY FRANK UPS1US 


merit) and anti-cancer drugs. 
Wood. Mackenzie reckons, how- 
ever. that Wellcome is devot- 
ing less energy to another vital 
area, anti -bacteria Is. perhaps 
preferring to “ license in " new 
products from rival companies. 

Wood Mackenzie concludes 
that although the range is 
wide, there are unlikely to be 
any blockbusters on the hori- 
zon. The drug with the largest 
market potential may he an 
anti-viral treatment — un roman- 
tically dubbed BW-515U — which 
ccuid be on the market by 1987 
with a sales potential, say the 
brokers, of £50 m. 

In the past IS months Well- 
come’s profit performance has 
been outstanding — in growth 
terms, higher even than stock 
market favourite Glaxo. This 
should ensure that the group's 
flotation early next year will in , 
stock market terms be a major 
event. 

Preliminary' estimates pur 
Wellcome's total market value 
at around £I.5bn. implying a 
£300m price tag for the initial , 
20 per cent offering (the even- 
tual aim is to sell up to 50 per , 
cent). Much depends, of course, i 
on whether the present general 
nervousness in the L'K stock 
market proved to be temporary. 

Another intriguing angle is 
the attitude taken by Well- 
come's rivals. The group's pro- 
duct portfolio and research 
strengths are a goldmine for 
competitors — a fact evidently 
considered by Wellcome in its 
recent attempt to have share- 
holdings restricted .to 10 per 
cent of the total (ruled out of 
order by the Stock Exchange). 
The group's owner, the Well- 
come Trust would doubtless 
block an outright takeover: but 
rivals might seek to build up 
stakes in Wellcome as a means 
of forging closer links. 

Wellcome is adamant though, 
that one thing will not change 
as a result of going public— 
the group's commercial 
approach. ** Someone recently 
asked me." says Alfred Shep- 
perd. " whether we would have 
to change our ways as a listed 
company. My answer was — why 
lower our standards.". 


LAST WEEK in Washington, at 
the beginning of a two part 
American Bar Association 
(ABA) convention that has con- 
tinued this week in London, 
President Reagan got a big 
laugh for greeting participants 
to “ the last tax deductible ” 
ABA convention. It was not 
just tax lawyers who got the 
joke about the proposed re- 
visions of American tax law 
regarding working holidays. 
Lawyers generally are becom- 
ing more and more aware of 
the growing business aspect of 
tbeir profession. 

Competition is eroding wbat 
was once considered the 
enduring loyalty in the totally 
private, if not self effacing, 
relations between clients and 
lawyers. Advertising, as used 
by the “ bottom end '' on a 
contingency basis (illegal in 
Britain) is the most glaring 
evidence of the new environ- 
ment. Though used by a tiny 
proportion of the profession, 
advertising has been called into 
question for pitches like the 
firm that produced a match- 
book cover with the figure of 
blind justice pointing to the 
line, “ free consultation," or 
another in the New York 
underground with the headline, 
“ Had an accident?" 


What the U.S. Supreme court 
decision allowing lawyers to 
advertise did in 1977 was to 
Inspire the Woolworth end of 
the law to adopt this form of 
publicity. The Tiffany end 
tended to stand aloof. But The 
American Lawyer, a New York 
monthly started in 1979 and 
owned in part by the 
Associated Newspapers group, 
is influencing entrenched 
attitudes by the publication of 
a lawyers' league table called 
The Top Law 50, which It 
promises will be an annual 
event 


The American Lawyer editor, 
Steven Brill, himself a lawyer 
who knew he was scaling a 
brick wall of silence when he 
started the magazine, gradually 
won the acquiescence if not 
the love of the profession. His 
Am Law 50 chart Itself 
required the work of 13 staffers 
for three months to get infor- 
mation. When not from the 
firms themselves, it comes from 
clients, court records and former 
partners. More surprising than 
the need to dig was the co- 


Brigitte Fassbaender, mezzo soprano, 
accompanied by Irwin Gage. Schu- 
mann, Berg und R. Strauss. Wig- 
more Hall (Mon). (935 2141). 

BBC Symphony Orchestra and Chorus 
conducted by Sir John Pritchard. 
With Alison Hargan, soprano. Sarah 
Walker, m e zzo and David Wlisou- 
Johnson, baritone. Sessions and 
Mahler. Royal Albert Hall (Mon). 
(5898212). 

PARIS 


NEW YORK 


La Grande Ecurie et la Chamhre du 
Roy with Rene Jacobs as conductor 
and counter tenor, Hans Goverts, 
h arpsichord: Bach, Handel (Mon 
830pm). Saint-Severin Church. 

Sylvie CariwnneL piano: One hour 
with Beethoven (Tue 630pm). Sor- 
bonne. Amphitheatre Richelieu. 


CHICAGO 


Ravhda Festival (Highland Park): 
Beaux Arts Trio: Haydn, Mendels- 
sohn, Ravel (Mon): Brahms. Mozart, 
Schubert (Tue); London Symphony 
Orchestra, Neville Marriner con- 
ducting; John Browning, piano; Ver- 
di, Mozart, Rachmaninoff (Wed); 
Chicago Symphony Orchestra con- 
ducted by James Conlon with Young 
Uck Kim, violin: Stravinsky, Men- 
delssohn, Dvorak (Thur). Highland 
Park (7284642). ! 


Kiri Piano Quintet: Dohnanyi, Schu- 
mann, Schumidt Toshi Center Hall 
(walking distance from New Otani 
and Akasaka Prince Hotels). (Mon). 


akayoshi Wanton! (violin): All-Bach 
recital. Ishibashi Memorial Hall 
(Wed). (571 1689). 


Barcelona: Casa De La Can dad. Cen- 
tre ChoreographJque National de 
Montpellier. Compagnie Dominique 
Bagouet in Deserts d 'Amo lit with 
music by Mozart and Tristan Mu- 
rail. (Mon, Tue, Wed, Thu). 
(3182525). 


NEW YORK 


The Berlin Ballet (Metropolitan Opera 
House): Roland Petit's new Blue An- 
gel, in which he stars with Natalia 
Makarova, comes direct from the 
world premiere in Berlin lor a two- 
week engagement Lincoln Center 
(3622000). 


WASHINGTON 


K n bnld Medea (Terrace): This Japa- 
nese version of Euripedes Is pre- 
sented by the American National 
Theatre and Wisdom Bridge Thea- 
tre. Kennedy Center (2549895). 


Bolshoi BaHeu Miscellany of favourite 
pieces from the repertoire. Tokyo 
Sunka Kaikan. (Mon). (2347207). 

Ballet Flamenco de Andakia: Homen- 
o/tje a Enrique. Eatudto de Soleo. 
Joint performances by Japanese 
Flamenco ensemble led by Yoko 
Komatsu bare and dancers from 
An data' a, Spain. Outdoor in Hibi- 
ya Park (walking distance from 
Imperial Hotel and Sinza). 
(Thur). (2379990; 9806060). 


operation obtained from a 
majority of the firms. 

"By charging so much," 
reasons Brill. “ lawyers have 
priced themselves into the 
marketplace and have to com- 
pete lor business by giving 
service for their high fees. Most 
good professionals welcome it. 
The better ones end up doing 
better; the mediocre are in 
trouble." 


The Am Law 50 shows that 
top firm income ranges from 
$l29m for number one, the 
takeover specialists Skadden, 
Arps, Slate, Beagher & Flora, 
to 844m for ex-President 
Nixon’s old firm, Mudge Hose 
Guthrie Alexander & Ferdon. 
The calculations that measure 
m-ofi lability more than size put 
Wachtell. Lipion, Rosen & Katz, 
another takeover specialist, first 
in profits per partner with 
5795,000 compared to less than 
$200,000 per partner at the 
bottom of the list. 


charge of $130 and a very 
modest 2,000-hour year. Among 
the rules of profitability -is The 
partner has to get the client to 
take whomever he sends as good 
as himself." 

Though America has a repu- 
tation going back to De Tocque- 
ville as a lawyer-heavy litigious 
society, there was always room 
to absorb more lawyers in the 
profession. High salaries paid to 
the few thousand Wall Street 
associates belies a growing sur- 
feit of lawyers, the 600,000 of 
whom now make a buyerSs mar- 
ket for legal services. 

Even major firms are “cap- 
ping" fees at the request of cost- 
conscious clients. Firms 
specialising in take-overs have 
catapulted to the top of the 
charts because theirs is one 
area where lawyers, as much as 
they get, are still basically only 
being paid by the hour when the 
brokers and bankers are earning 


a percentage on the deal and 
may be doing little more than 
the lawyers. 

The Wall Street- firms tradi- 
tionally helped associates who 
did not become partners find 
lobs as in-house counsel to 
clients, making for large in- 
house corporate law depart- 
ments 'while retaining, some resi- 
dual loyalty to the firms. The 
firms then became specialists 
and. charged more. Once the 
former associates swtehed loyal- 
ties and firms were no longer 
general counsel but hired hands, 
corporations tended to shop 
around to fit the firms to the 
needs at the time. 

AT&T has an ln-house staff— 
about 420— that rivals' In size 
the major firms, but companies 
have been levelling -off their 
growth, while the major firms 
continue to spew associates into 
the marketplace after their 
eight- to 10-year stints. 

The Wall Street firm of Sul- 
livan and Cromwell lets asso- 
ciates leave with pieces of busi- 
ness. underlining its reputa- 
tion for having more clients 
than . It can handle. But its 
reluctantly-established mergers 
and acquisitions department, 
begun in the mid 1970s, was a 
direct response to the needs 
and demands of investment- 
banking and corporate clients, 
if not directly to the looming 
presence of the marketplace, 
which, no American law firm 
dare ignore altogether anymore. 


Skills 


If these be crude measures 
of a profesional man's worth, 
they are increasingly eyed not 
only by law-school graduates but 
also by partners themselves as 
they develop management skills 
for their behemoth practices. 
The convention included in this 
week's programme sessions not 
only on expected subjects like 
anti-trust, wills and estates, but 
on law-office management, the 
marketing of legal, service and 
malpractice. 

Law firms are not just being 
treated as a business, they are 
also acting like it Major firms 
are splitting up as whole depart- 
ments, like the real estate or 
tax group, to move together to 
another firm. Where firms used 
to cultivate promotion from 
within to encourage hard work 
and patience among associates 
vying for partnerships, now 
firms rely on “lateral"' appoint- 
ments in order to grow, especi- 
ally into other cities or fields. 

Such changes jeopardise the 
traditional t appreniceship 
assumptions on which firms are 
built A key measure of law- 
firm efficiency is the partner- 
associate ratio- New recruits 
may seem well paid at $50,000 
for their first year in practice, 
hut the firm charges them out 
to clients at $250,000 a year, 
based on an average hourly 


Scheveningen, Circus T h ea tre. Nation- : 
al New Zealand Brass Band, with 
Maori dancers (Tue). (558800). 


Theatre 


LONDON 


Mostly Mozart Festival (Avery Fish- 
er): Mozart Festival Orchestra con- 
ducted by David Z mm a n with Alicia 
de Larrodia, pianist; and Milan Tur- 
kovic, bassoonist J-C. Bach, Mozart, 
Haydn (Mon, Wedh Emerson Quar- 
tet with Garrick Ohlsson, piano; and 
Milan Turkovic. bassoon: Mozart, 
Danzi, Beethoven (Tue); Peter Ser- 
kin, piano: Stravinsky, Mozart, 
Bach (Thor). Lincoln Center 
(8742424). 


Noises Off (Savoy): The funniest play 
far years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction. of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836 8886). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing foDy has 10 miriutes of Spielberg 
movie magic, an entiling first half 
and a dwindling reliance on 
Indiscrimina te rushing around. Dis- 
neyland, Star Wars and Cots are aQ 
influences. Pastiche score nods to- 
wards rock, country and hot gospel 
No child is known to have asked for 
his money back. (834 6184). 

On Your Toes (Palace): Rodgers and 
Hart's 1936 musical Is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There's a Small Hotel Glad to 
be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 6834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbaoh, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 6108). 

Me and My Girl (AdelphI): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Lupino 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford. (8387811). 

The Government Inspector (Olivier); 
Striking but unfunny revival with 
under-equipped TV comic Rik May- 
all playing the poseur as a shrieking 
nose-picker. Richard Eyre’s produc- 
tion fbr the NT lacks either comic 
tension or true delirium but, with 
John Gunter's imposing design of 
bureaucratic bumf, the show has a 
sort of monumental starkness as 
well as nightmarish tedium. New 
translation by Adrian Mitchell. 


ard Brenton lor the National Thea- 
tre in which an unscrupulous South 
African magnate acquires Britain's 
most prestigious newspaper. A Jon- 
sonian satire on the grand scale 
with an irre si st ib le performance by 
Anthony Hopkins as the colonial 
who penetrates the E&abhshment 
while a nation dithers. (9282252). 

Waste (Lyric): Deserved transfer to 
Shaftesbury Avenue for the RSCs 
fine Harley Granville play about a 
politician ruined by sex scandal. 
Daniel Massey and Judi Dench 
head John Barton's production. 
(4373688). 


NETHERLANDS 


Amsterdam Stadssch miw b ur g, The 
English-Speaking Theatre of Am- 
sterdam with G A Bredero's Span- 
ish Brabanter in the translation by 
H. David Bramble HL Directed by 
John Hartnett, with guest actor 
Jules Groiset as Jerolimo and Craig 
Eubanks as his servant An effer- 
vescent comedy by the great 17th- 
century Dutch dramatist (Mon to 
Thur). 242311) 


NEW YORK 


Cats (Winter Garden): Still a sellout 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling ami 
choreographicaliy feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 


Barixiim (victoria Palace): Michael 
Cr a w f ord returns to London with 
his breathtaking performance as 
the circus impresario, one or 

two new tricks in a likeable mer- 
ingue of a musical. (834 1317, credit 
cards 8284735). 

Jumpers (Aldwych): Confident almost 
sober revival of Tom Stoppard's glit- 
tering comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore 
n than was Michael Hordern, Felici- 
ty Kendal delightful as bis retired 
musical comedy wife. Peter Wood 
directs. (8366404, credit cards 
3796233). 

Richard in (Barbican): Last year's 
Stratford-upon-Avon production 
with Antony Sher demonically excit- 
ing as Richard in the RSC revival by 
Bill Alexander. Plays in repertory 
with Roger Rees as Hamlet and 
Kenneth Branagh as Henry V. All 
worth seeing. (6288795, credit cards 
6S88891). 

Pravda (Olivier): Entertaining epic 
new play by David Hare and How* 


42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the ’30s incorporates gems 
from the original Elm like Shuffle 
Off To Buffalo with the' appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Dreamgiris (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, 8 la Supremes, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (48th Sty. 
'Die first insta lme nt of Neil Simon’s 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his co usin. 


A Chorus Line (Shubert): The longest- 
running musical ever in America 
has not only supported. Joseph 
Popp's Public Theater for fi gh t 
years but also updated the musical 
genre with its backstage story m 
which the songs are used as audi- 
tions rather than w t inHnm 
(239 0200). 


WASHINGTON 


Count of Monte Crista (Eisenhower); 
The second production of Peter Sel- 
lars' new American National Thea- 
tre company is the James O’Neill 
verahm^ of this swashbuckler. 


TOKYO 


Man of La Ma n cha. (The Japanese ver- 
sion). Directed by Takao Nakamura, 
starring Kashira Matsumoto. Per- 
formances also on Sundays. Imperi- 
al Theatre, near Imperial Hotel Hi- 
biya. (2137221). 1 
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Cinema/Paul Taylor 


Sharp edge of a bloated yarn 
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The life And Death Of Colonel 
Blimp directed by ifirfiaat 2&- 
weli and Emeric Pressbnrger 
Diary For My Children directed by 
Marta Meszaros 

The Coca-Cola KM directed by. 
Dusan Makavejev 

"What is it realty about?’' 
queried reviewer C. A. Lejeune 
of Michael Powell and Emeric 
Pressbttrger’s magnificently 
enigmatic epic, The Life «nd 
Death of Cwmel Blimp, back m 
1948. The question — posed at 
a when both Churchill’s 

government and Britain's cul- 
tural guardians treated with 
suspicion any -departure from 
the reductionist tenets of real- 
ism — now seems, or should 
seem, quaint. The fi lm, re- 
launched after p ainst a k i ng 
archival reconstruction in a 
stunning new Technicolor 
print, seems anything bat. 

Blimp offers no mere nostal- 
gic compiement . to the bloated 
yarns of Empire and period- 
pretty country-hquse sagas that 
have predictably clogged much 
of British Film YearTFointedly 
represented as one of- the key 
works of its unique writer/pro- 
ducer/di rector team (and there- 
fore of the similarly underrated 
native of wonder), it 

fronts a demand that questions 
like Ms Lejeune's be unpacked 
of their basic assumptions 
about what British Cinema may 

permissibly be. 

The fantasy of Blimp is less 
about escapism than about 
essence. Its ' narrative encom- 
passes 40 years .of the life and 
soldiering times of Major 
General Clive Wynne-Candy VC 
(Roger Livesey). in flashback 
from his symbolic " death ” in 
1943— the moment of apparent 
defeat for his defining values, 
and the one point in the film 
where the character is visually 
"matched" to the David Low 
cartoon figure of the tide. Its 
progress is marked by three his- 
torical moments when the 
gentlemanly complacency of 
both Candy and bis country is 
challenged by conflict: moments 
brought into productively allu- 
sive and allegorical focus by 
Candy's enduring ^friendship 
with German offlcer-cum-refugee 
Kmsctamar-Sc bul d o rff (Anton 
Wa! brook) and his elusive re- 
lationships with three women 
(each played by Deborah Kerr). 



The strictly wonderful “Life and Death of Colonel 
Blimp ” 


Any isolated sequence could 
serve to exemplify the auda- 
cious plenitude of Blimp, but 
the very first static image from 
the opening titles might suffice: 
a heraldic tapestry of an eccen- 
tric figure on a horse, at once 
aptly evoking Bayeux, St 
George, Quixote and Blimp. 
Two- and-three -quarter hours of 
similar, seriously playful struc- 
turing of ideas and images en- 
sues, all of it, in the strictest 
sense of the word, wonderful. 
Really. 

* 

An advance screening of 
Blimp has been one of the 
first-week highlights of the 
9th Cambridge Film Festival, 
which continues with its judi- 
ciously eclectic mix of local 
premieres, national previews 
and retrospective shows until 
July 28. Partly a celebratory 
adjunct to year-round initiatives 
in intelligent programming (at 
the Arts Cinema), and partly a 
site for genuine “ only-chance " 


viewings, the Cambridge event 
has rapidly consolidated its 
status under the guidance of 
Tony Jones, and is this year con- 
fidently mounting comprehen- 
sive tributes to Francesco Rosi 
and Percy Adi on. New features 
from the likes of John Franken- 
heimer, Susan Seidelman and 
Woody Allen also spice the up- 
coming programme (full details 
on 0223 352001) before Nicholas 
Roeg's rrurpni/irance closes the 
festival with a welcome re- 
affirmation of the pyrotechnic 
potentials of the British cine- 
matic imagination, and a great 
line in titular self-assertion. 

* 

Much laurelled on last year's 
festival circuit, to which the 
Hungarian authorities finally 
allowed it access some two years 
after its completion. Diary For 
My Children represents an odd 
and troubling, if yet broadly 
predictable, breakthrough film 
for Marta Meszaros. An auto- 
biographical basis and a con- 


troversial explicitness about its 
critique of post-war Hungarian 
politics provide handy hooks 
for advocacy, but seem to cut 
across the cooly empatbetic 
strengths of the director's 
earlier, observationally intlmjst 
dramas. Devotees of Adoption. 
Nine Months or The Tteo of 
Them, each marked by a sort of 
matter-of-fact fe minis m, almost 
as a consequence of their un- 
forced naturalism and contem- 
porary settings, might well be 
surprised, for instance, to find 
Meszaros' annotations of the 
bleak and frightening years be- 
tween 1947 and 1953, lived 
under the shadow of Stalinism, 
cast in the fozm of a girl’s 
shuffling of potential surrogate 
fathers. 

Meszaros inscribes herself in 
the film as Julj, a teenager 
orphaned in the USSR (her 
scultpor father having fallen 
victim to the pre-war purges), 
and now returned to her 
Budapest birthplace to an adop- 
tive family set-up sustained by 
elitist Party privilege, against 
which she soon stubbornly 
kicks. Solace initially emerges 
from an addiction to cinema 
(an effective mockery of her 
hard-line aunt's ‘ vigilance '), 
then from relationships outside 
the charmed, correct circle. 
Juli treads on dangerous 
ground (more dangerous still 
for some with whom she forms 
a curious bond), but is dearly 
stumbling towards some sort of 
matyrity, of oppositional ism. 
of independence. Diary's 
sequels, projected to take Juli's 
story through to 1959 and 1968, 
will be anticipated with no little 
impatience. 


The CocarCola Kid, by 
contrast can hardly fade from 
the mind quickly enough 
Making even Werner Herzog's 
recent Australian folly Where 
The Green Ants Dream look 
both profound and profoundly 
comic, this is Dusan Makavejev 
Down Under with a quarter- wit 
satire on corporate capitalism 
and its crustily cuddly 

competition (Soft Drinks 

Division). hanging bauble- 

bright ' anarchic ' diversions 
and an insurance-policy ogling 
of Greta Scacchi's body along 
its limp gag-string 

before turning disinterestedly 
apocalyptic. 


Lulu/Munich Opera Festival 

David Murray 


Now that LUZn, left un- 
finished when Alban Berg died 
in 1935, has been faithfully, 
completed by Friedrich Cerfaa, 
productions of the open are 
springing up everywhere. -As. 
well they might: Lulu is a mas- 
terpiece. but we-needed the 
missing last act' to reveal its 
full breadth and depth. Though 
the Bavarian State Opera has 
climbed on to the bandwagon 
later than some, it has thus 
been able to cast from the new 
international pool of Lalu- 
p layers; and it has Cerfaa him- 
self. conducting his own reali- 
sation of the score for the first 
time. 

Above it has Catherine Malfi- 
t nne’s Lulu, a dazzling creature 
whose charms axe almost too 
generously celebrated by Jean- 
Pierre Ponnelle’s production. 
The role used to be thought im- 
possible to fulfil: Lulu needs 
the physical allure of an amoral 
nymph, confident high colora- 
tura, a sexy middle register, 
polished force technique and 
the lyrical subtlety of a real 
LiedersSngerin. Miss Malfltano 
has all that, and also she can 
dance; she-is uncanny. All she 
lacks is . the vulnerability that 
is needed to turn the final act 
into authentic tragedy, and 
there I it is Fonnelle who 
has let her down. 

The production is so heavily 
stylish as to be lightweight The 


single set consists of four tiers 
of balconies, each with ten 
panelled doors, flanked by 
spiral fire-escape stairs. The 
structure suggests equally a 
theatre interior, a hospital. . a 
prison, a tenament; what could 
- be-mere-deverly apt ? There is 
even room for Lulu to make a 
circus -entrance down a rope, 
and Pet Halmen’s costumes con- 
firm the circus clue. Except for 
Lulu everyone is in basic white 
— dirty white for the scruffier 
characters tthe supernumeraries 
even have white bandaged 
faces) — with touches of colour 
to mark individual quirks. Lulu 
alone is in lurid red, insofar 
as she wears anything much, 
with Tabasco-tinted hair in 
cioffures from wild mane to 
demi-mondaine to London 
punk. 

The effect is to isolate her 
from any vital contact with 
. anybody: Ponnelle's vision is 
of Lulu-as-myth. Aiwa hymns 
her ankles and knees at a res- 
pectful distance, from which in 
fact he cannot see those delight- 
ful portions of the -lady — she 
is wrapped in her own portrait- 
on-canvas at the time. The fate- 
ful portrait becomes a real 
painting only when circum- 
stances absolutely require it; it 
is not a portrait of Lulu als 
rdnzerin, but a hazy Kitsch face 
mostly spread across the panels . 
of the entire backwall. (the 


Artist is first seen working dis- 
tractedly at a huge right 
nostril). 

Bourgeois reality disappears, 
though that is what Wedekind's 
Lulu should be subverting, and 
Berg was so careful to preserve 
the Wedekind— world- -that- -he- - 
kept a lot of unsingable spoken 
chat in his opera. The set works 
least well when it has to be Dr 
Seh tin's comfortable mansion, 
and Franz Mazura’s agonised 
Schfin (excellently sung) shud- 
ders away in a social void. I 
remember Gunter Reich's haras- 
sed businessman at Covent 
Garden with renewed respect, 
and the solid context that Gtitz 
Friedrich gave him: that was 
grossly funny and cruel, where 
Ponnelle leaves room only for 
abstract melodrama. The des- 
cent here from sumptuous 
household to dust-covered dere- 
liction makes no impression. 

These are, however, com- 
plaints about the production, 
and no great opera is wholly 
at the mercy of a production. 
Mazura’s Schfin is still a sharply 
tragic figure, and Jacque Trus- 
sel’s Aiwa, mature but inno- 
cent, does better Justice to bis 
“ hymn " and his monologues 
than most Hans Hotter gives 
his seasoned, cheerfully creepy 
Schigolch again, and it is better 
than ever. Claes H. Ahnsjfi's 
Artist is gracefully sung, if a 
bit faceless, and he makes a 


viciously bland Negro (Berg's 
prescribed role-doublings are 
respected). 

The most deeply felt por- 
trayal by far is Brigitte 
Fassbaender's lesbian Countess, 
which is by now no surprise. It 
is left- to- her to indicate the 
deep horrors of Act 3, after 
Ponnelle's awkwardly bitty, 
uncertain staging of the party- 
scene and the only half-realised 
dialogue between Lulu and 
the pimping Marquis. Helen 
Jungwirth’s Schoolboy is a 
bright asset, and Alfred Kuhn 
is both a splendid huckster 
Animal trainer in the Prologue 
and a ripely effete Athlete in 
the rest of the opera. 

This is the first time that 
Cerfaa has conducted any opera, 
though bis work with- the 
ensemble Die Reihe has long 
been admired. There were a 
few stiff passages — the music 
at the Artist's suicide, for 
example, was too solid to grab 
at one’s nerves — and in 
general the febrile, sub- 
cutaneous thrills of the score 
were somewhat muted. But for 
chamber music lucidity and 
tenancious intellectual grasp of 
the music, Cerha's contribution 
is sovereign. In hands of such 
authority Berg’s extraordinary 
creation, at once symphonies lly 
intricate and desperately 
appealing, speaks beautifully 
for itself. 


Mutiny!/Piccadiliy 

Michael Coveney 


Musicals have to be really 
good to justify an exclamation 
mark In the title. OfirerJ and 
Oklahoma! pass this crucial 
test. Twang! and Marilyn.', 
most unmemorably. did not. 
Nor, I am afraid, will Muting/.', 
a waddling witless fiasco from 
which you emerge, as every 
critic will say, humming the 
scenery partly for want of any- 
thing else to hum but chiefly 
because the scenery is indeed 
extravagantly, pointlessly, spec- 
tacular. 

The cast assemble on a bare 
stage, declaring their identities 
for the simple reason that 
nothing later in the show will 

do- the job for them, it is 1787 
and Fletcher Christian (David 
Essex) is joining an expedition 
to the South Seas led by his 
old friend William Bligh (Frank 
Finlay). They are to collect a 
consignment of breadfruit tree 
saplings, food for slaves. 
Bligh's bogus “ captaincy ’’ and 
Christian's dawning liberal re- 
sentment. after the Tahitian 
stop-off. at conniving in the 
slave trade, provide what may 
loosely be described as the 
dramatic tension leading to the 
split and the mutiny. 

Richard Crane's book leaves 
no room for Laughtonesque dis- 
plays of psychopathic blubber- 



David Essex 


Ing (more's the pity), aiming 
for histoncal authenticity with 
passages of what sounds like 
Bligh's own diary and an expo- 
sition of the uprising as almost 
accidental. But the story is 
handled in a manner so ineffi- 
cient that hunks of bleeding 
narrative information are siiU 

being thrown around in the last 
half hour. 

I have no idea what it must 
be like to perform in Mutiny.' 


but after sitting through It I 
fell in dire need of a bottle of 
Quells and a fortnight's inland 
holiday. William Dudley's 
design is a staggering feat of 
stage engineering the like of 
which has not been seen since 
the heyday of Victorian spec- 
taculars at Drury Lane. But 
even then, there would have 
been no eanfilevering system 

capable of floating an entire 
ship on a massive hydraulic 
ram driven yards into the Pic- 
cadilly's stage bowels. 

After the opening minutes, 
the stage floor disintegrates 
and the Bounty rises 
majestically to meet the rigging 
and sails flown in from above. 
Throughout the evening the 
deck separates and rotates, 
divides and swivels, con- 
tinuously reinforcing the 
sense of a journey and the 
authentic reconstruction of the 
Bounty viewed from every 
possible angle. It is all quite 
fantastic and thoroughly 
exhausting. 

The problem is that you 
wonder why nobody falls over- 
board or faints from giddiness. 
Most nerve-racking of all, a 
few of the lads essay a little 
hornpipe while tilted at 30 
degrees or so. This item, and 
an innocuous little hula-hula 
number on Tahiti, is all the 


choreography w have from 
Christopher Bruce; working on 
this set probably led turn to 
heave more than his limbs over 
the rails. As for Michael 
Bogdanov's direction, there is 
nothing to say beyond the fact 
that actors slay on their feet 
and remember their lines. 

The lyrics are unclaimed hy 
anyone, which is hardly sur- 
prising given their daftness and 
incompetence. David Essex has 
written the score which ranges 
from very ordinary folksy reci- 
tative 10 blandly low-graao pop 
songs, none of them melodic or 
rhythroie, of the sort lie inter- 
prets with that dimpled grin 
and croaklty sab-sirewn voice 
of little range. Frank Finlay 
barks eccentrically all over the 
place and anxiously negotiates 

a few notes ukcu at random. 

The Tahitian music does not 
sound remotely Tahitian in 
spite of the booming bass voice 
of Frank Olegario as Kin-j Ilm- 
Hiti (or should it he Fioppy- 
Floppy?) and the silken name 
girl (Sliutta React > who prick., 
Christian's political conscience 
by donating her body lo ium. 

‘ Apart from Mr Dudley's bril- 
liant feats of engineering, the 
visual impact is akin !u tiio-c 
television advertise rooms for 
fish Angers and coconut choco- 
late bars. 


Rodrigo/Sadler's Wells 

Max Loppert 


Rodrigo (1707), which Handel 
Opera this week presents as 
part of the Handel Tercentary 
Festival, is Handel's first Ital- 
ian opera — the first to be 
written to a wholly Italian text, 
the first to be produced in Italy 
(at Florence) for an Italian 
audience. Until recently it has 
been something of a mystery 
piece among Handel operas, 
being incomplete in its various 
autograph sources (Handel 
Opera gives the work in a very 
successful reconstruction by 
Anthony Hicks and Charles 
Farncombe) and being known 
to posterity under a useful, 
portable title that is not the 
authentic one (Vincer 'se 
stesso 6 la maggior Vittorio — 
"Self-mastery is the greatest 
victory" — is the cumbersome 
original). 

The illumination of 
Wednesday’s performance lay 
as much in discovering what 
Rodrigo is not as in appreciat- 
ing what it is. The electrifying 
perceptions about theatrical 
situation and psychological 
characterisation that were to 
lead Handel to his most 
brilliant short-circuiting of 
seria convention and formula 
are here no more than faintly 
hinted at. The plot, an almost 
Impenetrable farrago of 
medieval Iberian doings, 
appears — at least in this near- 
complete,. lengthly ..and _soi- 
disant original-language account 
of it — to describe slowly 
repeating circles of action (the 
final act, in which the two 
leading couples make their 
successive reconciliations, both 
joint and several, was one of 
the places where mental fingers 
began to itch for the cutting 
scissors). 

The Scarlatti an model was 
still Handel's close working 
guide; and he responded to it 
with some beguiling examples 
of his best youthful lyricism 
(the Act 2 F minor air for the 
heroine Esilena touches genuine 
Handelian depths), with a 
couple of striking accompanied 
recitatives in Act 3, and with 
more than one passage in 
between that seems to achieve 
little more than energetic 
ticking-over. Rodrigo is a score 
that Handel later returned to 
raid, frequently and pur- 
posively. The experience of it 
is not a waste of time; but the 
punchy, sparkish semi-comedy 
of the next Italian opera, the 
Venetian Agrippina, feels & 
long way off. 

A modern revival is obviously 


a difficult undertaking. Tom 
Hawkes, usually so reliable a 
Handel Opera producer, seems 
to have despaired of making it 
work except as superior village- 
hall spec lade. The designs by 
Peter Rice include some of the 
most ridiculous costumes and 
head-dresses seen on this stage 
for a long while, a touring com- 
pany’s Gypsy Baron. Patience. 
and Tr oval ore wardrobes sub- 
jected to frenetic mix-and- 
match; there is a (leal of 
decorative filling-in, not as 
destructive — some interval 
voices argued — as the imposed 
business in the current Spiral- 
fields Alcina, but messy and 
often meaningless. The arrival 
during the overture of the cast 
on a Rodrigo - bannered cart 
furiously mugging ** Lei's Make 
An Opera" intentions was an 
idea fortunately left undeve- 
loped thereafter. 

The standard of the singing, 
though far from unacceptable, 
doesn't quite make up the 
difference. One feels that 
Penelope Mackay (a brave last- 
minute occupant of the title 
role) and Janis Kelly (as 
Rodrigo’s main rival) are better 
Handel actors than Handel 
singers; Marie Sloraeh and 
Sandra Dugdale as their love 
interest both improved after 
shaky starts to achieve poised, 
shapely lines. Though Ian Caley 
(Giulfatno)- was rough in 
bravura flourishes, it was 
pleasant to have some tenor 
relief from the prevailing high 
vocal pitch. Charles Farncombe 
held together with his usual 
good sense what sounded like 
an insufficiently rehearsed per- 
formance. Final showings 
tonight and tomorrow. 


Ballet premiere 

The world premiere of Wayne 
Eagling's first work for The 
Royal Ballet, Frankenstein, The 
Modem Prometheus, will take 
place at the Royal Opera House 
on July 26. It will be pan of 
a trlpple bill with Birthday 
Offering and La Bayadere. 

With a commissioned score 
by Vangelis and sets and 
costumes by Emanuel, the work 
is sponsored by The Mathilda 
and Terence Kennedy Chari t- 
able Trust and the cast will 
indude AJessandra Ferri, 
Stephen Jefferies and Jonathan 
Cope. 



in Malaysia, 
where else but the Shangri 


To the many travellers who have been looking forward to 

- cn : I _ v— ' 1- T ’IT Wlth SOITie 

: is over". 

J of luxury and 

service that you’ve become accustomed to at our famous 
sister hotel the Shangri-La Singapore. 

Enjoy unmatched facilities that indude 722 well- 
appointed rooms and suites, some of the Malaysian capitals 
finest restaurants as well as a host of superb 
business and recreational facilities. Isn’t it nice 
to know you can avail yourself of such a world- 
aedaimed standard of excellence. In Kuala Lumpur, 
where else but the Shangri-La. 

23 Shangri-La hofet 

Kim LUMPUR 


a shancrj-la international Hare. 







Shangri-La Hold, 1 1 Jalan Sultan Ismail; Kuala Lumpur 04-01 Malaysia. Tel: (0?) 222 3SS. Telex: SHNCKL M A 30021 or Shangri-La International: 
London (01)581 4217 • Australia Std free (0OSJ222 *HS • Hong Kong (5)2-12 367 • USA & Canada (800)457 5050 • Singapore 33S £50 * Tokyo (03) 667 7744 

Slumgn ljSiiigapoa-Shjjisfilji Rail* LwiJw.Slunsri-Ui Bangkok (Open |9M}.Shang»iLj8«iiiiiii (Open FT1112 


Special Subscription 
Ddivery Service of the 

FinancialTimes 

in 

Barcelona 

For further in {carnal ion contact : 

International IVess Service 

Madrid 

Tel- Madrid 733 9548 

Telex: 44724 

f * 



Royal Philharmonic/Barbican Hall 


Andrew Clements 


The Royal Philharmonic’s 
French programme at the Bar- 
bican on Wednesday — part of 
the City of London Festival— 
brought Louis Fremaux back to 
London. He seems to have been 
a rare visitor since he departed 
the Birmingham orchestra m 
the late 1970s; as he demon- 
strated here, he conducts his 
native repertory with a good 
deal of common sense and 
straightforward clarity. 

Despite its exemplary man- 
ners and well kept orchestral 
playing the concert look a while 
to come alive. The audience 
was small — what is it about 
even popular French music that 
seems to guarantee disaster at 
the box office? — and it was 
hard for the players to 
generate much sense of occa- 
sion. Somehow empty seats 
in the Barbican seem far more 
intrusive than they ever do on 
the South Bank; the orchestra 
becomes remote and detached 
from the listeners. 

It was eventually Nobuko 
Imai's account of Berlioz's 
Harold in Italy that concen- 


trated everyone's minds. Mr 
FrOmaux had earlier diivcivd 
an urgent, brassy Romm: Carni- 
val overture and u rather seriate 
exploration of Ravel's complete 
Ma ATCre i'Ojff. Fur a trance- 
like account of such an atmo- 
spheric score the solo playing 
really needs to be more 
polished than the RPO princi- 
pals produced; here it became a 
progressively more soporific. 

Harold in Italy is nor the 
easiest work for a soloist lo 
galvanLse, but Miss Imai man- 
aged it at her first entry- She 
Is a quite special viola player: 
it is hard to think of many 
olhers whose playing is so con- 
sistently thoughtful and super- 
bly crafted. Here the incisive- 
ness of her interjections in the 
first movement, the perfectly 
natural phrases of the Pilgrims' 
March and her contributions to 
the Serenade were all effort- 
lessly memorable. Most poetic 
of all was the brief enrol at the 
climax of the finale, often 
skated over in the race to the 
finish; here it was precisely 
judged. 


California Dog Fight/Bush 

Martin Hoyle 


Q: When can stereotyped 
characters, the odd dollop of 
cracker-barrel philosophy and 
a dose of predictable senti- 
mentality add up to a funny and 
touching play? 

A: When written with 

honesty and straightforward- 
ness by Mark Lee, and produced 
by Simon Stokes in his 
Shepherds Bush outpost of 
promising new writing and 
beautifully drilled ensemble 
playing. 

The weaknesses first The 
two dog-owners who match their 
fighting beasts on an abandoned 
pear-farm in the sun-scorched 
Sacramento delta (those dead 
fruit trees are not a thousand 
symbolic miles from The Petri- 
fied Fores!) are familiar types. 
The chivalrous Vern is the nice 
guy. He talks about caring, 
loves his dog and is a born 
loser whom John Shrapnel 
makes both likeable and cred- 
ible. Rawley, played with 
throttled vocal chords and dark 
glasses by Stuart Wilson — a 
magnificently sinister presence 

— is a sharp dresser; a ruthless 
go-getter who cares for nobody 

— least of all Lillian, the wise- 
cracking croupfore, sweltering 
in her tights and ruefully show- 
ing off the jewellery she has 
always had to buy herself. 

Mr Lee writes funny and true 
dialogue (when he keeps off the 
subject of caring) which the 
cast relishes to the fulL 


Deborah Norton, a robust 
actress whose strokes can 
sometimes spread into splodgy 
broadness, has never been 
better. Her Lillian faintly re- 
sembles Barbara Stanwyck: 
her drawling, throwaway 
delivery and carefully-judged 
timing are just right. Cliche or 
not, this good-hearted good- 
time girl, taking refuge in 
memories of the broken-down 
rodeo star she once loved, 
actually matters, as does Mr 
Shrapnel's Vern. 

Each *' handler ** — a cross 
between a boxer's trainer and a 
duellist's second — is sharply- 
etched. Daniel Webb's Pete is 
an ambitious roughneck, clout- 
ing the infatuated college 
student (Lizzy Mclnnorny) and 
unforgivably betting against 
bis and Vem's dog, Big Boy 
(“I just wanna win a little"). 
Jimmy Chisholm's Skip, al- 
most psychopathically aping his 
master Rawley, never quite con- 
vinces in the latent violence 
that nearly extends to murder. 
But the dogfight itself, each 
character inwardly commentat- 
ing as the players circle 
tensely round the pit, is totally 
gripping. Grant Hicks’s set is 
southern discomfort to the 
life; and Big Boy is played by 
Benext Beauson, a sturdy 
liitle snorter with sad eyes. 
Dog-lovers must be warned (I 
am one) not to blub at the end. 


Saleroom/Antony Thomcroft 

What’s in a head? 


A Roman marble female 
female figure of the first century 
AD, lacking an arm, a hand and 
a head, sold for £15,400 at 
Sotheby’s antiquities sale yester- 
day. The price was twice the 
top estimate. All in all the two 
day auction was a mixed suc- 
cess, with a total of £806,894, 
but over 36 per cent bought in. 

A group of South Italian 
vessels from the Greek city 
states made in the fourth 
century BC were not very 
popular, although one sold for 
£7,000. In contrast the front 
from a large Roman marble 
sarcophagus of the third century 
AD, depicting a loving couple 
united in death was on target 
at £22,000. A lot consisting of 
South Italian Greek armour of 
the fifth century BC did quite 
well yesterday, selling for 
£8,800. 

As usual the coin sale at 
Sotheby’s did better, with a 
morning total of £94,330 and 
jush 4.29 per cent unsold. A 
U.S. quarter dollar of 1825, a 
little bag marked, far exceeded 
its £500 estimate at £2,69;, 
while a broad triplethaler, 
struck to celebrate the Peace c£ 
Westphalia In Saxony In 1650, 
went for £1,705. 


In the first session of 
Christie's decorative arts 
auction a 180-piece Acorn 
pattern table service by Georg 
Jensen tripled its forecast ot 
£20,520. A Liberty silver tea 
set of 1901, with the design 
attributed to Archibald Knox, 
also exceeded expectation with 

a price of £9,180, as did a Bukin 

and Heath electroplated metal 

mounted glass claret jug, 

designed by Dr Christopher 
Dresser, in 1879; it sold for 
£6,480. 

Christie’s also held a print 
sale which totalled £120,047, 
with 16 per cent unsold. Twenty- 
six plates of arabesque decora- 
tions in the Vatican loggia, 
published in Rome around 1780 
after Giovanni da Udine, sold 
for £16,200, on target. 

Perhaps of more interest were 
24 prints by Queen Victoria and 
Prince Albert, the majority pro- 
duced by the Queen, which sold 
for £9,180. The royal couple 
were much taken by etching in 
1S40, and this group includes 
two of their rare depictions of 
animals, a greyhound and a 
terrier. Most are tchings of 
their daughter Victoria, the 
Princess Royal, who was bom 
in 1840. 
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Japan’s trade 
in perspective 


THE JAPANESE Prime Minis- 
ter, Mr Yasubiro Nakasone, is 
likely to receive a frosty recep- 
tion when he arrives today in 
Brussels, to outline the package 
of import-promotion measures 
which he is due to unveil in 
Tokyo nest week. European 
leaders are highly sceptical 
about the likely benefits for 
their own industries from any 
formal steps to liberalise 
Japan's trade. They are aware 
that, from a legalistic stand- 
point, the Japanese economy is 
already one of the most open in 
the world. They know that little 
tangible benefit has emerged 
from past import-promotion 
packages. And they suspect that 
mollifying protectionist senti- 
ment in America will take a 
higher priority in Japan's trade 
policy than satisfying demands 
for greater market access from 
Europe. 

All these perceptions are 
right But tfie inference which 
many European leaders seem to 
be drawing from them — that 
tougher protectionist measures 
may have to be imposed against 
Japan if Mr Nakasone’s liberali- 
sation package fails to make sig- 
nificant inroads into its huge 
trade surpluses — is misguided 
and dangerous. 

Politicians in Europe and 
America naturally find it tempt- 
ing to conclude, from Japan's 
low tariff structure and relative 
lack of formal import controls, 
that the country's huge trade 
surpluses must result from 
some kind of conspiracy against 
foreigners among Japanese 
bureaucrats, businessmen and 
consumers. If this were really 
the case, then demands for 
immediate dismantling of "non- 
tariff barriers," backed up by 
serious threats of retaliation, 
would be fully justified, Japan’s 
merchandise trade surplus, 
expected this year to rise from 
S44bn to around $50bn. is 
beginning to have a genuinely 
destabilising effect on the inter- 
national systems of trade and 
finance; sooner or later it will 
have to be drastically reduced. 

Traditions 

Even the Nakasone govern- 
ment’s standard excuse — that 
Japan's low import propensity is 
a product of deep-rooted tradi- 
tions and lack of attention to 
cultural differences in the 
Western approach to marketing 
■ — would provide no argument 
for further forbearance by 
Japan’s trading partners. If 
Japan expects to benefit from 
the free trading system built up 
by Western nations, it cannot 
expect its own traditions to be 
untouched by the experience. 


This point is at the heart of the 
West’s insistence that Japan 
must open up its protected agri- 
cultural and financial sectors to 
foreign competition, even if 
this means disrupting cherished 
ways of life in the countryside 
and weakening the govern- 
ment’s ability to regulate the 
domesti c financial system. 

Clearly* there are some things 
that Japan can do to promote 
imports. And every time a 
government department makes 
a decision which smacks of 
prejudice to foreign interests, 
like this week’s refusal of a 
banking licence to Klein wort 
Benson or the recent use of 
development aid to secure the 
Bosporus bridge project, it 
makes serious retaliation that 
much more likely. The fact 
remains, however, that 
Japanese protectionism and 
even Japanese culture are not 
the root causes of the vast 
unbalances in world trade 
today. 

Japan’s trade surplus of 
SfiObn this year is likely to be 
no larger, in relation to its 
Gross National Product, than 
the $30bn projected by the 
OECD for Germany. Although 
Germany's merchandise trade 
surplus is partly offset by very 
large invisible outflows, due 
mainly to German residents' 
penchant for holidaying in the 
rest of Europe, neo-mercan- 
tilism in Germany may 
nevertheless be just as 
disruptive for the world 
economy as it is in Japan. For 
Germany’s trade surpluses are 
reflected to a large extent in 
deficits in countries such as 
France, Italy and Belgium 
For Japan, by contrast roughly 
80 per cent of the trade surplus 
is due to its huge surplus in 
trade with the U.S. 

From the European stand- 
point tiiis analysis suggests two 
conclusions. First the Japanese 
are right to perceive their trade 
imbalance primarily as a prob- 
lem in their relations with the 
U.S. This does not imply that 
Europe should be indifferent to 
Japan's trade surplus, but it 
does suggest a different 
approach to the problem. 
Japan's trade surplus is a con- 
sequence of the undervaluation 
of the yen against the dollar, 
but not necessarily against 
European currencies. The 
fundamental solution lies in a 
better balancing of macro- 
economic policies by the main 
industrialised countries which 
would have to include Germany, 
as well as the U.S. and Japan. 
That is tile message which Euro- 
peans ought to be spelling out 
to Mr Nakasone; but first they 
will have to learn to understand 
it themselves. 


Blow to Belgian 
recovery 


THE RESIGNATION of the Bel- 
gian cabinet and its rejection 
by King Baudouin may one day 
be forgotten as the crisis that 
never was. One must hope so in 
the interests of the stability of 
Belgium and of its continued 
recovery from a disastrous 
economic situation at the start 
of the decade. 

But at present there is reason 
to fear that the events of the 
pasr few days may have serious 
consequences. Open and at 
times malicious bickering among 
the members of the cabinet of 
Mr Wilfried Martens will not 
have helped public confidence 
in an administration that will 
have to go to the electorate in 
October on an intrinsically un- 
popular programme of economic 
austerity. 

As it is, the Socialists have 
gained support in Wallonia, the 
home of the French-speaking 
Belgians, and of many of the 
country’s blighted ageing indus- 
tries, in reaction to government 
retrenchment. They have also 
espoused the cause of Walloon 
nationalism, adding to The 
historic tensions between Wal- 
loons and Dutch-sneaking Flem- 
ings. 

An enhanced role for the 
Socialists after the election 
could gravely complicate both 
economic and foreign policy for 
the Belgian Government. The 
Socialists oppose the deploy- 
ment of cruise weapons In 
Belgium, in defiance of an agree- 
ment reached within Nato. 

Because the majority of the 
Martens coalition is narrow and 
because the constituent parties 
are split not only along ideologi- 
cal lines but also into Flemish 
and Walloon parties, the elec- 
tion result in October may leave 
no way out other than bringing 
the Socialists into government 
Belgium’s experience with coali- 
tions between parties of such 
different ideology as the Socia- 
lists and the Flemish and Wal- 
loon Christian Democrats has 
not been happy. In the present 
situation such an administra- 
tion would be hamstrung. 

For the moment as a result 
of the King’s intervention con- 
tinuity of both foreign and 
economic policy is assured. 
Flemish and Walloon Christian 


Democrats as well as Liberals 
are committed to the economic 
stabilisation programme. But in 
its weakened condition the 
Government may find it difficult 
to pursue a consistent line. 

Two subjects have to be 
tackled before the dissolution. 
Some loose ends need tidying 
up in the “ regionalisation " of 
Belgium, the transfer of certain 
powers from the central govern- 
ment to the language regions. 

The other subject the Govern- 
ment intends to take on is a tax 
reform, to take effect in 1986. 
The Government's intention is 
to reduce some taxes. Given 
the political uncertainties, the 
temptation will be great to go 
too far. Available scope for 
tax concessions, unless they are 
compensated for by increases 
elsewhere or by strict econo- 
mies, is almost non-existent 
Since coming to power the Mar- 
tens government has shaved the 
central government deficit but 
at 10.5 per cent of gross domes- 
tic product it still is excessive. 

Similarly, progress made with 
external payments is relative 
only. The current account did, 
indeed, swing into surplus last 
year after having been consis- 
tently in deficit since 1977. But 
the improvement was due 
largely to low domestic demand 
which held down imports. 

The economic situation illus- 
trates what dangers were con- 
jured up when the French- 
speaking Liberals in the coali- 
tion under M Jean Gol clashed 
with the French Social Chris- 
tians under M Chari es-Ferdi- 
nand Nothomb. M Gol had a 
good case when he called for 
the resignation of M Nothomb, 
the Minister of Justice, because 
of the mishandling of security 
at the Heysel football stadium. 
But his motives were not un- 
mixed. M Nothomb, in bis turn, 
could have staved off the 
cabinet crisis if he had re- 
signed. 

Now that the political damage 
has been patched up, all con- 
cerned sbould give priority to 
preserving stability. No risks 
should be taken with the issue 
of regionalisation. And the 
temntation sbould be avoided to 
sacrifice the economic pro- 
gramme to short-term political 
advantage. 


I N THE short history of post- 
colonial economic develop- 
ment, there are perhaps only 
two success stories which can 
genuinely be held up as 
economic models for other 
developing countries. 

South Korea and Taiwan are 
the only sizeable countries to 
have pulled themselves up, 
within a single generation, from 
dire poverty to living standards 
approaching those in parts of 
Europe. 

The city states of Hong Kong 
and Singapore have done as 
well, or even better; but their 
tiny economies, built up on the 
financial spin-offs from booming 
harbours, cannot provide much 
inspiration for large and pre- 
dominantly rural Third World 
countries. 

South Korea and Taiwan, by 
contrast, are substantial nations, 
with populations of some 40m 
and 20m. and with diversified 
economies built on peasant 
farming as well as factories and 
services. In South Korea, agri- 
culture still accounts for 14 per 
cent of Gross Domestic Product 
and 34 per cent of employment, 
while in Hong Kong the cor- 
responding figures are 1 and 3 
per cent. Services generate 
only 47 per cent of Korea's 
Gross Domestic Product, against 
Hong Kong's 69 per cent. 

Furthermore, Taiwan and 
Korea started their develop- 
ment from truly abysmal levels. 
Korea was poorer than Ghana 
or Sudan, in terms a f GDP per 
head as recently as 1960. 

Since then, the two Far 
Eastern countries have each 
grown by over 8 per cent 
annually. Average wages in 
Korea have risen to $4,500 a 
year and in Taiwan, which has 
always been the richer country, 
they are some 30 per cent 
higher. 

Life expectancy in Taiwan 
has reached the European and 
American level, while in Korea 
it has improved by eight 
months for every year since 
1960. Illiteracy is all but 
eradicated in both countries and 
a Korean teenage* is likelier to 
complete a full 12 years of 
high school education than one 
in Italy or Britain. 

It is not surprising, then, that 
South Korea and Taiwan are 
viewed with envy and admira- 
tion by other developing coun- 
tries. Korea in particular has 
become a paradigm of success- 
ful economic development — 
especially since Taiwan has 
been banished into diplomatic 
limbo with China's acceptance 
into the co mm unity of nations. 

As a World Bank staff paper 
recently put it: “An economic 
theory that is able to enfold 
the forces shaping Korea’s 
recent history, could very well 
dominate thinking for years 
ahead.” The paper added: “It is 
no surprise that the rival creeds 
have been jockeying for posi- 
tion. each claiming Korea for 
itself.” 

For traditional development 
economists, the Korean model 
has been epitomised by what a 
1983. World Bank study by three 
Korean and Japanese economists 
called “strong partnership be- 
tween government and the 
private sector.” 

Two key provisos distin- 
guished Korea from many other 
Third World countries in this 
analysis. . Government took 
advantage of market forces, 
rather than working- against 
them. And, after an epidemic 
of corruption under the Syng- 
man Rhee regime which fell in 
1960, bureaucrats operated pri- 
marily by giving strategic 
guidance to private industries, 
rather than doling out discre- 
tionary priveleges and subsi- 
dies. 

The newer breed of free 


Jefferson plans 
BT road show 

Together with British Tele- 
com's first annual report and 
accounts the 1.7m shareholders 
have received a postage-paid 
card to indicate whether they 
will turn up at the agm at the 
National Exhibition Centre in 
Birmingham in September. 

Those shareholders who dis- 
like crowds— BT is preparing to 
handle a meeting of up to 
20,000 — would be well advised 
to stay away and vote by proxy. 
Another card to arrange proxy 
voting is also thoughtfully 
enclosed. 

For chairman Sir George 
Jefferson is arranging a BT 
Road Show to tour the country 
for several weeks after the agm. 
Senior managers an d directors 
will make themselves available 
at a series of regional meetings 
where they will answer ques- 
tions from shareholders who 
could not get to the agm. 

Although the meetings will 
not have the statutory signifi- 
cance of the Birmingham bull- 
fight (a cup of tea and a bun is 
likely to be the extent of the 
hospitality BT will be able to 
provide for the expected 
20,000) they will enable share- 
holders to inquire about opera- 
tions and policy in a relaxed 
atmosphere. 

Jefferson says in his state- 
ment. “Whilst I welcome the 
confidence and the challenge 
that a large body of holders 
represent, we face a major 
task in keeping everyone in 
touch with the company.’’ 

The estimate of a 20.000 maxi- 
mum turnout at Birmingham is 
based on a statistic that, on 
average, about X per cent of 
shareholders go to company 
agms. But the figure will not 
necessarily be reliable for BTs 
first agm, given the novelty of 
the occasion and the large num- 
ber of shareholders who find 
themselves with equitv m a 
company for the first time in 
their lives. 


KOREA’S ECONOMIC 'MIRACLE’ 
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A success story which 
defies the textbooks 

By Anatole Kaletsky, recently in Seoul 


marketeers who dominate de- 
velopment economics today, on 
the other hand, see Korea's suc- 
cess in an altogether different 
light They stress Korea’s 
export-orientation, its remark- 
ably low ratio of government 
spending to national income, 
the competitiveness of its busi- 
ness environment and the lack 
of militant unionsation among 
its workers. 

There are all facts. Yet, like 
the older interventionist view, 
the currently fashionable lais~ 
sex fairs model disguises as 

Government takes 
advantage of 
market forces 

much as it reveals about Korea. 

Korea’s export drive, for 
example, took off from an 
industrial base built up behind 
impenetrable protectionist 
barriers. These were designed 
quite consciously, on the 
Japanese model, to promote 
import-substitution, as well as 
export growth. 

The neo-classical school does 
not deny this. It argues, how- 
ever, that the government 
meddling was irrelevant, or 
worse, to Korea’s economic 
successes. A series of influential 
neo-classical studies in the late 
1970s concluded that Korea 
ended up with an import and 
export regime of 44 broad 
neutrality, ” similar to free 
trade in its effects on business 
decision-making. Whether by 
accident or design, the 
government’s export subsidies 
counteracted almost exactly 
the incentives to produce for 
the home market created by 
import controls. 

The more outspoken free- 
marketeers have pushed these 
controversial findings further. 
Korea could have done even 
better, they argue, if onlv it 
had adopted a stricter laissez 


fa ire model. 

Up to a point, this new ortho- 
doxy is endorsed even by the 
Korean government's own plan- 
ners. Although they make no 
apologies for the pivotal role 
of government in the first 15 
years of Korea's industrialisa- 
tion, many claim that they were 
becoming disillusioned with 
government's ability to control 
an increasingly complex 
economy by the late 1970s, as 
the fourth five-year plan, with 
its emphasis on energy- and 
capital-intensive heavy in- 
dustry. began to run aground. 

Officially, economic liberali- 
sation became the order of the 
day as soon as President Chun 
Doo Hwan seized power in 1980, 
against the background of 
rising inflation, multiplying 
foreign debts and Korea's first 
real recession for 20 years and 
after the assassination of the 
architect of Korea’s corporate 
state. President Park Chung 
Hee. 

Yet a profound gap remains 
between Koreans’ practical 
application of “ economic 
liberalism ” and tbe laissez faire 
theories of the new orthodoxy. 

Whatever the neo-classical 
models may suggest about the 
irrelevance of effective protec- 
tion for Korea’s Industries, the 
government Is dismantling 
.trade . barriers with utmost 
caution. Imports of many pro- 
ducts are still completely 
banned and outright prohibi- 
tions will continue in several 
key sectors for the foreseeable 
future. 

The number of products 
which can legally be imported 
has been Increased from 68 per 
cent in 1979 to 84 per cent of 
the international standard in- 
dustrial classification. But 
even by 1988, 5 per cent of 
product categories, including 
some of the most important 
ones — such as motor cars, 
staple agricultural products 


Men and Matters 


Simon’s innings 

BP-watchers were not exactly 
surprised to learn that David 
Simon, aged 45, is to join the 
group of seven managing dlree- 1 


tors which runs Britain's largest 
company. 

An effervescent career BP 
man with a strong marketing 
background, he has made a 
name for himself in the last two 
years by shaking out excess re- 
fining capacity and improving 
BP's downstream activities. 

A Christ’s Hospital scholar 
and a Cambridge modern 
linguist. Simon Is an avid 
reader. Which is just as well as 
his Norwegian wife half -owns a 
west London bookshop. 

Specialising in modem fiction 
the shop is also well known for 
its moderately feminist inclina- 
tions. Simon has covered that 
side of things at BP by being 
the first senior male manager 
to address the company’s 
women's group. 

Among his hobbies is “watch- 
ing the sun go down at Hamp- 
stead Cricket Club.” and he is 
reading Mike Brearley’s hook on 
captaincy. 

As the equal youngest in the 
BP executive team — alongside 
Bob Horton, the finance man — 
Simon is well positioned now 
for the captaincy stakes in his 
own organisation. 

Taste of gold 

Turning chocolate into gold was 
a problem the old alchemists 
didn’t have, but Wiliams and 
Glyns Bank has just done it. 
Tbe story begins with the mak- 
ing of a forthcoming advertise- 
ment to publicise the merger of 
Williams and Glyns and Royal 
Bank of Scotland, in which two 
trolleys carrying 1,000 bars of 
bullion are shown. 

This concentrated tbe minds 
of people at the bank’s adver- 
tising agency, Boase Massimi 
Pollitt The Bank of England 
seemed less than enthusiastic 
about releasing £9lm worth of 
gold to lie around in a photo- 
graphic studio for a couple of 
weeks. Experiments were tried 
with gold-sprayed polysterena. 



“According to this, it's an 
hour long programme on the 
BBC cutbacks — in sound only” 

But it didn't photograph like 
the real thing. 

Then somebody discovered 
that Hatreds sell boxes of pra- 
line chocolates made up to look 
tike gold bars at £8 a box. The 
bank managed to get 1.000 boxes 
at £8 a box and the photography 
went ahead. 

But what do you do with 
1.000 gold bars of chocolate 
wben the show is over. Well, 
it happens that one of Williams 
and Giyn's customers in central 
London is the Great Ormond 
Street children’s hospital. To- 
day Don Lewis, general manager 
of the new merged bank, will 
band over £8,000 worth of 
chocolate gold to the hospital. 
A happy ending beyond the 
dreams of the alchemists. 


Blacked 

“Slightly unfortunate" was how 
the man at Bank of America 
described it The large black- 


and many types of consumer 
goods — will face complete im- 
port bans or quantitative con- 
trols. 

Furthermore, those “ non- 
essential” items which can be 
imported may be subjected to 
very high tariffs — the standard 
tariff rate of 20 per cent will 
apply only to two-thirds of im- 
ported items, even by 1988. 
Clearly Korea’s definition of 
liberalisation falls well short of 
the full blooded laissez faire 
experiment attempted, for 
example, in Chile during the 
mid-1970s. Then all import 
controls were abolished and a 
standard tariff of 10 per cent 
was set for all products. 

Tbe structure of Korea's 
domestic economy, too. is a far 
cry from the strict free market 
model. Korean industry is ex- 
traordinarily concentrated, with 
a handful of conglomerates, 
such as Hyundai, Daewoo and 
Lucky-Goldstar, controlling all 
the commanding heights of the 
economy. Just nine of these 
conglomerates (called chaebols 
in Korean) account for more 
than half of Korea’s exports. 
Within the chaebols, which 
typically make everything from 
stuffed toys and machine tools, 
to ships and video recorders, 
cross-subsidisation is rife be- 
tween profitable divisions and 
costly new operations, which 
are sometimes allowed to run 
for years generating losses. 

Although the government now 
believes this corporate giantism 
is dangerous, its policies on in- 
dustrial structure pay scant 
attention to laissez faire injunc- 
tions. Detailed and onerous 
regulations have been imposed 
on the newly “liberalised” 
banking system to redirect 
funds from the chaebols to 
smaller companies. The Ministry 
of Trade and Industry is 
actively compiling: a list of 
1,000 smaller companies “ which 
will be encouraged” in un- 


bordered advertisement on the 
front page of yesterday's 
Times contained nothing but the 
bank's name and logo. 

It seemed an appropriate 
accompaniment to the sombre 
news, also in yesterday's papers, 
that Bank of America had suf- 
fered a $338m loss in the second 
quarter— more than any other 
bank except Continental 
Illinois. 

But the suggestion of BoA’s 
demise was premature, I am 
glad to report 

The space was intended to 
advertise some City property 
that BoA is selling. A buyer 
was found at the last moment 
and, rather than waste the 
space, BoA decided to run the 
ad with its name anyway, 

" There is nothing sinister in 
it and It was not put there by 
our competitors," said the BoA 
man, with engaging frankness, 
for wbat can go on when City 
practical jokers get to work. 


Hot lines 

In the Conservative stronghold 
of Wandswort counicllors find 
themselves in the unusual 
position of adopting a firm 
stand against Mrs Thatcher’s 
new media policy. 

The London borough has 
decided it would rather have 
undisturbed roads and pave- 
ments than digh them up to 
wire the borough for cable 
television. 

They are convinced there 
are more votes to be lost 
because of the state of the 
pavements than would be 
gained from a bigger choice of 
tv programmes. 

Jon Davey, director general 
of the Cable Authority, will 
meet borough representatives 
next week to try to seek a 
compromise. 

Ultimately, however, Davey 
can wave a big stick at 
Wandsworth. Cable companies 
qualify as public telecommuni- 
cations operators and have the 
same right as British Telecom 
and Mercury to dig up the 
streets. 


specified ways to expand their 
exports. 

Meanwhile, government 
planners have no hesitation in 
instructing chaebols to invest 
in certain industries and aban- 
don others to limit “duplica- 
tion of effort” One Korean offi- 
cial puts the rationale tor all 
this Intervention w4tb un- 
abashed pragmatism: "We must 
retreat in order to move ahead 
later.” 

The attitude to macro- 
economic management is 
equally eclectic. Nominally 

Heavy emphasis 
on wealth 
distribution 

monetarist officials show no 
signs of embarrassment when 
they describe overtly Key- 
nesian demand policies, such as 
the carefully timed investment 
incentives, housing programmes 
and cuts in interest rates which 
the government is currently im- 
plementing to take up the 
economic slack created by 
weaker exports to America, 

In a sense, tins “can-do" 
pragmatism, picking and choos- 
ing from whatever theoretical 
framework seems most appro- 
priate to Korea’s current prob- 
lems, is tbe most important dis- 
tinction between the country’s 
experience and some of the 
more dogmatic free-market 
models. 

But there is a more enduring 
difference which goes much 
deeper. One feature of the 
economic structure which is 
entirely missing from the neo- 
classical models distinguishes 
Korea, as well as Taiwan, 
Singapore and Hong Kong, 
from nearly all other develop- 
ing countries. The miracle 
economies of the Pacific rim 
have managed to spread the 
wealth which a strongly 


capitalist market W m; 

generate under the . -right 
circumstances. • ; 

The heavy emphasis on dis- 
tributing of wealth, as well as 
its creation. began with 
sweeping land reforms from 
to 1951. Along with 
corresponding programmes iq 
Taiwan and japan, these were 
initially administered by U.S. 
occupation forces.- They put . a 
permanent upper limit of 3 
hectares on all land holdings 
and turned egailtarism, or 
" Korean-styie welfare, as 
successive government* have 
called it, into an everpresent 
theme in the country's economic 
development 

However, serious and tangible 
evidence of successful egali- 
tarian policies is evident every, 
where— not only in the absence 
of Brazilian-styie destitution in 
the streets and shanty towns of 
Seoul, but also in the statistics 
on income distribution 

In 1982, average salaries tor 
administrators and managers 
were only 2.5 times higher than 
salaries and wages tor all em- 
ployees and the poorest 40 per 
cent of households received 18£ 
per cent of total personal 
incomes. 

Among the middle-income 
Third World countries only 
three have income distributions 
similar to Korea’s: they are 
Taiwan, Hong Kong and Singa- 
pore. In Brazil, Mexico and the 
Philippines, by contrast, the 
bottom 40 per cent of the house- 
holds received 7 per cent 10 Per 
cent and 14 per cent of incomes, 
respectively, the last time such 
estimates were made, in the 
1970s — and since then the situa- . 
tion has probably deteriorated 
further. 

Korea's relatively equal 
economic structure has been 
achieved not by redistributive 
taxation but by a combination of 
modest remuneration tor cor- 
porate managers and govern- 
ment bureaucrats with limited, 
but carefully targeted public 
spending on housing and educa- 
tion. Probably the most impor- 
tant element, however, has been 
a costly system of food subsi- 
dies and farm price supports, 

Korean officials are the first 
to admit that their agricultural 
policies conflict with free 
market principles. But they 
believe that, operating on a 
rural population already equal- 
ised through land reform, 
agricultural subsidies have 
been essential to “spread the 
benefit* of industrialisation to 
the villages.” 

Some conservative econo- 
mists in the West attribute 
little or no significance to 
explicit policies on income dis- 
tribution and land reform. 

But many Koreans would 
almost invert this logic— land 
reform laid the political, as 
well as the economic, founda- 
tions for Korea’s subsequent 
progress. As one senior planner 
puts It, “the good fortune that 
our society was completely 
levelled after the war was a 
vital factor in our success.” It 
was this “levelling" which 
helped to prevent tbe build-up 
of vested Interests and wealthy- 
political elites which have hi- 
jacked so many Latin American 
and African countries 

Obviously this is not the 
whole story. Sri Lanka and 
Tanzania have pursued egali- 
tarian policies but failed econo- 
mically because they hare 
ignored market forces. Hong 
Kong has produced bath rapid 
growth and a reasonable spread 
of incomes without specific 
government policies directed to 
achieving either. 

But one lesson from South 
Korea seems clear — a miracle 
economy is not built simply on 
a textbook economic modeL 


Exposed! 

The secret cost of 
product assembly; 

For every £1 British industry spends on nuts arwf bolts, it spends another 
£4 installing them. 

The money goes m not getting things right first time; in subsidising 
operator inexperience; and in paying two people to stand on opposite 
sides of the same hotel 

Product assembly is rich in opportunities for improved cost-efficiency; 
not by major investment, but by applying engineered assembly 
principles to problems that have been taken tor granted for years. 








Essential FREE reading 
design and production I 
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POLITICS TODAY 


Lombard 


The writ that doesn’t run 


ONE OF the problems that has 
always bedevilled Mrs 
Thatcher’s administration is how 
to decentralise power. The 
Government -wants powers to 
be devolved. Yet to get there 
it has first to. take power into 
its own hands. To reverse'- a 
French phrase, it is a question 
of knowing how to sauter pour 

mieux recvier. 

The problem is, if anything, 
getting worse. Yon can see it 
all over the place. Take John- 
son Matthey, for example. The 
issue is not just whether there 
was fraud. 

There was a failure of super- 
vision on the part of the Bank 

of England. The Bank perhaps 
did not perhaps inform the 
Treasury fully enough and early 
enough of what was going on. 
A series of misunderstandings 
seems to have dogged the story 
throughout and done so at a 
time when -working relations 
between the Bank and the 
Treasury, and possibly within 
the Bank itself, are not all that 
good. It does not make for the 
smooth functioning of gover n- 
ment. 

One of the results is that Mr 
Dennis Skinner, the Labour MP 
for Bolsover. previously regar- 
ded as rather a wild man. has 
become something of a hero. It 
was he who persuaded the 
Labour front bench that the 
Johnson Matthey case con- 
tained matters worth probing, 
and he did his homework. 

Mr Skinner comes out very 
well, almost a classic Parlia- 
mentarian. The Government, 
for its part, seem to have an 
endemic tendency to play into 
the opposition's hand*. 

A similar fate to Mr Skin- 
ner's has overcome Mr Ken 
Livingstone, the head of the 
Greater London Council. Mr 
Livingstone used to be gene- 
rally regarded as either a vil- 
lain or a nutter. Yet the way 
the Government went about the 
GLC’s abolition has turned him 
into a popular figure, more sin- 
ned against than sinning. He is 
quite likely to be a hard- 
working and effective Labour 
Member of the next Parliament. 

The Government’s motives in 
seeking to abolish the GLC 
were pure enough. It wanted to 
devolve power to. smaller units, - 
more likely to be receptive to 
'die needs of the local people. 
Where it went wrong was in 
not properly considering in 
advance how to do it In the end 
it nsed a bludgeon in the shape 
of the Conservative Parly Whip. 


By Malcolm Rutherford 


It is very doubtful Whether it 

was all worth the effort. 

Something akin may be going 
in the teachers’ dispute. Again, 
there is' no reason to query 
the motives of Sir Keith 
Joseph, the Education Secre- 
tary. He wants the best and 
most meritocratic education 
system for the country that can 
be found and paid for; while 
also, in the spirit of the social 
market economy, providing a 
safely net for those less able to 
compete. He would like teach- 
ing to be a skilled profession, 
embracing high standards. 

Yet ft has not quite come out 
like that Indeed it almost 
looks — this is a slight carica- 
ture — as if the Government 
has taken bn the teachers in 
the same way as it took on the 
miners, although without the 
same justification. There is a 
deadlock, and few of the 
Government's good ideas come 
through to the public, perhaps 
not even to the teachers them- 
selves, as Sir Keith was admit- 
ting in the House of Commons 
this week. 

Mrs Thatcher, we learned 
from her i n ter v ie w on Channel 
4 on Wednesday, is in favour 
of the restoration of direct 
giant schools. It seems a bit 
late to say that now. To the 
outside world, it looks simply 
as if the Government’s educa- 
tion policy is unclear and ill 
thought-out Any old improvi- 
sation or compr o mise will have 
to do to settle the dispute. 

Taking all those points 
together, the conclusion is that 
there is a widening gap between 
the Government’s — perhaps any 
British government’s — good 
ideas and their implementation. 
Somehow the message from the 
top does not readz all the way 
down thelma. One of the fail- 
ings is the language in which 
the message is expressed. 

. The rest of this article is 
about two concrete examples: 
this week’s White Paper on de- 
regulation and the development 
of London’s Docklands. The two 
subjects have something in com- 
mon in that both concern how 
to make life easier and 
pleasanter for people. What 
gets in tile way is the bureau- 
cracy. 

The White Paper, however 
well-intentioned, is a bundle of 
cliches from the title. Lifting 
the Burden, onwards. It is also 
bogged down In unexplained 
minutiae. It is very hard, for 
instance, to expect the public 
imagination to rise to paragraph 
5.30 which runs: “ Further 
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Development in London's Docklands: symptomof the Government’s difficulty in explaining its 

ideas 

ahead, the Ministry (of Agricuf authority. Such units could also Wilsonl They rarely worked 
ture) is now in discussion with be valuable in representing the before, turned out to have 
the soft drinks industry about interests of firms dealing with teeth made out of toffee, and 
introducing a major simplifies- other, regulatory departments is not self-evident from the 
don of the existing complex within the local authority." White Paper that a new one will 
regulations.” Yet this was supposed to be work now. 

On the face of it, that state- a White Paper about deregula- * DocWands area, by 

ment gives at least as much tion and simplification. What contrast, is both a challenge 
cause for alarm as it does for are all these -other, regula- and a puale. Anyone 
SmTorti It ^utterly uSleaJ tory departments” allowed to remotely interested m planning, 
wbitit is about. regain within the local economic development and 

pKSui is not much authority? Not for the first 
better though it ought to be. tune. one bas the Impression see it. For a start, some 

"The cSemmem have that this government. or ?£ from the water- 

announced." it reads, “ that they perhaps its minions, is incapable 
will seekan early opportunity of seeing the wood for the trees. 

to introduce legislation to -The Government,” we are warehouses. It is the area where 
abolish statutory restrictions on told, ** also intend to improve u, e best 0 f ftrig inal 

shop opening hours. There are the training given to enforce- policies of Mrs Thatcher and 
already no such restrictions on ment officers.” What sort of s^- Geoffrey Howe, when he 
Sunday trading in Scotland, training and who are these was Chancellor ’ of the 
except in relation to hair dress- enforcement officers? A sus- Exchequer, were allowed to 
bag.” picious mind might think that iav g root. 

Apart from the fact that the the Government is merely Most people have mixed 
reader might wonder why hair- seeking to replace one form of feelings about it even when 
dressing is an exception, there bureaucracy with another, and impressed. Mr John Redwood, 
is no attempt to explain why if the top of the government the retiring bead of the Prime 

Sunday trading might be bene- cannot get its libertarian. Minister’s Policy Unit thfaky 

ficial and pleasurable to the energy-releasing, wealth-creat- that it is one of the most 
public. It is the language of a ing message down the line, that effective things the Government 
tired civil service. Is precisely what will happen. has done: it should be left 

Here it is again in Paragr a ph The White Paper excels itself alone to go on developing 
7.6: “ The Government propose towards the end. To implement privately under the aegis of 
to discuss with local authorities the proposals, it says, there the London Docklands Develop- 
the setting up of ’One-Stop- must be a "small task force in ment Corporation. 

Shops' within authorities. These central Government with real Mr David Lea of the TUC 
are essentially single inquiry teeth.” One had thought that says that he is completely torn 
points providing information on that sort of language about by the Docklands whenever he 

local regulatory requirements small task forces at the heart goes there. One half of him 

and quick referral to the rele- of the Government machine and tells him that it is the future 
vant department of the local real teeth went ont with Harold of Britain, exactly the sort of 


development that the Labour 
Party and the unions ought to 
be encouraging. The other half 
says that he ought to be 
appalled by the free rein given ! 
to private enterprise and the 1 
absence of planning. 

Mr Peter Shore, the former 
Labour Environment Secretary 
who has his Parliamentary con- 
stituency there, admits that it ' 
is taking off in a big way. 
though he adds that it will 
benefit the affluent, not the 
local people. 

Certainly all the most recent 
announcements support the 
view that it U going to be a 
success: a new short take-off air- 
port, for instance, and a new 
modern rail network. Under the 
conditions of the Enterprise 
Zone, which relax planning 
restrictions, factories as well as ' 
offices are going up in abtm- , 
dance, and ir may well be that ' 
it is the wave of the future: ! 
people want to abandon com- 
muting and return to the timer 
city wherever it is ho psi table. 

A few questions remain, how- 
ever, when you go there and ' 
try to probe beneath the sur- ; 
face. One is that the Docklands 
Development Corporation does 
seem to have quite enormous 
power, without being respon- 
sible to anyone except nomin- 
ally the Department of Environ- ! 
ment Some of the private in- ; 
dividuals who initiated the j 
development before the Enter- ! 
prise Zone was set up are now | 
having problems in getting plan ■ 
wing permission. 

There are also numerous | 
complaints, some of them made i 
by our architecture corres- 1 
pendent Colin Amexy. about the | 
aesthetics of it alL It is not as ; 
beautiful as the site allows it 1 
to be, and things could be get- ; 
ting worse. Not least, there has J 
been little development of the 
local schools, which puts a j 
limit on the sort of people who 
will go and live there. 

The real question is how far 
there should be planning 
controls and how far total 
licence. The Government has a 
potential success on its hands 
in the Docklands, though it 
could go too far, and Ministers 
have ben curiously reluctant to 
boast about it. But somewhere 
between tbe Government’s good 
ideas and a completely free 
market approach there is 
going to have to be some 
regulatory authority, if only to 
prevent the building of 
monstrocities. No British 
government has yet found a 
satisfactory answer. 


The City counts 
its chickens 


By Richard Lambert 


SO YOU paid 14 times a record 
year's earnings for a firm of 
City stockbrokers, did you? 
Don’t worry. Your best and 
brightest traders are straining 
on their golden handcuffs, are 
they, threatening to make a 
nonsense of all that goodwill? 
Never mind. Whatever happens 
to profit margins, the one sure 
thing about the City revolution 
is that the volume of business 
on the London Stock Exchange 

is set to rise dramatically once 
commissions become negotiable. 
After all, look what happened 
in America. 

That is the thought which is 
helping to send a good number 
of investment bankers off to 
sleep at night at the moment, 
and it is not Just a matter of 
wishful thinking. Since fixed 
commissions were abandoned on 
Wall Street 10 years ago, com- 
mission rates on institutional 
trades have fallen by roughly 
40 per cent, and the volume of 
share trading has risen five 
fold. Until a setback is 2934, 
the fall in margins had been far 
offset by the rise in the level 
of business. 

The (rouble is. though, that 
the lower cost of dealing in 
shares may not have been the 
only reason for the enormous 
increase in activity. Other 
factors have also played a part 
— some of which have already 
had an impact on London. 


Volatile 


occasions lately, the Chicago 
tail seems to have been 
whirling the New York dog 
around like a windmilL 
Technological developments 
have played a big part in the 
growth of U.S. trading volume. 
The New York Stock Exchange 
used almost to grind to a halt in 
the late 1960s If volume 
approached 20 mi lion shares a 
day. Now it ran handle far In 
excess of 200 million shares a 
day without showing any sign 
of strain. This has been made 
possible by enormous invest- 
ments both in the market's In- 
frastructure and in the brokers' 
own back offices— an area, in- 
cidentally, where many London 
firms stil look decidedly primi- 
tive. 


Rally 


For instance. financial 
markets everywhere have 
become much more volatile, and 
fund managers— even of long 
term assets— have become in- 
creasingly concerned with short 
term performance. As a result, 
they have adopted the strategy 
of taking small profits more or 
less whenever they present 
themselves, rather than taking 
the chance of building up 
bigger gains by staying with 
their successes. These days, 
a bny-and-hold policy would be 
considered distinctly passA 
Financial volatility has also 
led to tbe development of new 
markets for trading in risks — 
most spectacularly in Chicago — 
and these in turn have tended 
to boost turnover in the securi- 
ties which underly the options 
or futures contracts. On some 


Most important of all, 
perhaps, price deregulation on 
Wall Street came at a time 
when share prices were begin- 
ning a sustained rally away 
from the 12 -year low point 
touched in 1974, The years of 
the really big volume gains, like 
I960. 1982 and 1983, coincided 
with periods when share prices 
were shooting ahead. Dull 
years for share prices, like 1977 
or 1984, were also dull years for 
business growth . 

Volume in London has yet to 
benefit from price competition. 
But the level of business has 
already been rising fast, especi- 
ally when prices have been in a 
bull phase. The annualised 
value of equity turnover in the 
first quarter of this year was 
well over three times the level 
in 1981. and although the in- 
crease was inflated by the sharp 
rise in prices, there was still 
room for large volume gains. 
The value of business on the 
fixed interest side has climbed 
from £76.5bn in 1975 to £292bn 
in 1984. 

Provided they can get them- 
selves into a position where 
they can actually handle a 
greatly Increased level of busi- 
ness in London, a prolonged 
bull market will make geniuses 
of those investment bankers who 
are now tossing and turning in 
bed at night. But on the whole, 
they may be better advised to 
coant sheep rather than un- 
hatched chickens. 


Business school 


- prospecte 
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From the Principal, 

London Business School j 

Sir,— Your article on the 
future of British business 
schools (July 15) somewhat 
oversimplifies a complex situa- 
tion. At London Business 
School, 62 per cent of our re- 
current income already comes 
from non-public, sources, and it 
is the remaining 38 per cent : 
that is at risk from' the Griffiths' 
proposals. The elimination of 
the latter would fall entirely on 
the Masters (MBA) programme 
whose graduates, how number- 
ing about 170 a year.at London, 
are in heavy demand and com- 
mand excellent salaries for their 
experience and qualifications. 

The bulk of the students put 
themselves through the MBA 
and the removal of any. public 
funding would effectively quad- 
ruple the fees they currently 
pay. Without changes to taxa- 
tion principles, and the en- 
hanced availability of special 
subsidised loan schemes, which 
exist in ether country and have 
apparently been rejected only 
recently by the British Cabinet, 
the flow of able UK applicants 
will diminish. The irony is that, 
while the schools would survive 
by rejigging the range and 
marketing of programme offer- 
ings, tbey would inevitably end 
up with a considerably higher 
proportion of overseas students 
from competitor countries. This 
is indeed the case with the pri- 
vatised European Business 
School quoted in the article. 

Is this change what Britain 
really wants? We are already 
short of highly educated and 
motivated young managers in 
this country. To diminish the 
supply even further, by positive 
discrimination against manage- 
ment as a serious subject of 
study, seems short-sighted at a 
time when we are falling behind 
in the international race to 
translate science and technology 


Letters to the Editor 


into marketable products and 
services. It was, iron icily, only 
last .week that Mr Tom King, 
the Employment Secretary, 
generated the headline ‘Britain’s 
choice: train or drain.’ 

(Dr) Peter G. Moore 
Sussex Place, 

Begenfs Park, NWL 

Requirements for 
accounting 

From Mr R. Croudson. 

Sir, — If the authorities of 
Government and the profes- 
sional bodies consider who 
wants and who most needs tbe 
financial statements of small 
limited companies .they should 
arrive at the conclusion that 
it is (a) the directors and share- 
holders (usually almost the 
■amii persons) and (b) the 
Inland Revenue. 

Interest of the former in 
registered accounts is usually 
idle curiosity and the latter 
have their own improved 
methods of obtaining the mere 
detailed information they 
require. 

Unfortunately compliance 
requirements with the profes- 
sion’s Statements of Standard 
Accounting Practice and the 
Companies Act 1981 have made 
the financial statements of small 
companies less readily under- 
standable to the directors/ 
shareholders who these days 
already develop their own forms 
of accounting information, with 
or without the professional 
accountants’ assistance and who 
rely upon annual audited state- 


’ meats for confirmation only of 
their own figures. 

. This leaves the Inland 
Revenue's interest about which 
insufficient seems to have been 
mentioned. I suspect that if 
audit requirements are removed 
for small companies the 
revenue's enquiries and interest 
in submitted financial state- 
ments will understandably in- 
crease and any savings to tbe 
company upon removal of audit 
needs will be replaced by 
increased fees in satisfying tbe 
Revenue’s requirements. 

If the “ burdens on busi- 
nesses" are to be reduced and 
if the profession is to have 
the supposed opportunity to 
provide more useful services 
fa) SSAPs and Companies Act 
requirements on presentation 
should be removed for small 
companies as defined in the new 
proposals (ie turnover £ 2 m. 
balance sheet totals £975,000 
and employees 50). and (b) 

audit requirements for all com- 
panies should be retained but 
if necessary there should be 
created two kinds of audit, one 
less demanding for “ small com- 
panies ” and another for larger 
ones. 

R. Croudson. 

Victor Walton Croudson, 

26, Park Row. 

Leeds LSI 5QB. 

Gilts and capital 
gains tax 

From Mr K. Tunstall 

Sir, — May I add to Mr Wal- 
lace’s observation (July 13) that 


Steady decline in unemployment seen 


From Mr J. W. Brazier 

Sir, — the dip in the trend in 
seasonally - adjusted employ- 
ment coupled with the signs 
of a downturn in investment 
by industry appear to have 
occurred precisely on cue. There 
are good reasons for expecting 
the reduction in both to 
continue. 

In June 1982, your corres- 
pondent Samuel Brittan re- 
viewed my paper Priced out 
of the Market, which noted that 
almost every European country 
(unlike tbe U.S.) had fallen 
into the -trap of subsidising 
investment. This stemmed from 
the mistaken belief that since 
prosperous countries had high 
levels of investment, tax 
inducements for (otherwise 
uneconomic) investment would 
bring prosperity. 

——tin j>F this 

investment was labour saving. 


At the same time, as has so 
often been remarked, virtually 
every labour-related cost from 
national insurance to health 
and safety legislation had risen, 
in the decade to 1982. 

Interestingly, Mr Lawson is 
the first recent Chancellor of 
any party, to appreciate the 
balance between the cost of 
labour and capital but his first 
budget had a curious quirk in 
the t*™ n ff of its impact on both 
joblessness and investment. 

By the end of 1983-84, the 
rate of rise in unemployment 
had slowed almost to a stand- 
still, owing to the cyclical 
factor of the sharp recovery. 
Then ramp the sensible 
decision in the March 1984 
budget to end 100 per cent 
-allowances which, had it been 
introduced then, should have 
lead fairly quickly to a faster 
downturn in unemployment and 


a fall in “uneconomic” invest- 
ment 

Instead the “step by step" 
approach produced the opposite 
effect for a single year, and we 
saw a return to growth in the 
jobless figures coupled with a 
surge in investment as indus- 
try struggled to capture the 
75 per cent allowance, avail- 
able for the last time. 

Now that April 5 and that 
“special offer” are behind us 
(including no doubt some 
labour - saving investment 
brought forward) and cuts have 
been made in national insur- 
ance payments on the low-paid, 
it seems that the path is well 
set for a steady decline in 
unemployment and a better 
balance in investment. 

Yesterday’s swallow may well 
have heralded a summer. 
Julian Brazier, 

H. B. Maynard & Company Ltd 
22 Conduit Street WI 


most sales Of gilts within 12 
months of purchase are at a loss, 
presently allowable against capi- 1 
tal gams tax? I would presume 
such sales axe made shortly 
before the ex-dividend date and 
hence include a large element 
of accrued interest. As such, 
true capital losses (stripped of 
accrued interest) are even 
greater and strengthen Mr Wal- 
lace’s suggestion for an exten- 
sion of CGT on gilts rather than 
abolition. 

Following tbe proposed 
separation of income from capi- 
tal, I would advocate symmetry 
of treatment between seller and 
buyer so that accrued interest 
taxable to a seller of stock 
would be tax deductible to a 
buyer. At present, a buyer of 
stock with accrued interest is 
taxable on tbe next full six- 
months’ interest even though be 
h.ie bought rather r ban earned 
part of that interest. 

Keith Tunstall, 

30. Grove Street, 
iMtmington Spa, Warwicks. 

Fair value for 
money 

From Mr D. Pearson 

Sir. — The Law Society’s Coun- 
cils’ reaction to the consultants’ 
report is predictable and some 
of bis arguments are uncon- 
vincing as the example of the 
medical profession. It is 
interesting and possibly signifi- 
cant that in the BBC’s pre- 
parations for their new series 
Watchdog when viewers were 
asked to write in with case 
studies, solicitors figured 
repeatedly among the com- 
plaints. 

After more than 45 years in 
accountancy practice and having 
done business with many firms 
of solicitors both in this country 
and in the United Kingdom my 
view is that by and large the 
public is well served and 
generally gets fair value for 
money from the solicitors’ 
profession. 

Nevertheless, there are cases, 
which call for speedy and fair 
examination and decision and 
the existing system needs 
revision. The greatest cause 
for complaint is inordinate 
delay in dealing with cases. 

At present the Professional 
Purposes Committee refuses to 
deal with complaints by persons 
who are not clients of the 
solicitor concerned, e 4 »., resi- 
duary legatees of estates for 
whom tbe solicitor is the execu- 
tor. 

This is unsatisfactory, as is 
the present arrangement where 
on receiving a complaint this 
committee decides whether a 
prima facie case exists. Another 
difficulty is the cost of court 
proceedings preventing cases 
being taken for negligence. 
Derek Pearson 

Glenveagh, 

2 Myrtle Park, 

Dun Laoghaire, 

Co Dublin 
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A measure 
of excellence 

Fans at the Mexico City Olympics gasped 
when Bob Beamon long-jumped 29' 2'/f— 
8 j9Q m. -surpassing the existing vrorid 
record by an incredible 27 inches. Today, 

17 years later, that jump remains a measure 
of excellence in athletics. 

Seeking to better Beamon's mark this 
summer wiD be history’s second longest 
jumper, Carl Lewis. In fact, Lewis win be vying 
for records and points in this summer's 1AAF 
Mobil Grand Prix. A season of 16 international 
meets, the Grand Prix is sponsored by Mobil 
and organised by the International Amateur 
Athletic Federation. 

Forthcoming Grand Prix competitions 
include the Bislett Games in Oslo on 27 July, 
the IAC Meeting in London on 2 August, and 
the Budapest Grand Prix in Budapest on 
4August. 

Grand Prix points are awarded to athletes 
cxi tie basis of their performances and times. 
World records gain extra points. At the 
conclusion of the season, Grand Prix awards 
will be made to the outstanding male and 
female athletes and to the outstanding 
performers in each event. 

Mobil supports the Grand Prix because it 
believes in rewarding consistent achievement 
at the highest levels. After all, it's the truest 
measure of excellence. 
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Olympia Blacks Organise boycott Thatcher 

abandons of South African shops ££ 


THE LEX COLUMN 


deal with 
Chevron 


BY ANTHONY ROBINSON IN JOHANNESBURG 


By Barnard Simon hi Toronto 


OLYMPIA & YORK, the Toronto- 
based property developer, has de- 
cided at the last minute not to pro- 
ceed with its CS3bn (£L24bn) take- 
over of the 60 per cent stake in Gulf 
Canada owned by Chevron, the 
debt-burdened U.S. oil group. 

Chevron now plans to look for 
other ways of disposing of its Cana- 
dian oil interests. 

Olympia & York, a private com- 
pany controlled by the Reichmann 
family, gave no reason for its with- 
drawal from the deal, first an- 
nounced on May 23. It asked for 
three extensions of the withdrawal 
deadline while it negotiated further 
on various aspects of the transac- 
tion, including the possible sale of 
parts of Gulf Canada to the state- 
owned oil group Petro-Canada. 

The company has forfeited a 
CS25m deposit to Chevron. A Cana- 
dian government source said yes- 
terday that political considerations 
had played a part in the failure of 
the deal, but declined to elaborate. 

Earlier this week, the Cabinet au- 
thorised Fetro-Canada to spend up 
to CS1 Jbn to buy Gulf Canada as- 
sets, including its marketing and re- 
fining business. Another Canadian 
group, Norcen Energy Resources, 
was also reported to be showing an 
interest in buying some of Gulfs 
business. 

Gulfs assets totalled CS5.6bn at 
the end of 1984 and revenues 
reached CS5.4bn last year, the 
fourth highest among integrated oil 
companies in Canada. 

Miss Pat Carney, the Energy 
Minister, yesterday -described 
Olympia & York's withdrawal as “a 
setback to the Government's goal of 
raTiadiaTiigati qn" of the Oil «nd gas 
industry. Had the deal gone 
through, Canadian ownership of the 
industry would have risen from 42 
per cent to about 47 per cent 

A Chevron official said the com- 
pany now planned to pursue several 
alternatives. It still expects to real- 
ise a substantial sum of cash from 
the reorganisation or disposal of its 
Canadian interests. 


- BLACK consumers yesterday boy- 
cotted stores owned by whites, col- 
oureds and Indians in the Pieter- 
maritzburg area of Natal and 
throughout the Eastern Cape. The 
boycott was organised by black ac- 
tivists to draw attention to black 
grievances. Unconnected strikes al- 
so hit the Ford, General Motors and 
Volkswagen plants in the Port Eliz- 
abeth area. 

The one-day Pietermaritzburg ac- 
tion was linked to a work stayaway 
organised by black unions in sup- 
port of 950 workers sacked three 
months ago by BTR Sarmcol a sub- 
sidiary of the British multinational 
BTR, and replaced by non-union la- 
bour. 

Many shops were reported to 
have closed in the almo st deserted 
town centre yesterday, with no 
buses r unning , while the local 
chamber of industry said that on 
average 60 per cent of workers stay- 
ed at home. 

Police in armoured cars broke up 
demonstrations in the surrounding 
black townships, but the BTR 
Sarmcol factory in nearby Hawick 


reported that 90 per cent of its re- 
cently recruited, and mainly Indian 
or coloured, workforce turned up 
for work. 


The boycott in Fort Elizabeth, 
Uitenhage and other towns in the 
Eastern Cape, where continuing vi- 
olence has caused nearly 200 deaths 
this year, was more overtly political 
and is planned to last up to two 
months. 


Boycott organisers, linked to the 
United Democratic Front and black 
civic associations, said the boycott 
was in protest against the disap- 
pearance of three Port Elizabeth 
black civic associations leaders two 
months ago and the murder of 
four UDF activists, including Mr 
Mathew Goniwe, whose funerals 
take place in Cradock on Saturday. 
They also demand the withdrawal 
of police and army units from the 
townships. 


The organisers yesterday 
searched blacks as they got off 
buses in the townships and destroy- 
ed food, clothing and other goods 
carried in by black shoppers. 


The boycott was accompanied by 
unconnected strikes at the Ford 
and VW motor factories and Gen- 
eral Motors 1 locomotive plant in the 
Port Elizabeth area. 

The strikes at Ford and Volks- 
wagen were motivated by disputes 
over back pay and pensions, while 
the General Motors dispute was 
over the alleged abusive language 
used by a white foreman against 
black workers. 

Volkswagen, which was closed 
for three days last week in a dis- 
pute over its proposed loan of buses 
for the now cancelled New Zealand- 
ers’ rugby tour, issued a warning to 
its workforce to return to normal 
working or face dismissal 

In Johannesburg, the black Na- 
tional Union of Miners (NUM) said 
that final results of its strike ballot 
were 65,216 votes in favour of a 
strike and 1,869 against. The union 
plans to take action at the 29 mines 
where it is recognised following the 
special congress next week which 
will decide the form which the 
strike will take. 

Appeal to Thatcher; Strike 
at Siemens plant. Page 3 


Chloride agrees £34.5m sale 
of some overseas businesses 


BY KENNETH GOODING IN LONDON 


Chevron to sell downstream 
operations, Page 20 


CHLORIDE, the financially trou- 
bled UK battery group, has agreed 
to sell a substantial part of its busi- 
ness outside Britain for £34J5m 
(S48.6m) cash. 

The buyer, Dunlop Olympic, an 
Australian group, will also take on 
the debts of the Chloride subsidi- 
aries to be acquired, totalling £18m. 

If the deal goes ahead, Chloride 
immediately will save £4m to £8m a 
year in Interest payments and its 
gearing, never under 60 per cent for 
several years, will drop to 30 per 
cent 

Sir Michael Edwardes, Chloride's 
chairman, last night tiie deal 
would have a beneficial impact on 
Chloride's balance sheet and “will 
provide a secure base from which 
the group can grow profitably." •' ■ 

The price is above the net asset 


value of tiie subsidiaries to be sold 
and will substantially reduce Chlo- 
ride's borrowings, which in March 
totalled £87.9m net 


Sir Michael intended to give 
news of the proposals at the annual 
meeting on July 26, but the Chloride 
share price has moved up in the 
past few days, so the announce- 
ment was brought forward. Last 
night the ordinary shares closed at 
39p, up 4p, after touching 42p at one 
stage. 

Dunlop Olympic, which has no 
connection with the UK Dunlop 
company, is to acquire the battery 
marmfarfairin g and marketing ac- 
tivities of Chloride in the U JL, Can- 
ada, Mexico, Australia and New 
Zealand through the acquisition of 
Chloride's subsidiaries in those 
countries. 


Chloride intends to retain the 
North American power supply and 
standby battery business of Chlo- 
ride Inc - the profitable part of its 
operations in that region. 


The agreement requires approval 
of Chloride shareholders as well as 
the appropriate regulatory authori- 
ties. Dunlop Olympic is a major 
competitor in the battery manufac- 
turing business in Australia, so the 
proposals will have to be given ap- 
proval by that country’s Monopolies 
Commission. 


Chloride and Dunlop Olympic 
will also sign technical agreements 
giving Dunlop access to the UK 
group's technology on recombina- 
tion, submarine and torpedo batter- 
ies. 

See Lex 


Bank licence 
for Kleinwort 
refused 


Arabs lift boycott of Ford 


Continued from Page 1 

are not banks. The Bank has also 
told the Japanese Ministry of Fi- 
nance that it will not horse-trade li- 
cences for UK banks in Tokyo. 

A senior Ministry of Finance offi- 
cial said yesterday that the minis- 
try had been put in “a rather diffi- 
cult position," given that Nomura 
Securities and the other securities 
houses had first put their applica- 
tions for hanking licences in five 
years ago. 

Noting that UB. securities houses 
such as Merrill Lynch and Goldman 
Sachs had been granted UK bank- 
ing authorisation, he implied a 
clear case of discrimination against 
the Japanese. 

He claimed that Japan had lived 
up to the commitment it made at 
the first UK-Japonese meeting last 
October to seek “a constructive so- 
lution” to the bilaterial problem. 

In January, Japan granted li- 
cences to S.G. Warburg, the mer- 
chant bank, and W.I. Carr, the Exco 
subsidiary. Last week, de Zoete & 
Bevan, the stockbroking firm, also 
received permission to open a rep- 
resentative office. 

Observers believe that the Japa- 
nese stance has been complicated 
by the involvement of the Ministry 
of Finance, which took over nego- 
tiations from the securities houses 
last year in the expectation that a 
breakthrough could be made at offi- 
cial level. 

The Bank of England says it does 
not intend to give in to the latest 
pressure from the Japanese be- 
cause the provisions of the Banking 
Act cannot be waived out of politi- 
cal expediency. 


FORD AND BAYER are among 
nine companies removed from the 
Arab Boycott of Israel Office’s trade 
embargo at its biannual meeting in 
Damascus which ended yesterday. 
Our IVBddle East Staff writes. 

The Arab embargo on trade with 
Ford was imposed in the 1960s as a 
result of the company’s investment 
in a manufacturing plant in Israel 

The embargo against it was the 
main reason why a prospective 
joint venture in the UJS. with Toyo- 
ta was called off two years ago by 


the Japanese company. At the same 
time Mazda, in which Ford has a 25 
per cent stake, has been careful to 
distance itself from its American 
shareholder in order to preserve its 
profitable Arab markets. 

It was not immediately dear last 
night what, if any, concession Ford 
had made to obtain its removal 
from the blacklist 

Also removed from the boycott 
were Colgate Palmolive of the UJS^ 
Imetal of France: Cheverton Laid- 
ler, RGB Stainless and Royal Food 


Products of the UK; All India Medi- 
cal Corporation and Pacific Manu- 
facturing Company of New Zealand. 


Among the concerns whose sta- 
tus was “terminated," mea n ing they 
can resume operations in six 
months, were two other British 
companies: Allied Foods and LHC 
International 


The ban on two individuals, the 
actor Omar Sharif and Lebanese 
singer Janet Falali (“Sabah") was 
also lifted. 


Signal for European rate cuts 


Continued from Page 1 


will rediscount for banks at its dis- 
count rate. 

Although this increase could be 
seen as a further slight easing in 
monetary conditions, officials indi- 
cated that the decision arose from a 
routine reassessment of the quota. 
It was last increased a year ago by 
DM8bn. 

Herr Karl Otto Pohl, the Bundes- 
bank president, and other central 
bank officials have indica te d tor 
some time that they see scope for 
lower rates in West German money 
markets. 

Dr Helmut Schlesinger, the Bun- 
desbank vice-president said in a 
speech earlier this week: “Interest 
rates have already declined and at 
present are falling further." 

A number of factors are regarded 
as helping a move towards some 
lowering of interest rates in West 
Germany. 

For a start, the decline in the dol- 
lar should help to alleviate concern 
about the effect of import costs on 


inflation, which in any case is run- 
ning at an annual rate of only 2J 
percent 

The g r o wth in the money supply 
is weD within target It has been in- 
creasing lately at an annual rate of 
4 per cent, exactly in the middle of 
the Bundesbank’s 3 to 5 per cent 
target rate for money supply 
growth this year. 

In France, by contrast the 
growth in money supply has been 
overshooting the Governments 4 to 
6 per cent range. The authorities' 
desire to see commercial banks' 
base lending rates move down from 
their present 11% per cent level 
thus runs counter to their objective 
of curbing this growth. 

The Bundesbank’s move towards 
lower rates is also encouraged 
meanwhile by its belief that eco- 
nomic trends may make the U.S. 
less of a magnet for capital flows, 
while West Germany may be 
among countries to appear more at- 
tractive. 


As an ultra-cautious body, how- 
ever, the Bundesbank is also anx- 
ious to keep a tight rein on infla- 
tion. It regards West Germany’s 
success in keeping down inflation 
as a product of its own tight mone- 
tary policies in the past plus the 
Bonn Government's efforts to rein 
in budget spending. 

It is reluctant to put these 
achievements at risk by going along 
too readily with calls for measures 
to beef up economic expansion in , 
West Germany. ! 

For this reason, Bundesbank, offi- 1 
cials are likely to give more support i 
to Mr Paul Volcker, the Fed chair- 
man, in his calls for action on the 
U.S. budget deficit than in his latest 
plea for other industrialised coun- 
tries to foster more economic ex- 
pansion. 

The Bundesbank is confident 
that West Germany is already on a 
path of moderate expansion which 
is assured until at least well into 
next year. I 



U.S. growth at 1.7% 
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Continued from Page 1 

tion in the U.S. from a declining dol- 
lar have been overstated,” he 
added. 

Mr Baldrige's expectations of a 
more satisfactory growth rate in 
the second half have been echoed 
by the Federal Reserve Board 
which also sees real GNP expand- 
ing at a 4 per cent annual rate in 
the latter part of the year. 

Mr Volcker pointed out yesterday 
that demand in the economy rose 
by B per cent in the second quarten 
after increasing by 5 per cent in the 
first. 

A major problem continues to be 
the fact that a substantial part of 


this demand is leaking abroad as 
Americans purchase more and 
more imports to meet their needs. 
Worryingly, U.S. exports too appear 
to be trending down. 

The Commerce Departments 
GNP report which showed that the 
implicit price deflator rose by fL8 
per cent in the second quarter after 
climbing 5.4 per cent in the first 
quarter, highlighted the current 
good inflationary performance in 
theU-S. 

But whatever comfort the finan- 
cial markets took from that was 
overshadowed by the pessimism 
surrounding the budget talks. 


radical 

changes 


The sound of one 
hand clapping 


By Peter Riddell In London 

THE BRITISH Government must 
continue to be radical Mrs Margar- 
et Thatcher, the Prime Minister, 
told Conservative MPs last night as 
she promised a series for further 
major legislative changes. 

In her traditional end-of-term 
speech to the 1922 Committee of 
backbench Conservative MPs, Mrs 
Thatcher said that Britons had to 
know the Government was still in 
business and was continuing to give 
a lead. 

Her speech followed the latest na- 
tional opinion poll which showed 
that the Conservatives had slipped 
to third place with only 27.5 per 
cent against a second place with 
34.5 per cent last month. 

The Gallup survey published, yes- 
terday was the first since the Brec- 
on and Radnor byelection on July 4. 
The Liberal/ Social Democratic Alli- 
ance won the Welsh seat from the 
Conservatives, who fell to third be- 
hind Labour. Yesterday’s poll 
showed Labour with 38 per cent 
and the Alliance with 3JL5 per cent 

Mrs Thatcher told her party’s 
MPs last night that there had to be 
more trade union reform, a further 
“bonfire” of controls, more sales of 
public assets and new reform of lo- 
cal government and property taxes. 
Not all these issues would be tack- 
led in the next parliamentary ses- 
sion. 

Mrs Thatcher also stressed the 
jmpnrtwTirp of fur ther cuts in in- 
come tax. of implementing the pro- 
posed changes in the social security 
system, of reforming wages coun- 
cils, and of le gislating on public or- 
der, incJnding football hooliganism. 

There was no hint during her 
speech of any softening of her rhet- 
oric or shift in the Governments 
economic approach. Instead she 
strongly defended the achieve- 
ments since 1979, painted an opti- 
mistic economic p i ct u r e an durged 
strong attacks on the opposition 
parties. 

Mrs Thatcher said that what had 
been regarded as desirable but im- 
possible, In the 1970s, had since 
been achieved and was now part of 
Britain’s political landscape and a 
new conventional wisdom. She cit- 
ed trade union reform, the reduc- 
tion in inflation, denationalisation, 
the reverse of the decline in individ- 
ual share ownership and the in- 
crease in home ownership. 

The economy, she said, was now 
much stronger than a year ago and 
stonger than at any time since 1979. 
she described the current pound- 
do liar exchange rate as much better ! 
than last year. 

Inflation, she said, was still too 
high, but there was every prospect 
of a fall in the a utumn. Unemploy- 
ment remained stubbornly high, 
but there were signs of hope with 
reasonably promising June figures. 

She repeated the need to keep 
public spending under control and 
said that it was possible to have pri- 
orities within that total referring to 
defence, and the health service. 

In particular, she described the 
suggested fixed link across the 
Channel as a very exciting project 
which would be financed entirely 
by the private sector. She hoped it 
could be brought to fruition. 


The Takeover Panel's statement 
on the tangled affair of United 
Newspapers and Fleet Holdings is 
one of the most opaque documents 
ever produced by that distinguished 
institution. The panel has spent 
three months investigating the 
question of whether United and 
Montagu Investment Management 
were acting in concert before Unit- 
ed's announcement that it intended 
to bid for Fleet 

United and MIM bad between 
them acquired for cash a stake of 
over 15 per cent in Fleet a holding 
which would require any full offer 
to contain a cash alternative. On its 
own, however, United owned only 
14J)7 per cent and argued that it 
was acting independently of MIM. 
Since the two organisations share 
the same chairman, dealt through 
the same broker and were connect- 
ed with a common nominee ac- 
count, the circumstantial evidence 
would suggest that at the very least 
each knew what the other was do- 
ing. 

The panel has concluded that 
there was no concert party, even 
though in an analogous case relat- 
ing to Warburg Investment Man- 
agement and Trusthouse Forte it 
came to the opposite conclusion. 
That is odd enough in itself. But the 
statement goes on to say that Unit- 
ed has agreed that it and MIM 
should be regarded for the purposes 
of the Code as if they were acting in 
concert. In practical terms, this 
means that United will indude a 
cash alternative in any offer that it 
makes for Fleet before September 
4. Since there is not much prospect 
of United making a bid before that 
date, United's undertaking is virtu- 
ally irrelevant in any cast The con- 
clusion, it seems, is that Mr David 
Stevens - the chairman of the two 
companies - was not in concert 
with himself but agrees that he 
should be regarded as if he were. 
This is nonsense. Given the wide- 
spread concern about the panel’s fu- 
ture ability to police a City impreg- 
nated with conflicts of interest, it is 
also worrying nonsense. 

Nor has the panel covered itself 
with glory in. the matter of Habitat- 
Mother-care and Burton. The panel 
used to have a rule which prevented 
anyone with a significant commer- 
cial interest in the outcome of an of- 
fer from buying shares in the offer- 
or or offeree company without its 
consent The rule was recently 
scrapped beca u se it was difficult to 
apply. But even a one-eyed umpire 
would have given Habitat out lbw 
after its purchase of Burton shares 



Chloride 


on Wednesday. It has a dear com- 
mercial interest and was support- 
ing the Burton price during an un- 
derwriting. Now there is no rule to 
stop it Habitat is nursing a paper 
loss of £80,000 but poetic justice is 
scarcely wwmgh- 


Distillers 


If whisky were oil then the Dis- 
tillers Company would be the first 
candidate for treatment as a royalty 
trust In a market no less unpromis- 
ing than that for oil Distillers could 
merely mine its stocks of whisky 
and return shareholders their cash 
without troubling to add to reserves 
or make investments. After all Dis- 
tillers’ shareholders have long 
ceased to rate the company on earn- 
ings that have been both stolid and 
erratic, but have insisted on a high 
yield at diminishing cover. 

Some loyalists still trouble them- 
selves to wonder whether Distillers 
will reap enough from rationalisa- 
tion this year to cover last year’s 
3KKtm gain from invoicing spirits in 
valuable dollars. Distillers' manage- 
ment gains credit for turning its 
glass bottle operation into profit 
and from the success of Tanqueray 
gin in the U.S. But it does not really 
make much difference whether Dis- 
tillers this year makes more or less 
than last year’s £237m before tax. 
At 2£lp, the shares are trading only 
a little above their 1979 peak. 

■ To break oat of tiiis range. Distill- 
ers trill need either a recovery in 
whisky drinking in all its markets 
or an explosive fashion for the li- 
quid - neither of which seems like- 
ly. The fa ct that Distillers has not 
been distributing all its whisky 
turned to cash - or some C70m at 
the balance sheet, including unpaid 
duty - suggests it feels the same 
and would buy something if it could 


Banking licences 


France fails to 
keep control of 
Eureka project 


In five months institutions 
have Invested $150,0004)00 

with us. • 

And we've achieved super ior 
yields for them. 


In five months the Citifunds U.S. Dollar Fund 
has become one of the largest offshore U.S. Dollar 
Funds. 


Continued from Page X. 

slice of Eureka funding must come 
from government budgets. 

Together with the latent discord 
over France's desire to keep a 
strong hold over Eureka, differ- 
ences have also emerged between 
the larger and smaller countries 
over the risks of an unduly bureau- 
cratic scheme. 

The working group preparing for 
the Bonn meeting win probably 


group all 17 countries plus the EEC 
Commission — an arrangement that 


Commission — an arrangement that 
some officials already describe as 
unwieldy. 

“If we wanted to do it properly, 
we would not have all 18 partici- 
pants," said one official who at- 
tended Wednesday's session. “But 
politically, it will not be possbile to 
have less than that" 


Why? Because of superior yields. Citifunds has 
achieved yields which provide a significant uplift over 
short term interest rates. 

From January to May 1985 the Dollar Fund, which 
has two day liquidity, provided a yield of 8.54% pa. 
That is more than 0.5% pa. better than the London 
call rate available during the same period to large 
investors. Citifunds even outperformed the one month 
London Interbank Deposit rate of 8.42% pa. 

And Citifunds does not sacrifice safety; 

Citifunds invests only in top quality money market 
instruments. 

Citifunds is advised by Citibank N.A. which 
manages over $35 billion in discretionary assets. 

There are five Citifunds money market funds to 
choose from: U.S. Dollar, Sterling, Yen, Deutschemark, 
and Swiss Franc. And one of them will suit you. 


Switzerland, one of the five non- 
EEC nations in Eureka, has been 
leading pressure from smaller 
countries for full participation in 
decision- making. 

There are also divergences over 
the role ol the EEC Commission. M 
Jacques Defers, the Commission 
president, who attended Wednes- 
day’s session, has been m a k ing 
dear his views that the EEC’s own 
plans for high-technology collabora- 
tion should not be completely swal- 
lowed by the French-inspired initia- 
tive. 


Send now. 


Attach business card or fin in. 


Please send me a Citifunds prospectus which I understand is the 
sole basis for investment. 
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overcome its caution. With a value 
of Elba or so, Distillers is out of the 
reach of any T. Boone Guinness; 
but a few years’ depletion could 
change that 


Chloride may just have pulled off 
a deal which can reestablish it as a 
serious equity investment At (me. 
shot it has got rid of a quarter of its 
net assets that earned no operating 
return last year (but incurred some 
fjTtanring costs) and reduced set 
debt by some E52m, which is rough- 
ly four times as much as its pre-tax 
profit for the last five years pot to- 
gether. The sale is all the sweeter 
because the assets being diverted - 
battery manufacturing and market- 
ing companies in several overseas 
markets, including the UJS.-a»to 
fetch a book profit which will boost 
Chloride's depleted equity. 

That means that net debt should 
come down to about 30 per cent of 
shareholders' funds and minorities. 
More important, the immediate in- 
terest saving of around £5m should 
come straight through to the bot- 
tom line in the UK; on last year’s 
miserable results, that would be 
enough to produce a fivefold im- 
provement in attributable profits. 
In the longer term, the reconstruc- 
tion of Chloride's finances wSQ pro- 
vide the freedom to remodel its re- 
maining businesses. For the pres- 
ent, it looks as if the preference div- 
idend will make a welcome reap- 
pearance; yesterday the preference 
shares rose 24p to 175p. 


Si*" 
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The wrangle between the Bank of 
England and Japan's Ministry of Fi- 
nance is developing along the Hnes 
of those tit-for-tat diplomatic dis- 
putes in which military attaches fly 
home at short notice. Yesterday, the 
MOF made it known that it was re- 
fusing a branch banking licence to 
Kleinwort Benson in retaliation for 
the Bank’s refusal to furnish Japa- 
nese securities houses with compar- 
able rights in London. Whatever the 
rights and wrongs of the arguments 
it would be very unfortunate If the 
dispute spread to affect other insti- 
tutions. British securities firms are 
known to be at the top of the queue 
for membership of the Tokyo Stock 
Exchange, while the Japanese 
bouses will doubtless be seeking 
membership of the new London ex- 
change. To block those applications 
would be in no-one’s interest 
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Chrysler boosts market 
share as sales climb 


BY PAUL TAYLOR IN NEW YORK 


CHRYSLER, the third biggest US. 
motor group,. said yesterday that 
pre-tax operating earnings rose by 
6 per cent in the second quarter and 
by L5 per cent in the first half, 
buoyed by higher car sales and a 
bigger market share. 

Chrysler is the -first of . the big 
three Detroit car makers to report 
and its quarterly profits have been 
eagerly awaited on Wall Street as a 
key indicator of the state of the in- 
dustry. 

Mr Lee Iacocca, Cbrysler's chair- 
man, also . announced yesterday 
that the group had increased its 
five-year spending plan to 511-5bn 
from 810.5bu- “We think that is 
what we have to spend to stay com- 
petitive, keep Chrysler strong and 
protect the jobs of our employees," 
be said. The other major U.S. car 
makers have also recently an- 
nounced big increases in their 


spending plans and like Chrysler, 
which is acquiring Gulfstream 
Aerospace and £ F. Hutton Credit 
have been diversifying through ac- 
quisition. 

Cbrysler's six-month volume ve- 
hicle sales advanced by 8J per cent 
and its share of the north American 
car and truck market rose to 12.7 
per cent from 11.5 per cent Pre-tax 
operating earnings were a record 
S852m, compared with S803Am in 
the year-ago period. 

The group said net earnings fell 
to 5596.4m or $5.02 a share com- 
pared with $802.9m or 56.48 in the 
corresponding period, when results 
were bolstered by a S35L6m ex- 
traordinary gain from now-used-up 
tax benefits. Sales grew by 13.86 
per cent to $5-98bn from $5£5bn. 

The second-quarter results lifted 
first-hall pre-tax operating earn- 
ings to SL58bn compared with 


51-51bn for the 1884 period and net 
earnings to SLlbn or S9.19 a share. 
Sales were up 11.9 per cent to 
SILSBbn. 

In the 1984 first half a S669m ex- 
traordinary tax gam produced final 
net earnings of SlJilbn or S2.12 a 
share on sales of S10.17bn. 

General Motors and Ford, the 
Other two big US. car makers, are 
'•xpected to show year-on-year 
earnings declines when their re- 
sults are released, reflecting higher 
tax rates, increased model launch 
^expenses and extended financing 
incentives. 

Like its competitors, Chrysler is 
reportedly raising its 1986 model 
car prices only modestly - perhaps 
by around 3 per cent - reflecting 
fierce competition, increased pres- 
sure from Japanese imports and 
the general slowdown in the U5. 
economy. 


R. J. Reynolds 9 performance up 
ahead of merger with Nabisco 


BY CHRIS CAMERON-JONES IN NEW YORK 


R. J. REYNOLDS, the second larg- 
est U.S. tobacco group, which is 
merging with Nabisco Brands, yes- 
terday turned in second quarter 
pre-merger net earnings of 5228m. 
or 86 cents a share on smaller equi- 
ty. 

This represented 12 per cent 
growth on ' continuing operations 
but a $38m dwline on the 5266m, or 
89 cents, reported for the quarter 
last year. The advance by continu- 
ing operations reflected improved 
performance by both the tobacco 
and foods and beverages busi- 
nesses. 

For die half-year, Reynolds 
showed a $55m rise in namings 
from c ontinuing operations to 
$41Qm, or $1.52 a share. ' 


The group agreed in June on the 
S4J3bn merge- with Nabisco to 
create the biggest mnaimpr prod- 
ucts group in the U.S. 

Six-month sales at Reynolds in- 
creased to $6 Jhn from $62bn, with 
S3.4bn, against $3J36bn previously, 
coining in the latest quarter. 

Tobacco' naming* were 15 per 
cent ahead at S352m in the quarter 
as margins benefited from cost cut- 
ting, greater efficiency, increased 
productivity and higher prices. 

Earnings from food and bever- 
ages were up 8 per cent at $121m, 
on the back of a strong perfor- 
mance by Del Monte, more Ken- 
tucky Fried Chicken stores and 
good spirits volume at Heublein. - 


Reynolds’ smaller rival Philip 
Morris, which also has interests in 
drink products, achieved a 25 per 
cent advance in reported second 
quarter net earnings to 5321.7m, or 
$2£8 a share, from S2572m or S2J0. 

There were increases in revenue 
and volume at Philip Moms UJ3 A, 
but at P hilip Morris International 
the effects of strong volume gains 
were offset by adverse exchange 
rates. Revenues were down at Mill- 
er Brewing, 7-Up and the industrial 
division. 

The group pushed six-month 
earnings to $578-lm or $4.80 a share 
from $462.4m or $3.76. Operating 
revenues for the first half reached 
$7.03bn, up from $6.86bn. This in- 
cluded a rise to $3.72bn in the quar- 
ter, from $3.61bn_ 


Apple falls 
$17m in 
red for 
first loss 

By Our New Yoric Staff 

A FALL of 11 per cent in third- 
quarter sales, combined with a 
54034m provision, bas sent Ap- 
ple Computer tamhUng into its 
first quarterly loss as a public 
company. 

The net deficit for the three 
months to June 28 was slightly 
above analysts' predictions at 
517.21m, or 28 cents a share, 
compared with a profit of 5&3m, 
or 30 cents a year ago. 

like most of its competitors, 
the previously high-flying Cali- 
fornian pioneer of the personal 

ff ft m pnte r hnonxt line lifwi hit 

by the slowdown in dema nd. Net 
sales were down at S375m from 
$422m previously. 

The provision ha* been made 
for plant and equipment write- 
downs and other reorganisation 
posts, including (he recently an- 
nounced closure of two of its 
three ILS. factories and the axe- 
fog of L200 jobs, unaing the 

workforce to 4^00. 

Despite the loss, nine-month 
earning were 17 per cent ahead 
at $38J7m, or 63 eewty , against 
$3325m, or 55 cents a year earli- 
er. Half-year sales were 45 per 
cent hi g h * 1 * - at SL51bn, equal to 
those achieved for the whole of 
the prev i ou s fiscal year. 

Mr John Sen Hey, president 
and chief, e xecu tiv e officer, said 
that the company's break-even 
point had been lowered. The 
reshaping enabled Apple to foens 
more dearly on key markets and 
bring products to the mark** 
more quickly. The company was 
con fi dent that it was well posi- 
tioned to take advantage of fu- 
ture growth fa the ind ustry. 

Cash reserves grew by 560.4m 
over the quarter to $2S4jhn. 


. •. . 
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Coca-Cola’s 
profits rise 
6% in quarter 

By WMam Hall in Now York 

COCA-COLA, which last week 
changed its mind fa- a startling 
about-face and said if would rein- 
troduce its famous brand which it 
had scrapped three months ago, 
yesterday reported a 6 per cent in- 
crease in second quarter net income 
to 5196m. 

Mr Roberto C. Gtrizueta, chair- 
man of Coca-Cola,, said that the 
group’s "worldwide soft-drink busi- 
ness is engaged fa a very dynamic 
period of activity across the product 
lfoe." This was being reflected fa 
strong volume and earnings. 

The group's sales rose 53 per 
cent to KLObn in the second quarter 
and earnings per share rose 71 per 
cent to 51-50. This rate of growth is 
slightly faster than in the fost quar- 
ter when earnings per share rose 
59 per cent to $1.08; In' 1984; the 
group’s earnings per share for the 
full year rose by 161 per cent to 
51.76. 

Coca-Cola yesterday repeated its 
bold forecasts that it expected well 
over 50 per cent of all cola sales in 
the U.S. by the end of the year to 
bear the Coca-Cola trademark and 
that the gro up , would ruvmmt for 
more than one in three of all soft 
drinks sold in the country. 

American 
Express 
cable offer 

By Our New York Staff 

AMERICAN EXPRESS, the U.S. fi- 
nancial services group, late yester- 
day formally offered to buy for 
$450m in cash the 50 per cent of its 
Wamer/Amcx cable television joint 
venture with Warner Communica- 
tions which it does not already own. 

The proposal is part of American 
Express's previously announced 
plan to sell the lossmakfog Warner/ 
Amex unit to. American Television 
And Communications (ATCJ, the 
Time Inc subsidiary, and Tele-Com- 
munications- .. . .. . . 

As part of the new proposal, ATC 
qnri Tele-Communications, which 
had already sweetened their initial 
S750m . bid ■ for ;Wamer/Amex to 
S850m in cash and the assumption 
of $500m in debt, yesterday agreed 
to increase the bid by another 550m 
toSflOOmto.cash.. 

Warner Communications has ap- 
peared reluctant to sell its 50 per 
cent stake in the joint venture and 
has so far declined to respond to the 
ATC/Tele-Communications bid. 

Under the terms of the American 
Express bid, the groupga veils joint 
venture partner an August 14 dead- 
line to accept its offer or to agree to 
American Express’s" stake at foe 
same price. 


Dow Chemical sees better trend 


BY OUR NEW YORK STAFF 

DOW CHEMICAL, the second big- 
gest US. chemicals group, yester- 
day reported a 16.7 per cent drop in 
its second-quarter net income to 
$155m but said that its performance 
had improved from last year’s weak 
second half. 

The company earned 81 cents per 
share in the latest three months 
against 96 cents in the same period 
last year. Sales were unchanged at 
$3bn. 

fa the first quarter of 1905, Dow 
earned 5110m against $79m in the 
-final three months of last year 
when the company was hurt by un- 
expectedly weak d e m a nd and the 
high dollar. 


Mr Robert M. Keil, Dow’s chief fi- 
nancial officer, said that the im- 
provement represented a “positive 
trend.” He noted that particularly 
strong quarterly performances 
were realised by the specialised ag- 
ricultural and consumer products 
groups. Increased earnings were al- 
so reported for styrofoam brand 
plastic foams and epoxies. 

Mr Keil said that the group expe- 
rienced further improvement in ba- 
sic chemicals. Dow's manufacturing 
plants ran at a high rate of capacity 
and a variety of products - notably 
glycerine, chlorinated solvents and 
ethylene amines - contributed 
strong returns. A continued empha- 
sis on rationalising production facil- 


ities would bolster Dow’s recovery 
in this business, he said. 

Dow also benefited from decli ne s 
in the unit costs of hydrocarbons 
and energy. The earnings of Dow’s 
related companies rose 24 per cent 
compared with the first quarter and 
"noteworthy gains" were realised fa 
Dow’s global pharmaceuticals busi- 
ness. . 

In contrast with Dow’s encourag- 
ing statement, the New Jersey- 
based American Cya n a m i d , report- 
ed a 33.8 per cent drop fa second- 
quarter earnings to 538m, or 78 
cents per share. It said that 1985 
was tinning out to “be a very diffi- 
cult year in the chemical and fertil- 
iser industries.” 


Norcem expects big improvement 


BY FLEMMING DAHL IN OSLO 

NORCEM, the Norwegian cement 
and building materials group which 
is also heavily involved in offshore 
oil activity, produced a pre-tax prof- 
it of NKr 5m $600JHH) in the first 
four months of this year, compared 
with, a loss of NKr 2m in the same 
period of 1984. 

The group expects the year-end 
result to be “considerably better" 
than the 1984 pre-tax profit of NKr 
227m. The result of foe first four 
months of tins year was influenced 


by a normal low level of sales fa the 
building materials sector, it said. 
Total sales in the first four months 
amounted to NKr l.lbn, up from 
NKr 884m in the same period last 
year. 

• Storefoand-Norden, foe Norwe- 
gian insurance group, has agreed to 
sell its s hip ping investments to a 
group of investors in a deal worth 
NKr 110m ($13m). A final deal will 
depend on foe buyer’s ability to fi- 
nance the takeover by September 


20- Storebrand-Norden said it was 
selling because it wanted to concen- 
trate on activities which “naturally 
relate to each other." 

The shipping investments, gath- 
ered in a company called Poseidon, 
are spread on 86 different projects, 
mainly oil rigs, bulk ship* and tank- 
ers. Poseidon reported a 1984 pre- 
tax profit of NKr 17m. The buyer’s 
intention is to seek a listing for Pos- 
eidon on the Oslo stock exchange. 


EUROBONDS 


U.S. worries keep trading thin 


BY MAGGIE URRY IN LONDON 

THE EURODOLLAR bond market 
was sent reeling yesterday when 
the New Tork bond market opened 
a point lower and the dollar was 
again weak. 

- The downward revision of the 
U.S. second-quarter gross national 
product (GNP) figure was better 
than the market had feared, but it 
was outweighed by other anxieties 
about the US. economy. 

Traders said that business was 
thin fa the Eurobond market, with 
prices marked down by up to a 

point 

The new issue market was also 
.hadly hit with Texaco's 5300m is- 
sue, launched on Wednesday, slip- 
ping to trade’ at a discount’ of 
around 4K points to its 98% issue 
price: With commissions of 2 per 
cent on the deal, the four co-lead 
managers - including Credit Suisse 
First Boston (CSFB) as boob runner 

- and seven co-managers are sitting 

oh substantial losses. 

The launch yesterday morning of 
a SlOOm deal "for Trafalgar House, 
the UK property, construction and 
industrial holding group, by Bar- 
clays Merchant Bank was unfortu- 
nate timing 


The seven-year deal pays a 10% 
per cent coupon and has a par issue 
price. It is in partly-paid form with 
25 per cent due on August 14 and 
the balance payable on Febru^y 
14, 1986. 

The payments are designed to 
suit the borrower’s cash-flow needs 
rather than a swap. The proceeds 
will be used to refinance short-term 
dollar borrowings connected with 
Trafalgar House's U.S. investment 

New issue managers said that the 
name was not well known in Eu- 
rope, although it had an outstand- 
ing D-Mark issue and owned, 
among other assets, the QE2 liner 
and the Rite hotel fa London. More- 
over, the partly-paid formula was 
not popular. 

So when the market slid, the is- 
sue fell too, and was quoted at a dis- 
count well outside the 1% per cent 
fees. 

The floating-rate-note market 
was much quieter than the straight" 
market and saw its first issue of the 
week. It is a SlOOm deal for First 
Bank Systems of Minneapolis. The 
issue has an 11%-year life and pays 
interest at H per cent above three- 


month London interbank offered 
rale. CSFB led foe deal. 

The borrower made its Eurobond 
debut in January with a similar 
deal This time the commissions 
were set higher at 62Vr basis points. 
The bonds were quoted just within 
that discount 

In the sterling market the World 
Bank’s £10Qm bulldog was more 
than 10 times oversubscribed. Lead 
manager .Barings scaled down ap- 
plications severely. Investors who 
applied for £2,000 principal amount 
or less will receive a full allocation. 

The D-Mark Eurobond market's 
performance yesterday was the re- 
verse of that of the dollar bond mar- 
ket making gains of up to a 54 point 
It fell back slightly when the Bun- 
desbank announced that it was not 
cutting interest rates immediately, 
although it did inject liquidity into 
the market 

The Swiss franc foreign bond 
market was less active, with prices 
unchanged to slightly firmer. The 
SwFr 70m issue for BP, which has a 
5% per rent coupon and 12-year life, 
ended its first day’s trading at 9944 
compared with its 10054 issue price. 


WEST GERMAN BANK HELPED BY DECLINE IN INTEREST RATES 


BfG gains on improved margins 


BY JOHN DAVIES IN FRANKFURT 


BANK fur Gexneinwirtschaft (BfG). 
the West German trade unio n- 
owned bank, has been benefiting 
from a recovery fa its interest rate 
margins since April after tighter 
margins on credit business put 
pressure On earnings earlier this 
year. 

Herr Thomas Wegscheidcr, the 
chief executive, said that earnings 
in the first lew months cd this year 
were not entirely satisfactory. It ap- 
peared now. however, that the 
year's results would be comparable 
with last year’s performance. 

BfG, whose group assets reached 
DM 62.7bn ($22.1bn) at the end of 
last year, found its mar gins were 
squeezed as higher money market 
interest rates made refinancing 


dearer earlier this year. But with 
interest rates since resuming a 
downward trend in West Germany. 
BfG’s interest rate margin im- 
proved, at first slightly in April and 
then more strongly. 

Herr Wegscheider said that de- 
mand for credit, which was relative- 
ly weak earlier in the year, h.-wt be- 
gun to pick up, although building fi- 
nance and consumer credit were 
still slow-moving. 

BfG’s total non-bank lending at 
the end of June amounted to DM 
25J}bn, slightly more than the DM 
25.4bn total at the end of last year. 

Herr Wegscheider said that op- 
erating earnings last year were, as 
expected, lower than the record re- 
sults of 1983. The interest rate sur- 


plus was DM 915m. foe second 
highest result after a record surplus 
of DM 1.05bn in 1983. Its commis- 
sion earnings for services edged 
down to DM 170m from DM 173m in 
1983. 

Profits were again put entirely in- 
to reserves to build up the bank's 
capital position. Herr Wegscheider 
said. 

He added that BfG would have no 
problem in meeting the capital-to- 
lending ratio required of banks, in- 
ducting all subsidiaries, in the six- 
year transition period to 1991. He 
indicated that BfG might issue prof- 
it-sharing certificates (Ge- 
nutischeme) as part of a capital in- 
crease. but had no concrete plans. 

BfG and Volksfursorge Lebens- 


versicherung, one of foe country’s 
largest life assurance groups, 
opened a joint branch to conduct 
banking and insurance business at 
Eutm, north of Hamburg. last 
month. They plan to open four oth- 
er joint branches in southern Ger- 
many later this year. 

The joint venture, which was an- 
nounced curlier this year, is one of 
a number of moves made in Ger- 
many during the last couple of 
years for closer association of bank- 
ing and life assurance. 

Herr Wegscheider said that BfG 
and its partner would also examine 
whether their existing branches 
throughout foe country could be 
adapted to offer both banking and 
insurance services. 


Beretta to invest 
$10m in Maryland 


BY ALAN FRIEDMAN IN MILAN 

BERETTA, foe Italian arms maker, 
which recently beat U.S. competi- 
tion to win a S75m contract to sup- 
ply 315,000 of its pistols to the Pen- 
tagon, is to invest $10m to new 
plant and expanded production ca- 
pacity in Maryland. 

The Italian company, which al- 
ready has a U.S. subsidiary in 
Maryland, says it is in talks with 
the state government regarding 
subsidised loans and grants for the 
new factory. 

Beretta is to supply the U5. 
armed forces with its Beretta 92 pis- 
tol, which is to replace the Colt 45. 
The contract is for three years and 
a team of US. government techni - 
cians recently visited Beretta’s 
highly automated factory in Gar- 
done Vahrompia, fa the foothills of 
the Alps north of Brescia. 

Sig Ugo Gussalli Beretta, the 
managing director, that US. 
sales would expand significantly be- 
yond -the S19m recorded in the 12 
months of June 30. He expected the 
effect of the new Pentagon pistol or; 
der to be felt in the company’s 1988 
accounts. 

Beretta had 1984 sales of 
L101.4bn ($55m). When the Beretta 
family's subsidiary holdings in mar 
chine tools and numerical controls 


systems (Mi-VaJ) were added, the 
total group sales last year were 
about L180bn (S97m), Sig Beretta 
said. 

Sig Beretta explained that the 
Pentagon was implementing a 
strict system of prototype testing 
and quality control for the pistols, 
which would eventually be used by 
the US. army, marines, navy and 
coastguard. He said a small sample 
of Beretta 92 models was taken to 
Washington last week and that 400 
pistols would be tested in Septem- 
ber. From yearend, Beretta would 
be expected to ship at the rate of 
6,000 a month. 

The Maryland investment is to be 
largely geared toward enlarging 
factory space, constructing a build- 
ing and tooling up for production. 

Sig Beretta said exports would 
account for 60 per cent of the com- 
pany’s turnover this year, which 
would be near to the 1884 level. 

Beretta employs 1,200 workers in 
Italy and 130 in the U.S. The compa- 
ny produces 200,000 rifles and shot- 
guns a year and 130,000 band weap- 
ons. It is 67 per cent owned by the 
Beretta family and 33 per cent by 
Fabrique Nationals de Liege, a Bel- 
gian arms maker. 


Fermenta in tap to 
fund Pierrel stake 

BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


FERMENTA. the fast-growing 
Swedish antibiotics and biotechnol- 
ogy group, is making an interna- 
tional issue of new equity worth 
same SKr 212m ($25m) to complete 
its takeover of an 80.5 per cent 
stake in Pierrel, the Italian pharma- 
ceuticals and fine chemicals group. 

It acquired the Pierrel stake in 
January. Some 52 per cent of the 
Italian company’s shares have been 
temporarily held by two Swedish 
banks, Svenska International and 
Gotabanken, under a warehousing 
agreement pending the share issue. 

Fermenta is now issuing 625.000 
shares (category B unrestricted) at 
an expected price of around SKr 
340 each in exdiange for the Pierrel 
stake. The issue is equivalent to 
about 7 per cent of the total Fer- 
menta equity. 

An additional 700,000 Fermenta 
shares were issued earlier this year 
fa exchange for the balance of the 
Pierrel shares. 

The latest Fermenta issue will be 
priced fa London today. The compa- 
ny hopes later to acquire a listing 
on the London Stock Exchange. 

Fermenta has been a star per- 
former on the lack-lustre Swedish 
stock market since its launch last 
summer, with its share price jump- 
ing from the issue level of SKr 85 to 
a recent high of SKr 352. 


The company was established at 
the beginning of 1982 by Mr Refaat 
El-Say ed. an Egyptian-bom bio- 
chemist. who bought up the previ- 
ously lossmaking fermentation op- 
erations of Astra, Sweden’s leading 
pharmaceuticals group. 

Fermenta has grown rapidly 
through a series of acquisitions and 
now has production facilities in 
France, Italy and the U.S. as well as 
Sweden, together with joint-ven- 
ture operations either planned or 
established fa Ireland, South Ko- 
rea. Taiwan, India and Egypt. 

Sales are forecast to total more 
than SKr 1.4bn this year compared 
with SKr 95m in 1982, while profits 
before tax and extraordinary items 
are expected to top SKr 270m com- 
pared with SKr 2m in 1982. 

Fermenta is planning three fur- 
ther acquisitions this year, includ- 
ing two fermentation and pharma- 
ceuticals companies in Italy and 
Brazil and a further genetic tech- 
nology company in the U5. It re- 
cently bought a 9.5 per cent stake in 
Amgen, a Los Angeles based genet- 
ic engineerings research company. 

After the latest share issue Dr £3- 
Sayed will own some 44 per cent of 
Fermenta capital and control 78 per 
cent of the votes. 


Krupp to buy 
control of 
toolmaker 

By Rupert Cornwell In Bonn 

KRUPP, the leading West German 
steel and engineering group, is tak- 
ing majority control of the family- 
run Werner und Pfieiderer, a Stutt- 
gart-based manufacturer of plastic 
and rubber working machine tools. 

Under the terms of foe deal, an- 
nounced yesterday. Krupp will 
acquire foe 30.03 per cent stake in 
Werner und Pfieiderer currently 
he ld by foe Bri tish engineering 
company. Baker Perkins Holding, 
with effect from next December 31. 

On the same date, Krupp will 
purchase - subject to approval from 
the federal cartel authorities in Ber- 
lin - a further 20.07 per cent of 
Werner und Pfieiderer from the 
Fahr and Werner families, which 
presently own it, thus boosting its 
stake to a controlling 50.1 per cent 
Under the terms of the agree- 
ment the Stuttgart company will 
then be converted into a private, 
limited-liability company from its 
present satns of partnership. 

Krupp fast night gave no details 
of how much it would pay for its 
majority interest in the listed DM 
21.7m (S7Am) capital of Werner und 
Pfieiderer. 

Korean joint 
venture for 
Procter 

By Steven Buffer In Seoul 

PROCTER and Gamble of the U.S. 
and Pacific Chemical of Korea have 
agreed to establish a joint venture 
company aimed at Korea's rapidly 
growing consumer market . 

Following another joint venture 
established by Unilever, it is a fur- 
ther sign of international recogni- 
tion that Korea's domestic demand 
for consumer goods is likely to grow 
explosively in the coming years, as 
personal income begins to reflect 
the rapid growth in the economy. 

Procter & Gamble and Pacific 
Chemical will each invest 10bo won 
(S11.8m) to set up a company that 
will manufacture cosmetics, deter- 
gents, and plastic products. 

The companies hope to achieve 
sales of 70bn won by 1990. with a 
small portion, 3.4bn won, aimed for 
export 

The venture is still subject to ap- 
proval by the Korean Government 


Disposals curb growth at Merck 


BY OUR NEW YORK STAFF 

THE STRONG dollar and the effect 
of disposals depressed sales and 
curbed earnings growth in the sec- 
ond quarter at Merck, the U.S. drug 
company. Net profit was ahead 
from S13L37m or S1.78 per share, to 
S137_93m or $1.92. on sales 2 per 
cent lower at S877.37m against 
5891.29m last time. 

As a result first-half earnings 
emerged 5 per cent up at S26S.45m, 
or $3.75 a share, compared with 
$258 5m or S3.47. Sales for foe peri- 
od were little changed at S1.73bn. 


Dr P. Roy Vagelos, the newly- 
elected president and chief execu- 
tive officer, said that without the ef- 
fects of the disposal of the two sub- 
sidiaries, Calgon Carbon and Balti- 
more Aircoil, sales for the quarter 
would have been 9 per cent higher 
at constant exchange rates. 

The effect of foe exdiange rate 
on sales and income was partly off- 
set by improved product mix, he 
said. Unit sales gains during the 
first half were led by newer prod- 
ucts. 

Analysts see Primaxin, a new in- 


jectable antibiotic, and Vasotec 
(Ebalapril) which Merck expects to 
introduce in the UJ5. before foe 
year end, as strong contributors to 
future growth. 

Framings of the young Elands- 

Steriing Drug, a smaller U.S. 
drugs and household products 
group, lifted second quarter net 
earnings to $33. lm or 55 cents a 
shore, from 532.19m on continuing 
operations or S3D.7m final net earn- 
ings or 51 cents, last time. Sales in 
foe quarter were up at S4 53.64m 
compared with $449.95ql 


Gold mines have mixed results 


BY KENNETH MARSTON, MINING EDITOR 

THE SOUTH AFRICAN gold min- 
ing industry’s June quarterly re- 
porting season is brought to a close 
by the Anglo American Corporation 
group. Although slightly higher 
gold prices have been received and 
costs have been contained, net prof- 
its for the quarter make a mixed 
showing. 

Ironically, a disappointing profit 
comes from Vaal Reefs, which also 
announced a considerably better 
than expected 1985 interim divi- 
dend of 800 cents (303p). This com- 
pares with 600 cents a year ago and 
the subsequent final for 1984 of 740 
cents. 

Among foe other interim pay- 
ments declared foe 240 cents from 
Soathvaal reached best expecta- 
tions while foe distributions of 40 
cents and 20 cents, respectively, 
from Elan dsr and and South African 
Land and Exploration are in line 
with forecasts. 

There may be disappointment, 
however, with Western Deep's in- 
terim of 220 cents, although it is 
still well up on the 1984 interim of 
185 cents which was followed by a 
final of 255 cents. 
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Net profits of Vaal Reefs for the 
latest quarter have fallen to 
RllMkn (42.4m) from R114.3m in 
the previous three months and 
R130.7m in the December quarter. 


The faD reflects a loss of gold pro- 
duction of 4^57 kg caused by the 
black labour unrest in May. 

Particularly affected was foe big 
mine’s South Lease area, which is 
mined on behalf of Southvaal by 
Vaal Reefs. Royalties paid for this 
to Southvaal have thus fallen to 
R47.4m from R63.8m in the March 

quarter. Vaal Reefs states, however, 
that its total gold output for the 
year should still approximate that 
of 1984. 

Western Deep shows a good re- 
covery in net profits to R95m after 
the fall to R87.4m in the March 
quarter, when there was a sharp in- 
crease in foe tax charge. This time 
tax has fallen in line with a rise in 
tax-offsetting capital expenditure. 

Because of foe good gold price, 
spending for foe year is to increase 
to R250m from the originally bud- 
geted R228m and most of foe in- 
crease will go on the No 1 shaft 


rand have improved further with a 
modest rise in both gold output and 
price received. During the quarter, 

497.000 tonnes of ore were milled. 
Early next year, foe expanded mill 
should be operating at full capacity 
of 200,000 tonnes a month. 

A plant overhaul has resulted in 
lower gold and acid production at 
foe East Rand Gold and Uranium 
(Ergo) dump re treatment operation. 
This coupled with a higher tax 
charge has resulted in a temporary 
setback in net profits. 

Sales costs have risen because of 
spending on the overhaul, together 
with that on the new carhon-in- 
leach gold recovery plant Commis- 
sioning of the plant is almost com- 
plete and it is expected to produce 

2.000 kg of gold this year. 

Of foe Orange Free State mines. 
President Brand was not due for a 
half-yearly dividend from Welkom 
Gold in the latest quarter. This, to- 
gether with lower income from foe 
Joint Metallurgical Scheme project, 
explains the fall in earnings from 
those of foe previous three months. 

Free State Geduld has earned 
more at pre-tax level, but has seen 
its tax charge double as a result of a 
fall in capital spending. Its latest 
development values on all reefs 
come out well 



X, Financial Times - delivered by hand inyour city in the USA? 


Atlanta. Boston, Chirago, Detroit, Houston, Lot Angelos, .1 toxim C:tr, Mutmi, Aiffllrtul, 
JVur Yota, Philadelphia, Pittsburgh, Sun Francisco, Seattle, Taranto, lancvui'ff, Washington. 

For df tails ivrua t: 

Financial Timrs i Europe) Ltd . 

Cuiol/ttlslrMsc Jii, Ot.HJJ Frankfurt Main I. 

Germany. TtL ( Uti9 ) 7HKIU Telex: 416193. 


Finen, iaf Timor, 

H East bdth Street. Aar Yorh, MY10U22. 
Tel: 732-4500 Telex- T.HiW F1.0L Ul. 






20 






Financial Times Friday July 19 1985 

INTERNATIONAL COMPANIES and FINANCE 


This announcement appears as a matter of record only 


RCA growth slows 
in second quarter 


FT INTERNATIONAL BOND SERVICE 


cl»* 


BY WILLIAM HALL IN NEW YORK 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for July 18. 


Aandelsbanken 


(A bank established under Danish Banking Law) 


ECU 30,000,000 


9 1/4% SUBORDINATED BONDS DUE 1992 


RCA, the US. entertainments and 
communications group, has experi- 
enced a slowdown in second quarter 
growth, with net earnings rising 5 
per cent from S109.9m or 51.13 a 
share to S115.8m or $1.36. 

For the fust six months, net earn- 
ings rose 13 per cent from 51602m 
or 51.53 a share to 51802m or SI. 94. 
Sales edged up from 5424bn to 
StMbn, with S224bn {$2_48bn) in 
the second quarter. 

Mr Robert R. Frederick, RGA's 
chief executive, said yesterday; 
“Despite the difficult operating en- 
vironment for certain of our elec- 
tronics and consumer oriented busi- 
nesses, we expect that continuing 
excellent results in the entertain- 
ment and government-related busi- 
nesses win assure good overall per- 
formance for 1985." 

In its entertainment operations. 


earnings of the NSC subsidiary 
rose 43 per cent to a record level 
Earnings and sales of RCA's rec- 
ords and video operations and aero- 
space and defence businesses also 
set new highs. 

The group's consumer electronics 
operations were hit by overcapacity 
in the video recorder industry and 
severe price competition in televi- 
sion sales, however. The solid state 
products division continued to suf- 
fer reduced demand for semi con- 
ductors and significant price ero- \ 
sion. Communications achieved rec- j 
ord sales but earnings declined and , 
the Hertz car rental operations, ' 
which are in the process of being I 
sold to United Airlines, also turned 
in substantially lower profits be- 
cause of “the highly competitive pri- 
cing environment" and continued 
softness in vehicle resale markets. 


SodM Generate 


Algemene Bank Nederland N.V. 


Anddsbanken Daaebank 


Basque Gdndrale du Luxembourg S.A. 


Credit Agricole 


Chevron considers sale 
of downstream network 


Qvdil do Nord 


Credit Suisse First Boston limited 


DC BANK 

I>CrtK*C GoMawoacimfUfcttfc 


Genossenschaf tliche Zentralbank AG 

tlnaa 


IBJ International Limited 


Morgan Guaranty Ltd 


Rabobank Nederland 


Swiss Bank Corporation International Limited 


NEW ISSUE 


JUNE 1985 


BY OUR NEW YORK STAFF 

CHEVRON, the U.S. oil group 
which is still digesting last year's 
S13J3bn takeover of Gulf, is seeking 
a buyer for a large part of its down- 
stream operations in fee northeast- 
ern US. 

The group; has approached sever- 
al companies about fee possibility 
of buying a "bai—iced refining and 
marketing operation" in the north- 
east The package includes a 
174,000 barrel a day refinery in 
Philadelphia and some 4,000 service 
stations plus associated distribution 
facilities. 

Chevron has asked interested 
parties to sign a confidentiality 
agreement in return far receiving 
details of the specific assets which 


All of these securities having been sold, this announcement appears as a matter of record only. 


NEW ISSUE 


$125,000,000 



7 % Convertible Subordinated Debentures 

due July l f 2010 


The Debentures are convertible at any time prior to maturity, unless pre- 
viously redeemed, into shares of Common Stock of Hie- limited, Inc. at a 
conversion rate of 3127 shares per 81^000 principal amount of Debentures 
(fee equivalent of 531275 per ah axel, subject to adjustment in certain events. 


Hazard Freres & Go. 


July, 1985 


An of these securities have been sold. This announcement appears as a matter of record only 


JuMl985 



AUTODESK, INC 


4,400,000 Shares 


Common Stock 


L F. ROTHSCHILD, UNTERBERG. TOWBIN 


ALEX. BROWN & SONS 

tncoiporoctKi 


BEAR. STEARNS & CO. 


THE FIRST BOSTON CORPORATION 


GOLDMAN. SACHS & CO. 


HAMBRECHT & QUIST 


E.F. HUTTON & COMPANY tNC. 


LAZARD FRERES & CO. 


MONTGOMERY SECURITIES 


RAINEWEBBER 


PRUDE NT1AL-BACHE 

Securities 


ROBERTSON, COLMAN & STEPHENS WERTHEIM & CO., INC. DEAN WITTS? REYNOLDS INC. 

LADENBURG. THALMANN & CO. INC. OPPENHEIMER & CO., INC. SWERGOLD, CHEF HZ & SINSABAUGH, INC. 


CAZENOVE INC. 


EURORARTNERS SECURITIES CORPORATION 


KLElNWORt BENSON 


SOGEN SECURITIES 

Cotporoncn 


ORATION ROBERT FLEMING 

tncvnoH 

SWISS BANK CORPORATION INTERNATIONAL 

MawwM 


axe being offered. No price has been 
mentioned. 

The company is currently stream- 
lining its downstream operations 
which, in common wife those of 
many other oil companies, are prov- , 
mg a major drag on earnings. The 
sale of fee north eastern operations 
would improve efficiency and re- 
duce the group’s heavy debt load. 

Several oil companies have been 
losing money on their downstream 
operations in the north eastern part 
of fee country. Earlier this year At- 
lantic Richfield announced plans to 
pull out of all refining and market- 
ing operations east of the Mississip- 
pi and concentrate on its profitable 
west coast markets. 
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Siemens and 
GTE plan 
co-operation 

By Paul Taylor hi New York 


SIEMENS of West Germany and 
GTE of fee TJ-Sh two of the world’s 
leading telecommunications equip- 
ment manufacturers, are consider- 
ing Uniting fa an effort to win a 
larger slice of the worldwide mar- 
ket for advanced telephone ex- 
change equipment 
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GTE, one of fee rivals in fee race 
to secure key UJS. contracts from 
fee Bell system Telephone operat- 
ing companies for advanced digital 
switches, confirmed that fee two 
companies "are engaged fa discus- 
sions looking to the formation of a 
business affiliation fa the telecom- 
munications networking area.” 


Any development or marketing 
agreement between fee two compa- 
nies could mirror the 1982 joint ven- 
ture agreement between American 
Telephone and Telegraph (AT&T), , 
and fee Dutch Philips group. 
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Siemens, like Lid. Ericsson of 
Sweden and other foreign competi- 
tors, is fighting to gain a foothold fa 
fee fiercely competitive U.S. mar- 
ket, while consolidating its strength 
in Europe against American 
competitors such as ITT. I 
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STEREO VILLAGE, INC. 


1,111,000 Shares 


Common Stock 


L F. ROTHSCHILD, UNTERBERG, TOWBIN 


RAYMOND, JAMES & ASSOCIATES, INC. 


BEAR. STEARNS & CO. 


DONALDSON, LUFKIN & JENRETTE 

Secvil>ta Coipotofion 
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MONTGOMERY SECURITIES 
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DILLON, READ & CO. INC. 


E. F. HUTTON & COMPANY INC. 
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MORGAN STANLEY & CO. 

tncororaiM 

ROBERTSON. COLMAN & STEPHENS 


D REXEL BURNHAM LAMBERT 
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LAZARD FRERES & CO. 


SHEARSON LEHMAN BROTHERS INC. 

A G. EDWARDS & SONS, INC. LAD 

EURORARTNERS SECURITIES CORPORATION 


WERTHEIM & CO.. INC. 
LADENBURG, THALMANN & CO. INC. 


PAJNEWEBBER 

lnc»poraiM 

SALOMON BROTHERS INC 


DEAN WITTER REYNOLDS INC. 
OPPENHEIMER & CO.. INC. 
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INTL. COMPANIES & FINANCE 


Eurobond houses face up to the 
challenge of self-regulation 


BY MAGGIE UftftY 


ONCE AGAIN the Eurobond 
market is faced with a Chal- 
lenge. This time the threat is 
from the regulators. Like the 

rest of toe London-based 
financial services industry, toe 
market's representatives must 
spend this summer preparing 
proposals in tune for toe dead- 
line set by Sir Kenneth BerrilL 
chairman of the -Securities and 
Investments Board, for . self- 
regulatory organisations (SBOs) 
to declare, themselves. 

Sir Kenneth picked out 
Eurobond trading as an area 
of particular concern to British 
regulators. Yet many people 
within the Industry doubt 
whether the market could have 
fought off toe competition to 
become toe second largest 
capital market in. toe world, 
with a value close to $300bn, 
bad it been, fettered by outside 
regulation. 

The body most likely to . act 
as toe SRO for toe Eurobond 
market is the Association of 
International Bond Dealers 
(AIBD), which was founded 17 
years ago to represent toe mar- 
ket’s interests. Mr Damien 
Wigny, the AIBD’s chairman, 
who is also an executive direc- 
tor of Kredietbank Luxem- 
bourgeoise, says: “If . the mar- 
ket Is to remain free it must 
preoccupy itself more with self- 
regulation.” 

The AIBD has. already done 
much to prepare for this role. 
At its annual meeting, in May a 
package of reforms' was passed 
in principle which will enable 
the AIBD board to take swift 
action to make and Change the 
rules by which toe market 
operates. 

In putting toe reform pro- 
posals to the AGH; Mr Wigny 
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Second quarter S S 

Revenue 40* -3m 448 Sm 
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Revenue 781.7m -864.5m 

Net profits - 44_2m 00 -3m 

Net per share 0.68 0.76 

_ - 

Building Materials 


Second quarter 
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Net profits .......... — ~ 

Net per share 

Sbc month! 

Revenue .... 

Not , profit* 

Net per share aS 


188.1 m 191.3m 
15.4m llJJm 


363.9m 361 -2m 
2fiJ5m 19Jm 
TX1 - 1.23 


end:: “A number of us on the 

board bad for some time sensed 
that something had to change, 
and change fast, if AIBD were 
to. have any further r ole as a 
self-regulatory body for the 
Eurobond secondary market.” 

The need for reform was illu- 
strated by toe scandal which 
blew up in toe Eurobond 
market in June last year when 
traders at two Anns. Bear 
Stearns International In London 
and Union Bank of Switzerland 
(Securities) in New York, acted 
together to deal at prices 
different from market prices, 
enabling them to pocket toe 
difference. 

The dispute led to the first 
use of toe AIBD’s arbitration 
procedure. Eurobond traders 
were furious at suggestions 
from outsiders that fraud is 
endemic in the market because 
of toe lack of regulation, and 
that this case was the tip of an 
iceberg. 

Regulatory authorities, such 
as central banks, began to take 
a n In terest in toe issue. The 
AIBD’s response was to pro- 
pose an amendment to its rules 
at toe May AGM, although Mr 
Wigny stressed that lack of 
regulation was not toe prob- 
lem: “Nothing can be done in 
any international market where 
two parties to a deal, or their 
staffs, act with fraudulent 
intent.” 

The rule change required 
dealers to state on contract 
notes whether a deal was con- 
cluded at a price different from 
the prevailing quotation in the 
market The AIBD has intro- 
duced a system of recording 
daily prices, although this can- 
not be wholly satisfactory in a 



Damien Wigny: in favour of 
reform 

market where many dealers 
make prices over toe telephone 
in the same issues, and where 
there is no central market place 
such as a stock exchange, at 
which official prices are quoted 
which can then be used for 
reference. 

In putting the amendment 
Mr Tom Beach am, chairman of 
toe AIBD’s market practices 
committee, said: “We, as a 
responsible capital market must 
be seen to regulate ourselves, 
particularly if we do not want 
to have others to do it for us.” 

The meeting adopted toe 
amendment but by then almost 
a year bad passed, since the 
problem which necessitated the 
change had arisen. Had the 
board been empowered to make 
and amend rules, at the time of 
the fraud’s discovery, a response 
could have come much more 
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0.8 0.15 
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quickly to reassure the market 
and regulators alike. 

Detailed proposals for 
strengthening the AIBD, which 
will be put to an extraordinary 
general meeting in December, 
cover three main areas: 

• Changes to rules and recom- 
mendations on trading and 
settlement practices to be made 
by toe board itself, rather than 
the AGM, to speed up the pro- 
cess. The AGM would retain a 
right of veto. 

• a change in the board’s elec- 
tion process with nominations 
to be made by a special commit- 
tee. as well as individual 
nominations, and one-third of a 
15-member board re-elected 
each year. 

• greater responsibility to be 
laid on toe AIBD’s regional 
organisations for the good func- 
tioning of the market, with the 
establishment of regional com- 
mittees. 

If approved!, the new system 
will come into force after the 
next AGM in May 1986. 

Mr David Watkins, a new 
member of the AIBD board, 
points out that “ there are 
various authorities who wish to 
encourage regulation in the 
Eurobond market. The AIBD 
will now be better placed to 
respond to those pressures on 
behalf of its membership.” 

However, toe AIBD shares 
the same difficulties in regulat- 
ing the Eurobond market as any 
other self-regulatory body. The 
associations raison d'etre is to 
serve its members' interests, 
not to provide protection for 
investors — the object of the 
British Government’s forth- 
coming legislation. 
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US $75,000,000 



BSN 


(Incorporated with limited liability in The Republic of France) 


i # i|n * 


6 3 A% Convertible Bonds Due 2000 
convertible into ordinary shares of BSN 


Lazard Frferes et Cie 


Banque Paribas Capital. Markets 


Credit Suisse First Boston Limited 


Credit Lyonnais 


Banque Nationals de Paris 


Deutsche Bank Aktiengesellschaft 


Lombard Odier International Underwriters S.A. 


Generate Bank 
Morgan Guaranty Ltd 


This announcement appears as a matter of record only. These Securities have not been registered under the 
United States Securities Act ol 1933 and may not, as part of the drstribution, be ottered, sold or 
delivered, directly or indirectly, in the United States or to United States persons. 
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We are pleased to announce 
that we will be acting as the dealer 
in the offering of commercial paper for 

Reckitt & Golman, 
North America, Inc. 

(guaranteed by Reckitt & Colman pic) 


Goldman Sachs Money Markets Inc. 

New York Boston Chicago Dallas 
Los Angeles Memphis Philadelphia 
St. Louis San Francisco 
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Foreign banks on the slide in Japan 


BY CARLA RAPOPORT IN TOKYO 


SOME OF the biggest names in 
international banking suffered 
substantial profit setbacks or 
losses on their Japanese opera* 
lions last year. 

According to government 
statistics published this week, 
the 76 foreign banks operating 
in Japan showed a combined 
drop in pre-tax profits of 30.4 
per cent, while net profits slid 
by 48.1 per cent. After-tax: 
return on assets halved to 0.03 
per cent, from 0.06 per cent last 
year. 

Twenty-six of the 76 banks 
recorded losses, compared to 13 
loss-makers last year. Among 
the loss-makers were Chase 
Manhattan, with a Yi.6bn 
(36.7m) set loss, and National 
Westminster, which managed to 
reduce its losses to Y229m from 
Y432m last year. 

Bankers yesterday gave a 
variety of reasons for the con- 
tinued poor performance of 
foreign banks in Japan. Most 
cite the erosion of traditional 
businesses, such as foreign cur- 
rency lending and foreign ex- 
change services, which have 
been opened up to Japanese 
banks. Further, the banks 
point to the cash-rich position 


of most Japanese companies 
these days, a fact which makes 
the lending business increas- 
ingly competitive. 

“ We've been here 40 years 
and we (the foreign banks) 
have a lousy penetration of the 
market. What can 1 say except 
that it’s downright awful and 
not geting any better,” said Mr 
Robert Binne, general manager 
of Chase Manhattan Japan. 

Chase's high level of losses, 
he said, were in large part due 
to a voluntary retirement pro- 
gramme in which the b*nk 
shed 10 per cent of its staff. 
Still, he said, “the world has 
changed. It is getting to be that 
maybe a loan should be seen as 
a loss leader.” 

“All the banks in Japan have 
the same problem, only we are 
worse off,” said Mr Eric Staines, 
bead of Barclays Japan, refer- 
ring to all the foreign banks. 
“They raise funds more cheaply 
than us; we have no customer 
base. And it would be a brave 
man who would go into com- 
mercial banking here." Barclays’ 
net profit dropped to Y72m from 
YISOm in the year just ended. 

According to statistics from 
the Bank of Japan, spreads 


between lending rates and fund- 
raising costs for foreign banks 
ranged primarily from 0.375 to 
0.5 percentage points in 1983. 
but they had shrunk to 0.125 
to 0.375 percentage points by 
the latter part of 1984. 

The combined loans by the 
foreign banks also decreased by 

Foreign bank results 
(Ybnj 

•Year to tYear to TYear to 
Mar 85 Mar 84 Mar 83 
Revenues 1,247 1,097 1.264 

Pre-tax profit HA 21 25 

Nr profit 5.6 10.9 11.7 

Sourest: t Peat Marwick 
■Ninon Kelxal Shim bun 

1.2 per- cent last year to 
Y6,728bn, in contrast to a 14.7 
per cent gain in loans by all 
Japanese banks. 

Bankers yesterday were quick 
to point out, however, that the 
figures from the foreign banks 
include a certain amount of 
“window-dressing" for a variety 
of reasons. 

In a study based on the 
figures soon to be published by 
Feat Marwick, Citibank Is shown 


as the leading foreign bank in 
terms of total loans and dis- 
counts outstanding. Banque 
Indosuez of France jumped 
from the fourth spot to number 
two in the Marwick rankings, 
while Bank of America, Credit 
Lyonnalse and Chase Manhattan 
were three, four and five 
respectively. 

The hotter competition in 
lending has caused most of the 
banks to turn their attention to 
investment management. “Any 
foreign bank worth its salt is 
looking at inserting itself into 
the flow of money out of the 
country." said Mr Jack Mac- 
Phail, country corporate 
treasurer for Chase Manhattan 
in Japan. 

Only last week. American 
Express decided to put its bank- 
ing business in Japan up for 
sale. Under Japanese law, it 
could either operate its bank- 
ing business or a securities busi- 
ness operated by its Shearson 
Lehman merchant banking arm. 
American Express decided in 
favour of the bouyant Japanese 
securities market. Shearson has 
now applied for a full-branch 
brokerage licence, which it 
should get within the next year. 
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Banque Nationale de Paris 
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IBJ International Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
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(Europe) Limited 


British institutions invest 
$42.6m in Korean trusts 


BY STEVEN B. BUTLER IN SEOUL 

BRITISH INSTITUTIONAL 
investors have purchased 
842.5m, or 47.2m per cent, of 
beneficiary certificates issued 
this year by three new open- 
ended investment trusts in 
Korea, according to Korea’s 
Ministty of Finance. 

The three trusts. Korea 
Growth Trust; Seoul Inter- 
national Trust, and Seoul 
Trust, each issued $30m of 
shares earlier in the year, 
bringing the total foreign in- 
direct ownership of Korean 
equities to some 8200m. 

Direct ownership of Korean 
equities by non-resident 
foreigners is still prohibited, 
although government plans call 
for gradual liberalisation of 
these restrictions. The Korean 
stock market is attractive to 
foreign investors because of ex- 
tremely low price/earnings 
ratios, averaging about five. 
Many foreigners expect that the 
Korean' stock market will imi- 
tate the tremendous rise in the 
Japanese stock market since 
the 1960s. 

Other major purchasers of 
the new funds include Japanese 


investors, with 12.6 per cent, 
Hong Kong Investors, with 11.4 
per cent, other European inves- 
tors, with 9.3 per cent, and 
investors from the U-S-, with 
6.9 per cenL 

• PROFITS of 237 companies 
listed on the Korean Stock 
Exchange fell sharply in the 
first half of the year, acording 
to a report by Ssangyong 
Investment and Securities, a 
local brokerage house. 

Compared with the first half 
of 1984 net profits fell by an 
average 11.3 per cenL on a 3 
per cent gain in turnover. 

Of the market sectors, only 
food and beverage, finance, and 
manufacturing, which includes 
the rapidly growing automotive 
industry, showed improved 
earnings. 

Profits of trading companies 
and paper 'manufacturers fell 
by 32.6 and 34.2 per cent 
respectively, while those in the 
transport and construction 
industries fell by 24.2 and 21.5 
per cent 

The Korean economy has 
been sluggish this year, due 
mainly to a decline In exports. 


Sharp drop in 
profits at 
World Inti. 

WORLD INTERNATIONAL 
Holdings, the master company 
of Sir Y. K. Pao, the Hong Kong 
financier, yesterday reported a 
steep drop in earnings to 
HK$229.8ro (U.S.$30m) for the 
year ended March 31, from 
HK$425-2m, writes Oar Finan- 
cial Staff. 

Earnings per share dropped 
from 37.3 cents to 13.8 cents, 
while the final dividend is being 
cut to 4.5 cents from 7.5 cents, 
for a total of 7 cents against 
12 cents. 

The company said the results 
included a HK*32I.6m extra- 
ordinary loss, and added that 
the comparisons were made 
before the reorganisation of the 
group last August, when most 
of the Pao group's shipping 
interests were spun off to a 
separate, publicly quoted com- 
pany, Eastern Asia Navigation. 

Eastern Asia’s first report to 
its new public shareholders 
declares net profits of 
HKS339.9m against HK$78m 
during the previous year— when 
it was still a wholly-owned sub- 
sidiary of World International; 


Coalmine 
losses hit 
earnings at 
Denison 

By Bernard Simon in Toronto 

DENISON MINES, the Cana- 
*oaL uranium and oil 
and gas producer, suffered a 
decline in net earnings to 
CS31.7m (US$23.5m) or 47 
cents a share, 
months to June 30. tnm 
c$ 4 l -2 m or 83 cents a year 
earlier. , 

The drop Is largely ex- 
plained by Denison's 50 per 
cent share In tb* troubled 
Quintette coal mine in British 
Columbia, which posted 
« C$1 5.6m loss in the three 
months from April 1. its »m 
quarter of commercial opera- 
tions. 

The Quintette project, in 
which a down Japanese steel 
companies and trading houses 
and Char boons ges de France, 
the French group, are also 
shareholders, has been dogged 
by geological, mechanical and 
management problems since 
it began operations ht late 
1983. 

Denison's total revenues 
rose to C$3 54.7m in the first 
half of this year, 5JS per cent 
above January -June 1WM. 
Earnings before taking 
account of the . Quintette 
loss, and other equity- 

accounted Investments, edged 
np from C$36. 7m to C$38.7m. 

Quintette met its fuB con- 
tract requirements for metal- 
lurgical coal In the first six 
months of 1985 after a short- 
fall of 22 per cent in 1984, 
Denison said. Output, total- 
ling 2.3m tonnes, was more 
than treble the production In 
the same period last year, 
and 26 per cent up on the 
last six months of 1984. 
Denison, which manages the 
Quintette project, said it 
planned to bring forward the 
opening of a third pit at the 
mine at a cost of C$30m to 
maintain metallurgical coal 
production at contracted 
volumes. Deliveries from the 
new Shlkano pit are due to 
start in the second half of 
1986, subject to approval of 
the project by Quintette's 
creditors. 

Lake Ontario Cement, in 
which Denison has a 54 per 
cent interest, turned a loss 
of C$1.7m in the first half of 
1984 into a C$1 .4m profit in 
the latest period. 


Three rival mutual funds 
approved for Taiwan 


BY BOB KING IN TA1FE1 

THE TAIWAN Government has 
approved the establishment of 
three new muual funds, a move 
that could set off intense com- 
petition for a limited pool of 
securities on the local market . 

The three funds, all joint 
ventures between Taiwan com- 
panies and foreign financial 
institutions, join International 
Investment Trust which was 
formed about 1} years ago to 
allow foreigners indirect access ■ 
to Taiwan's stock market To 
date, HT has issued two 
tranches of beneficiary certifi- 
cates with a face value of 
U.S.$81m. 

Taiwan's Securities and Ex- 
change Commission has also 
given UT clearance to establish 
the country's first domestic 
fund, which may start opera- 
tions by the end of ,the year. 

The three new funds are: 

China Securities Investment 
Trust a joint venture between 
China Development Corpora- 
tion. Merrill Lynch, and 
possibly Fidelity International. 
It Intends to issue its first, 
shares by the end of the year. * 


• National Investment Trust 
formed by the National Group 
(itself in partnership with 
Matsushita), Prudential - Bache, 
GT Management, and Bankers 
Trust. National also plans an 
initial issuing either late this 
.year or early in 1986. 

• Kwang Hua Securities Invest- 
ment and trust, a joint venture 
between the Ruentex group, 
which specialises in Taiwan 
textiles and construction, the 
Interailianz Bank of Zurich, and 
other companies now holding 
discussions with Kwang Hua. An 
initial offering of at least $25m 
is planned by October, and may 
concentrate oh corporate bonds 
and money market as a way 
around the intense competition 
for limited quantities of listed 
blue-chip shares. 

The funds will thus compete 
directly with IIT, which has 
already purchased a large per- 
centage of the available shares 
of medium -si 2 e listed com- 
panies, according to Mr Benny 
Hu, IITs executive vice-presi- 
dent 


DAIWA EUROPE LIMITED 

i JAPANESE EQUITY WARRANTS SERVICE- 


ISSUER— W«rr*nt - 
expiry data 

CASIO 8/3/89 
C ITOH 4/5/89 
C ITOH 20/1/87 
FUJIKURA CABLE 28/4, 
HAZAMA GUMI 1/11 
J S R na/a/89 
JUSCO 22/12/88 
KAYABA INDS 15/2/89 
KUMORI PRINTING 20/12/89 
MARUZEN 12/2/90 
MINEBEA 20/2/89 
MIT CHEMICAL 20/1/87 
MIT CORP 7/11/83 
MIT GAS & CHEM 20/3/89 
MITSUI E/S 15/10/88 
MITSUI E/S 10/12/87 
MIT METAL 10/2/89 
MIT ME TAL 10/ 11/89 
MITSUI PETRO 15/2/90 
NIPPON MINING 17/3/89 
NIPPON MINING 15/8/90 
NI5SH0 IWAI 1/2/89 
NOMURA SECS 31/10/88 
OHBAYASHI GUMI 5/4/89 
OMRON TATEISHl 31/3/B9 
ONODA CEMENT 10/4/89 
ONOOA CEMENT 28/2/90 
OPTEC DAI-ICHl 23/2/SO 
OSAKA TRANSFORMER 29/1/90 
RENOWN 24/1/89 
RYOBI LTD 25/6/90 
SE1NO TRANSPORT 17/3/88 
SEIYU STORES 20/3/87 
SONY CORP 26/4/90 
SUMI CONSTRUCTION 24/3/89 
SUM1 HEAVY 24/2/89 
SUMI REALTY 21/11/89 
TOKYO ELECTRIC 14/3/B9 
TOKYO SANYO 8/6/87 
TOKYU CORP 29/1/90 
TOKYU STORES 20/7/90 
TORAY INDS 5/3/87 
TOYO ENG 28/2/89 
YAMAMURA GLASS 8/5/90 
YAMATO KOGYO 29/1/90 


Currant Matirat Prtoa* Otar Calculation* 
Wmt Wmt Shara Premium/ 

BID OFFER Pricn Premium Gaar- Gearing 
(%) 

37.50 

36.00 

45.00 

10.00 

10.50 
7.00 

76.00 

13.50 

17.00 

16.00 

35.00 

88.00 

25.50 

22.00 

12.00 

29.00 

78.00 

11.50 

26.00 

85.00 

17.00 

15.50 
B8.50 

52.50 

7.50 

35.00 

21.50 

16.60 

12.00 
11.00 

9.00 

10.50 

84.00 

18.00 

64.00 

14.00 

70.00 

6.50 

149.00 

50.00 

18.00 
14.50 

54.00 
9.00 

14.00 
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Freddy G lock. Simon Gams* or Beverly Kelly wrOT-248 8080 
Daiwn Europe Limited. 14 St PauPc Churchyard. London EC4M BBO 


KOMSMROKU PHOTO INDUSTRY CO, LTD. 

NOTICE TO EDfl HOLDERS 
N otion [ t hereby gtan that The am Ortfinwy 
Gcnwm Mating willb. hakt at 10.00 ajn. 
5 ™ Lfylft 1365 at Nomura Kati. 

Nomura Building No. 26-2. NbhL 
StimpAu 1-ctwKj, Skmjuku-ku, Tokyo. Tha 
«" d VO* upon th, 

1- Approval of tha proposed appropriation of 
tha ^ 2L 

198(io Aon] 20, 1988 

2. Election of e igh t Director*. 

3. {2*vment of rati reman! remuneration to 
*"• Director* and Auditors to be retired. 

TJia proposed dividend subject to 

Shareholder* approval will be Yen 4.75 per 
!22?‘.SE? •* Pavable on or after July 20, 

EDfl Holder* wishing to eWii their 
* hould compfy with Condition 
TZorOMEDHs not later than July 17, 1985. In 
tnwctee It will not be nectmary to depart 
EDRs or any coupon detachad therefrom. 

THE CHASE MANHATTAN BANK NA. 
July. 1986 London, as Depositary. 


N.S. FINANCE 
CORPORATION N.V. 

U.S. $15,000,000 Guaranteed 
Floating Rate Notes Due 
1987/8/9 

Unconditionally guaranteed by 
Nederlaudse 

Scfceepshypotheefcbank N.V. 
For ibe three months' 18th July, 
1905 to 18th October, 1985, the 
Notes will carry an interest rate of 
per annum with a Coupon 
Amount of U.S-5J05.42 payable on 
18th October, 1985. 

Bankers Trust Company, Loudon 
Principal Paying Agent 


This announcement appears as a mailer nf record only. 


JULY 19. 1985 



International Bank for Reconstruction 
and Development 

issue 

of 

£100,000,000 9| per cent. LOAN STOCK 2010 
Issue Price £88.466 per cent. 

The £100,000 000 Loan Stock 2010 has been admitted to die Official List of The •iinri r 
Exchange of the United Kingdom and the Republic of Ireland for quotation in the Oib- 
edged market. 


The basis of allotment is as follows: 

Principal Amount Applied For 
Up to and including £2 ,000 
From £2,001 up to and including 
£20.000 
Thereafter 


Basis 
In full 

£2,000 principal amount 

8.691® of amount applied for, 
rounded to the nearest £100 with 
£50 rounded downwards. 


tSS!S& S y^lMl; 30 a m - °" Friday Ju,y 19 ’ 1985 for def ^ settlement on 

Baring Brothers & Co., Limited 


on behalf of 


International Bank for Reconstruction and Development 






Financial Times Friday July 19 1985 


UK COMPANY NEWS 
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Panel rejects Fleet’s 
complaint against United 


BY DAVID GOODHART * 

United Newspapers’ plans to 
take over Flea Holdings, owners 
of Express Newspapers, took an 
unusual turn yesterday when the 
Take-over Panel rejected Fleet’s 
allegations that United had been 
acting in concert with Honi&gn 
Investment Mtosageaenf 
Mr David Stevens is chairman 
of both companies. 

However, despite having been, 
cleared; United stated yesterday 
that MIM and. -itself should be 
regarded for the purpose of the 
take-over code as “ being in the 
same position as if they were 
acting in concert since the 
announcement on March 25 of 
United's intention to make an 
offer for Fleet,” 

The company also said that 
if it announces an offer before 
September 4 it will Include a 
cash alternative of not than 
270 -3p — the highest price paid, 
by United or clients of MIM in 
the last 12 months. 

If the two companies had been 
found to be acting, in concert 
United would probably have 
been forced to make such a cash 
alternative offer. 

United now holds 16.9m Fleet 


shares (20.8 per cent) and MIX, 
on behalf of investment clients, 
holds 2.9m <3.49 per cent). 
Following United’s announce- 
ment of a bid intention In March 
an automatic referral was made 
to the Monopolies and Mergers 
Commission. 

The Commission's report— 
which is expected to clear the 
bid — will be sent to Industry 
Secretary Mr Norman Tebbil 
next week. Be will then 
announce his decision a month 
later. United is thus in fact not 
likely to make a bid until after 
September 4. 

The controvers y over acting 
in concert — which underlines 
how bitterly Fleet will resist 
the eventual bid — centres on 
United’s purchase of a 15.70 per 
cent stake In Fleet from Mr 
Robert Maxwell's Fergamon 
Press in January- 

Under rule 11 of the take-over 
code if a company — or a com- 
pany acting is concert with it — 
acquires 15 per cent or more of 
the voting rights for cash it 
must make a cash alternative 
offer. 

United did not make such an 


offer when along with MIM it 
acquired the 15.76 per cent Per- 
gamon stake, although in March 
it did say that the then Fleet 
share price of 285p fully valued 
the company. 

In April Klein wort Benson 
acting for Fleet wrote to the 
Take-over Panel complaining, in 
effect, the United was able to 
escape making a cash offer only 
because MIM was not regarded 
as acting in concert. 

It challenged that assumption 
partly on the grounds of the 
obviously close relationship 
between United Newspapers and 
the Samuel Montagu Group (of 
which MIM is a part). It is also 
understood that Kleinwort drew 
the Panel's attention to the fact 
that the United/Samuel Montagu 
group purchases were made in 
four different accounts: Realm- 
fair, Glyn Mills Nominees, 
Hartson Nominees, and Samuel 
Montagu and Company 

Nominees. 

One key part of Kleinwort’s 
complaint appears, however, to 
have arisen from an error in dis- 
closure. Fleet was Informed by 
Samuel Montagu that all the 



Bid now 
unacceptable 
to York 
Trailer 


Habitat-Mothercare 
has been buying 
shares in Burton 


Lord Matthews, chairman of Fleet Holdings, and Mr David 
Stevens, head of United Newspapers 


shares held in the Glyn Mills 
account were beneficially owned 
by United. 

Kleinwort latched on to that as 
evidence of an “ off-market ” sale 
between United and Samuel 
Montagu. The disclosure was 
later corrected. 

United, which has grown very 
rapidly since Mr Stevens took 
over in 1981, indicated yesterday 
that it was aware of the possi- 
bility of a complaint from Fleet 
and had thus acted with the 


greatest of care and cleared 
every move before it was taken 
with the Take-over Panel. 

If United was to make an offer 
at 270p — which is unlikely — it 
would value Fleet at only £228m. 
In May stockbrokers Grievson 
Grant valued Fleet at between 
£285 m "on a going concern 
basis" and £36L2m on a “break 
up basis." 

Fleet's shares yesterday rose 
lp to 313p. United remained on 
283p. 


Bell’s shareholders slow 
to accept Guinness offer 


COMPANY NEWS IN BRIEF 


BY USA WOOD 

THE BATTLE 'for ownership of 
Arthur Bell, the Scotch whisky 
distiller, hotted up yesterday 
with Guinness announcing that 
by the first dosing date of its 
bid. acceptances had been re- 
ceived from the holders of 5.04 
per cent of Bell's shares. 

Guinness, which holds ho Beil 
shares of its own, said the level 
of acceptances -was “most 
encouraging," while Bell called 
it "exceedingly low.” 

Mr Ernest Saunders, chief 
executive of Guinness, said: 
“This level of acceptances on 
the first closing date, of a con- 
tested offer is most encouraging, 
particularly as clearance from a 
reference to the Monopolies and 
Mergers Commission has not yet 
been given.” 

It is understood that Mr 
Norman Tebbit, Minister for 
Trade and Industry, will make 
an announcement .. shortly on 
whether or not the bid wiH be 


referred’ to the Monopolies and 
Mergers Commission. Papers 
were last night expected to be 
sent to the Minister from the 
Office of Fair Trading, giving its 
recommendation. 

Bell also announced yesterday 
-it is strengthening its public 
relations expertise to help fight 
the bid from Guinness. Shand- 
wick Consultants will work in 
conjunction with the group's 
existing PR consultants, the 
Wheatsheaf Partnership. 

Guinness is offering nine of its 
shares for every 10 of Bell's with 
a cash alternative of 225p. The 
Guinness share price last night 
closed at 250p valuing Bell at 
2S5p, down 3p. 

Offers and the cash alternative 
have been extended until 3.00 pm 
next Thursday. In addition to 
the acceptance of holders of 
6.7m Bell's ordinary shares yes- 
terday. there were 57,000 pre- 
ference shares (14.47 per cent). 


DIVIDENDS ANNOUNCED 


Date Cone- Total Total 
Current of sponding for last 


Automated Security 

tut 

0.55 

Nov. 15. 

0.48 



124 : 

Berisfsrds 


3,73 . 

■. — 

4 

^28- 

6,61; 

bet... V:. 

British Bloodstock : 

iVirr* 

# f - 

.,Oct 4 

9.7S 

14 

s. . . 

12 : 

BTS 

-int. 

Yst 

Oct 1 

— 

— 


Crown House 


4.25 

Oct 1 

3.9 

7 

6.4 

Davy Corporation 


259 

— 

2.59 

3.89 

3.89 

Dewhnxst & Partner 

int 

0.35 

— 

0.25 

— 

0.75 

Distillers 


10.5 

Oct 11 

9.15 

15 

13.65 

General Consd. ..... 

.Int 

3.5 

Aug. 12 

2.7 

— 

92 

Gesletner 

ant 

OS 

Sept 11 

0.5 

— 

132 

Great Universal ... 


11.75 

Dec. 20 

10.5 

IS 

16 

Habit Precision 

ant 

0.6 

Aug. 30 

0.5 

— 

1.5 

Haslemere 


7.3 

Oct 3 

6.61 

9.6 

S.7 

Independent Inv. ... 


0J5 

Stp- 26 

0.5 

0.5 

0.5 

Lonrho 2nd 

Int. 

4 

Oct 1 

3.5 

— 

11 

G. F. Lovell 


3 

— 

3|| 

3 

3 

Y. J. Lovell 

Jat 

1.55 

Oct 1 

1.4 

— 

6 

Robertson Research 


3 

Sept 6 

— 

42 

— 

Syitoae ' 


6.4 

Oct 1 

5.4 

10 

9 

Tops Estates 

0.63* 

— 

— 

0.63 

— 

Victoria Carpet 


2 

Sept 27 

0.75 

2 

0.75 

Yeoman LnvsL TSt 

int 

3.5 

Sept 9 

3 

— 

8.6 


Dividends shown pence per share net except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
5 .Unquoted stock. I For 71 weeks. || -For 17 months. 


Gontmuin 


Record Profits 

Em 


Record Profit Margin 



HABIT Precision Engineering, 
maker of industrial diamond 
tools, pushed up turnover from 
£1.5m to £3. 89m and profit from 
£105,000 to £305,000 in half year 
ended March 31, 1985. Interim 
dividend raised to 0.6p (5.5p) net 
and forecast is for a lift in the 
final (lp last time}. 

The diamond tooling subsi- 
diaries performed particularly 
well, says chair man Mr James 
Mayne. Trading is continuing 
satisfactorily, and substantial 
resources are being devoted to 
development of new aluminium 
disc product for computed indus- 
try, for which prospects are said 
to be very exciting. Mr David 
Willetts, a partner of the com- 
pany's auditors Neville Russell, 
is to become a non-executive 
director. Neville Russell will 
resign as auditors. 

G. F. LOVELL, confectionery 
maker, reports turnover £3. 14m 
and pre-tax profit £18,000 for 
year ended March 3L, 1985, com- 
pared with £4.49m and loss 
£38,000 respectively in previous 
17 months. Dividend is held at 
3p. Hot weather last July and 
August disrupted production and 
turnover, and loss during that 
period was not completely 
recovered. 

STODDARD HOLDINGS, carpet 
manufactur er, in curred a loss be- 
fore tax of £559,000 In the year 
to* March "31, 1985, compared' 
with previous, profits, of £76,000, 
Turnover war static ‘at £33. 37m 
(£33. 17m). Financial charges 
were np from £467,000 to 
£688,000. Extraordinary debits 
rose to £290,000 (£28,000). Loss 
per lOp share totalled 8.4p 
(3.6p). In first three months of 
current year sales and operating 
profits were well ahead of last 
year. 

DEWHURST & Partner, maker 
of electrical control equipment, 
raised pre-tax profits to £166,405 
(£67.358) in the half year to 
March 31, 1985. Turnover 

totalled £2.06m (£L83m). Earn- 
ings amounted to l-59p (0.66p) 
and the interim dividend is lifted 
to 035p (0.25p) per lOp snare. 

SPAFAX TELEVISION Holdings, 
a USM stock engaged in video- 
tape programme production, 
pushed pre-tax profits up from 
£100,000 to £227,000 over the 


138.5 
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* Pre-tax profit up by 105% 

(15 months) , 

* Four year old US operation 
contributes 58% of 
pre-tax profit 

$ Strong recovery in 
regional newspapers 

$ Record UK profit in 
business and consumer 
magazines 


For a copy of the Report and Accounts and 
more information about the Group write to: 
The Secretary, Argus Press Group 
54^62 Regent Street, London W1R5PJ 

ARGUS 


GROUP 


Publishers of Business and Consumer and Specialist Magazines and Regional Newspapers 


half-year to eud-March 1985. The 
result was better than expected 
due to cost control and higher 
than anticipated business intake. 
Turno ver amounted to £935.000 
(£770,000). There Is no interim 
dividend but the' company ex- 
pects to pay a final of 2p- 

GOLBSMITHS GROUP has 
acquired Dryden Insurance Ser- 
vices. which carries on business 
of insurance consultants at 
Sedgefleld, County Durham, and 
Thoruaby, North Yorkshire. Con- 
sideration amounts to ' about 
£70.500 in cash and shares. 

General Consolidated Invest- 
ment Trust achieved higher net 
earnings of £915,000, against 
£788,000, over the six months to 
June 30, 1985. Net asset value 


per share at the end of the 
period was 300.3p, compared with 
245.7p a year previous. The 
interim dividend is 3.5p (2.7p) 
with earnings per share at 4L9p 
(4J2p). 

GLEN INTERNATIONAL, the 
Edinburgh-based licensed dealer 
m Securities and international 
securities trading bouse has 
acquired 272,500 ordinary shares 
of Pyke Holdings, and repre- 
sents 5.91 per cent 

WHITWORTH’S FOOD GROUP, 
the Chatteris-based fruit and 
vegetable distribution company, 
has acquired Peter C. Cocks 
(Potatoes) of Scunthorpe and 
Darlington, prepackers, distribu- 
tors and merchants of potatoes. 


By Andrew Artnds 

York Trailer Holdings, the 
trailer and vehicle component 
maker, last night reversed its 
position and said that an agreed 
£4. 96m offer for it from United 
Parcels, the express parcel car- 
rier. was inadequate in light of 
York's latest interim figures. 

However, United Parcels 
already has retrieved irrevocable 
undertakings to accept its offer 
of 45p per York share from 
shareholders representing 60 per 
cent of York eqiuty, which would 
give it formal control. 

Mr Martyn Smith, financial 
directors at United Parcels, said 
yesterday that the company had 
no intention of raising the price, 
and he said that The formal offer 
document would be sect to York 
shareholders as soon as possible. 

Mr Smith said that when the 
agreed offer was first announced, 
in late June, York had then 
regarded the price as fair and 
reasonable. 

Yesterday York revealed its 
interim results for The six 
months to June 30. On 
turnover oC £13. 65m it came in 
with pre-tax profits of £592,000, 
compared with turnover of 
£11. 77m and profits of £258.000 
in the corresponding period. 

Phillips and Drew. York's 
stockbroker, said that in view of 
these figures, the United Parcels 
offer was not fair and reason- 
able and Mr Samuel Beckett, 
a York trailer director, called on 
the remaining 40 per cent of 
shareholders who have not 
accepted the offer to take no 
farther action. 

Three shareholders, Mr J. F. 
Davies, Mr J. D. Davies and 
their father Mr Fred Davies, 
York's chairman, have accepted 
the offer already and are re- 
fraining from commenting on 
yesterday's announcement. 

York said yesterday that it 
will be sending a letter to share- 
holders as soon as possible. Its 
shares closed 2p higher yester- 
day at 43p. 


BY MARTIN DICKSON 


: backing Burton Group's in- 
I creased £550m takeover bid for 
| Debenhams, disclosed yesterday 
j that it had taken the highly un- 
i usual step of buying shares In 
Burton, 

It bought 500,000 shares — 
0.002 per cent of Burton's equity 
—on Wednesday, the day Burton 

launched its revised offer for 
Debenhams and when it was 
j attempting to tie up the under- 
writing for the new terms. With 
Burton's share price falling 27p 
I on the day, to 44Sp, the under- 
I writing did not proceed entirely 
smoothly. 

Meanwhile. House of Fraser, 
Debenhams High Street rival, 
disclosed yesterday that it had 
I further increased its stake in the 
stores group to 10.9S per cent, 
through share purchases up m 
Wednesday. 

Mr Ian Peacock. Habitat's 
finance director, said the eom- 
i pany bought the Burton shares 
I because it reganlcd the company 
as an attractive investment “ and 
at this particular juncture wo 
wished to provide them with a 
taken of active support In tho 
bid for Debenhams.” 

However, Mr David Hillyard, 
Debcn barn’s finance director, des- 
cribed the move as a “valiant 
attempt to support a rather weak 
share." 

If the Burton bid succeeds, 
Habitat would have a contract to 
redesign Debenhams' stores, 
have the use of 20 per cent of 
the trading spare for Its own 
j merchandise and an option to 
acquire up to one-flftli of Deben- 
hams at Burton's original 
purchase price. 

Share purchases by an 
interested party like Habitat arc 
permitted under the City take- 
over rode, although the buyer 
has to wait a day after disclosing 
the purchase before entering the 
market again. 

However, the Takeover Panel 
earlier this year scrapped a 
provision — rule 37 — which pre- 
vented people with a “signific- 


ant commercial interest” in the 

outcome of a bid dealing in the 
shares of either the predator ar 
target companies- The rule was 

eliminated because of the 

Panel's difficulty in defining a 
” significant interest," though 
this was usually interpreted as 
being a substantial trading 
relationship with one party nr 
another. 

Habitat, which was last night 
show inf a small loss on its £!.3m 
investment, said it was keeping 
the possibility of further pur- 
chases under review and believed 
the holding would show a good 
longer-term profit. 

Burton's share price closed 
last night at 446p, down L'p un 
the day. which values us paper 
and cash offer at :t27.iip for each 
Debenhams share. There is a 
327p cash alternative. 

Debenhams shares closed at 
314p. down Sp nn the day. while 
Habitat were up 2p at 38Sp. 

Yeoman Investment 

YEOMAN INVESTMENT TRUST 
reports nn Increase in net asset 
value per share from 2£7.5p to 
314 Sp In the year to June 36 
1985. The interim dividend is 
raised from 3p to 3.5p net— last 
year a total of R.6p was paid. 
Gross revenui for six months to 
end June was up from £766.162 
to £875.416. with franked 
income accounting for £664.763 
(£600,606). unfranked income 
£128.753 (£122.067) and interest 
receivable. £81,894 (£43.429). 

After administration charges 
of £80,962 (£76.645). interest 
charges of £10.500 (£19.833) and 
tax up from £197,390 to £246,120. 
net earnings emerged ar £531,534 
compared with 472J34. 

LADBROKE INDEX 
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Turnover 
Pre-tax Profit 
Earnings per Share 
Full Year Dividend 


Year to March 31* 1985 

£1^97- 6 million Up 11% 
£103-5 million Up 21% 
hare 30-7 p Up 6% 

lend 140p Up 17% 


\ 
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Our annual results show a healthy rise in pre-tax 
profits. 

Earnings per share, although affected by tax increases 
as a result of reduced capital allowances on our hire and 
rental businesses and by the costs of restructuring, are still 
up on 1983. 

But the important news is that, with the 
Initial acquisition completing the last major 
stage of BEPs crucial two year restructuring 


:ll 


plan, we are now organised for growth. 

If you’d like details of the acquisitions, reorganisations 
and divestitures that have given BET a clearly defined line- 
up of service-orientated businesses in sectors where we are 
actual orpotential market leaders - write for a copy of our 
Annual Report to Neil Ryder, BET PLC, 
Stratton Houses Piccadilly; London W1X 6AS. 

Then you’ll see why we’re confident of long 
term growth in earnings per share. 


putting experience 
to good service 
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UK COMPANY NEWS 


Exchange rate boosts Distillers 


Distillers has expanded its pre- 
tax profits by £44.6m to £230 -2m 
in the year ended March 31 1985, 
a rise of 23.3 per cent. Some 
£ 22 m of the increase was attri- 
butable to the strength of the 
dollar. 

Shareholders receive a final 
dividend of I0.5p giving them a 
net total of 15p for the year, 
against 13.65p. 

Groap exports of Scotch 
whisky were marginally below 
the volume shipped in the pre- 
vious year, as expected. The 
absence .of growth was largely 
due to continuing economic prob- 
lems in a number of countries 
but Is also evidence of the 
marketing challenge posed by 
recent changes in social patterns 
and lifestyles, the directors 
report 

Gin exports showed a satisfac- 
tory Increase in volume with 
Tanqueray making a further 
advance in the important U.S. 
market In terms of value the 
group's exports reached a record 
£473m and trading profit from 
overseas operations rose from 
fi 2 m to £44.9m. 

Apart from the greater 
average exchange value of the 
dollar, the group had the benefit 
of the new U.S. subsidiary 
Somerset Importers. Its trading 
profit was £32m and its net con- 
tribution around £12m after 
interest charges on the U.S. 
dollars borrowed to finance its 

acquisition. 

The year saw a number of 
major rationalisation measures 
taken to improve productivity 
and reduce costs, although not 
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Mr John Connell, chairman of 
Distillers 


all of these bad become fully 
effective at the year-end. Beiow- 
the-line rationalisation, redun- 
dancy and closure costs came to 
£13.5m this time, compared with 
£ 12 m of which half was attribut- 
able to the related company. 

In the home market, where 
the new marketing organisation 
had not yet reached its full 
operational potential, sales of 
Scotch whisky and gin were 
below 19S4. 


In 1934-85 turnover rose from 
fl.ISbn to £L27bn including ex- 
cise duty to produce a trading 
profit Increased from £lSL6m to 
£23 Jim. Added to this was a turn- 
round to a profit of £4_2m in re- 
lated company (loss £Llm), an 
increase to £9m (£7J2m) in invest- 
ment income and to £3.4m (£2m) 
on surplus on realisation of in- 
vestments. but there was net 
charge for interest of £I3.6m 
(credit £l_0m) — this year pay- 


able £3L2m less received £I7.Sm. 

A split of the turnover and 
trading profit shows Scotch 
whisky £579m (£565.4m) and 

£158. 6m (£146.3m), white spirits 
£lS0.7m (£192m) and £23. 5 m 
f£16.4m), overseas operations 
£-41 6m (£2 17.5m) and £44.9m 
(£12m), others £188.7m (£l7S.5ra) 
and £6 .2m <£0.9m). 

A geographical analysis of tbe 
turnover reveals UK £265.5m 
(£260 Jim), Continental Europe 
£142. 9m (£142.1m). North 
America £309 -8m (£ 194.6m). Cen- 
tral and South America £64m 
<£65mh Africa £48m <£45.7m), 
Asia and Australasia £101m 
(£99.2xn). Excise duty in the 
UK was £201 8m (£21 8.3m) and 
overseas £140. 3m (£lD9m). 

The effective tax charge against 
profits this year comes to almost 
44 per cent, compared with 33 
per cent last time. Tbe in- 
creased burden is the direct re- 
sult of the changes In the UK 
tax system announced in 19S4 
and subsequently implemented 
without any element of transi- 
tional or continuing relief to the 
Scotch whisky industry in re- 
spect of its maturing stocks, the 
directors state. 

Tax absorbs £102. 9m (£63.3m) 
leaving the net profit at 033 .3m 
(£128. 3m) for earnings of £36.71n 
per share (35.35n). Extraordi- 
nary charges total £7 .5m (£9.5m) 
and cost of the dividend is £54 .4m 
(£49.5m). Profit retained is much 
improved to £7 14m (£9m), as 
there is no transfer to deferred 
tax this year. 

See Lex 


Syltone jumps 
to £1.36m 

Syltone, an engineering hold- 
ing company, has lifted pre-tax 
profits from £lm to £1.36m for 
the year to end-March 19S5. 

Turnover rose from £18 ,22m to 
£19.16m, and the overall pre-tax 
return on sales increased from 
0.49 per cent to 7.08 per cent, 
due to the return of U.S. turn- 
over to profitable levels and the 
1983-84 withdrawal from whole- 
sale electrical distribution. 

A final dividend of B.4p (5.4p) 
is recommended, raising the 
total by lp to 1 Op. 

For 1984-85 sales from continu- 
ing activities rose from £l5m to 
£19. lm. with £i.6m of the in- 
crease from home sales. 

A final dividend of 6-4p (5.4p> 
is recommended, raising the total 
by 2p to lOp. 

Mr John Clegg, the chairman, 
says that a good start bas been 
made to the current year, and 
more growth in profitability and 
sales is in prospect 

Capital expenditure amounted 
to £901,000 (£930,000) over the 
year, 


Bardon Hill to buy Vectis 


BY ANDREW ARENDS 

Vectis Stone, the construction, 
distribution and toiletries group, 
is to be purchased by Bardon 
Hill, the unquoted group which 
is engaged in quarrying, plant 
and crane hire and civil engi- 
neering, for £8.3m in an agreed 
takeover. 

Bardon, whose shares are 
traded in tbe market made by 
Granville and Co, has offered GOp 
in cash for each Vectis share, or 
an alternative offer of one share 
and £2.63 in floating rate notes 
for each seven Vectis shares. 

Vectis shareholders will be 
able to apply for a larger num- 
ber of Bardon shares of FRN’s 
under the alternative offer, which 
values Bardon shares at 157p, 
although the number of its shares 
available will be limited to 2m. 
Bardon Hill’s bankers will be 
providing the additional funds 
needed to finance the deal. 

Mr Peter Tom. chairman and 
managing director said yesterday 
that the two groups had a num- 
ber of related interests. He said 


that the Vectis core business, its 
gravel quarry on the Isle of 
Wight which produces concrete 
products, would fit in with Bar- 
don's own quarrying activities. 
Moreover, he said, both groups 
were involved in tyre distribu- 
tion and hire operations. 

In the year ended December 
1984 Vectis turned in pre-tax 
profits of £862,000 on turnover 
of £3Q.3m, and Bardon said it 
expects a roughly similar con- 
tribution from Vectis this year. 

Bardon, in the year ended 
March 1985 came in with pre-tax 
profits of £4J>m on turnover of 
£33 -2m, compared with pre-tax 
profits of £3.71m on turnover of 
£28.98m the previous year. 

According to Bardon. Mr 
Alford Collins, chairman of Vec- 
tis, will be joining the board. 

Over the past 18 months Bardon 
has built up a 6.57 per cent stake 
in Vectis. In addition, it was 
announced yesterday that Vectis 
directors, and certain share- 
holders. representing 39 per cent 


of shares, bad so far accepted 
the offer. 

Last night Vectis shares closed 
up 2p at 57p. 


Webber 


For tbe first six months to 
March 31, 2985 Webber Electro 
Components raised its profits be- 
fore tax from £221,000 to 
£270,000. 

The directors say the small 
unit factory leased in January 
was in full operation by the end 
of tiie half year and as a result 
the company recovered from the 
slow start in the first quarter. 

They add that current trading 
conditions indicate that satisfac- 
tory progress should be achieved 
in the second half of the year. 

Meanwhile, the interim divi- 
dend is being stepped up from 
lp to 1.5p net per 12Jp share — 
a final of lp was paid for the 
1983-84 year when pre-tax pro- 
fits amounted to £473824 


THE BRITISH & COMMONWEALTH 
SHIPPING COMPANY PLC 



At the Annual General Meeting on July 16th the 
Chahman, Laid Cayzer, made the Mowing rematewHch 
are supplementary to his statement which accompanied 
the Accounts: 

It is thirty years this year since B & C was founded, and it is a 
good moment to look back as well as forward. One is struck by 
how much it has changed. Formed as a Company to run the 
ships of Union-Castle and Clan Line we had over a hundred 
ships, of which seventeen were major passenger ships. The 
process of diversification gathered pace in the sixties, mainly into 
aviation related activities, and continued in toe seventies and 
eighties so that now B & C Is very widely spread. We foresaw toe 
■fundamental changes in our basic business of shipping and we 
have been able to adapt reasonably successfully to those 
changes. 

My Chairman^ Statement paints a picture of toe way we have 
changed. It draws attention to the fact that the attributed income 
from Associates and income from investments far outweigh the 
profit from directly controlled operations. All the operations 
undertaten have shown a reasonable return, with one exception 
- direct shipping, our ori ginal business. OCL made a good 
profit and we received a satisfactory dividend from Safren - the 
Company comprising Safrnarine and Rennies which, like us, is 
changing in character, with a large investment in land based 
operations and in hotels. Referring to Safren it is with the deepest 
regret that I record toe recent death of its Chairman and 
Managing Director, Me Marmion Marsh. He was an outstanding 
leader, and hts loss at a comparatively young age is a cruel blow 
to ourselves, to Safren and to South Africa itself. 


These proposals seem to have been well received by 
informed comment and, although not really a matter for this 
meeting as such. I fee! that I should not let them pass entirely 
without comment on this annual occasion. 


Of our subsidiaries many have grown, like Bristow 
Helicopters, info very substantial businesses in their own right 
and several, for example aviation support services, hotel sand 
office equipment, are seen as having potential for further growth. 
Our Associate Companies, which already make such a large 
contribution, have exciting prospects, from Exco in financial 
services to - as a long shot — Celltech in toe field of 
biotechnology. So all in all we have much to be thankful for, and 
a future that beckons. 


I am always conscious at this time of the year erf the great 
contribution made by all who work in the Group, and to them I 
record my grateful thanks. 

A Company does not work in a vacuum, ft is affected by the 
political and economic climate in this country and in toe world. 
Great Britain is gradually and painfully doing as B &C had to do, 
diversifying away from the old basic industries into new ventures 
and new ideas, clearing up toe legacy of toe past and putting its 
house in order. This involves deep problems; we need the skills 
to man toe new industries and the mobility and flexibility to meet 
the challenges. This means major changes in our distribution of 
people and resources, changes in our educational and social 
structure as fundamental as we faced in the nineteenth century. 
In the process we have large - too large - numbers of 
unemployed and yet, despite technological change, numbers 
actually in employment ate said to hare risen. The difference lies 
party in more women seeking work and partly, in no small 
degree; to toe number of people who have entered this country 
since the Wbr ended. Nor can one see an early improvement in 
this, as the overmanning and inefficiencies of the past continue 
to be shaken out Furthermore, the over-high proportion of our 
national product in government services continues to shav a 
stubborn resistance to aH efforts to swing resources to industrial 
renewal and production. It is a hard road and harder for a small 
country, perhaps too preoccupied wfth its past and nof enough 
with its future 

We should also never forget that it is inflation which is the real 
enemy of peace and employment It is a cancer that can destroy 
a nation. Sir Harold Wilson termed inflation “the father and 
mother of unemployment" and President Mitterand has said 
much toe same. It is a world phenomenon, deadly in its effect 
The temptation of some political parties to reflate must be 
resisted. 


It is perhaps appropriate at this stage if I touch upon toe 
matters which are due to come before you as shareholders at 
the E xtraordinary General Meeting to be held during the course 
of next week. \bu will have received my explanatory letter 
regarding toe proposed acquisition of minority Interests in the 
four Companies - Bristow Helicopter Group Air Holdings, 
British Air Transport (Holdings) and SL Mary Axe Holdings, 
together with toe document comprising listing particulars 
required in connection with foe issue of new share capital. 

The decision to acquire these interests arose as a rest* of Me 
Alan' Bristow's wish, after announcing his intention to retire as 
Chairman and Chief Executive to sell his remaining 
shareholding in his Company, in consequence thereof and 
although we greatly valued our direct association with Eagle Star 
Insurance in aviation and related activities over a period of many 
years, both we and they agreed that it would make good sense 
to effect a degree of ‘tidying upf by means of an exchange of 
shares. I wish to thank them most sincerely for their support in 
this general area of aviation since toe very early days in Air 
Holdings and far ail which flowed from that. 


I am sure our Government is alive to how its problems arose 
and is facing up to them, but what has happened over so many 
years takes time to change Nevertheless, change is here and 
can be seen. People are beginning to understand that a country 
has to pay its way or go under, and that without a thriving 
economy great expectations cannot be fulfil led. If there was an 
easy answer to our problems it would have been tried long ago. 
The country’s future lies in good housekeeping, a readiness to 
change and an eye for opportunity. 

So far as your Company is concerned I remain confident 
regarding toe outlook for 1985. 


There then seemed to us some merit in endeavouring to deal 
at the same lime with the one remaining major minority 
shareholding, and proposals have been made to acquire toe 
outside interests in SL Mary Axe Holdings. 


FINANCIAL HIGHLIGHTS 

£’000 

■tear ended December 31 

1984 

1983 

Profit before taxation 

66,218 

58528 

Profit before extraordinary items 

30 ,812 

30312 

Shareholders’ funds 

293,085 

249.719 

Earrings per ordinary stock unit a* lOp 
Dividends per ordinary stock 

173p 

170p 

unitoflOp 

4Dp 

35p 


For a copy of the Report & Accounts telephone 01-283 4343, 
Ext 138, or write to the Company at Cayzer House, 2 &4SL 
Mary Axe, London, EC3A 8BP. 


GUS up 
by nearly 
12% to 
£254m 

A NEAR 12 per cent Increase 
in full year taxable profits 
from £22 6.55m to £2 53.5m 
was achieved by Great 
Universal Stores, the mail 
order, finance, property and 
travel group. 

Tbe dividend Is being raised 
to ISp, against 16p, through 
a higher final payment of 
11.75p. gamings per share 
advanced from 54.l4p to 
6L52p. 

Total turnover for the year 
to March 31, 1985, climbed to 
£2.1 8bn, against £2.03bn, 
excluding VAT. Attributable 
profits emerged at £159.14m 
(£13&96m) after all charts 
but included extraordinary 
credits of £5.1m (£1.4 lm). 

Mr Harold Bowman, 
assistant managing director, 
said later “the UK catalogue 
division made a good increase 
In profit overseas, the main 
catalogue subsidiaries, Hol- 
land and Austria, improved 
their contribution in terms of 
their own currencies. 

“ Barberry, and Scotch 
House had as excellent year 
in both retail and export 
divisions, and Leonards foot- 
wear division made a good 
improvement to profit-" 

He said the furniture and 

household stores division 
made a slightly lower contri- 
and Australia achieved im- 
proved results. South Africa, 
however, was adversely 
affected by tbe economic 
problems there and the de- 
preciation of the rand, 
the depreciation of the rand. 

General Guarantee/White- 
way Laldlaw made increased 
profits from Its financial 
service and C.CLN. increased 
profits and Is continuing to 
develop information services. 

• comment 

Even though tbe Gus steam- 
roller put in the requisite 12 
per cent increase in pre-tax 
profits yesterday, the market 
was not Impressed. The ‘A’ 
shares fell 15p to 78Sp, mainly 
because the company seemed 
not to have kept up the sales 
and profits momentum of the 
first half. Had shareholders 
known that thta was mainly a 
problem of currency transla- 
tion from a falling rand, they 
might have been less bearish 
—but then It is not GUS’s 
style to give ont more than 
the barest minimum of infor- 
mation with its results. UK 
mall order. Burberry, Scotch 
House, and the finance divi- 
sions were apparently the star 
performers. while profits 
from furniture actually fell, 
partly because of the miners* 
strike. This year will be 
helped by the tourist trade 
and the buoyancy in mail 
order and pre-tax profits 
should be around £285-290m. 
On that basis, GUS’s shares 
are on a prospective multiple 
of a little over 16— a hefty 
discount to Its High Street 
rivals. But then Hepworth 
cap make a great success out 
of its Next chain while GUS 
has had to close down its 
Visuals shops. GUS may be a 
good defensive stock in a bear 
market, but it Is not a patch 
on its go-ahead competitors 
in a retail boom like this one. 


BET surges to £103.5m 
and aims for real growth 


THE 19S4-S5 year for British 
Electric Traction was one of 
hectic restructuring but one that 
saw profits surge by £17.8lm to 
£103.5m at the pre-tax level. 

All divisions, apart from 
electronics and leisure, showed 
improved performances — par- 
ticularly publishing and con- 
struction. the latter having now 
re-established itself as a major 
and important contributor to the 
group's overall profits. 

The main feature of the year, 
to March 31. was BET’S con- 
tinued restructuring which Mr 
Hugh Dundas, the chairman, 
says involved focusing more 
clearly on a limited number of 
activities and getting out of busi- 
nesses which were not directly 
applicable to those activities or 
were achieving less-than -satis- 
factory profit performances. 

The group raised a further 
£163m from divestments, notably 
tbe safe in June, 19S4 of Redi- 
ffusion’s TV rental operations 
for £120m and a 51 per cent 
share in Wembley Stadium. 

The directors continued their 
aggressive acquisition pro- 
gramme to increase market 
shares in its chosen activities. 

During year £105 rn was spent 
on acquisitions and capital ex- 
penditure continued to strengthen 
the core business. 

The biggest acquisition, at 
£33. 5m. was Anglian Windows in 
September, but the total includ- 
ing £40m on five more U.S. pub- 
lishing companies and £13m on 
another U.S. road tanker opera- 
tion. 

Initial was finally acquired in 
April for £173 -2m. Mr Dundas 
says this was the last major 
change BET wanted to make to 
its original core. 

Turnover of tbe group, an in- 
dustrial holding concern, pushed 
ahead from £L27bn to £1.42 bn 
in 1984-85, excluding investment 
income. Operating profits rose 
by £15.45m to £97.73m before 
taking in associates’ contributions 
ofQO.Olm (£20 -36m') and Invest- 
ment income of £10m <£7.36m). 
Interest charges were little 
changed at £2424m (£24.31m). 

Tbe pre-tax results compare 
with the directors’ forecast of 
not less than £100m made at the 
time of the offer for Initial. Tbe 
results were also in the middle 
of market estimates and the 
group's shares closed yesterday 
5p higher at 400p. 



As promised shareholders are 
to receive a final dividend of 
1125P (9.75p), which lifts their 
total payment by 2p to 14p net 
per 25p share. 

The directors point out that 
the figures are not directly com- 
parable as some subsidiaries 
have adjusted - their financial 
years to be co-terminous with 
BETs so that in some cases, 15 
months results were included. 

They say that on an annualised 
bans, pre-tax profits showed a 
13 per cent increase from £85.7m 
to £97.lm. 

Tax accounted for £3522m 
(£23. 96m) and minorities for 
£&22m (£5 28m). After extra- 
ordinary provisions of £9-Um 
(£38.04m, including deferred tax 
of £37 .61m), profits for the finan- 
cial year emerged at £53 36m. 
compared with a previous 
£18.41m. 

Earnings per share amounted 
to S0.7p (28.9p), pre-extra- 

ordinary items. 

The downturn in electronics 
and leisure reflected, primarily, 
reduced profits at Thames Tele- 
vision as a result of industrial 
action, and the anticipated down- 
turn in flight simulator deli- 
veries. 

Mr Dundas, who is stepping 
down as chief executive in 
September but remaining chair- 
man, says the results showed a 
better geographical balance of 


profits, with operat ing ~ r eturns 
in north America growing to 
20.5 per cent (10.8 per cent) of 
the total. They now match' BBT’s. 

African earnings. 


the muen stronger . paunn 
attained over the past two and a 
half years to achieve real growth 
in earnings per share. 

A divisional breakdown of 
group pre-tax profits Shows, 
transport £28. 9m for 15- mouths 
(£25.6m for year), etegruilcE 
and leisure £2l.4m (QfiJta*), 
i nd ustrial services £3&3m 
(£3 7.8m). construction £I9-4m 
(£ 14 . 5 ro) and publishing £114m 
(£6- 3m) — last year there was 
a £ 2 . 6m contribution from North 
Sea oil. Other income and. coms 
added £0.6m (took £4.*n). 

Group subsidiary BenJtbn A 
Paul raised Its turnover from 
£78,4m to £86B7m and tt» profits 
before tax from a3&m to 
£10.72m over the 12 months to 
end-March. 

• comment " . 

Having spent £390m on acquisi- 
tions in tbe last two years and 
received nearly £ 26 Qm from 
disposals, BET thinks that It has 
finally got its house in order. 
The company is now split Into 
five divisions which, though 
disparate, are still rather easier 
to follow than tbe old mish-mash. 
The strategy has been- to con- 
centrate on. the service sector, 
preferably in fields where BET 
is the market leader, but- it 
could run up against the Mono- 
polies Commission. This year, 
the company’s task is to increase- 
earnings per share. There is 
room for growth in laundry with 
a full-year contribution from 
Initial and cost savings from the 
Initia l/ Advance merger. There 
will also be full-year contribu- 
tions from publishing acquisi- 
tions and some growth in the 
core businesses. But ea rn i n gs 
will have been diluted by the 
issue of shares to buy Initial — 
and if the present BET manage- 
ment cannot enhance earnings 
per share, there must be other 
managements around willing to 
set their hands to It At SOOp, np 
5p yesterday, the shares are on 
a modest nrospeetive p/e of 
under 10 and are well supported 
by a prospective yield of over 
7 per cent 



Abbey Life business on target 


Abbey Life Groap. which last 
month made its debut on the 
stock market, yesterday con- 
firmed its prospectus statement 
of unchanged new business sales 
in tbe first half of thi&year. 

Like many other Uaked-llfe 
companies. Abbey considers the 
amount of new initial commis- 
sion paid on sales to be the most 
meaningful statistic on progress. 
These commission payments for 
the first half of 1985 at £24.1m 
were exactly the same as pay- 
ments in the corresponding 
period of 1984. 

But underlying this static new 
business figure lies a very mixed 
pattern of business over the 
period with higher pension 
sales, thanks to the pre-Budget 
boom on tax fears, offset by 
lower sales of life contracts, a 
pattern that was predicted in 
the flotation prospectus. 

New pension pr emiums , both 


regular and single, were np 
30 per cent from £27 ,3m to 
£35.4m_ Sales of self-employed 


most of the decline came In re- 
duced sales Of annuities find 
guaranteed income bonds, re- 


The 


pensions _ 

company, - as yet;- is- still -heW- up -well over - the period. 


small in the- group pensions 
field. . ■ - , 

In contrast new annual pre- 
miums on life business were 
20 per cent lower at £l&2m 
against £20 ,3m in the first half 


the company does -not 

provide any specific figures. - 
Total premium income in the 
half year amounted to £184-Im — 
slightly lower than premium 
income in the first half of last 


of 1984. Mr MI child Hepbeiv year which amounted to £ 186.9m. 


chairman and managing director 
of Abbey Life, paints out that 
the high level of life business 
last year reflected the sales boom 
prior to the ending of LAPS in 
last year’s Budget. 

Single premium sales of life 
and annuities — business that was 
not affected by either last year’s 
Budget or rumours ahead of this 
year’s— were down by a third 
from £64Bm to £43.5m. However, 


Total life funds at the end of 
the half year on June 25 1985 
amounted to £lB4bn compared 
with flfibn at the end of 1884 
and £1.63bu at thend of June last 
year. 

The share price fall of lp to 
229p on the results reflects the 
absence of any departure from 
toe prospectus information, 
giving a gross yield of 4.1 per 
cent on the forecast dividend. 
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Growth continued 

Unaudited results of the Group for the six months to 31 March 1985 

Six months Six months 


Turnover 

Construction and related activities 


Trading profit 
Profit before taxation 
Taxation ... 


Profit attributable to the shareholders 
Dividends 

On Preference shares (six months) ... 

On Ordinary shares (Interim) 345 


to 3i.ias 

to 31.3.84 

£000 

£000. 

101,175 

85760 

2520 

1,670 

806 

250 

1.714 

1.420 

1 

1 

345 346 

276 277 

U68 

1,143 

U5p 

Mp 

U.92p 

9.71 p 

8.1 lp 

876p 

tlf of the 

year ending 


Dividend per share - 

Profit per share 

Earnings per share 

The Directors are pleased to report that 
Group profit before tax for die first 
30 September 1985 rose by £850.000 to £2320.000. These results 
include a contribution from Essex & Suffolk Properties Ltd (now 
consolidated with Lovell Homes Ltd) and Charter Homes Ltd and 
are not. therefore, directly comparable with the corresponding 
period of the preceding financial year. 

Negotiations for the acquisition of Charter Homes Led were 
satisfaccorilv concluded subsequent to 30 September 1984. The 
results for the half year have benefited from three months of this 
company's trading profit and six months of Essex A Suffolk 
Properties Ltd acquired in May last year. 

Despite a hard winter and difficult trading conditions, most 
activities performed reasonably well. The wide spread of the 
Group's operations has again ensured consistent growth in turnover 
and profit overall, which have been enhanced as anticipated by 
contributions from recent acquisitions. A return to loss in the 
Timber Division has regrettably marred this otherwise satisfactory 
picture. 

Market conditions have only marginally improved., particularly in 
Construction. Inordinately high Interest rates not only dampen 
demand for the industry's services but also place a heavy burden 
upon our costs. • 

Whilst. In these circumstances. Government policies cannot be said 
to have brought any particular benefit, the Board believes that 
greater investment in our built environment will become 
increasingly necessary. 

Against this background and in the light of progress to date, the 
Board believes that the Group's successful growch will be main- 
tained and views the prospects for the year with measured 
confidence. 

It is proposed, therefore, to pay an Interim dividend of I35p per 
share (1984 Mp per share) on 1 October 1985 to Ordinary share- 
holders on the Register at 15 August 1985 In respect of the year 
to 30 September 1985. This represents an Increase of 107“S for 
the half year. 

Y J Lovell (Holdings) pk 
Gerrards Cross, Bucks 
18 July T985 


sent* an increase or tor 

Lovell 


NOTICE TO LOMBARD DEPOSITORS 



Hot — 
.depoof tote entitled 
to receive 


depoeRon entitled 
loiecetve 
net Internet 


equhr e le nt to 
ebulcale 
feu payee 


14 Days Notice 

Minimum deposit Is E2,5O0 


9 - 25 % 13 - 21 * 


Cheque Savings Accounts 

When the batanoe fas £2£00 anti over 


11 % i | 8 * 87 » 1 12-685 

When the balance is £250 to £2, 500 

9 %* j 7 38 * 1 10 - 54*1 


Internet la cradled on each puMhhed rate 
Change, but not leu than hatf Mart* 


Lombard 

North Central 

17 Bruton St, London W1A 3DH. 


Granville & Co. Limited 

Member of The National Association of Security Deaton 
and Investment Managers 

8 Lovat Lane London EC3R 8DT Telephone 01-621 .1212 

Over-the-Counter Market 


P/E 


High Low Company 

106 123 Asa. Brit. Ind. Ord. ... 

151 135 Ass. Brit. Ind. CULS... 

71 44 Alraprung Group 

S3 30 Armltaga antj Rhodes . 

159 106 Batdon Hill 

64 42 Bray Technologies _ 

201 161 CCL Ordinary rS ’ 

152 106 CCL llpo Conv. Prat... t« _ 

130 10 Carborundum Ord 130 __ 

89 83 Carborundum 7J5pc PI. 89 + t 

73 SB Deborah Services ...... 47 

467 182 Frank Horsed 4G7xd 

386 170 Frank Horse!! Pr.Drd.87 3S0kd 

32 % Frederick Parka r 28 3 


Price Change 
135 — 

138 — 

44xd — 
36 

Itexd + 1 
62 - 1 


+ 1 


66 33 George Blair gg 

60 20 Ind. Precision Castings 20 _ 

218 177 Isis Group 18 q 

124 1Q1 Jackson Group igc 

285 213 Jamas Buirough 

S3 63 James Burrough SkH. « 

95 71 John Howard snd Co... 89 . 

225 TOO Linguaphone Ord 214 

100 92 Unguaphone lO.Bpc PI. gc 

BSD 3Q0 Minihouse Holding NV ago 
120 31 Roborr Jenkins 

BO 28 Scruttans “A"* 

92 61 Tor-day and Carlisle 

444 325 Trevlan Holdings 
30 17 Unilocfc Holdinqe .. 

106 81 welter Alexander 


— 33 

... 75 

... 325 
... 30 

103 


- 1 


247 216 W. S. Y eates 

Price* snd details o* service, now available on 


Gross yield 
dlv.(p) % 

Fully 
Actual taxed 

6.6 

4.B 

76 

9.8 

10.0 

7.2 



6.4 

14.5 

7 T 3 

8J5 

2.9 

8.1 

4.5 

7.6 

4.0 

2.5 

20.1 

209 

3.9 

6.3 

7.6 

8.7 

12.0 

7 A 

4.0 

' 3.9 . 

15.7 

14.9 

— 


4.9 

3.8 

6.4 

io7 

10.7 

12.0 



6.6 

13JB 

Zs 

7*3 

14 

0.3 

11.7. 

1B.0 

71.9 

3-3 

9J 

11.8 


to— 



—to 


4.4 

89 

2.7 

13.5 

6.6 

S.9 

154) 

8.3 

13.8 

26.9 

B.6 

&-2 

7.1 

7.1 

18.0 

64 

7.4 

7.4 

12.9 

14.0 



5.0 

5A 

7.1 

11.1 

— 


7.9 

82 

18.0 

1M 


_ 

6.9 

1.2 

2SLB 

248 

8.0 

7.7 



to— 



88 

5.0 

6.7 

3J> 

59 

4.3 

1.9 

1915 

18.2 

U 

4.3 

14.8 

21.0 

74 

7.1 

7J9 

11.3 

17.4 

7.9 

6.3 

10.8 . 
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Davy recovery 
upheld despite 
poor markets 


A FURTHER recovery in profits 
was made by the Davy Corpora- 
tion in the 1984-85 year and with 
a £ 12 JLnj, credit arising from the 
restructuring of the U-S. pension 
plan , the group was able to make 
a transfer to reserves. 

The pre-tax result to March 3X, 
climbed from fTfiSm to £13.09m 
and after all charges there was 
a retained profit of £6 -95m com- 
pared with a deficit of £7. 99m. 
There were extraordinary 
credits of .£546,000, against 
charges of £ 10 .5m, with the U.S. 
pension purchase offsetting costs 
of £ 1.55 m incurred on closure of 
some eivpneermg offices. 

The dividend is being main- 
tained at 3.685p through an un- 
changed final of 2_585p. Earnings 
rose to X(L5p (6.3p) per share. 

Mr Peter Benson, the chair- 
man, says the improvement was 
achieved in spite. of the low level 
of market demand in most of 
the industries which Davy 
serves. " IJL results from the 
action over the past three years 
in reducing capacity in line with 
the lower level of world 
demand.” be says. 

Engineering and construction 
companies increased profits by 
£4J3m mainly due to the redac- 
tion of German losses following 
transfer of the Cologne office to 
Frankfort and improved profits 
from the Zimmer company. How- 
ever, it was necessary to make 
additional provisions on the 
USSR Alpha Olefins contract. 

The performance of UK com- 
panies was satisfactory with a 
particularly good result from 
Stockton.' Poole also improved, 
but profits were lower from 
Sheffield and London. 

Market difficulties continued 
in the U-S. and profits were' 
lower in spite of another out- 
standing performance from the 
Chicago office which services the 
food and pharmaceutical market 
Substantial losses were, however, 
made by the Lakeland, Cleve- 
land and Houston offices, says Mr 
Benson. Australian activity 
declined and profits were lower. 

Manufacturing and service 
companies contributed slightly 
less. In mechanical handling , 
Herbert Morris South Africa 
managed to break-even 

The chairman says foundries 
and forges had a good year with 
increased profits from the roll 
making companies. - However, 
some of the service companies, 
particularly Lloyds British Test- 
ing, were adversely affected by 
the miners’ strike, although 
Senelco increased profits. 

" On prospects, the chairman 



Mr Peter Benson, the chair- 
man 

says ''our scale of operations is 
now in line with demand, our 
technology base continues to im- 
prove and, although the market 
is for buoyant, I am hopeful that 
the recovery in profits will con- 
tinue.” 

• comment 

If there was a surprise to be 
found in yesterday's preliminary 
figures from Davy it was not in 
the p and 1 account, far all the 
comings and goings of U.S. extra- 
ordinary items, but in the 
balance sheet Davy is sitting on 
net cash of £53m, equal to 56p 
per share, which is really quite 
an achievement given the way 
the workloads, and hence for- 
ward payments, have been 
shrinking. That may have been 
the reason for the strength of 
the shares yesterday. Davy’s 
profits may look lean but It is 
faring well enough against its 
competitors — and it has cash 
balances equal to more than half 
its market capitalisation. It 
might be a tempting proposition 
for Trafalgar — a thought that 
has been with the market for 
months. On the trading front the 
results are as anticipated with 
UJJ. orders shrinking and the 
UK plodding along. Only Ger- 
many showed a spark of growth 
and last year’s much reduced 
loss could be turned into a profit 
of perhaps £5m this year. The 
bad news is thai much of that 
could be offset by even worse 
figures from the US., perhaps 
even a loss. At 101p, where the 
p/e is 10. the price can just about 
be justified on trading grounds 
alone, ignoring bid thoughts. 
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Bankings 

DEPARTMENT 

LIABILITIES 

Capital . 

Public Deposits - - — 

Banker* Deposits - - 

Reserve and other Account* — 


ASSETS 

Government Seoorttles— .— 
Advance a other Account*—. 
Premises Equipment * other 
Notes 
Coin 


V.r. T 

Wednesday 
July 17 1980 


>.1»- Inorease 1 +Vot - 
■ decrease (— f 

| for week 


- £ 

14,333,000 

6,264.032,446 

842,040,626 

1,400,082,474 


4- 1,333,370.138 

— 4B ,490,634 

— 58 622.397 


8,520, 737,446 


+ 1.223,466,234 


667,197,250 

1*134,170,893 

6 , 693 . 396,218 

3 , 716,024 

257,066 


a- 238.381,972 
+• 394.166,542 

4- S07.B35.113 

— S.103.069 

— 12,324 


8‘620,737,448 t +• 1,225,466.234 


ISSUE DEPARTMENT 


LIABILITIES £ 

Notes In circulation j 12,346,283,976 

Notes In Banking Department- ! 5,716,024 


18;3B0,000,000 


ASSETS 

Government Dept I 

Other Government Securities.— — j 2,826,699,253 

Other Securities ; 9,613,285,643 


£ 

+ 83,106.069 

— 6,105,069 


80,000,000 


4 105,898,845 

— 25,898,846 


12.350,000,000 


80,000,000 






COMMUNAUTE URBA1NE DE MONTREAL 
(MONTREAL URBAN COMMUNITY) 

US$50,000,000 

FLOATING RATE NOTES DClE 1989 


Bondholders are hereby informed that the rate 
applicable to the third period of interest has been 
fixed- at 8Mb per annum. 

. The coupon No. 3 will be payable on the 
.17 January, 1986 at the price of US$421.67 
representing 184 days of inter est^covering the 
period as from 17 Juty.1985 to 16 January, 1986 
Inclusive.- 


©DBS BANK 

The Reference Agent 


19 July 1985 


s 



Cooperative Bank pic. 

frrayporal fl ri m Engtexf ureter tfw ' 

comp**® Acs 1948 to 10*9 

£75,000,000 

Sutxxcfinated Floating Rate Notes 2000 
Holders of Floating Rate Notes of the above issue are 
hereby notified that for the interest period from 1 8th 
July, 1985 to 18th .October, 1985 the following 
information : will apply: 

1. Rate Of Interest: 11 is / t6 % per annum 

2. Interest Amountpayabie on Interest 

PaymeritDate: £150.45 


Per £5,000 nominal or 

£1,504.45 

Per £50,000 nominal 

18th October, 1985 


3. InterestPayment 
Date: 

Agent Bank 

Bank of America International Limited 


UK restructuring pulls Gestetuer into loss 


Gesletner Holdings has con- 
tinued to recover but the costs 
of restructuring in the UK have 
bad a heavy impact on the re- 
sults for the six months to 
May 4, 1SS5, resulting in an 
attributable loss. 

While taxable profits more 
than doubled from £2-9m to 
£6.23m, Gesletner set aside 
£10, 15m below the line. This 
was for the closure of a large 
part of Its Tottenham. London, 
site and the subsequent transfer 
of duplicator manufacture to 
Wellingborough and stencil 
operations to Stirling. 

The directors say that expen- 
diture in the first half only 
amounted to £0.4zn but explain 
that the large write-offs reflect 

their forecast of the full cost. 

Despite this the interim divi- 
dend is being held at 0.5p. Basic 
earnings per share, p re -extra- 
ordinaries, rose from 0.1 4p to 
-L93p. 

Transfer of the Activities of 

the Compugrapblc in-plant busi- 


ness in the UK from the 
Gesletner office automation divi- 
sion of Gesletner to Compu- 
graphie UK was effective from 
June 1. 

The surplus over book amounts 
is estimated at £ 0 . 6 m and Is also 
shown in extraordinaries. This 
will release cash In the second 
half in excess of £1.5m. 

There is a further improve- 
ment in net borrowings which 
show a fall of £12.4m arising sub- 
stantially from the efforts to 
reduce working capital, the 
directors state. 

This, they say, means that the 
reduced net borrowings of £33 -2m 
are equivalent to 31 per cent of 
shareholders funds compared to 
37.5 per cent at the end of 1984. 

However, it should be noted, 
they say. that the second half 
will bear a substantial part of 
extrordinary expenditure in 
France and Tottenham. 

In France, losses increased 
pending negotiation of reorgani- 


sation plans. However, Gestetuer 
has now received French 
Government approval for the 
implementation of substantial 
redundancies and branch 
closures and these are being 
actioned. 

The directors soy it is too 
early to make a firm forecast 
with regard to second half year 
results but add an international 

company such as Ge sterner can- 
not be entirely immune from the 
effects of a strong pound. 

• comment 

It is a measure of how slowly 
Gestetner Holdings moves that 
it took more than two years after 
plunging into loss in 1982 before 
the company bit the bullet and 
closed most of the Tottenham 
factory. With that decision our 
of the way, the group's continu- 
ing recovery looks xhaf much 
more soundly based since costs 
in most pans of the sprawling 
empire are now closer in line 
with revenues. There is still 


work to be done in France, but 
government approval has been 
given for the loss of 400 jobs in 
the 1J5QQ workforce. Barring 
accidents, which have been all too 
frequent at Gestetner in the past, 
the group is on target for per- 
haps £U.5m pre-tax this year. 
The shares are well up with 
events having climbed from a 
low of 50p last year they now 
trade on a multiple of about 15 
at 112p (64 per cent tax charge). 
This rating already discounts 
further recovery next year so 
little more can be expected until 
Gestetner maps out its longer 
term plans more clearly. The 
search for the elusive new pro- 
duct to succeed the worthy 
stencil duplicator is still on and 
the word is that a distribution 
deal with a manufacturer of 
office equipment of some kind 
might be struck later this year. 
But it remains to be seen bow 
the Gestetner sales force, reared 
on selling a pre-eminent patent- 
protected product, will cope. 



Mr Jonathan Gestetner (left), joint chairman and Mr David 
Gestetner. Group managing director and Joint chairman. 
. . . Costs of £10.2m set aside for closure of a large pan 
of tbc Tottenham site. 






- ■'■! 


N'iuL. 


' .. : — y .-'- V-j- . ... . ..... C Afl companies are incorporated in ihe Repubftc of South Africa 


Gold mining companies administered 
by Anglo American Corporation 


Orange Free State 


Reports of the Directors for the 
quarter ended June 30 1985 


WESTERN HOLDINGS 


PRESIDENT STEYN — continued 


Western Holdings Limited 

Registration No. OS 09266 06 


OPERATING RESULTS 
Cold 

Area mined — ru* OOO 
Tone rallied— OOO ... 

Yield — git 

Production — leg ... 

Cost — Rim* mined 
— Rlton milled . 
— RJks produced 
JMS 

{See sum mi no 
Sltmee del leered 

Tons OOO 

Heed grade 
uranium— Sett 
sulph u r p er cent . . 

gold — git 

PRICE RECEIVED ON 
Gold — tufcg 

— Sloe 

FINANCIAL RESULTS 
Gold— revenue 


PRICE RECEIVED ON SALES 
Gold — Rika 


— profit 

JMS profit 

Net sundry Income 

Profit before nxatlon and State's share 

Of profit 

Provision for (ration end State's shire 
of 


Quarter 
cod ad 

June teas 

Quarter 

MCfM 

Mar. 198S 

9 months 
andod 
June leas 

378 

2 204 
4-36 

9 599 
3X3.49 
E7J4 

13 211 

374 

2 235 
4.25 

9 492 
332.05 
53.89 

12 680 

1 129 
6 643 
4.S6 
28 932 
320 84 
54.53 
12 S07 

1 389 

1 302 

3 999 

0.09 

0.89 

MS 

9 09 
0.B5 

0 46 

0.09 

0.87 

0.46 

20 167 
321 
ROOO 
194 427 
126 817 

19 86t 
299 
ROOD 
190 028 
120 448 

19 814 
316 
ROOD 
573 333 
362 232 

67 610 

3 663 

10 045 

69 sao 

3 815 

8 568 

216 131 

JL 3 ? 




■1 316 

81 «63 

251 707 

32 812 

34 51 9 

108 355 

*8 908 

47144 

142 842 






321 

297 

FINANCIAL RESULTS 





RDOO 







romfQftl ....... 




69 659 

63 771 





45 931 

48 931 







Net Minonr Income . 







and 

Suit's 

share’ 










And 

suit's 

share 










and 

State's 

snare 


— 

of profit 







19 754 
317 
ROCO 
342 CM3 
202 162 

13* Ml 
■ 230 

22 263 


74 937 
95 446 


Add? 

Transfer from general reserve 

Deduct; 

Appropriation lor the Ant six months 

—capital esocediture 

Dividend— Interim 

Retained profit lor tbe nine rnoncm .. 

Capital expenditure 

DEVELOPMENT 


13 334 


Add; 

Transfer Rom general reserve 

Deduct 

Appropriation for the Am six months 

—capital expenditure 

Dividend Inter i m 

Retained profit for the nine months . , 
Capital expend! to re 

— total 

— E rdf Pel Division 

Loan from Eastern Gold Holdings 

Limited— -balance 

SHAFT SINKING 
MOLDINGS DIVISION 
No. IS jiio- vertical shaft 

Advance 

Depth to dale . . 

ERFDEEL DIVISION 
Na. 1 mala Shalt 

Advance 

Deem to date (Snal depth) 

Station cutting 

No. 1 Ventilation abaft 

Adnnt* 

Depth to date (Ami depth) 

Station cutting 

No. 2 main shaft 

Advance 

Death to data 

No. 2 ventilation shaft 

Advance (pre-sink) 

DuqUi to date 

DEVELOPMENT 

Advance 


21 IBS 
16 129 


23 321 
14 967 


81 338 


33 261 
42 699 


75 
2 2S3 

96 



metres 

metre* 

channel 

width 

cm 

gold 


uranium 




alt 

cm.git 

kglt 

cm.kgir 

Basal reel 








Quarter ended 
June 1985 

Quarter ended 

4 694 

S72 

58.7 

47.10 

2 755 

Ml 

1844 

3 211 

412 

57.9 

31.12 

1 802 

0.24 

14.05 

mac months ended 
June 19BS 

Lender reef 

14 026 

1 694 

57.9 

37.62 

2 176 

0.27 

1S.81 

Quarter ended 

1 215 

398 

124.2 

3.74 

465 

0.25 

3044 

Ooartar enoed 

931 

322 

116.6 

3.89 

453 

0.23 

2640 

Nine months ended 
June 193S 
■■A” reef 

3 066 

1 096 

123.5 

3.62 

447 . 

0.22 

27.19 

Quarter ended 

2 667 

822 

' 7SJ 

4-63 

3S0 

0.14 

10.25 

Ouarter ended 

2 743 

914 

103.9 

5.94 

617 

0.17 

1722 

Nine months coded 


2 740 

93.S 

5.39 

504 

0.1 S 

14.18 

The development 

leoorted 

does not 

Include 

development 

by President Brand Gold 


A3 

Sampled 


metres metres 


HOLDINGS DIVISION 
Bom f reef 
Quarter ewH 
Jena 1985 


Nine months 
jane 1*33 


22e rt 


IMS 
Quarter ended 
March 1085 
Nine months ended 
June 198S 
A ' rear 

Ssmss - 


Nine months ended 
June 1935 
Middle reef 


10 S73 
10 160 
30 783 

3 307 
3 097 
9 873 

457 

310 

914 


1 1M 
1 076 
3 312 

1 332 
I 52 2 
4 334 

200 

140 

372 


channel 

gold 


uranium 

cm 

Oft 

cm.git 

kgit 

craJigit 

334 

31.11 

1 039 

048 

1240 

40.4 

24 48 

989 

0.34 

13.92 

31J 

3147 

1 026 

049 

12.71 

1162 

3.96 

456 

0.19 

2242 

98.0 

4.62 

472 

0.26 

23.13 

108.1 

4.00 

432 

040 

2149 

41.1 

843 

567 

042 

12.96 

45.4 

746 

334 

0.25 

1147 

40.5 

9.09 

358 

041 

1248 

i bo metros were 

advanced.. 

(Quart or ended 


OPERATING RESULTS 
Geld 

Area mined— m> 000 

Tons milled— OOO 

VI 


Production— kg 

Cost — Rim* mined 

— Rlton milled ....... 

—Rika produced 

JMS 

(See summary) 

Slimes delivered 
Tons 000 ............... 

Head grade 

uranium — SB It 

sulphur— per cent ..... 

Bold — git 

PRICE RECEIVED ON SALES 

Gold- — Rite 

— nor 

FINANCIAL RESULTS 
Gold — revenue 


241 
7 105 
6.00 
6 617 
392.04 

as. 70 
14 206 


was ofl reel, there were no sampling results. 

The development reported Includes development by Western Holdings In the area 
seder tribute tram Free sate Geduld Mines Limited. 

Advance Sampled 


metres 


SAAIPLAAS DIVISION 

: reel 

Quarter en d ed 

June IMS 6 309 

Quarter ended 

Marcn iobs 6 67S 

Nine months ended __ 

June 1935 19 332 


985 

Ooarter rad ad 
March 1985 
Nine montns ended 
June 1065. 
Quulwi 


Jane 1965 _ 
Quarter ended 
March 1935 
Nine months ended 
June 1885 
ERFDEEL DIVISION 


82 

1M 

387 

4 

77 

81 


metres 

862 
916 
2 820 

20 

34 

60 

24 

24 


channel 

width 

cm 


73.8 

79.8 

1«2 

108-S 

126.6 

96.9 
96.9 


old 


git 

741 

11-57 

949 

OAT 

1 .35 

0.8h 

427 

4-27 


kglt cm.kgft 


626 

912 

733 

64 

146 

107 

414 

414 


0.19 

0.25 

0-22 

0.06 

0.06 

O.Ofi 

021 

0.21 


IS AO 

19.41 

17.42 

8A1 

6.75 

7.79 

20.08 

20.03 


profit 

JMS prollc 

Net sundry Income 

Profit before taxation and Stan's share 
Of profit . . ■ . . . ..... 

Provision lor taxation and Stela s share 
Of profit 

Profit after taxation and Stele's share 
of profat 

Add: 

Transfer from general reserve 

Deduct: 

Appropriation for the Erst six months 
—capital expenditure 

Dividend— Interim 

Retained proht for the nine months .. 

Capital expenditure - 

DEVELOPMENT 


ROOD 
133 628 
94 S29 

39 099 
2 019 
9 5S9 


SO 677 
26 7S9 


Quarter 

endnd 

Mar. 198S 


229 
7 032 
6.01 
6 321 
401.53 

87 39 
14 626 


9.03 
0 91 
048 

19 838 
299 
9000 
125 773 
92 4S9 

33 264 
2 024 
S 309 


40 307 
13 002 


8 months 
codes 
June *985 


711 
3 233 
6.03 
19 613 
384.32 
84 03 
13 937 


24 7 7S 
3D 230 


Sampled 


Directors 


o55!io r 7Se quarter ended June 198S. 1 4 72 me tres t*ji advanced. 'Quarter ended 
March 19B5: 1594 metres: nine months ended June 198S. 4 129 metres.) There 
were no campling results. 

ThTESR. dividend of 415 £LT“22 L' Mm'iCMotS 

10S5 wu declared on April IB 19&5 WrtN* to member* reginerM on to iveo 
aprf wu paid on J*mo 94 1995. 

contracts a. * June »D IN*; 

^b 3S J an s “ ,Bl “* . d,,u “ on * :: *55888 

SINKING QFTTtE INcc 2* MAIN "SHAFT AT ERFDEEL DIVISION ....... 

pioSale Sinking ol the Erfoeel No. 2 main shaft aomenad on 

E. V. GUSH 1 

CL S. YOUNG £ 

July 19 1985 

PRESIDENT STEYN 

President Steyn Gold Mining Company Limited 

Registration No. 05 28210 06 . 

and its wholly-owned subsidiary, Video Mining Company Limited 

Regtetratlon No. 76 02021 06 

ISSUED CAPITALS 14 566 400 shares ol 50 cents each 


OPERATING RESULTS 
Gold 

Area mined— m» OOO 

Tons milled — 000 

Y LCftS Oil 

Production — kg 

Con — Rim 1 mined 

— Rlton milled 

— RJkg produced 

JMS 

1 See summary) 

Slimes delivered 

Tons 000 

Heed grade 

uranium halt 

sulphur — oer cent 

aoH — bie 



moircft 

metres 

channel 

width 

Cm 

goM 


uranium 




git 

cm.git 

kgit 

cra-koit 

Basel reef 

ftuher ended 

June 1935 

18 249 

2 156 

234 

63.00 

1 457 

0.73 

17.10 

Quarter ended 

IB 745 

1 456 

30.7 

37.88 

1 163 

0.47 

14.39 

Nine mom tii ondod 

52 463 

4 836 

2B.4 

52.20 

1 378 

0.59 

1549 

Leader reef 

Quarter ended 

912 

554 

89.2 

3.69 

329 

0.16 

14J0 

Quarter ended 

1 053 

398 

93.4 

3.39 

317 

0.18 

17.07 

Nine months coded 
June 1985 

3 065 

1 430 

99 2 

3.38 

33S 

0.15 

15.26 

Quarter ended 

June 1985 

Quarter ended 
March 1985 

2 037 

454 

704 

741 

SOS 

049 

6.45 

1 56B 

240 

75.6 

3.64 

275 

047 

S.26 

Nine months ended 

5 103 

966 

65 5 

5.89 

338 

0.09 

5.93 

“B" reef 








Quarter ended 

JllM 1965 

Quarter ended 

0 

14 

164 

14.92 

273 

047 

140 

146 

102 

81.1 

3.05 

247 

0.07 

5.83 

Nine months ended 

260 

124 

804 

2.99 

240 

0.07 

6.38 

EJshurg reef 

Charter ended 

12 

4 

1004 

240 

472 

0.02 

440 

Quarter ended 

37 

26 

206.0 

0.38 

75 

0.02 

3 47 

Nine month* ended 
June 1983 

Pvrtta reel 

85 

SO 

165 6 

0.49 

31 

042 

Z.SS 

Quarter ended 

1 016 

648 

268.3 

«4S 

1 081 

045 

12.69 

Quarter ended 

1 231 

1 082 

2694 

3.14 

846 

0.04 

11.52 

Nine months onoed 
June 1985 

3 655 

3 085 

264.8 

3.34 

883 

0.04 

11.08 


Quarter 

Quarter 

9 months 

uoded 

ended 

ended 

Jobs 1985 

Mar. 1985 

June 19BS 

168 

163 

403 

9*4 

443 

2 749 

6.10 

6 20 

6.76 

3 700 

5 Fa? 

17 195 

414.64 

4)0.54 

410.06 

7448 

7240 

73.54 

12 221 

11 678 

11 787 

946 

707 

1 408 

0.06 

846 

0.07 

1.06 

0.93 

1 01 

048 

040 

0.43 


The development reported Includes development bv the company in the area under 
t/lupte from Free State Development and Investment Corporation Limited out does 
not include development by Western Holdings Limited hi the area under trioute 10 
that company. 

DIVIDEND 

The interim dividend or SIS cents a share In rocpoct of tne year ending September 
30 1985 was declared on Apr.l fa 198S payable tfa member* regiatored on May 10 
1986 ana was paid on June 14 1985. 

CAPITAL EXPENDITURE COMMITMENTS 

orders placed and Outstanding on capital contracts as at June 30 1985 totalled 
R4 324 000. 

NO. IB SHAFT SYSTEM ... ... 

In accordance wltn the condition* of the company'* mining lease, epa licit mo was 
nude to the Minister at Mineral and Energy Affaire for approval to commence 
sinking or the sh ft. This approval has been granted eng it Is expected thK 
Sinking ol the ventilation shaft will commence In October 1935 sad the main Chart in 

April 1956. ror and on behalf of the board 

G. 5. YOUNG 
E. P. GUSH 

July 19 1985 


PRESIDENT BRAND 

President Brand Gold Mining Company Limited 

Rest it ration Nc. 05 32GB0 06 

ISSUED CAPITAL: 14 040 OOO units of stock of SO cent* each 

Quarte r 
J nee 1938 


OPERATING RESULTS 
Cold 

Area mined— m* OOO 

Ton* nulled — 000 

Yield— fi.t 

Production— kg .................. 

Coit— Hm‘ mined 

— R'ton rallied 

— R;kg produced 

JMS 

<See summary) 

Snmes oeliieied 

Tun* 000 

Head grade 

umraatn— kg't ................ 

suipnur — per cant 

gold— g.'t 

PRICE RECEIVED ON BALES 

Gold — R'ko 

S'OX 

FINANCIAL RESULTS 

Gold — revenue 


profit 


Dividend from Walkorn Gold Minina 

Comoany Limited 

Profit before taxation and State'* share 

of proAt 

Provision for taxation end State's share 
of profit 


Profit after nxeuoa 
of proht 


143 
829 
6.00 
4 975 
407.53 
70 30 
11 714 


0.09 

0.71 

0-69 

20 144 
320 
RDOO 
99 838 
38 277 


58 241 
12 032 


Quarter 
mo-d 
ilar. l*ll 


142 
327 
b lO 
5 04S 
411 8G 
7D 72 
11 592 


2 232 

0.08 

0.73 

OAG 

19 863 
317 
R000 
100 723 
38 484 


9 months 
ended 
June 1983 


439 
2 520 
6 in 
13 173 
394 Ob 
88 36 
11 233 


6 062 



and State's share 


Mining Company Limited In the ares under tribute to that company. 

DIVIDEND 

The Interim dividend ol *70 cents a sham I" of tbe year ending September 

30 1933 was declared on April 13 1985 payable to members registered or May 10 
IMS and was paid on June 14 198S. 

CAPITAL EXPENDITURE COMMITMENTS 

Orders placed and outstanding on capital contracts as at June 30 198S totalled 
R9 397 000. 

CAPITAL EXPENDITURE 

The estimated capital expenditure for the yes r has been reduced to RS4 million 
(previously R 60 million). _ „ _ 

For and on behalf of the board 
a s. young i _ 

E. P. GUSH r Dlrectflra 

July 19 1985 

FREE STATE GEDULD 

Free State Geduld Mines Limited 
Registration No. 05 26324 06 

ISSUED CAPITAL: 10 440 000 shares Of SO Cents each 


Add: 

Transfer from general reserve 

Deduct; 

Appropriation for tne first six months 

__ — capital expenditure 

Dividend— interim 

Retained proAt for the nine months . . 

Capital paper'd I tune 

SHAFT SINKING 
no. S ana It 

Advance 

Depth to date 

SLuucm cutting 

NO. 1 A Shalt 

Advance ........................ 

Deoth to date 

Station cutting 

DEVELOPMENT 


31 726 

metre* 
24 
2 134 
1 1*2 


40 018 

metre* 
67 
Z 110 
83 

43 
1 459 
SO 


47 2 35 

lot) 897 

metros 
199 
2 134 
1 302 

251 
1 468 
372 


Basal reef 
Quarter ended 
Jane 1985 
Quarter ended 
March IMS 
Nine months ended 
June 1985 
Leader reef 
Quarter ended 
June 1985 
Quarter enoro 
Marcn 1985 
Nine month* ended 
June 1935 


Advance 



Sampled 

retie* 

metres 

channel 

wldia 

cm 

gold 

git 

riikflit 

4 837 

674 

73.4 

2344 

1 706 

4 S91 

630 

89.0 

i g 73 

1 756 

14 217 

1 038 

85.3 

22 04 

1 957 

4 092 

1 922 

151.1 

348 

526 

3 996 

1 282 

122.1 

3.B6 

464 

12 076 

4 440 

139.1 

3.68 

512 

611 

Toa 

107.3 

3.02 

324 

97S 

3M 

87 8 

5.01 

440 

2 628 

1 278 

100 s 

3.52 

354 


kglt 

0.13 

0.09 

0.11 

0.11 
0.13 
0.1 T 

0.08 
0.04 
0 06 


3J6 

7.83 

9.02 

1U> 

15.52 

15.80 

sail 
3.21 
6 IS 


June 198S 
Quarter ended 
March 10BS 
Nine momtis ended 
June 19SS 

7 ho development reported Includes development by tne company in the area unotr 
tribute from President Steyn Gold Mining Company Limited. 

DIVIDEND 

The Interim dividend of 250 cents a unit of stock In respect of the year ending 
September 30 1Mb was declared on April 10 1985 payable to members registered 
on May 10 1935 ano mas oild oo June 14 1935. 

CAPITAL EXPENDITURE COMMITMENTS 

Orders placed and outstanding on capital contracts as at June 30 19BS totalled 
R63 219 OOO. 

For ana on behalf of Me board 
E. p. Gush. 

JUly 19 .985 G - *■ VO °" C; 


JOINT METALLURGICAL SCHEME 


SUMMARY 

Quarter 

roUed 

June 1M5 

Quarter 
■noea 
Mar. 1985 

01) 

slimes treaied — ton* 



Uranium plant 

slimes treated— tons 

1 256 OOO 

1 162 OOO 


concentrate irealed— tom .... 




uranium oxide produced — leg . . 


142 345 


ACid Plant 



tlvi 

Gold Plant 

caicme treated — tons 


87 720 




t 173 

Cv) 

Profit — ROOD 

20 735 



9 months 
rnHed 

June 1985 


3 490 000 
322 000 
4BG 157 


2SB 936 
3 314 
55 103 


WELKOM GOLD MINING COMPANY LIMITED 

The attention of shareholders ii directed to the report of 
WESTERN HOLDINGS LIMITED 


Dir 


ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 


NOTES 


DEVELOPMENT 

Development values represent actual results of sampling, no 
allowances having been made for adjustments necessary in 
estimating ore reserve*. 

The Transvaal Group’s results appear on another page in 
This newspaper. 

LONDON OFFICES: 40 HOLBORN VIADUCT, EOF 1AJ 


- y 










THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR SALE AND THE 
STOCKS LISTED BELOW ARE NOT AVAILABLE FOR PURCHASE DIRECT 
FROM THE BANK OF ENGLAND 


ISSUES OF GOVERNMENT STOCK 


The Basic of England announces that Her Majesty's Treasury 
has created on 17th July 1985, and has issued to the Bank, 
additional amounts as indicated of each of the following 
Stocks: 


£200 million 11 per cent EXCHEQUER STOCK, 1989 
£200 miHion 9% per cent EXCHEQUER STOCK, 1998 
£200 nrUfon 1 136 per cent TREASURY STOCK, 2001 -200* 

The price paid by the Bank on issue was in each case the 
middle market dosing price of the relevant Stock on 17th 
July 1985 as certified by the Government Broker. 

In addition. Her Majesty's Treasury has created on 17£b July 
1985. and has issued to the National Debt Commissioners for 
public funds under their management additional amounts 
as indicated of each of the following Stocks: 

£200 million 10j per cent EXCHEQUER STOCK, 1997 
£100 million 9} per cent EXCHEQUER STOCK, 1998 
In each case, the amount issued on 17th July 1985 represents 
a further tranche of the relevant Stock, ranking in all respects 
pari passu with that Stock and subject to the terms and 
conditions of Its prospectus {save as to the particulars therein 
which related solely to the initial sale of the Stock;, and 
subject also to die provision contained in the final paragraph 
of tills notice; the current provisions for Capital Gains Tax 
are described below. _ 

Application has been made to the Council of The Stock 
Exchange for each further tranche of stock to be admitted to 
the Official List. 

Copies of the prospectuses for 11 per cent Exchequer Stock, 
1989. 9} per cent Exchequer Stock. 199S and lli per cent 
Treasury Stock, 2001-2004, dated 3rd August 1984, 3rd February 
1984 and ISth May 1979 respectively, may be obtained at the 
Bank of England, New Issues. Watling Street, London, EC4M 
9AA. The Stocks are repayable at par. and interest is payable 
half-yearly, on the dates shown below: 

Stock Redemption date Int. payment dates 

11 per cent Ex- 29th September 1989 29th March 


chequer Stock, 1989 
9} per cent Ex- 
chequer Stock, 1998 
U| per cent 19th March 2004. or 19th March 

Treasury Stock, on or at any time 19th September 

2001-2004 after 19th March 

2001 subject to not 
less than three 
months' notice 

The further tranches of 11 per cent Exchequer Stock, 1989 
and 11J per cent Treasury Stock, 2001-2004 will rank for a 
full six months' interest on the next interest payment date 
applicable to the relevant Stock. The further tranche of 9i 
per cent Exchequer Stock, 1998 has been issued on an ex- 
dividend basis and will not rank for the interest payment due 
on 19th July 19S5 on the existing Stock. Official dealings in 
the Stocks on The Stock Exchange are expected to commence 
on Friday, 19th July 1985. 

Each of the Stocks referred to in this notice is specified 
under paragraph 1 of schedule 2 to the Capital Gains Tax Act 
1979 as a gilt-edged security (under current legislation 
exempt from tax on capital gains if held for more than 12 
months, and, subject to enactment of the Finance Bill contain- 
ing the provisions announced on 2nd July 1985, exempt from 
tax on capital gains on disposals made on or after 2nd July 
1986, irrespective of the period for which the Stock is held). 
Government statement 

Attention is drawn to the statement issued by Her Majesty's 
Treasury on 29th May 1985 which explained that, in the 
Interest of the orderly conduct of fiscal policy, neither Her 
Majesty’s Government nor the Bank of England or their 
respective servants or agents undertake to disclose tax changes 
derided on but not yet announced, even where they may 
specifically affect the terms on which, or the conditions under 
which, these further tranches of stock are issued or sold by or 
on behalf of the Government or the Bank; that no responsi- 
bility can therefore be accepted for any omission to make 
such disclosure; and that such omission shall neither render 
any transaction liable to be set aside nor give rise to any 
claim for compensation. 

Bank of England 
London 

17th July 1985 ■ 


19th January 1998 


Int. payment dates 

29th March 
29th September 
19th January 
19th July 
19th March 
19th September 


CALEDONIA INVESTMENTS 
PLC 


The following is the statement of Lord Cayzer, 
Chairman, made at the Annual General meeting 
held on 18th July, 1985: 


As you will know well enough, our prosperity is very much 
bound up with the affairs of The British & Commonwealth 
Shipping Company. At its Annual General Meeting, held 
earlier today, I was pleased to be able to say that I remained 
confident regarding its outlook for 1985 and that statement 
is reassuring so far as wc are concerned. 


I also spoke about the proposals which were In hand to 
acquire certain minority interests among which is our 15% 
Interest in St. Mary Axe Holdings valued for this purpose at 
£18 million, which amount is due to be satisfied by the issue 
of some 7.4 million new ordinary stock units in British Sc 
Commonwealth. It has therefore proved to be a very good 
investment for Caledonia and I feel quite sure that the 
arrangements which ore in hand are not only fair and 
reasonable, but in the best interests of both parties. 


It is rather too early in the year to make any reliable forecast 
of the contribution likely to fiow from the efforts of our 
trading subsidiaries, Amber Industrial Holdings and Urqubart 
Engineering. Their respective managements are to be 
congratulated for their achievements in the year under review 
so, suffice it to say, I am confident that they will each strive 
hard to improve upon them. 


BICESTER 

OXON. 


FOR SALE FREEHOLD 


10.25 ACRES 


Ind. 60,000 sq. ft of modem lofty 
industrial warehouse buildings 
with surfaced open storage, 

CONTACT: JEREMY AITCHISON 


Financial Times Friday July 19 1985. 


UK COMPANY NEWS 


Tableware helps 
lift Crown House 
to over £6m 


BOOSTED BY a strong perform- 
ance in its tableware division, 
where exports rose by 19 per 
cent and profits by 50 per cent. 

Crown House has achieved an 
overall improvement in pre-tax 
profits for the year ended March 
31. 1985, from £5.16m to £6.13m- 

This profit increase was 
achieved on turnover down from 
£177,14m to £ 1 66.49m. The 
directors of this electrical and 
mechanical engineer and con- 
tractor, and tableware manufac- 
turer, say that the static turn- 
over in contracting in the UK 
reflects the order Intake in the 
1982 to 1984 period. At end- 
March, 1985. however, the order 
book at £ 112 m was 41 per cent 
ahead of the position a year 
earlier. 

The directors are recommend- „ _ . _ _ _ . 

ing an increase in the total divi- 31r, Patrick Edge -Partingt on, 
dead to 7p C6.4p). with a final chairman of Crown House 

fflSd 2PJ! 'JSF& lost * 


****** 



I3.9p (I3.2p) per 25p share. 


South Africa a combination of 


The present outlook in over- ma n agement Problems and the 


seas contracting is dependent on adverse economic and political 


the results of a reriew being 


carried out due to recent poo? !?“ V* 


results In South £rtea and tte 

Arabian Gulf, and £l.Bm has the group pulling out soon. Cut- 


EeT£t aside in MdlnS .2” ™ 


items to meet possible costs re- 
sulting from this review. 


longer so oil-rich countries could 
see Crown retreating on more 


F, being SFiWa? 55? StSt 
introduced in the tableware divi- 


jmioauiru 1U UIC WUICHOIC UIVA- I, lt > Vnr 

sion, together with the sliver- 
ware products in the George 

n„iiw and nnoM Ll|m provision. Meanwhile UK 


Butler and Cavalier ranaes re F*" 1 

cently acquired, the directors c j£2 c 'i°£ 


u^rv; ahead, not so much from any 
state. They anticipate sansfac- , tnT , trn construction 


tory figures overall for 1985-86. w c - 

Assuming that overseas losses Se.aLfVS SL.2S -." 
can be stemmed or eliminated 


LdU LKT aiCUUlilll ML CiUMIUdlCU „„„**«,* ^ ■ V-JIJ;--,, 

at*?!*"!* ssrti vssstjf&sl 


__ .---If Dirt 1C Ul UMS UT U« WHIR vrvwu 

■%? £t e cStfLc 


advancing earnings from this 


asm at enffMarchT compared ***** w ««t to which it 
uSSffl-Jhn. can stem or eliminate _loa*s 


comment 


can stem or eliminate losses 
overseas. If the problem is alle- 
viated and the tableware divi- 


Overseas contracting activities sion 


vigorous 


once among the Crown growth, £7m could be within 


jewels while the UK side of the easy reach this year. With the 
businesss looked distinctly dull, tax charge down to 40 per cent 


How times have changed: now it and the shares unchanged at 
is the British side that sparkles 132p the prospective p/e ratio is 


activities a modest 7. 


BOARD MEETINGS 


The fa lowing companies have notified FUTURE DATES 

dotes of boBrd meetings to the Stock Interims: — 

Exchange. Such meetings ere usual)/ Fleming Fledgling Invest. Tst. 

held for the purpose of considering gra 

dividends. Official indications _ara not jourdan (Thomas) 


available « to whether the dividends m ,td. (Mangule) Aug H 


are interims or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

Interim; — Commercial Bank ol 
Wales. Electronic Machine, Glasgow 
Stockholders Trust. 


iie sub- s t Andrew Trvat Aug 1 

1 based _ , 

la. Finals:— 

Banka (Sidney C.) Aug 7 

ink ol Bennett end Fountain July 23 

Glasgow Black (Peter) — Aug 1 

Dee Corporation Aug 8 


Finals:— Sleek Arrow. Bristol Even- Formmstsr July 26 

ing Post, . Bramsgrove industries, Hampton Trust July 23 

■ “ Marling industries. Mecarthys Pharmaceuticals July 30 


Cowan de Gnjot. Marling Industries. 
ParkSald, Reel .Time Control, flaxmoro, 
Thorpac. Viewplan. Wyndham. 


Neepsend ...... July 2S 

Polytechnic Electronics ......... Sept 13 


© 


To the Holders of 

International Income 
Fund 


Short Term 'A' Units 

Distribution Units -in Bearer Form 
Short Term 'B' Units 

Distribution Units -in Bearer Form 


Midland Bank Trust Corporation (Jersey) Limited as Trustee of 
the above mentioned Fund has declared the following 
dividends per Unit for the financial period ended 30th June, 
1985, payable on 31st July, 1985 in respect of Units in issue on 
30th June, 1985: — 

Short Term 'A' Units— Distribution Units 
US$0.0356 per U nit - Payable against Coupon No. 8. 
Short Term *B' Units -Distribution Units 
US$0.0249 per Unit— Payable against Coupon No. 8. 

Unit holders should send their Coupons to either the Trustee 
at 28/34 Hill Street, St Heller, Jersey, Channel Islands or to 
one of the following Paying Agents: — 

EBC Trust Company (Jersey) Limited, EBC House, 1*3 Seale 
Street, St Holier, Jersey, C.I. 

Bankers Trust Company, One Bankers Trust Plaza, New York, 
N.Y. 10005. 

Barque G£ndrale du Luxembourg S.A, 14 Rue Aldringen, 
Luxembourg. 

Midland Bank Trust Co mo ration 
(Jersey) Limited 
Trustee 


Dated 15th July. 1985. 


Base Rate 


S. R. Gent 

warns of 
second half 
setback 


CAP flotation 
goes ahead 


By Stefan Wagityl 


CAP, one of Britain's lead- 
ing software houses, is brav- 
ing the City’s current anti- 
pathy towards high tech- 
nology companies and pres- 
sing ahead with its planned 
flotation next week. 

Bur the fall in share prices 
in t he electricals and elec- 
teenies- sectors- has forced-the.- 
company and Its adviser, 
Morgan Grenfell, to set their 
sights lower than expected. 
Instead of a value of £30 m 
to £40m, indicated at the 
beginning of Jane, the group 
comes to market with a capi- 
talisation of £26 .2 m. 

The shares are being 
offered for sale at 120p each, 
or 16.4 times fully diluted 
earnings for the year to the 
end of April 1985. The yield, 
on a forecast dividend of 1.5p 
for the year to April 1986. Is 
1.78 per cent 

Morgan Grenfell has under- 
written the sale of 7 Jim 
shares, or 34^ per cent of the 
company’s enlarged equity. 
Of these, 5m are new shares 
being sold to raise £5.Ira after 
expenses for the company. 

CAP, founded in 1962, has 
grown rapidly in the past five 
years, making profits of 
£2.12m pre-tax on turnover of 
£36 ra In the year to ApriL 

The prospectus is to be pub- 
lished in the Financial Times 
on Monday, and application 
lists will close on Thursday. 
Brokers are Wood Mackenzie. 


Victoria Carpet 
profits up 71% 

Victoria Carpet Holdings 
ha« lifted pre-tax profits by 
71 per cent to £1.18m against 
£687,330 for the year to 
March 31 1985. on turnover 
ahead by £3JI2m to £2 5.42m. 

Australia produced the 
greater part of the increase, 
but the directors of this 
carpet maker and distributor 
say that results there can be 
affeeted by fluctuations in the 
ecenomy and exchange rate, 
and by tariff changes. They 
say they have no illusions 
about the conditions In which 
the group operates. 

The single dividend Is lifted 
from 0.75p to 2p per share, 
while sta.ted net earnings are 
up by 3p to 12J15P. The 
directors hope to maintain 
the dividend rate for the fore- 
seeable future, but If their 
reservations about prospects 
are unfulfilled, they may con- 
sider a further increase next 
year. 


BCC announces 
that from 19th July 1985 
its base rate is changed 
from 12i% to 12% p.a. 


Bank of Credit and Commerce International 
SOC1ETE ANONYME LICENSED DEPOSIT TAKER 
100 LEADENHALL STREET, LONDON EC3A 3AD 


Hasleroere Estates 
rises to £6.47m 

Haslmere Estates, the property 
development and investment 
group, increased its pre-tax 
profits from £5. 83m to £6.47m in 
the year to March 3L 2985. 

A final dividedn of 7.3p lifts 
the total from S.7p to 9.6p net 
per lOp share. 

Rental revenue rose to £2 1.94m 
(£19.31 ra) but trading sales, 
rental Income and joint venture 
income fei] to £10.47m <£2&4Sm) 
Net investment rental revenue 
amounted to £13.8m | £13.43 m) 
after charging development out- 
goings of £2.79m 1 £ 1.3m). Net 
interest took £8.33m (£8.52m>. 

Attributable earnings totalled 
14.59m l £ 4 . 39m) after tax of 
£L88m (£i.45m). At year-end net 
asset value per share was 753p 
basic and B49p diluted. Earnings 
I per share were I5.58p U4.9Sp). 


Lonrho confident after 
£ 71 m profit halfway 


1$ 




A DISAPPOINTING perform- 
ance by the group as a whole 
‘ hyc been announced by 
S. R. Gent for the second half 
of the year to end -Jane 1985. 

However, until the accounts 
and audit are completed the 
directors of this South York- 
shire-based manufacturer of 
ladies' and children’s clothes, 
and a principal supplier to 
Marks & Spencer, say that the 
final position cannot be deter- 
mined. 

They say that trading con- 
ditions in the second half, and 
particularly in the final 
quarter, have been very 
difficult. In the second half 
last year the group made 
profits Of £2-97 m (£3. 55m). 
Hut the board expects a 
broadly break-even position 
this time; 

S. E. Gent obtained a list- 
ing on the stock exchange in 
June 1983 and met its profits 
forecast of about £5m with 
£5.1 8m. In the year to end- 
June 1981 the croup achieved 
an increase to £6.12m. 

For the six months to 
December 1984. however, pro- 
fits slumped from £2. 1 5m to 
£901.906. although an un- 
changed lp interim dividend 
was paid. Last year’s 2p final 
dividend dearly cannot be 
maintained, the directors 
state, but they bope to be 
able to recommend a pay- 
ment. 

The major reasons for the 
disappointing performance 
are lower than expected sales 
of seasonal merchandise, 
which resulted in turnover 
for the second half being only 
slightly up. and pressure on 
selling prices which affected 
profitability In the crucial 
women's fashionwear area. 

For the current year it is 
too early to make a state- 
ment, the directors say. but 
action has and is being taken. 

The group's shares fell 24p 
yesterdty to 64p. 


A SIGNIFICANT gain in first 
half profits has been made by 
Lonrho and the directors are 
confident that 1985 as a whole 
will be highly satisfactory, par- 
ticularly as the group tradition- 
ally shows an improved second 
half. 

On a turnover gain of 11 per 
cent, from £l.l5bn to £i-28bn, 
the profit before tax for the 
half year ended March 3L, 1985. 
has surged by 23 per cent, from 
£53m to £70.7m. 

With a 2p increase in earn- 
ings to 10.9p per share, the 
second interim dividend is be- 
ing lifted to 4p to make 5p 
(4.5p) for the year to date. 
Total for the year ended Sep- 
tember 30, 1984, was lip paid 
from pre-tax profits of £135m. 

The directors report that the 
UK Audi and Volkwagen car 
distributorship and manufactur- 
ing activities are performing 
well. In the current year 



reasonable interim result— 
although the scan* details make 
it hard to establish just adhere 
the £6m profit from the sale of 
the group's last 61m shares in 
House of Fraser went. The 
November 1984 transactions left 
Lonrho £72m ahead as a result 
of its. House of Fraser forays— 
but £23m of this gain had already 
been salted away hi the iwthi 
at the September year end. Thtir 
This left £49m to be b*kW 
the line this time Trom which 
some extraordinary debits had 
to be deducted. Above the line 
there i a nothing from' House of 
Fraser. The second interim pay- 
out takes the yield up to U per 
cent which, for a stock that is 
continuing to outperform the 
market, if only modestly, js a 
good return. The grew* wtli 
become the largest - UK car 
distributor if its VAG ' unit 
succeeds in hitting the 150,000 
new vehicle sales this year. 


p' 


vehicles in the UK alone will a fall in world prices. 


new while sugar has been affected by Mining Is showing surprising 


resilience with volumes rising 


exceed 150.000 units, thereby Alter tax £S5.4m (£25.Bm> and and prices holding— especially iu 


making it the largest disiribu- minority interest £&5m (£3 ,9m) 

tha half vair'c iTtvifuitihla nM 


platinum. The second half, pro- 
mises to be even better and 


tion network. the half year’s attributable net mises to be even better and 

The partial closure of Crock- profit came out at £28. Sm, an analysts believe that a record 
fords for re-decoration during increase of 23 per cent over the xiSScn is on. litis has the shares 
the first half affected the overall previous £23.5m. at lfiSp bn a prospective , p/e of 


results of the ten casinos. 


at i68p bn a prospective p/e of 


new casino in Queensway (Lon- of £47.4m. 


There are extraordinary profits just over 5 (50 per cent tax 


charge). With the market new 


don) has been licensed to oper- The pre-tax profit Includes discounting the group’s un- 


ate and is being prepared for £ 16.6m (£24.Bm) from associates, popular pursuing -of the claim 

: Thntr nf ntniww tntaPori . V. ... ^ > 


opening. 


Their share of turnover totalled ^jfainst British Airways, (on 


Oversees, the mining activities £328 .8 m (£454m) hut Is not In- more news - next week) 


have done well in the first half, eluded in the group figure. 


Agricultural reports are mixed 
for the period. Good profits have 
come from tea, coffee and wattle. 


comment 


the shares look the best bet 
among the major overseas 


Lonrho has produced a very traders at present. 


Southvaal Holdings 
Limited 


(Incorporated in the Republic of Sbulh Africa) 


Registration No. 66 11806 06 

INTERIM REPORT 1985 

The following are the unaudited results of the company Xer the six months ended June 30 
1985 and abridged balance sheet at that date. 

Income Statement 


Royalty received from Vaal Reefs Exploration 

and Mining Comp any Limited 

Interest received 


Deduct: 

Administration and other expenses ......... 


lx months 

Six months 

Year 

ended 

ended 

ended 

39.4.85 

30.6.84 

31.12.94 

R99D 

R000 

ROOO 

111296 

90633 

197940 

3837 

3294 

i 6719 

115945 . 

03 927 

203759 


Profit-before- taxation 
Deduct: 

Taxation 


1X4683 


301696 


Profit after taxation 

Transfer from general reserve 


.110657 

4Q5 


Dividend 


111083 

109200 


Transfer (from) /to reserve 


Earnings per share— cents 
Dividend per share— cents 


Number of shares in issue 26000 080 


196 
200 ‘ 

26000000 


426 
420 
26 000 QUO 


Balance Sheet 


Share capital 

Distributable reserves 


30JLS5 
ROOO 
13 000 
9114 


30.6.84 

ROOO 

13000 

7778 


3L12.84 

ROOO 

13000 

10334 


Represented by: 

Participation rights— at cost 

Loan (see' note) 

Loan levy recoverable 

Current assets 

Current liabilities 

Net current assets 


3000 

6 987 
_33S4 
60 317” 1 
52910 
“ 7407” 


3000 
6 762 
3384 
67 620 I 
57451 j 
10178 


Dividend 

The final dividend (No. 16) of 220 cents a share in respect of the year ended December 31 
1984 (1983: 180 cents) was declared on January 17 1985 payable to members registered on 
February S 1985 and was paid on March 15 1985. 

'Lessor Trust’ Participation 

The company is a participant in a lessor trust, thereby reducing its liability for normal 
taxation. The company is liable to the lessor trust for a major portion of the savings in 
taxation and the amount is therefore included in the taxation charge. 

Borrowings 

The company had no borrowings at June 30 1985 (1984: Nil). 

General Reserve 

The transfer represents loan levies repaid. 

Loan 

The loan of R10 000 000 granted by the company to Vaal Reefs Exploration and Mining 
Company Limited, in terms of the arrangements relating to the financing of caoiuti 
expenditure in the Vaal Reefs South Lease area bears interest at 7.5 per cent a year and 
is repayable in 40 half-yearly instalments, the first of which became payable on January 1 
1976. Ar June 30 1985 the Joan balance was RG 986 000 (June 30 1984: R7 412 000) 'hie 
current portion R.458000 (June 30 1884: R425 000) is included in current assets 
Production 

During May shareholders were advised of the situation pertaining at the South Lease 
area of Vaal Reefs Exploration and Mining Company Limited as a result of labour unrest 
and the subsequent dismissal of a significant proportion of the labour force. 

Production for the quarter ended June 1985 was affected by the disruption and cold 
production was some 3 000 kilograms lower than that of the previous quarter Gold 
production for the year for the South Lease area is nevertheless expected' to be 
approximately the same as that for 1984. «» oe 

For and on behalf of the board 

E. P. GUSH x -u 

F. BENTLEY I directors 

„ „ DECLARATION OF INTERIM DIVIDEND NO. 17 

On July 18 1985 dividend No. 17 of 240 cents a share, being the interim dividend In 
respect of the year ending Derember 31 1985, was declared in South African^umnc!? 

5S?of ™ Wered “ th * b °° fa « E “» compioy « Si 

a - d re « lste « Of members will be closed from August 10 to 23 1985. 
both days inclusive, and warrants will be posted from the Johannesburg am! Uni red 
Kingdom offices of the transfer secretaries on or about September 12 1985 Raalstered 
members paid from the CTtoted Kingdom wiU receive the United^ ^Ktogdom^SXnev 
equivalent on August 12 1985 of the rand value of their dividends ?DOTOPriate 
tax *®>- *vr such members may, however, elect to be paid in South African cumm^T 

P™t ld flv. that 1 ^ reeved at the offices of the transfer^ rocretsHea 

Johannesburg or in the United Kingdom on or before August 9 1985. secreiaxwa in 

The effective rate of non-resident shareholders* tax is 15 per cent. 

The dividend Is payable subject to conditions which can be insnecred •«- 
London offices of the company and also at the offices of the 

In Johannesburg and the United Kingdom. company e transfer secretaries 


ANGLO AMERICAN CORPORATION OF SOUTO 2»S(£f LOmED 


Transfer Secretaries: 

Consolidated Share Registrars Limited 

First Floor, Edura 

40 Commissioner Street 

Johannesburg 2001 

(P.O. Bor 61051, Marshalltown 2107) 

and 

Hill Samuel Registrars Limited 

6 Green co at Place, London SW1P lPL 


Secretaries 
Per: R. S. Edmunds 
Divisional Secretary 
Head Office: 
44 Main Street 
Johannesburg^ 001 
(P.O. Box 61587 
Marshalltown 2107) 


London Officer 

40 Holborn Viaduct 
London EC1P 1 AJ 


Johannesburg 
July 19 1985 
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FIH £5m purchase will 

division 



Ferguson Industrial HMdfngB 
is expanding its - printing and 
packaging side through a £52 
rash acquisition of the Atlas 
House Company (Netherfield). a 
Nottingham-based manufacturer 
Of fabric and adhesive labels 
predominantly for the major 

chain stores ; 

Detag s of t he purchase accom- 
panied FUTs first quarter re- 
sults showing that gains made by 
printing-.- and packaging were 
virtually wiped out by a down- 
turn in building profits and 
higher interest costs. 

Group taxable profits for the 
three months to end-March 1985 . 
rose by unter 3 per cent from . 
£l_58m to £3_62m, not far above 


the £l_55m trading result that 
the printing and packaging side 
earned alone. 

Trading profits from building 
supplies fell from £429.000- to 

£2K>,000 and, while manufactur- 
ing and the holding company 
registered gains, interest costs 
rose more than -ten-fold to 
£227.000, against £21,000. 

FIH. says that most of the 
35 per cent increase in printing 
and packaging stemmed from 
business with high street stores, 
and the trend is continuing. 

Trading conditions in the 
building supplies division re- 
mained difficult, as expected, 
although some Improvement Is 
a nti cipated in tbe- second 


quarter. Manufacturing achieved 
a 40 per cent increase to £109,000 
but construction added nothing 
to trading profit. Group turnover 
rose from £35 .24m to £37 .58m. 

Employees’ profit sharing took 
less at £155,000, against £181.000. 

The Atlas purchase, says FIH, 
will give the existing label com- 
panies (mainly based in London) 
a better geographical spread and 
a larger base to take advantage 
of technical innovations and 
developments in these markets. 

A further maximum £lm may 
be paid for Atlas if its taxable 
profits exceed £950,000 for the 
year to end-February 1986. Last 
year its profits reached £157,000 
on turnover of £4J8m. 




: * 

> 


. . .* «■ 
■-*9 


,\ S > 




• ■ r. M- 
.. J. '■ f» 


1 :■**. 






Robertson 
Research 
surges 49% 

Robertson Research yesterday 
unveiled a 49 per cent incre as e 
from with to £2.7m in 1984-85 
taxable profits and' expects fur- 
ther growth in .the current year. 

. Host of the rise for the year 
to March' 31, stemmed from 
growth in service to the oil and 
gas industry— Robertson provides 
geological and technical ser- 
vices. 

Turnover expanded from 
£15.78m to £18.95m and the 
directors say that results for the 
firgj quarter of 1985-86 are sub- 
stantially ahead of the corres- 
ponding period. Profits were up 
from £822,000 to £L17m pre-tax. 

The are recommenfing a final 
divi dend of 3p which makes a 
total of Op for Robertson’s first 
full year as a listed company. A 
one-for-one scrip issue Is also 
proposed. 

The dividend is covered more 
than tiiree-fold by stated earn- 
ings per lOp share of 13-lPi 
against 10-2p- 

Group operating profits 
expanded ' to £2.65m (£L96ml, 
and the taxable result included 
associate contributions of 
£112,000 (£54J)00) and was 

struck after interest payable of 
£64,000 (£202900). 

Net profits emerged at £191m 
(£1.09m). after tax of £1.09m 
(£722,000). Extraordinary income 
added £85.000 (£240.000), leaving 
the attributable balance at 
£1.69m (£L3fimV— there were 
minorities last time of, .£25,000. 
Dividends' will take u: ^E507,000 
(£95,000)7. ~7 


Y. J. Lovell advances to 
£2.5m and lifts interim 


WITH THE help of acquisitions 
the Y. J. Love D (Holdings) 
group of builders has produced 
successful growth in tbe half 
year ended March 31 1985. The 
directors believe that will be 
maintained and view the pros- 
pects for the current year with 
measured confidence; they are 
raising the interim dividend 
from 1.4p to 195p net per share. 

Including contributions from 
Essex and Suffolk Properties 
and Charter Homes, turnover for 
the six months moved ahead 
from £85.7Bm to £10LlSm and 
the pre-tax profit advanced by 
£850.000 to £2J52m. 

Most activities performed rea- 
sonably well Y. J. Lovell 
(America) is doing better and 
a useful profit is expected for 
the full year, but a return to 
loss in. the timber division 
led to the decision to dispose oi 
It - 

Reviewing the half year the 
directors report that the -build- 
ing division did well to matcb 
last 'year's performance, and 
there are “ grounds for believing 
that the worst could now be 
behind us." The plant hire com- 
pany increased sales and hire 
income and again exceeded its 
profit expectations. 

Residential development, both 
private and housing partnership 
sectors, lifted sales and profits, 
despite a slow start Good pro- 
gress is also made on a number 
of urban redevelopment and 
sheltered housing schemes. 

Hie industrial and commercial 
developments division signifi- 
cantly increased its level of acti- 
vity compared with last year. 
There, will be a contribution in 
the second half from tbe leasing 
mil) sale of some com plet ed 
dw^opmenifi, together.- •_wi)b3 
modest: rise to rental income. 


In timber merebanting, much 
has been done to restructure tbe 
organisation and reduce over 
heads, but mainly due to trading 
conditions tbe business has fal- 
len back into substantial loss. 
Lovell's continued involvement 
therein has been reviewed and. 
as a result, progressive disposal 
of those interests has been 
under way since the half year 
and will be continued until com- 
pleted. 

Tbe directors say that market 
conditions have improved only 
marginally, particularly in con- 
struction. High interest rates 
not only dampen demand but 
also place a heavy burden on 
costs. 

The half year figures take in 
six mouths of Essex and Suffolk 
and three months of Charter 
Homes. 

Principally as a result of the 
stock relief changes introduced 
in the 1984 Budget, the pro- 
vision for tax has been increased 
from £250,000 to £806900, which 
cuts the earnings from 896p to 
8.11p per share. 


YEARLING BONDS totalling 
£9.75m at lift per cent, redeem- 
able on July 23, 1986, have been 
issued by the following local 
authorities. Basingstoke & Deane 
Borough Council £0-25m: Chelten- 
ham BC £0 5m: East Lindsey Dist- 
rict £0.5m: Lothian Regional 
Council £3m: Cumbernauld & 
Kilsyth DC £0-25m: Lliw Valley 
(Borough of) £0,5nu Milton 
Keynes (Borough of) £0-75m:. 
Ynys Mon Isle of Anglesey BC: 
£09m: Dundee (Oity of) DC 
H>.5ta: Hart DC £0.5m: Kingston-, 
upon-Hull (City of) £09m: Aber- 
deen (City Of) DC £09 m: Bolton' 
MctropoMranBC -ifilrru'.Tainiworth 
(Borough of) £09m. : 


Berisfords 
checked 
by higher 
interest 

AS EXPECTED the Berisford 
Group improved on Us first 
half performance over the 
second she months and for the 
1984-85 year as a whole re- 
turned pre-tax profits ef 
£729,606 from a turnover of 
£20.9118. 

The previous accounting 
period covered the 71 weeks 
to end-March 1984 when turn- 
over amounted to ggs.siw» and 
pre-tax profits £L03m — the 
group manufactures ribbons, 
labels, trimmings ,Bli em- 
broidery. 

On an annualised basis both 
turnover and profits for the 
two periods were virtually 
identical. The directors point 
out, however, that as shown 
in the p/1 account the 
trading profits 
were usefully higher which, 
in view of the static turnover, 
was not unsatisfactory. 

They add, nonetheless, that 
the improvement was offset 
by a substantially higher 
Interest charge. 

A final dividend of 3.73p 
makes a total of 598p net per 
25p share, compared with 69p 
for the 71 weeks. 

Operating profits for tbe 
past year, to March 31, 1985, 
emerged at £1.41m (£L59m 
for 71 weeks) before taking 
account of interest charges ef 
£677.000 (£568,000). 

During the year some 
divisions, including ribbon 
and labels, made a consider- 
able advance as a conse- 
quence of greater efficiency 
in containing manufacturing 
costs while tbe trimmings 
division, along with producers 
in other countries, experi- 
enced a material fall in 
demand. 

The trimmings plant in 
Holland produced a further 
loss and as a result has been 
closed. 

The directors say that in 
recent months there have 
been contractions In the 
world market for some types 
of narrow fabrics at a time 
of advances in productivity 
for the employment of 
modern machinery. 

They add that ft is 
apparent that Berisfords can 
take advantage of this as a 
result "of its established 
market position and recent 
investments in new plant but 
'point out that there is scope 
for considerably -wider ration- 
alisation the group’s 

manufacturing facilities. ■ 
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PRELIMINARY RESULTS FOR THE YEAR ENDED 31ST MARCH 1985 


• i t Group profit up 23% before tax 




i i Record exports of £473 million 




Trading profit of £45 millioii from overseas companies 




1985 

£ £ 
million, million 

1984 

£ £ 
million million 

TURNOVER 

1.2743 

1.134.1 

TRADING PROFIT 

233.2 


181.6 

PROFIT ON ORDINARY ACTIVITIES 
BEFORE TAXATION 

2362 


19L6 

TAXATION 

(102.9) 


(63.3) 

PROFIT ON ORDINARY ACTIVITIES 
AFTER TAXATION 

1333 


128.3 

PROFIT FORTHE YEAR 

1253 


118.8 

DIVIDENDS 
• Interim dividend paid 

Final dividend proposed ' 

163 

38.1 

(54.4) 

16.3 

33.2 

(495) 

TRANSFER TO DEFERRED TAXATION 

- 


(60.3) 

PROFIT RETAINED 

71.4 


9.0 

EARNINGS PER SHARE 

36.71p 

35.35p 


DIVIDENDS PER SHARE 

Interim dividend paid 

Final dividend proposed 

450p 

10-50p 

15.00d 

4.50p 

9.15p 

13.65p 



■The Distillers Company pic 


BASE LENDING RATES 


AJ3J7. Bank ............ 12 % 

Allied Dunbar & Co ... 32 
Allied Irish Bank . 12 ‘C, 

American Express Bit. 12 % 

Henry Ansbacher 12 

Amro Bank 12 % 

Associates Cap. Corp 13 % 

Banco de Bilbao 12 % 

Banco Hapoalim 12 % 

BCCI 12 % 

Bank of Ireland 12 % 

Bank of Cyprus 12 % 

Bank of India 124 'PS 

Bank of Scotland 32 % 

Banque Beige Ltd. ... 12 % 

Barclays Bank 12 %, 

Beneficial Trust LtcL.. 13*% 

Brit Bank of Mid. East 32 % 

t Brown Shipley 12 % 

CL Bank Nederland... 12 % 
Canada Permanent ... 12 % 

CayzerLtd 32 % 

Cedar Holdings 13 % 

i Charterhouse Japhet... 12 % 
Ghoulartons"* 

Citibank NA 12 % 

Citibank Savings 5121% 

(Sty Merchants Bank 12 % 

Clydesdale Bank 12 "n 

C E. Coates & Co. Ltd. 13 % 
Comm. Bk. N. East ... 12 % 
Consolidated Credits ... 12}% 

Co-operative Bank *12 % 

The Cyprus Popular Bk. 12 % 

Duncan Lawrie 12 % 

E. T. Trust 13 % 

Exeter Trust Ltd 32}% 

First Nat. Fin. Corp.... 13i% 
First Nat Secs. Ltd. „. 13}% 

I Robert Fleming & Co. 12 % 
Robert Fraser & Ptns. 13 

Grlndlays Bank $12 % 

1 Guinness Mahon 12 % 

IHambros Bank 12 % 

Heritable & Gen. Trust 12 % 


■ Hill Samuel §12 % 

C. Hoare & Co. 12 96 

Hongkong A Shanghai 12 % 
Johnson Matthey Biers. 12}% 
Knowsley & Co. Lid. ... 12*% 

Lloyds Bank 12 % 

Edward Hanson & Go. 13} % 
Meghraj & Sons Ltd... 12 % 
Midland Back 13 % 

■ Morgan Grenfell 12 % 

Mount-Credit Corp. Ltd. 12 % 
National Bk. of Kuwait 12 % 
National Girobank ... 12 % 
National Westminster 12 % 
Northern Bank Ltd. ... 12 % 
Norwich Gen. Trust ... 12 % 

People's Trust 13 % 

PK Finans IntL (UK) 13 % 
Provincial Trust Ltd.... 13 * % 
R. Kaphel & Sons ... 12 % 
Roxburgh^ Guarantee 13 % 
Royal Bank of Scotland 12 % 
Royal Trust Co. Canada 12 % 

■ J. Henry Schroder Wagg 12 % 

Standard Chartered ...|;12 <¥, 
TCB 12 % 

Trustee Savings Bank 12 % 
United Bank of Kuwait 12 % 
United Mizrahi Bank 12 % 
Westpae Banking Corp. 22 % 
W hi lea way Laid law ... 12**?. 

Williams & Glyn's ... 12'% 
Yorkshire Bank 12 % 

■ MambOTa of th® Accepting House* 
Committee. 

• 7-day deposits 8.TS-.. 1 month 
9,5%. Top Tior— €2.500+ at 3 
monthly notice 12',. At call when 
CTO. 000+ remains deposited. 

f Call deposits £1,000 end ever 
8 , «% gross. 

|] 21 -days deposits over Cl. 000 10%. 

1 Mortgage base rata. 

** See Provincial Trust Ltd. 

S Demand deposits 84%. 


Standard & Chartered 

Notice of Redemption 
Standard Chartered Bank Limited 

us$ioo,ooaooo 

Floating Rate Capital Notes 1990 

in accordance with the terms and conditions of the 
li Standard Chartered Bank Limited US S 100.000.000 
Floating Rate Capital Notes 1990 ("the Notes"), notice 
is hereby given that the Notes will be redeemed in full 
on 19th August 1985. from which date interest 
thereon will cease. 

The Notes may be presented for redemption at the 
offices of the Paying Agents (as set out on the reverse 
of the Notes) in the manner specified in the terms 
and conditions. 

Standard Chartered PLC 

(formerly Standard Chartered Bank Limited) 

By Principal Paying Agent 

European American Bank 


r 




“Significant increase in 
half year results 
with record profits’* 

RW Rowland, Chief Executive 


I am pleased to report a significant increase in the half year results to March 1985 with 
record profits again. 

Profit before tax has risen by 33 per cent, to £70.7 million and profit attributable to 
shareholders at £28.8 million is up by 23 per cent, compared with last year. 

In the United Kingdom, the Audi and Volkswagen Car distributorship, and manufacturing 
activities, are performing well. In the current year Lonrho's total sales of new vehicles in the 
United Kingdom alone will exceed 150,000 units, thereby making us the largest distribution 
network. The partial closure of Crodkfords for re-decoration during the first half of the year 
affected the overallresults of our ten casinos. A new casino in Queensway, London, has been 
licensed to operate and isbeing prepared for opening. 

Overseas our mining aidivlti&have done well in tine half year, with gold and platinum 
being major contributors. 

Princess Properties International, which owns six hotels in Mexico, Bermuda, and the 
Bahamas, together with the Bahamas Princess Casino, is likely to exceed the results of last 
year. 

Agricultural reports are mixed for the half year, with good profits from tea, coffee and 
wattle, whereas sugar has been affected by a fall in world prices. 

In May, Lonrho Finance Pic, a wholly-owned subsidiary, issued U.S.S40 million 6V* per 
cent. Convertible Bonds Due 2000. The Bonds are unconditionally guaranteed by, and 
convertible into Ordinary Shares of, Lonrho at 185p per share. The fixed rate of exchange for 
conversion is $1 ,2385-to STartd therefore on full conversion 17.5 million shares would be 
issued. 

Profit Projection 

I am confident that 1985 as a whole will be a highly satisfactory year, particularly as 
Lonrho traditionally shows an improved second half. 


18 July 1985 


The unaudited results of the Lonrho Group of Companies 
in respect of the six months ended 31 March 1985 are as follows: — 




6 months 
to 31 March 
1985 
£m 

6 months 
to 31 March 

1984 

£m 

Increase 

% 

Turnover 

1,276.6 

1,147.6 

31 

Profit before tax 

70.7 

53.0 

33 

Tax 

35.4 

25.6 



35.3 

27.4 


Minority interest 

6.5 

3.9 



Profit attributable to 
shareholders 
before extraordinary- 
items 


28.8 


23.5 


23 


Earnings per share 


10.9p 


8.9p 


Notes: 

1. The Group's share of the turnover of associates for 
.the six months ended 31 March 1985 was £328. 8m 
(1984— £454.0m) and is excluded from the above. 

2. Profit before tax includes profits from associates of 
£l6.6m(1984— £24.8m). 

3. Tax charee-. because of the incidence of accelerated 
capital allowances, the lax charge provided at the 
half year can only be estimated. 

4. Extraordinary profils £47,4 million. 


Dividend 

The Board has declared a second interim dividend of 
4.00p per share (equivalent to 5.7143p per share 
including the related tax credit) for payment on 
1 October 1985 to shareholders on the Register at 
30 August 1985, representing an increase of 14.3 per 
cent over the second interim dividend of 390p paid last 
year. This dividend is in addition to the first interim 
dividend ofl.OOp (1984— L00p) per share (equivalent to 
1.4286p per snare including the related tax credit) 
declared on 31 January 1985 and paid on 4 April 1985. 


LONRHO 

LONRHO Pic, CHEAPSIDE HOUSE, 138 CHEAPSIDE, LONDON EC2V6BL 
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Gold mining companies 
by Anglo American Corporation 


s2l ^zzzzzz£i k33ess5 


All companies are incorporated in tha Ftopubfc of South Africa 


Transvaal 


Reports of the Directors for the quarter ended 
June 30 1985 


WESTERN DEEP LEVELS VAAL REEFS 


VAAL REEFS — continued 


Western Deep Levels Limited 

Registration No. S7 02349 06 

issues CAPITAL: 15 550 OHO (bares of Its each 


Vaal Reefs Exploration Mining Company Limited 
Registration No- 05 17354 05 


ISSUES CAPITAL: 19 000 000 shares of 50 Cents each 


Quarter 
ended 
Mar. 1905 


an months 
ended 
June 1905 


Quarter 
. . ended 
Mar. IUIS 


Sts montns 
ended 
Jane I BBS 


Area wider 
tribute to and 
deretoeed by 
Bsdetstontein 


lewt CHLfcBlt 


OPERATING RESULTS 
GoM 

Area mined — m ' OOO 

Tool milled — 000 

YKM Bit 

Production — kg ............... 

Coot — Rim" mined 

— Rjton mined 

—R/kg produced 


OPERATING RESULTS 


Ton* treated— 000 
Yield knit 


GoM 

Totals 

Area mined — m’ 000 
Tons milled— OOO . . 
Yield Bit .......... 

production— kg . . . ■ 
Coat — Co mole* 

—film 1 mined .. 
—Rjton milled .. 
—A/kg produced 


Company United 
(not included 
In totals) 

Vaal Reef 
Quarter ended 
June IMS 
Quarter ended 
March 1955 
Six months ended 
June 1955 


1 137 ' 

60 

10X7 

LSI 

966 

042 

4X20 

•ID 

60 

153.6 

7.67 

1 175 

0-55 

61X5 

1 047 

120 

126.6 

8-42 

1 083 

0.48 

6X29 

trea advanced by 

Biiftotstontcfo 

for the 

company. 




PRICE RECH1 

Gold — R/kg , 


FINANCIAL RESULTS 


RODO 
374 630 
161 362 


North Lease area 
Area mined— m* 000 
Tons milted — OOO 

Yield g/t 

Production— kg 
Con— R/m* mined . 
- — Rjton milled . 
—R/kg produced 


(gold section 
Jen pest own RicDcull 
No. 5 reef . . 


prone .................... 

Uranium oxide profit (loss) .......... 

Net sundry Income 


lit 419 
7 530 
5 SBC 


Area mined — m" 000 ........... 

Tons milled — 4JOO 


Jane IMS 
Quarter ended 
March 1903 
Six months ended 
June I1U 


997 

134 

126-9 

141 

351 

0.01 

1.65 

804 

22 

59.5 

5-71 

340 

0.04 

2-20 

1 791 

156 

11T4 

2.25 

264 

0-02 

1.73 


Profit before taxation and State's share 

of Dr u flit 

Provision for taxation and Stale's share 
Of prafllt 


Production — kg ... 

Cost — Rim* mined .. 
— RJton milled . 
—R/kg produced 


Profit after taxation and State's shire 
of proflit ...................... 


Add; 

Transfer from ge n e ra l reserve ....... 

Deduct: 

Appropriation lor capital expenditure .. 
Divi d e nd Interim 


Area mined — m* 000 ............ 

Tons milled — 000 

Yield — git 

Production — kg 

Cost R/m 1 mined ......... 

— R/tons milled 

—R/kg produced ............ 


Retained profit for the six months .. 
Capital expenditure ................ 


5HAPT SINKING 
No. 1 main shaft 


Depth w "d*ti”I “II I 'milll 1 1 


Station cutting ........... 

No. 1 service shaft 


Uranium oxide 
Totals 

Tons treated— 000 

Yield — kgjt 

Production k g 
North Lease area 
Tons treated — OOO 
Yield — kgft ...... 

prod u cti on — -leg 


1 772 
0.20 
36X601 


2 272 

DJS 

524-321 


Totals 
Vaal reef 

(excluding 

tribute 

areas! 

IS 076 2 226 4X3 37.13 1719 SIM 

SSSTlSST - .26 069 2 59* 59A 52.31 1 919 1.07 63-66 

J 3£2? HT Vblrter 5 ^ 

June: Nil metres-, six month* ended June: 149 metres], 
prodeettaj uk _» 




1 194 
0.20 
237 162 


Depth to date . . 
Station cutting .... 


Toni treated— 000 

Yield— kgft 

Prod u ct i on— kg 


577 
0213 
132 S78 


1 078 
0-27 
U7 359 


1 635 
0.25 
419 937 


DEVELOPMENT 


metres metres 


PRICE RECEIVES ON GOLD SALES 

— R/kg 

— iiu 


Veutendorp Contact reef 


kgJt cm-kg/t 


SSieM » be WSd-4«Hv as that for 1984. 

contract, - at June 30. ififiS tottiW 
H25 072 000. For 1M ) on be hall of the board 

E. P. GUSH I jmmcttxa 
T. I- FACTOR] US f 

July IS 19*5 


Jam 1985 _ 4 556 46 4X3 

Quarter ended 

March 1905 5 039 — — 

Six months ended 

June 1965 9 595 40 463 


1 772 — — 


FINANCIAL RESULTS 
Total: 

Gold — revenue .... 


403 25S 
177 575 


S.A. LAND 


36.69 1 772 — — 


June 1965 7 663 

Quarter ended 

March 1905 7 363 

Six months ended 

June 1955 1 5 026 


22.25 1 627 


0.24 17.06 


39-3 71.07 


—profit .................... 

Uranium oxide profit 

Tribute profits .................... 

Net sundry income 

Dividend from Southvaal Holdings Limited 
—Interim declared July 1903 .... 


177 160 
44 596 
13 116 
21 243 


225 660 
44 905 
11 175 
16 121 


402 B40 
89 503 
24 289 
36 064 


52.9 43.95 


The South African Land & Exploration Company 

Registration No. 01 01579 06 

ISSUED CAPITAL! B 11*709 shares of 35 cents each 

Quarter 
ended 
Jett 1965 


Limited 


Quarter 
ended 
Mar- 1985 


U RAN HIM PLANT 

Uranium production ceased during the Quarter but Income will continue to be 
derived from the company** stockpile of uranium. The omnium plant In being 
converted to a gokf-tmstmeitt facility for the reclamation of the No. 3 shaft rock 
dump and for the treatment of current waste. It Is expected that the converted plant 
will reach its target throughput of 120 000 tom by the end of 1985. 


Deduct 
Royalties to: 

— Southvaal Holdings Limited ...... 

— Tn« Afrikander Lease Limited .... 

—Anglo American GoM Investment 
— Company Limited ............ 


CAPITAL EXPENDITURE 

Expenditure for 1965 was originally estimated at R226 million bet shareholders 
were advised in the annual report that tha programate atsy be altered in (be ffuhc 
of the gold price. The tavoorabla goM price has reseMed In thn capital expenditure 
budget beano increased to R250 million for the year. Most of this Increased budget 
will be spent at No. 1 shaft. 


Profit before taxation and State's share 

Pr &5T for* taxation 'ami 'state’s ‘share 

of proflJt 


Profit after taxation and State's share 
Of profilt ...................... 


OPERATING RESULTS 

C-H 

Tons milled— 660 

Yield — pit . 

Production — kg -_- 

Production, transport and screening costs 

— Rrtoo milled 

— HI kg produced * 

PRICE RECEIVED ON SALES 

GoW— - RlkO 

—Sice 

FINANCIAL RESULTS 

GoM — revenue 

— production costs • •••• 

— transport and screening costs . ■ 


DIVIDEND 

The interim dividend 220 cents s share In respect of the vegr ending December 31 
1985 was declared on July 18 1955. payable to members registered on August 9 
1985 and will be paid oo or aboot September is 1965. 


Deduct: 

Appropriation lor capital expend Itnre 
Dividend— Interim .............. 


Less cost of dome material .......... 


CAPITAL EXPENDITURE COMMITMI 
Orders placed and outstanding on C 
R76414 ML 


Gold gram ...... 

Net sundry Income 


contracts as at June 30 1985 totalled Retained profit for the six' months. .... 


For and on behalf of the beard 
E. p. GUSH I — - 


Jirir 19 1985 


T. L. PRETORIUS j" 


Capital exp en d iture ....... ......... 

CONSOLIDATED PROFIT . 

ConsoUdnsd profit, after providing to r 
taxation and State's share of profit of 
tbe company and its wboUy-owncd 
subsidiary. Western Reefs Exploration 
and Development Company Limited .. 


Praffe b ef ore taxation 
Taxation titling ml 


Profit after ta x ati on 


Deduct: 

Appropriation for capita! expenditure 
Dividend— interim ............. 


ERGO 


North Lease area 


207 998 
103 920 


219 415 
109 311 


427 413 
213 231 


Retained profit for the six months .. 
Capital expenditure .............. 


East Rand Gold and Uranium Company Limited 

Registrar loo No. 71 07001 06 


—prom ...... 

Uranium oxide profit 
Tribute profit ..... 


214 782 
42 541 
11 427 


Test work has indicated that It may be pmslbte to n^dlfy tfw dmjfln «F (he pMot 
and to Improve the return from the project as s re sun. C onstruction «< «* plwt 
has therefore been delayed, and the capital exrandlliwe forecast of R4.1 mlllloa lor 


ISSUED CAPITAL: 42 031 712 shares of SO cants each 


tne roar will ugc be achieved. It is not possible to gWu a n 

of capital expenditure for the veer at this staoe. . and^ a.. farther 

be made as soon as. passible. SnarabpMafB are reminded that the corapany' srete lned 

earnings are to finance In part this capital expenditure and thus the eflact on 

dividends will be minimal. 


COMPANY RESULTS 
Material treated — tens ... 
GoM production — kg ... 
Uranium production — -kg 
Add predn c Uou (on* ... 


Quarter 
ended . 

Msr.1981 


Capital expend! to re 


4 7X2 000 
1 004 
34 240 
104 556 


4 613 OOO 20 521 OOO 

2 184 8 935 

.37 843 ISO 907 

116 BSS 488 575 


CoM- ' rev en ue 


177 718 
64 657 


PRICE RECEIVED Of J SALES 

Gold — R/feS 


. —profit . .................... 

Uranium oxide profit .............. 

Tribute profit .................... 


Tmfdmrim dividend of 20 amts n share In retract of vw ending. December ,31 
1985 was declared on July 18 1985 payable to members registered on August 9 1985 
and will be paid on or about September 13 1905- 


or capital gntrorts^j^J-m. M IMS. 


Cost of sales 


On ers ting profit . . 
Net sundry income 


Capital expendi tu re 

Repayment of loan and Interest to 
_ Soothvaal Holdings Limited ...... 

Repayment Of co ns u mer loon ........ 


July 19 1985 


For and on behalf « 
T. U PRETORIUS I 
*. p. GUSH / 


Zurolas sub feet to royalty 


Deduct: 

Royalties 


Royalty to SMtftvaa! Holdings United 

<85 per cent of surplus 

Capital expenditure ................ 


Profit before taxation 

Provision for taxation ...... 


Profit attar taxation 


Gold section 
Gold — revenue 


ELANDS RAND 

Elandsrand Gold Minins Company Limited 

negHtrattoa No. 74 01477 06 


Deduct: 

Anoroorlstlan tor capital expenditure .. 
Dividend Interim ................ 

— final 


ISSUED CAPITAL; 96 619 825 shares of 20 


Retained profit lor tbe year ........ 

Capital expenditure ................ 

ERGO DIVISION 


Deduct: 

Ongoing capital expenditure 

Recoupment of initial capital expenditure 
Provision for taxation 


Quarter 
ended 
Mar. 1995 


Six mouths 
ended 
June 1985 


Available for royalty 


OPERATING RESULTS 


Slimes treated — sous ............... 

GoM production— eg 

Uranium production— kg 

Add production tons ............. 


Revenue— gold and sliver 

— uranium and add ........ 


4 219 000 
1 466 
34 245 
98 366 
HOOO 
29 764 
7 226 


4 314 OOO 
1 732 
.37 843 
111 348 
_ ROQO 
34 929 
9011 


18 577 030 
5 419 

150 gg7 

460 OPB 
ROOD 
99 465 
33 227 


Provision for royalty to: 

Afrikander Lease Limited 

jrrrt 

(The royalties are oavable oofv when the 
results of the operattous lor the full 
year have been determined) 


— total 
Cost Of tales 


Operating profit . . . , 
Net sundry Income ■ . 


Capital expenditure 

Uranium seefioo 

Uranium oxide profit 

Royally to Tbe Afrikander Loise Limned 
Capital exscndlturb (MetelluraKU 


Area mined— m* 000 
Tons milled — 000 

Yield pit - - 

Production — kg .................. 

Cost— R/m* mined ................ 

PR1 cTnx^Ei^tD “on saLB*'** 

^'^d? I::::::::;:;;;:;:::::: 

FINANCIAL RESULTS 

Gold reve n ue .................. 


19 797 
308 
ROMl 
117 376 
E5 640 


Profit before taxation 
Capital exp en diture 


DEVELOPMENT 


— pro fi t . . . . . 

Net Hiudry Income 


9JMIMROO DIVISION 
Sand trie tad to n s .. 
Ore milled — tons .... 
Gold production l eg 

Add production— (ora 


520 000 
13000 


Revenge ■ O oM and sliver .......... 


484 000 
IB OM 

_4JZ 

5 306 

ROQQ 
8 689 
217 


1 887 000 
56 672 
1 516 

26 277 

ROOD 

27 902 
1 044 


Quarter ended 
March 1985 15 305' 

Six months e n ded 
June 1985 28 239 

V antacid orp Contact rear 

Quarter ended 

June 1985 320 

Quarter ended 

March 1985 402 

Sx mouths ended 

June 1989 722 

Area under 

tribute to and 

developed by 

Har tc but ton t a in 


Operating profit . . 
Net sundry Income 


"ojjiSSd Simmer and Jack Mines 

other "mil;:;;::::::: 


Profit before taxation .... 

Capital expenditure ...... 

DEVELOPMENT 


Soartb Beep abaft 


Jom 1985 

Quarter ended 

March 1085 .......... 

Year eudad 

March 1985 

OAGGAFONTUN DIVISION 


metres 

metres 

channel 
width — 
on 

9UW 

Sit 

cm. eft 

601 

514 

ma 

1.77 

401 

712 

358 

264.4 

1.80 

476 

3 272 

1 590 

225.2 

1.92 

438 


metres 

Channel 

width 

cm 

geld 

8/t 

cixg/t 

ureal 

kg/t 

lam 

cmJca/t 

1 878 

35.7 

4X21 

1721 

1.38 

4X13 

1734 

35.6 

50.37 

1 793 

1.44 

5131 

3 612 

35.7 

49.19 

17M 

1.41 

5X18 

108 

35XS 

IN 

1051 

0.12 

4MS 

100 

225.2 

2.89 

850 

0.06 

1X40 

308 

211-3 

US 

835 

0.10 

28.31 


Deduct; 

Appropriation tor capital expenditure .. 
Dividend— interim 


Retained profit tor the she months .... 


Capital tamoodlture 

SHAFT SINKING 

Sub-vertical ventilation shaft extension 

Advance 

Death to date 

DEVELOPMENT 

Advance 


Company Llml 
(not founded 
In totals) 
v»»i Reef 





width 







Bit 

CULB/t 

6*Nmrg reef 

Quarter aod 
six months suited 

Jura 1965 



1304 










Jane 1968 

Quarter ended 

S 681 

1 17* 

74.9 

21.83 

1620 

March 1955 

5 559 

1 588 

78.0 

20.12 

1 569 

Six months ended 

June 1955 

11 210 

2 766 

76.7 

20.74 

1 591 


Quarter ended 


ended 
June ms 


Capital expenditure 


Mar. 1985 
RDM 
2 552 


Mar. 1 905 

3*82 


xti Co rmnoN 


Gold and add prod action were lower than that for the previous quarter, due mainly 
to the biennial overhaul of the larger aeld plant. Oaring the March owner, gold 
was produced from pyrite sue kn I Ire and from the carbon columns. This Quarter 
the nvrtt* stockpiles were increased and the recovery from the carbon DMiunns 
continues M diminish as Un recovery from the carbra-lu-feaSJk CCIL) plant Im p rove s . 


The commissioning of the CTL plant Is almost complete. The forecast throughput 
bos been Obtained, bet certain livens ol equipment are being adjusted to ensure 
a steady throughput with optimum recoveries. During the a Barter, 27a kg of gold 
were recov e red from tbe CIL plant end It Is expected that a total of 2000 kg wlu 
be produced from this source during the year. 


Hie principal 


the I ncr ea s e to tbe cast oi soles. 


SIMMER GO DIVISION. 

Development on the Kimberley reef at the Soeth Deep shaft has .been discontinued 
as insufficient payable ore was being proven to warrant additional expenditure. 
Prospecting extended for 1 700 metres along strike which Is ,40 per cent of the 
strike distance between the boundaries of the Simmer wid Jack lease area. 

A total of 7 730 metres was developed, of which a soo metro we* an .reef. About 
25 per cant of this area is likely to be mined, v folding 167 000 sloping tons at 
an avenue In site grade Of 3-69 git- It b expected that mining will be completed 
Dy September 1987. 


Jura 19*5 

320 

54 

163.2 

1347 

2 log 

0.52 

83 JS 

Quarter ended 
March 1955 

370 

62 

1S92 

14.19 

1 548 

OJ1 

3544 

Six man tin ended 
June 1955 

690 

136 

130-6 

1X82 

1 805 

043 

55.71 

Snath Lease Area 







Vast Reef 



* 





Quarter ended 
June 1965 

5142 

Mi 

103.2 

1U4 

• 1707 

044 

(SJS 

Quarter ended 
March 1B55 

*12764 

860 

10741 

20-24 

2174 

0.02 

8548 

Six months coded 
June 1955 
•C- Reef 

17 906 

1 208 

106 JC 

19.20 

2 039 

0.77 

824)1 

Quarter ended 
June 1965 

. 233 

88 

32.1 

34JE6 

9 i«a 

043 

2X82 

Quarter ended 
March 1955 

443 

44 

32a 

70-25 

2262 

145 

4X62 

Six month* ended 
Jane 1955 

678 

102 

32-2 

10-91 

1807 

1JS 

35.19 


StaBra cutting metres are Included under advance metres. 

DIVIDEND 

The interim dividend of 40 cents ■ share la respect of tha year ending December 
31 1985 was declared OH July 18 1985. payable to members registered on August 9 
198S and will be paid on or about Se p t em ber 13 1985. 


Tha commissioning of the sob- vertical shaft was completed during the quarter. 

Access development and andrtarv equipping will now be undertaken and mining 
from tne sub-vertical shaft is expected to take place Own 1987. 

CAPITAL EXPENDITURE COMMITMENTS _ 

Orders pieced end outtaodlng on capital contracts as at June 30 1985 totalled 

R12,,S000 ' For and an behalf of tbe board 

e. P. GUSH I 

T. L. PRETORIUS 1 Directors 

July 19 1985 


ANGLO AMERICAN CORPORATION 
OF SOOTH AFRICA LIMITED 


DIVIDEND 

Tha final dividend of 37-5 cents e share In respect ol the year coded March 31 1088 
wa (rtuS ” April 18 1985. payable to members registered on May 10 1985. 
and was paid on Juno 14 1985. 


NOTE 

DEVELOPMENT 

Development values represent actual results of sampling, no allow- 
ances having been made for adjustments necessary In estimating 


ore reserves. 


contracts « a* Jura 30 1985 tota.bd 
R13BSO OOO. which Included an amount of R383OO0 lor the Simmergo Division 

— R11 ^ Fur ,»d on reran Of the board 

E. P. CUSH 1 

T. I- PRETORIUS 1 Blreetota 


SOUTHVAAL HOLDINGS LIMITED 

and THE AFRIKANDER LEASE LIMITED 

The attention of shareholders of these companies h directed to the 
report of Vaal Reefs Exploration and Mining Company Limited. 


The Orange Free State Group's results appear an another 
page in this newspaper. 

LONDON OFFICES: 40 PQLBOBN VIADUCT, EC1P 1AJ 





Financial Times Friday July 19 1985 

UK COMPANIES 


ASH raises profit 
to £3.2m and 


V - 


sees more growth 


THE GROWTH experienced at 
Automated Security 
in recent years was again evident 
in the opening half of the cur- 
rent year. In the six moQtns to 


May 31 1985. pre-tax profits 
climbed from £2. 18m to £3J.7m 
despite interest ehargw con- 
siderably Wither ' « £662,000 
compared with £302,000. 

This holding company, whicn 
specialises in the rental of 
security alarm systems, is raising 
Us interim dividend from 0.«p 
to 0.55P net. Last year a total or 
ijjdD was paid from record pre- 
tax profits of £6-26m> a figure 
which showed a 42 per cexA 
Increase on the previous yean 
j _ * eiAiv inn snare 


Network Security Corporation. 
In which the company acquired 
a 28 per cent Interest In Novem- 
ber 1884— it now has a 27.7 per 
cent interest— continues to trade 
well. Network has made two use- 
ful acquisitions in the past six 
months — including 80 per emit in 
Video Tek Inc. of New Jersey for 
Si. 5m cash. Video T«t manufac- 
tures and instals .fully computer. 
Led closed circuit television 
systems. 


IULI UM fi*sv a - --- 

Stated earnings per 10p share 

SSsS’SeSL 

•XJSSuitteSwivai;- 

£16.03m against £13.23ra. Tax 
jumped from £188,000 to 
£682,000. 

The directors say the company 
has continued the policy of in* 
vesting heavily in long-term 


• comment - 

Automated Security's first-half 
figures are not directly compart 
able with last year’s^ because of 
the acquisition of * stake .in Net- 


rental assets, producing an in- 
creasing rental stream. They 
Imuki tn sm the annual 


would expect to see the annual 
recurring rental stream increase 
substantially by the yeanend. 

The increase jn interest 
charges was principally due to 
higher prevailing interest rates 
and the increased level of in- 
vestments. . . ___ 

Trading, they say, has been 
excellent to-date In the security 
rental division, and in article 
surveillance the company ex- 


tion still leaves * 27 per cent 
increase in pre-tax profits— well 
above forecast* of about £3m. 
Tbe reason for ASH’S impressive 
performance is clear: crime is a 
growth industry In the UK and 
those in the security business are 
beneficiaries. Commercial under- 
takings are under increasing 
pressure from insurance com- 
panies to upgrade their level of 


UUUVO IV UVAAfiSfiAW eee— “ 

security and ASH'S raj t roll 
grows larger as- a result. Tha 
other divisions alao show sunng 
growth prospects Medical Alert 
may. not be contributing yet but 
with ASH'S backing there need 
be few fears for its future. On 
present trends , the fan*®** 
figure is set fair for £9.2m which 
would have tbe shares, up 4p 
yesterday at 152p. on a prospec- 
tive p/e ratio of 13 after a 17 per 
cent tax charge. Oddly. the 
multiple seems to be suffering 
from disillusionment with the 
electronics sector, with -widen 
ASH has little or nothing in 
common. Given the growth rate 
and the quality of Its. earnings, 
the shares are Undervalued. 


SurvciUdULc uig 

poets to place the new Securitag 
disposable tag system on field 
trials within two months, and a 
substantial market is anticipated. 

Medical Alert's acquisition of 
Aerospace Communication Sys- 
tems has greatly expanded this 
division’s activities, and the com- 
pany is expecting substantial 
growth in the future. 


Sx mantas 
andca 
June 1985 


Bloodstock Agency lifts 


profit to nearly £1.6m 


A RECORD year for the British purchase and Bale o f bloodstock. 
Bloodstock Ai icy has resulted _.g<>th rtr-wn 


Blood stock aiein uas raiuwu j — - 

in an increase from f 4.75m to subsidiary BAA. JWaiJJJ 
£3.36m in turnover and a nse »aded SSa 


S' aSm “Jr S5lff in' *ood yejri 

before tax. The final dividend is Comparative . "J® 1 *? 


before tax. roe nnai uiviueuu .rri™”;,-" •v.-uVeb* • “ n ■» a. 

wettrfNlSVSSifi SdS (SSJnd) w« wholly-owed 

“ an:b 31 * “f- m • i dtfvi. th ^ U *U t J^ e !S r- the year 
The groups principal aenvi- rose from gnXlm to £78fim- 
ties are the purchase and sale After tax £78WX)0 (£616.000) and 
(as agents) of bloodstock, n.innHriAn £82^000 (nil) the 
stallion shares and no m i n a ti ons, n et profit was 

tli a mannaAmpnt 1 Of fitRlllOZX mvwa ara / eoarc aaA\ Pn i ■■s muIL 


sniuwu bbsiw ««a attributable net piw« 

tbe management or stallion ctsaqoo (£flS6A00). Extraordi- 
syndicates, and the Insurance chmges come to £15L000 — 


syuuiuiieti, auu uin uu«euv^ nary f 

and shipping of horses. Last incfuaini* "flotation expenses and 
Septraber-it piaeodr.-MAjP^^^^^ncost is *373,000. 
cent of its capital on the USM' Warnings are shown, at 23Jp 

ni- lA^n nap chart* ro.ro nWabni 


at I65p per share. 

The directors say that almost 


(19.2p) per share. 

The group also .owns a port* 


MIC utinuu. mv - — O- - - T,, _ 

all the group’s activities con- folio of stallion mares, under- 
tributed to the improved per* takes valuations, researches 


forroance, and there was a 
parti cularly satisfactory increase 


in commissions earned on the of clients. 


pedigrees and: manages racing 
and breeding Interests on behalf 



Remould tyres’ popularity 
boosts BTS figures 


BTS Group, one of the UK’s 
leading manufacturers and sup- 
pliers of fast fit accessories to 
the motor trade, reports a 32 per 
cent increase from £293.000 to 
£564,000 in pre-tax profits for 
the year to March 3L 1985. 

Commenting on the group’s 
initial figures since coining -to 
the Unlisted Securities Market, 
Mr Alan Stote, the chairman, 
says the company has seen con- 
tinued growth in the fast fit 
sector—' where • it makes - -the 
majority of its sales — and It has 
increased its share in that sector. 

He adds: “ The growing accept- 
ance by the motorist of remould 
tyres as a safe, reliable and eco- 
nomic 'alternative has benefitted 
us as one of the largest manufac- 
turers of remould tyres. Demand 
for remould tyres has continued 
to exceed present production 
levels and, as a result, we an tic i- 
nate that we will increase output 
by up to 20 per cent and during 


the second half of the current 
year." 

‘ Turnover was up 20 per cent 
from £6.56m to £7 58m, and tbe > 
cost of sales rose from £4J54m to 
£5.6m. The pre-tax figure was 
after higher distribution costs ol 
£528,000 (£422,000), administra- 
tion expenses of £1.12m (£X.08m) 
and interest charges of £83,000 
(£87,000). Last year directors’ 
bonuses accounted for £135,000. 

Although it is too early to . . 
make a forecast for 1885-86. Mr 
Stote says present indications 
lead him to expect a satisfactory 
increase in profits in the absence 
of unforeseen circumstances. 

As a measure of its confidence 
In the future, tbe board proposes 
a dividend of lfip net as against 
tha lp-forecast in the prospectus. 

The two major -shareholders wiU 
waive that part of their dividend 
entitlement equivalent to the 
additional 0.5p. 
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REA has received acceptances 
in respect of 25.258,090 (74.6 per 
cent) Applied Botanies ordinary 
and 5.814JB28 deferred shares 
(88.8 per cent). The ordinary 
and deferred offers remain con- 
ditional as to acceptances and 
have been extended until 3 pm 
on July 22. 


SMITH & NEPHEW Associated 
Companies is to buy Valeo Latex 
Industries based in Johannes- 
burg. The company is the major 
South African manufacturer of 
rubber latex products, pre- 
dominantly of surgical and 
examination gloves for supply 
to hospitals. It has sales of 
about £4m and manufactures 
both for the home and export 
markets. 


UNIGROUP has entered into a 
conditional agreement for tbe 
purchase of Security Shutters 
(UK). The consideration is 
£450,000 on completion in shares. 
Further instalments will be pay- 
able as to £183,750, £247.500, 
£288,750, and £330,000 in '1W8. 
1987, 1988 and 1989 respectively, 
subject to reduction if Security 
pre-tax profits do not reach 
£186,360. £300,000, £350.000 and 
£400,000 in each of those years. 


PHILIP HARRIS (HOLDINGS), 
manufacturer of scientific 
apparatus, achieved higher tax- 
able profits of £635.421, against 
£812,024, in the year to end* 
March 1985. Turnover roaa fro® 
£24. 83m to £28J2m. Tbe final 


TURNBYLL SCOTT HLDGS has 
acquired 75- per cent of Acoustat, 

a rniytnomt IvicajT In Dmcinl 


dividend is 4.75p which lifts the 
total payout to 7.75p (7-2Sp>- ' 


Hickson International Is acquir- 
ing . Dolefray's Lakfabrieken Jo 



July 19 1965 
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FT COMMERCIAL LAW REPORTS 


No shipowner’s warranty against 

ITF intervention 


THE DERBY 

Court of Appeal (Lord Justice 
Kerr, JJord -Justice Groom* 
Johnson and ' Sir 1 Denys 
Buckley): July 10 less 


A TOfEXHABTEH clause 
whieh provides that the vessel 
shall he “In every way fined 

for service " does not in itself 

import a warranty by the 
’ shipowners that the crew's 
pay and -conditions of employ- 
ment are such that she win 
be proof against delay doe to 
intervention by the Inter- 
national' Transport Workers 
Federation. 

The Court of Appeal so held 
-when dismissing an appeal by 
Alfred C, Toepfer. charterers of 
the Derby, from Mr Justice Hob- 
house's judgment ([1984] 1 

Lloyd's Rep 635 ) reversing an 
arbitrator’s decision that the 
shipowners, Tessa Maxine, were 
liable for stevedore costs In- 
curred by the charterers during 
an off-hire period. 

Lines 21 to 25 of the New 
York Produce Exchange (Nype) 
form of charter-party provide: 
"Vessel on her delivery to be 
ready to receive cargo with 
dean-swept holds and tight, 
staunch, strong and an every 
way fitted for the service, hav- 
ing water baHast, . winches and 
donkey boiler with sufficient 

steam power, or other power 

sufficient to rim all the winches 
at . . . the same time, and with 
fuU complement of officers, sea- 
men, engineers and firemen for 
a vessel of her tonnage .. . 

LORD JUSTICE KERR said ihat 
the Derby was chartered for 11 
to 13 months under a time char- 
ter in the Nype form. Delivery 
was to he in .Singapore in 
January 1981. 

Tjnp 22 of - the printed form 
of the duirterparty provided that 
the vessel on delivery should be 
ready "and in every way fitted 
for the service.*' 

After some months of un- 
eventful trading the charterers 
order the vessel to load a cargo 
of logs to West Africa and to 
discharge them at Leisoes in 
Portugal. 


' She berthed at Leisoes cm May 
23 1981 and discharged normally 
until May 28. 

Then a representative of the 
International Trans port Workers 
Federation (ITF) approached 
the local stevedores and per- 
persuaded them to boycott or 
black the vessel because the 
crew's ' rates of pay or—other-. 
terms of employment did not 
meet its requirements. 

Instead of boycotting the 
vessel outright, the stevedores 
decided to attend every day but 
to do hardly . any work. The 
effect was that the charterers 
had to pay them throughout the 
period of delay while the owners 
were negotiating with the ITF. 

Discharge of the vessel was 
resumed on June 19. Although 
under the terms of the charter 
she had been off-hire for aU or 
most of the period of delay, the 
charterers had had to pay the 
stevedoring charges which were 
wasted and were not covered by 
the off-hire danse. 

The charterers claimed to re- 
cover these costs from the 
owners in arbitration. They 
asserted that the owners were in 
breach of the charter because 
the service had been delayed, by 
ITF intervention. 

. The arbitrator concluded that 
the owners were In breach of 
line 22 "because the ship was 
not In every way fitted for the 
service' "under the expanded 
meaning of the phrase assigned 
to it by English law ..." 

Mr Justice Hobhoose reversed 
the arbitrator's decision as to 
liability. 

: In the present appeal the 
issue was whether "in every way 
fitted for the service" in line 22 
imported any warranty on the 
owners’ part ' that the vessel 
would be proo f against risk of 
delay by ITF intervention by 
reason of the crew's rates of pay 
or- other conditions of employ- 
ment assuming that the charter 
-parly contained no c±her pro- 
vision which thror any light on 
the parties* intention fn that 
regaro L • 

The ITF operated in different 
parts of the world with the 
avowed objective of compelling 
shipowners to adopt pay and 
conditions of employment in 
conformity with, levels which it 
regarded acceptable. 

Its standards were generally 
In Bne with the rates of pay 


and conditions applicble to 

agreements negotiated with sea- 
men's trade unions in “Western" 

countries. 

Vessels which had attracted 
the attention of the ITF on a 
previous occasion, with results 
satisfactory to the ITF, were 
issued with a “blue card" or 
"blue certificate” js a kind -of 
ITF pass. But many or most 
vessels trading throughout the 
world would never have had 

occasion to c ome into contact 
with the ITF and no question 
would arise of their carrying a 
"blue card.” 

Mr Justice Hob bouse rightly 
rejected the arbitrator's con- 
struction of line 22. 

The contert in which “in 
every way fitted for the service" 
occurred showed that the words 
related primarily to the physical 
state of the vessel. 

However, the authorities 
showed that their scope was 
wider in at least two respects. 

First, in Bong Kong Fir Ship- 
ping [1962] 2 OB 26 "she being 
in every way fitted for ordinary 
cargo service” in the Boltime 
form of time charter was 
treated as forming pan of an 
express warranty that the vessel 
■was seaworthy. It was held that 
that warranty required the pro- 
vision of a sufficient and com- 
petent crew. . . 

The same reasoning applied to 
“in every way fitted for the ser- 
vice" -in the present case. To 
that extent therefore the words 
went beyond the purely physical 
state of the vessel. 

However, there was no basis 
for any further enlargement of 
the scope of the words by 
extracting from them a warranty 
that- rates of pay and conditions 
of employment must comply 
with the requirements of a self- 
appointed extr a-lega l organisa- 
tion such as the ITF. The words 
could not properly bear that 
meaning. 

The second respect in .which 
the scope of the words in lane 
22 went beyond the physical 
state of the vessel was that they 
had been held to cover the re- 
quirement that a vessel must 
carry certain documents which 
bore .upon her seaworthiness or 
fitness to perform the service 
for which the charter provided. 

The purpose of those docu- 
ments was to provide evidence 
for the authorities at the ves- 
sel's ports of call on .matters 


winch would otherwise require 
some physical inspection of the 
vessel, and possibly remedial 
measures such as fumigation, 
before the vessel would be 
accepted as seaworthy. 

There was no basis for holding 
that such certificates could pro- 
perly be held to Include docu- 
ments other than those which 
might be required by the law 
of the vessel's flag or by the law, 
regulations and administrative 
practices at the vessel's port of 
call. 

An ITF "blue card" did not 
fall within that category and 
there was therefore no reason 
for including it within the scope 
of the words in line 22. The 
words had not acquired any 
“expanded meaning” as the 
arbitrator suggested. 

Mr Kealey, for the owners, 
relied on the Aquocharm [1982] 
1 WLR 119 where, as a result 
of overloading, a vessel was 
delayed because she had to be 
lightened. One of the issues 
was whether in those circum- 
stances she had been “sea- 
worthy" under the Hague Rules 
when she left her port of load- 
ing. It was held that she was. 

The decision militated against 
Mr Gals man's submission, for 
the charterers, that any foresee- 
able delay due to any reason 
relating to the vessel and her 
crew had the effect of rendering 
the vessel unseaworthy and 
imported a breach of line 22. 

The Nema [1982] AC 72 4 
stressed the undesirability of 
interfering with awards made 
by commercial arbitrators pur- 
suant to the Arbitrations Act 
1979. 

Before the court could pro- 
perly reverse such an award it 
must be shown that either (i) 
the arbitrator had misdirected 
himself in law or (ii) that no 
reasonable arbitrator could have 
reached such a derision. 

The arbitrator in the present 
case misdirected himself in law. 
The appeal should be dismissed. 

Lord Justice Croom -Johnson 
and Sir Denys Buckley agreed. 

For the owners: Gavin Kealey 
(HiU Dickinson and Co.). 

For the charterers : Jonathan 
Cowman (Middleton Potts and 
Co.). 

By Rachel Davies 

Banister 
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ACROSS 

1 The old physician’s large 
^nhnnl enclosures Xll) 

7 Outfit 'set right with private 

. hacking (3) 

9 Wash a .little sweater in 
several changes of water (5) 

10 Expected to be sought out 

<«*) 

11 Account for testament being 
altered (9) \ 

12 “ Each Mom a thousand — 
brings, you say." Omar 
Khayyam (5) 

13 Obscure egghead .. cuts 

another <7> . - - - 

15 Look both ways (4) 

18 Beat . hundreds— odd, that 

(4) 

20 Regulations in the East 
covering a certain, drug (7) 

23 Pick * colour (5) . 

24 A band leader wej> used to 
wielding the bow- (5,4) 

26 Taking care no nim appears 
regularly on TV (9) 

27 Grouse mature after the end 
of spring (5) 

28 English soldiers joined up 

. before (3) _ 

29 Considered a child’s holding 
fine nevertheless (4,7) 

- SOWN 

1 Distressed as a herd's 
broken up (8) . 

2 Tip pounds into a small' 
vessel (8) 

3 The overweight need direc- 
tion on personal decoration 

<5> = 

4, Help.-' for the magistrate 
about Si (7) ■■ 


5 Wet spot having been dealt 
with, dance (3-4) 

6 Those in front rushed to hag 
a bird 1 9) 

7 Don't agree to amalgamate 
again (B) 

3 Some poor beggar is hec- 
tored for glaring. (Sl- 
id- Average lot, yet outstanding 
(9) 

IS Going, round with a Greek 
character and indicating a 
preference for it (8) 

IT Capital support for the 
traveller! (4-4) 

19 Country doctor, a fabulous 
old bird, joining the com- 
pany (7) -. 

20 The. accountant, advocates 

. French and that’s for show 

(7) 

2GL Fiddle, causing embarrass- 
ment (6) 

22 A get-together that should 
raise the spirits! (6) 

25 One broadcast is to be about 
the late king, a dark man 
C5> 

Solution to Puzzle No. 5,772 



INVEST II 50,000 DETTER TOMORROWS! 

60,000 ptopla In U» United Kingdom softer tram pfogmnlvafjr paralysing 
- MULTIPLE SCLEROSIS — Pie same mod cun of which an etHI unknown 
— HELP US BRING THEM RELIEF AND HOPE. 

We need your donation u enable us to continue our work for tfie CARE 
and WELFARE OF MULTWLE SCLEROSIS, luflerer* snd to continue our 
COflimitoiMt to find the catnw and cure of MULTIPLE SCLEROSIS through 
HEO I CAL RESEARCH. . 

Please trip— Send a donation today toe' 

Room FA 

The Multiple Sclerosis Society < f G3- and NX 
288 Munster Road 
Fulham, London SW6 <EBE 
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To The Holders of 

The Nippon Credit Bank 
(Carabao) Finance, N.V. 

US. $50,001, fiOl Guaranteed Floating Bale Mete 
due 1990 

NOTICE IS HEREBY GIVEN to the holders of the 
outstanding Guaranteed Floating Rate Notea due 
1990 of The Nippon Credit Bank (Curacao) Finance. 
N.V. (the "Notes") and of the unma tured coupons 
appertaining thereto' that, pursuant to the provi- 
sions of the Fiscal and_ Faying Agency Agreement 
dated as of February 2,' 1962, among The Nippon 
Credit Bank (Curasao) Finance. N.V.. The Nippon 
Credit Bank. Ltd., and J. Henry Schroder Bank & 
Trust Company (the “Fiscal Agent") and the Terms 
und Conditions of the Notes. The Nippon Credit 
Bank (Curacao) Finance, N.V. intends to redeem 
and does hereby call the Notes for redemption on 
August 12. 1986 (the "Redemption Date") at a 
redemption price or 100% of the principal amount 
thereof. The respective Holders of the said Notes are 
hereby called upon to surrender the same on such 
redemption date with all the uhmatured coupons 
attached at the office of the Fiscal Agent or such 
other offices of the Paying Agents listed below. 

Offlce* of P*ytag Agent* 

J. Hemy Schroder Bank & Trust Midland BanfcUmfted 
Company Poultry 

One Stale Start London EC2P 2B3C 

New York. New York 1001S 
Atm Corporate Traat Department 


40001 
KndtetbaskSA. 

'Luxnnbouranlse 
43 Boulevard Royal 


Moran Guar a nt y Trust Co. 

oTNewYotk 
Ararat del Artj 27 
10401 


B a nq u e Ns dtonnV- dr Parts 
16 Boutrairl ttes ttallrna 
75450 Paris 

Credit Suisse 
Paradeptatz. 8 
8021 Zurich 

Tbe Development Bank of 
Singapore Limited 
DBSBtdkUng, ShentonWay 

Singapore 1 

Amsterdam -Rotterdam Saak. N.V. 
6S5 Heirngracht 
Amsterdam, The Netherlands 


Bum di Roma 
Plana Tommaao Edison 1 
Mitim. Italy 
Wrumsiaro Ease 

The Nippon Credit Bank (Curacao) Finance, N.V. 

By: J. Henry Schroder Bank & Trust Company. 

as Fiscal Agent 

Dated: Ju }y 19, 1985 

Under the Interest and Dividend Tax Compliance 
Act of 1983. we may be required to withhold 20% of 
any gross payments made within the United States 
to certain holders who fail to provide us with, and 
certify under penalties of perjury, a correct taxpayer 
Identifying number [employer identification number 
or social security number, as appropriate) or an 
exemption certificate on or before the date the secu- 
rtties are presented for payment. Those holders who 
are required to provide their correct taxpayer Identi- 
fication number on Internal Revenue Service Form 
W-9 and who fall to do so may also be subject to & 
penalty of $50. Please therefore provide the appro- 
priate certification when presenting your securities 
for payment. 
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COMMODITIES AND AGRICULTURE 


Tough talking ahead on coffee pact 


AN OMINOUS number of 
storm clouds are gathering over 
the coffee world as producing 
nnri consuming countries pre- 
pare for a series of crucial 
meetings between now and the 
end of September. 

Next Monday, the 16 
members of the International 
Coffee Organisation's executive 
board hold their regular 
quarterly meeting in London. It 
looks like being more than a 
routine session, for several 
reasons. 

The most immediate worry 
concerns the price of coffee. 
Producers have been watching 
with increasing concern over 
the last few weeks as prices 
have steadily floated 
downwards. 

The drop has already 
triggered two im~bag cuts in the 
International Coffee Agree- 
ment's effective 1984/85 total 
of export quotas, which now 
stands as 59m bags a result But 
these appear to have had little 
more than a passing impact on 
the price slide. 

The ICO’s 15-day moving 
price is now around 125 cents 
a pound, perilously close to the 
120-cent level which should 
spark a further quota reduction 
of lm bags. Barring possible 
upsets, such as a frost in 
Brazil’s key coffee producing 
regions, that cut is only weeks 
— possibly days — ■ away. 

The dilemma facing the pro- 
ducers is: what to do if the price 
continues to drop below 120 
cents. Argument on that ques- 
tion is almost certain to arise 
next week, and may stir up a 
whole host of other perennial 
disputes over the general level 
of coffee prices arid supplies. 

The present problem has its 
roots in the 1983-84 coffee year, 
when prices soared partly as a 


Andrew Gowers looks at the issues facing 
the International Coffee Organisation at 
next week’s London meeting 


result of the small size and poor 
quality of the Brazilian crop — 
traditionally responsible for 30 
per cent of all world coffee 
exports. 

Consumers maintain that 
Jaeir problems in obtaining 
adequate supplies of good 
quality coffee were exacerbated 
by the tight level of export 
quotas in that year. The total 
quota was 56m bags, almost 
exactly the level of demand. 

After that experience, con- 
suming nations were par- 
ticularly keen, when they set 
out to negotiate on quota levels 
for 198485 last September, to 
leave enough leeway to limit 
the damage from accidents like 
the previous year's. 

“ They really wanted to 
revenge themselves for what 
happened in 1983-84,” said a 
senior Brazilian diplomat 

The result was an effective 
quota of 61m bags this year, 
well in excess of consumption. 
This is Clearly one reason for 
the recent slide in prices. 

If producers wish to prop up 
prices around 130 cents a pound, 
te middle of the ICO price 
range, once the potential dan- 
ger period for Brazilian frosts 
is over in August their only 
real option is to try to get the 
Board to agree to a further 
quota cut Under the rules of 
the coffee agreement only two 
automatic cuts are allowed in a 
quarter unless the Board 
decides otherwise. 


However, the idea of imple- 
menting an " emergency ” 
reduction is not without its 
problems. For one thing, despite 
the slide some consumers — in 
particular the Europeans, who 
have to bear the brunt of the 
strong dollar— are still murmur- 
ing that the price of coffee is 
artificially high given the im- 
balance between supply and 
demand. 

“ For producers, 120 cents a 
pound is a disaster. But they 
tend to forget that they have 
enjoyed a period of very high 
prices, especially in terms of 
their own national currencies,’' 
said a Western diplomat yester- 
day. 

But in any case, a further 
export reduction may be 
extremely difficult to implement 
at this point in the season. 

Perhaps a more serious threat 
to the agreement in the longer 
term is the continuing set of 
disputes over exports of coffee 
to non-members of the Inter- 
national Coffee Organisation. 

These focus on the price at 
which these sales are made and 
the fact that not all the exports 
find their way to or stay in non- 
member countries in the end. 

A number of the heaviest 
sellers to non-member countries 
— In particular, Indonesia and 
the Central American countries 
— are known to do so at dis- 
counts of up to 50 per cent 
despite repeated reminders that 
this is against ICA rules. 


The practice has continued in 
the face of increasing im- 
patience both from more law- 
abiding producers and from 
Western consumers who are 
exasperated by seeing countries 
like the Soviet Union buying 
coffee at half or two thirds the 
price they themselves have to 
pay. 

At its last meeting in London, 
the ICO's governing council 
resolved that this form of sell- 
ing should cease from April 22. 
The net effect of that decision 
was au apparent frantic rush of 
cut-price sales in the few days 
before it took effect. Some 
countries are believed to have 
sold almost their entire remain- 
ing crop in this way. 

Next week’s Board meeting 
will be considering whether to 
penalise countries which con- 
tinue to flout the rules with 
a cut in their quota. A final 
decision will probably have to 
wait until September, however, 
and Indonesia, the biggest off- 
ender, has already proclaimed 
that it has no intention of toe- 
ing the line. 

The destination of coffee sales 
to non-members Is just as 
Intractable a problem. Follow- 
ing the introduction, of a rule 
in 1983 requiring proof that 
such exports actually went to 
the countries ostensibly in- 
volved, the ICO has calculated 
that some 3m bags of coffee 
destined for non-member count- 
ries have simply disappeared. 


There are several ways of 
looking at this coffee. Brazil, 
for example, argues that much 
of it is simply sitting m mainl y 
European free parts waiting to 
be so Id, and adding to an 
already large overhang of 
slocks. For the Brazilians, this 
becomes merely another argu- 
ment for the eventual reduction 
o£ quotas. 

Some consumers, however, 
believe that a substantial pro- 
portion of it never gets to non- 
members at all, but trickles 
from ports like Hamburg, Rot- 
terdam and Trieste back into 
member markets — making a 
sma ll fortune for German, Dutch 
and Italian traders on the way. 

Sanction for this practice are 
also on the cards — but given 
opposition by the governments 
of Germany, the Netherlands 
and Italy as well as those of the 
big exporters to non-members, 
it may be difficult to implement 
them. 

But these disputes are prob- 
ably trivial compared with the 
royal row which is certain to 
develop at the Board and Coun- 
cil meetings in London next 
September over the size of the 
1985/86 export quota and its 
allocation between producing 
members. 

Several producers are push- 
ing increasingly hard for higher 
quotas, and the key producer, 
Brazil, is insistent on the need 
for more discipline in the face 
of a weakening market Some 
consumers, meanwhile, are 
becoming increasingly jaun- 
diced with the coffee agreement. 

The U.S., for one, has for the 
second time threatened to 
“reassess its position” on the 
agreement *hi« year unless the 
producers put their house in 
order. 


China aims to quadruple feed output 


PEKING — China plans to 
raise animal feed production 
capacity to 50m tonnes by 
1990 and 120m tonnes by the 
year 2000, the New China News 
Agency said yesterday. 

The agency said 12m tonnes 
of mixed and compound animal 
feed were produced last year, 
up from 8m in 1983. 

The agency said.. China, will 
Invest about l^byuan (£380m) 
in the animal feed industry in 
the five-year plan period 1886- 
1990. Plans include the build- 
ing of between 30 and 40 plants 


for the premixing of concen- 
trated feed an dadditives. 

Western agricultural analysts 
here said the plans are feasible 

The analysts said the rise in 
output last year and the ex- 
pected increase this year are due 
partially to the start-up of im- 
ported mills for which contracts 
were signed in 1982-83. 

. The agency quoted a spokes- 
man for the State Economic 
Commission as saying it Is 
necessary to import advanced 
equipment and technology and 
to start joint-venture feed- 


processing enterprises with 
foreign firms. 

A confidential World Bank 
report on China said shortages 
of the coarse grains needed for 
animal feeds could occur with 
expected rapid growth in China's 
animal numbers and the in- 
creasing production of specific 
crops. 

“Feed grain imports could 
make up any conceivable short- 
ages, probably without any 
appreciable increase in world 
prices,” the report said. 

Reuter 


Jamaican bauxite yield cut 


BY CANUTE fAMES IN KINGSTON 


JAMAICA'S BAUXITE output 
In the first half of this year 
was 41 per cent below the cor- 
responding period of 1984, 
according to the Jamaica 
Bauxite Institute, a government 
agency which monitors the 
industry. 

The institute reported mining 
over the six month period 
yielded 3.105m tonnes of ore. 
It said the fall reflected the 
closure of mining and shipping 


operations last year by a sub- 
sidiary of the Reynolds Metals 
Company of the UA, and an end 
to shipments purchased by the 
TJJS. Government for its 
strategic mineral stockpile. 

Exports of alumina (refined 
bauxite) fell by 14 per cent, 
a decline attributed by the 
Institute to the ckware in 
February of an 800,000 tonne 
refinery owned by the 
Aluminium company of 
America. 
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U.S. farm 
support 
runs out 
of cash 

By Nancy Dunne 

BUSINESS HAS come to a halt 
at the Commodity Credit Cor- 
poration, which makes loans 
and price support payments to 
U.S. farmers. 

The UjS. Department of Agri- 
culture said it has been a par- 
ticularly expensive six months 
and the CCC has exhausted its 
S25bn borrowing authority. 
This year, thus far, it has mailed 
out S17bu in checks for pro- 
grammes which include 1984 
grains-subsidies and early 1985 
payments for farmers enrolled 
in the department’s acreage re- 
duction schemes. 

Until Congress passes legis- 
lation granting supplementary 
budget authority of about 
$3.9bn, the CCC can make no 
crop insurance payments or 
loans or buy up surplus dairly 
products to maintain the dairy 
support programme, the depart- 
ment said. 

Bills granting the CCC the 
money it needs have passed both 
houses, but they must still 
receive conference committee 
approval. A conference commit- 
tee meeting has not yet been 
scheduled. 

THE PHILIPPINES may in- 
crease sugar output beyond the 
1.6m tonne production ceiling 
set in May In order to produce 
ethanol, according to Mr 
Roberto Ongpin, the Trade and 
Industry Mkdster. 

The domestic ethanol would 
replace tetra ethyl lead, a 
chemical additive used in 
petrol, which the Philippines 
now imports at an annual cost 
of 90m pesos (£3.6m), he said. 

Excess ethanol would also be 
exported, he added. 

Mr Ongpin said the govern- 
ment plans to set up 20 to 25 
distilleries to process sugar 
cane into ethanol at an esti- 
mated cost of 3150m. 
ZIMBABWE'S sugar exports 
rose to a net 50,000 tonnes in 
the first quarter of this year 
from just over 8,500 in the 
same period of last year, 
statistics published by the 
International Sugar Organisa- 
tion (ISO) show. 

Net exports came after 
imports of 7,500 tonnes from 
Malawi in the three month 
period. 


Vegetable oil trade 
shrugs off Brazilian 
soya export ‘stunt* 


BY JOHN BUCKLEY 

EUROPEAN VEGETABLE oil 
traders are playing down Wed- 
nesday's Brazilian decision to 
halt soya export registrations, 
describing it as a "stunt” to 
shore up prices. Dutch soya 
bean oil, the European bench- 
mark, was offered quietly yes- 
terday around FI 181-182 per 
100 kilogrammes, much in line 
with levels ruling earlier in the 
week. 

Merchants say there is no- 
thing to stop Brazilian dealers 
continuing to fix soya export 
deals assuming licences will be 
resumed in the near future. 
Consumers, many of whom are 
well covered, have understand- 
ably backed off and are only 
" slightly surprised ” at what 
they see as another attempt 
to coerce them into paying 
more. 

The Philippines, the world's 
largest coconut oil supplier 
appeared to be trying a similar 
manoeuvre last week when it 
was reported to be blocking ex- 
port registrations to the U.&, 
its main customer, at prices 


under 23 cents a -pound. Anx- 
ious dealers switched, to palm 
kernel oil, driving that market 
from $455 to $505 only to find 
the U.S. contracts honoured and 
the price dropping back to the 
3470s. 

Thus many traders feel- the. 
Brazilians are simply trying to 
get the best deal they can lor 
what soya they have left to sell 
(registrations are approaching 
target) before the full Impact 
of large world vegetable oil 
crops breaks over the market 

from August-September on- 
wards. 

In response to this scenario 
some big importers are already, 
flexing their muscles. Pakistan 
for example yesterday bought 
Indonesian palm oil at under 
$480 per tonne much to -the 
annoyance of the Malaysians 
who had cut tbeir official FOB 
quotations by $20-30 to $485. 

Although the U.S. and EEC 
oilseed crops will now provide 
an increasing focus tor senti- 
ment many traders say this Far 
Eastern tog of war will ulti- 
mately decide price direction. 


Soviet Union takes hard 
line on cocoa agreement 


BY OUR COMMODITIES STAFF 

PRODUCERS AND consumers 
of cocoa were last night in- 
volved in an elaborate game of 
shadow-boxing over negotia- 
tions on a new International 
Cocoa Agreement and the pos- 
sibility of extending the pre- 
sent pact for another year. 

As a meeting of the Inter- 
national Cocoa Organisation's 
governing council in London 
neared its end, some co nsume r 
delegates cast doubt on the 
prospects for a new full round 
of talks to set up a new 
agreement. 

And delegates were finding it 
difficult even to agree on an 
extension of the present pad; 
which Is due to expire in- 
September. 

Consumer delegates pressed 
producers to agree a statement 
effectively linking (he gtttBnrfnn 


of the current pact, which has 
no power to intervene in the 
market, with a recognition that 
prices in any effective new 
agreement would have to be 
substantially lower than the 
current range of 106 to 146 
cents a pound. 

The last round of talks op a 
new pact broke down in Geneva 
in March amid continuing 
differences between producers 
and consumers over price and 
other issues. 

One surprise of- this month's 
meeting has been the particu- 
larly hard line taken by the 
Soviet Union. Moscow has been 
seeking arrangements tor the 
refund of its contribution to 
-the ICCO in the event thpt the 
buffer stock wore liquidated, 
and threatened not to agree to 
an extension 
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LONDON MARKETS 


U.S. MARKETS 


A WAVE of speculative and 
trade — Htog pushed coffee 
prices -sharply. Inwerjn, the 
London futures market yester- 
day and the September 
position ended the day £5450 
down at £1,576-50 a tonne, 
slightly up from a 25-month 
low readied during the day. 

There were reports of some 
selling of physical coffee by 
producers who had been hold- 
ing off the market in the hope 
of a price recovery following 
the recent slide." 

On the London Metal 
Exchange zinc prices resumed 
the rally, which was inter- 
rupted on Wednesday. The 
cash position ended £15J0 
higher at £543 a tonne, £29.56 
up on tiie week so flu*. 

The LUXE was generally 
quiet with tin prices gaining 
some ground on the fall in 
sterling and early gains in 
aluminium being erased by 
later profit-taking; 


ALUMINIUM 

lUnofftalml + or 

oloM(p.m.) — 

J £ per tonne 

High/low 




Official closing <■"»>: Cart 735.46.5 
(734-5). three momhi 7S7-8 (75b- a). 
»a Moment 738. S (7&). Karti 

ctoee: 757-8. Tumovar 1M25 tonnes. 


COPPER 


H loner 0«daj Ul 3JSf l j +* (mah/Low 

Cart ; UfiflJLl *;+»,» ISK'ISE'® 

T nraem'ntln. 10M.B-7 i+4.° ', 1MUUW 

Official closing lam): Cash 
(1,040.1). three month* 

(1.046.5-0). Battlement 1.049.S (1.041). 
Final Closing Kerb: 1,058-5. 


Cathode# i „ ] 5 

rtaen | 1017-80 1+4,5 ; — 

hrne m'ntha) 


Th 


1037-40 1+4^ ' — 

Official closing (am): Cart 1. 030 -3 
(1,010-2), three months 1,037-9 
(1.009-30), aettlamant 1.023 (1.012). 
Turnover 16,425 tonnes. U-S. Producer 
pneas 68.00-70.50 can la par pound. 


LEAD 


Official closing (am): Cart 288.5-9 
(282—5). three months 295-0 (289 .5), 
settlement 289 (282-5). Final Kerb 

close: 296-5. Turnover 9,925 tonnes. 
U.S. Spot: 16.BO-21.00 cants par pound. 

NICKEL 


■Unofficial + or High/ low 

lolosotpjnO — | 

| £ par tones i 


Cart f 3660-60) +86 JJ U80O/3STB 
a^Snths i 8640-6 I +M3 jCTMflM 


Official closing (am) Cart 3.615-20 
(3.541-2), three months 3.865-8 
(3/86-600). settlement 3,620 (3.642). 
Final Kerb riots: 3.690-700. Tumovar 
714 tonnes. 


ZINC 



Unofficial 

+ or 

High/ Low 


□loscip.m.) — 

£ per tonne 

Cart 

2 months 

MS-3 
SBS.B-B _ 

i+7,B 

■+B.O 

280/200 

<1199,998 


; Unofficial + or 'Hlgh/low 

jotoeetp.m.) — 

I 4 per lonno * 


Cart 641-6 ;+15,6 — 

3 months J 686 7 1+11.0 1 820(01? 


Official eloaing (am) pert £40-1 
(537-33), three months 528-9 (513-3). 
■aniament 641 (533). Final Kerb close: 
522.5-3.5. Tumovar 6.525 tonne*. 
U.S. Prime Waatam: 413534.50. 


MAIN PRICE CHANGES 


In tonne* union 
otherwise stated. 


METALS 


July IB +OT Month 
1986 — ago 


'u&s 8 **' or MonUl 


Aluminium 

Free Mkt 

Copper 

Ca rt h P rado.- 
3 HiLtiB „...._ 
Gold troy oz — 

Lead Cart 

Sfnths — 

Nlclta I 

Free Mkt~„ _.. 
Palladium oz. .- 
Platinum oz 

Qulcksllvert- ... 
Silver troy oz .... 

3 irrtht--.. 

Tin oaah 

3 mtha.... .... 

Tungsten — 

Wolfram 2S Min 

Zina - 

3 mills—-—.—-,. 
Producers ., 


(£1100 j- |£1100 

61090.89, + 80 ffilMO/WO 

£1061 •+3,a^U94J 
£1008.75+4,1 


, ^1167.5 

6885.761+6 1*310.5 
£898.5 4 7.6 #306.6 

£296.751 +0.0 {£306.6 


S.26i£ 
4.0 Lc 
5 ISi 


OILS 

Coconut (PHD) |4S40z i — ,-~i 

Palm Malayan i6 4B8u I— — i 
SEEDS 
Copra PtiH 

Soyabean (UJS.) 10831 


KSOflfiOc 

W94-JS5I 


l 1 239 5»Cc 

.86; 8 9 9.00 


6871.8a f-4.86i 
8888/OBhmffid 


-j 82 86/285 

439.08 pf- -1 J0484JJOp 

461.6Op>+8.15|498.30p 

£9101 j+46 (£9665 
£9090.51—30 {£9476 
667.49 5^6(873.74 

660(68 L. 866160 

CM 3.0 +16JKS63.6 
£586.5 j + 11.0&562.0 
'#M0 | (8880 


GRAINS 

Barley FutT Nov. (£101.4 ,+0.531£97.08 

Maize [£141 Mz‘ E146.S0 

Wheat FUt- Nov. [£102.6 +0,2 (£87.90 

No. 8 Hard Wlnt.1 i ; \ i 

OTHERS 

Cocoa FL Sept. £1668.5 PUKRTIKk 
Coffee Ft. Sept. £1576.5 M.skaoBBj 
Cotton A Index 60.90c L-o.ll68.70c 
Gas 0(1 Sept. 1817.5 | + Q.7N*212 

Rubber (Kilo) 65p ) S67p 

Sugar (raw) }3as_0zw|+4 1*86.5 
Woottop»64e 4MpKllo (-- 2 I«67pki( 


♦ Unquoted. u Aug. x Aug-Sapt. 
wSest. z Juiy-Aug. f Per 70 lb Saak, 
c Cent* per pound. 


TIN 


Nigh grade Unofficial +or 
ckrae (p-m>. — 

{ £ per tonne 


HFghS/tow 
lor day 


WHEAT I BARLEY 

- [YestenTyr + orVe»t»nlys+ or 

is# Mirth I close | — I close ! — 


Cart * 9110-80 1+57,6 ; 501519019 
8 months (9100-6 1+47.0 I — 


Official c toeing (am): Cash 9,070-5 

(9.000-1). three months 9.050-6 
(9.062-5). s stile wont 9.075 (9.061). 


EoptJ 
NOV — 
Jen — 
Mar— 

May-4 


08.10 

101.60 

1C6.55 

108.60 

118.00 


M>.*B 97.88 +0.60 

'+0,201 101.40 1+0.66 
(—0.10: 1U5.S0 1+0.70 
+ 0.86 108.50 1+0.70 
— 111.40 |+0. BO 


iftandard ‘ 

Cart 
3 months 


: I 

9100-8 +46,01 9076/9085 
9090-1 + 85,0: 9006/8050 


Official closing (am): Cash 9,070-2 
(9.053-5). three , months 9.060-1 
(9.050-1). settlement 9.072 (9,055). 
Final Kerb close: 9.060-90. Tumovar 
1,470 tonnes. Straits tin SM30.75 
(30.75) kilo. 


GOLD 


Gold tail 35>s to S320-S320>2 on the 
London bullion mark et yesterday. It 
opened at 5323V $323 and was fixed at 

S32ZU in the morning and $320 in tha 

nltamoon. The metal eouohad a peak of 

$334^3244. but fell to a low of S3 18 V 

S31!F« In the afternoon, as the dollar 

moved up sharply on the foreign 
exchanges. 

GOLD BULLION (TIM ounoe) July 16 


Close 


Opening *2221,-3 
Brnl’g fat. 0488.25 
Aft'i/nTlx. 0680.00 


3320-33012 (£227lg-886) 

S3821t-383 (£228Z2Bis) 

(£227.613) 

(£321.27 3> 


GOLD A no PLATBUJM coins 


Business done — Wheat: Sept 98.05- 

7.60, Nov 101.60-1.40, Jen 10885-5.20, 
March 108.75-8^0, May 112-00 only. 
Sales: 162 lots of 100 tonnes. Barley: 
Sept 97.85-7.3S, Nov 101.400.85, Jen 
105.20-5.10, March 108.30-8.05. May 
untraded. Sales: 44 lots of 100 ton nee. 

LONDON GRAINS — Wheat: U.S. 
Dark Northern Spring No. 1. IS par 
cane Aug 121.25, Sept 120.60. Oct 
122.75. Nov 125 .sailers, transhipment 

East Coast. U.S. No. 2 Soft Red Winter. 

Aug 106.25. Sept 10S. Oct 111, Nov 113. 

sailers. EEC July 116, aeller. English 
food, fob: Oct/Dec 103.75. Dec 105.76, 
East Coast. Maize: U.S. No. 3 Yellow/ 

French transhipment Eait Coast: July/ 

Aug 141, sellers. Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed Barley: S. Esst 91.0; 
S. West 90.00: W. Midlands 90 JO. The 

UK monetary coefficient for the week 

beginning Monday. July 22 will begin 
unchanged. 


COCOA 

Following a quiet opening at levels 
virtually unchanged to the previous 
evening, futures traded In a narrow 

range through to e close at the lows 

ol the day, reports Gill and Duffus. 


»&rrnd.»528J*32»lfi (£290 !« -2341*1 
te Krug. 0170-170** lA'lSOH-lSlU) 
<4 Krug. 086is «7>« (£6Ha-62) 

l/il Krug. »56 aasj (CBfi.uoLii 
Map)eloafC60GV331ij> i£235-a38S4) 
NewSov. »/6V7Sia (£B3V54i4i 
LsNewBOV S4BI« 46 (£42l4-£B4i) 

CHdSev. 076-7714 (£54-651*1 

*eU Eagle 0460 500 |£327-455>e) 

Noble flat 02811a 4T84H i£19Bis-&01SO 


COCOA 


+ or 

Business 


i£ per tonne 






1722-1705 



Dec. —.. 

of i In _ ■ 

Hlri-IBW 






iF'i-gi 'il 

Sept. 



indices" 

FINANCIAL TIMES 

July 175unr i&hrai ■oojYearaco 

867.06 .867,46 1 881.78 j MML96 

(Base: July t 1862 ■> 100) 

REUTERS 

July" 18 July TTjifth ago Year ago 

1 673.5 ll677J j 1794.1 189278 

(Base: September IS 1831 - 100) 

DOW JONES 

Dow ( July | Jui 


Jone 


16 


ar 


Month! Year 
■oo ago 


Spot [116,73 116.97i — 1131.39 

Fut. Iil7.63jll7.17l — (187.98 

(Bosk December 31 1978 - 100) 


COFFEE 


iVerierd'yi) + o 

I Clow ! — 


Business 

Dene 


Jury 

8«P ■ — 

Nov. 

Jen. . — 
March-- 


1644-1640 -43.0 (1693-1640 
1676 167T-64.B 1637-1070 
1610-1610 -59.0 [1680-1B1E 
1668 16S0L-B6-B (1788-1765 
1696 17001—46.0 11744-1786 
.1738 1740)— 66.0 1780-1760 

Jul .^_.~_._.(l_75C17«i-27.0 1 1806 

Sales: 5022 (3789) lots of 5 tonnes. 
ICO Indicator prices (U.S. cents per 
pound) tor Jsly 17: Comp, dally 1979 

120.30 (120.31): 15-dey average 125.33 

(125.89). 


SUGAR 


LONDON DAILY PRICE— Raw sugar 
$89.50 (£83 DO), up $3.50 (up £2.00) 

a tonne for July-Aug-Sapt delivery. 

White sugar $138.50. up S2.00. 
Rumours of a block deal ol 260.000 

tons from Brazil to Cuba stimulated a 

further rise. However, the charts 
showed heavy resistance between 589- 
101 basis October which arrested the 
Initial advance. 



0 per tonne 


Aug__ 

Oct — 

pee — 
Mar- 
May— 
Mg..,. 

Oct — 


94.4-84.0 . 92.0 32.4 i 94>B2.4 

M. 0-09.4 05.8 9B.8 99.8-BB.4 

lot. 0-10 1. el M .4-88 A I 1B2JJ- SS.B 

110.0-110.8- H7.4-107.ff II 1.8-100.0 

116.6-1 14:+ 111.0-111.4] 114.4-1)2.4 

ll7A-11B.nl H4.B-m.Bj 117.0-116.8 

m.o-ira.0: iia.8-i iB.si lgi.B-igoj 

Sales: 3,658 (2,345) Iota of 50 

tonnes. 

Tate & Lyle delivery price lor granu- 
lated basis sugar was CIOS -00 

(£162.00) a tonne for export. 

Inte rna tional Sugar Agreement — 
(U.S. cents par pound fob and stowed 
Caribbean porta). Prices for July 17: 
Daily price 2-86 (2J4): 15-day average 
2.76_(2.75). 

SOYABEAN MEAL 

The market opened unchanged, 

reports T. G. Boddlck. Follow through 
Comhwiofl House selling eased market 
to EOp down on opening levels. 


SILVER 


SILVER 

Per 

troy 


Bunion Hh on I.M.E. ,+ r 
fixing I — p.m. | — 
Price | J UnoffIoH| 


Sales: 3.016 (2.550) Iota of 10 
tonnes. 

ICCO Indicator prices (U.S. . cents 
par pound). Dally price lor July 17; 
100. to (89.67); five-day average for 
July 18: 100.35 (100-53). 


Spot (UgOBp 1JB; 4 56- Bp j-6.78 

4 months. ;4S1.05p I -l Iff 44S.Op -0.1- fOTTfiN 
6 months. 1 46.8 75p '-2.70' — j vUI 1 L/IH 

tSmonttn 1 486.76 b —9.10 — 1 — 


, j. nr- j i ■Turnover: 16 £90) lots of 
10,000 oz. 

..Cfrt high/low 436.5; three months 
High 451. low 449. 


GRAINS 

The market wae very quiet with wheat 
tesrog 20p early m the day before 
rallying on speculative buying to close 
at days highs, tiarley lacked sellers 
end advanced fairly steadily in light 
trading, reports Mtfirpace. 


LIVERPOOL — No spot or shipment 
sales ware recorded. Slow trading 
reported Ip specialist growths. - 


COFFEE 

A quiet opening saw marginal losses 
reflecting a slightly weaker NY close 
and steeper surfing, reports Drexef, 
Burnham, La mb art. Despite a sharp 
decline in sterling during the afternoon 

prices fell on co m m i ssion house selling 

to fresh contract lows across xha 
board. 


I Yesterday I + or] Business 
I close I — Done 


August — i 

October. 

Dec 

Feb. 


per tonne 
104.00 ' 


— — < t .. toward s-r the - doss. -Nymex 
opened 4c up far August end traded 
-2c. up at 1 pm-EST. Of -the nritaod pro- 
ducts gee ail continued firm "m bath 
North West Europe end the Mod) ter- 
ra nemo on continental demand 
attracted by the weak dollar. Heavy 
fori trifc in Northern Europe was stable 
but increased demand wae reported in 
the Mediterra nea n - - P etroleum Argus 
London. 


SPOT PRICES 


I |Ch? ngi 

I Latest fro. - 

CRUDE OH.— FOB (8 per barrels- Aug. 


Arab Light. 


97.00-Z7.1O ,+0.10 


Arab Heavy 84 JO 86.00 

DubaL i HS.BO SS.flG i— 0.05 

Brent Blend— — _ 2B.50-S6.eo '+0.175 
W.T.L (1pm eat1__J U.46-28.6G 1+0.05 
Rweadot ( Nigeria) . M 86,66-88.75 — 

Ural*, (eff NMEJ ‘*25.80-28.00 | +0.176 

PRODUCT*— North West Europe 

Prompt delivery elf (0 per tonne) 

Premium gaHtraJ 886-887 1 — 1 

Gas Oil ~ 226221.6; +0.76 

Heavy fuel oil 12B-1S1 j —1 

Naphtha—. J 2644W7| +1.8 

•July 

Petroleum Argus estimates 


GAS OIL FUTURES 


.Yesfdny'si + or 
Month | dost 



Bust nos 
Done 


| 8 U-S. 

per tonne I 


818.75 1+0.76. STB J6- I6to 
817.50 +0.78^ 218.06-18^0 

819.00 l+OJft 2 18 JS- 78.78 

281.00 1+1.26 SSI 

828.76 +0.7SJ 222.76-2280 

828.60 +0.l4 — 


Turnover: 081 (880) lots of TOO 
tonnes. 

POTATOES 

A firmer Dutch market due to dry 
conditions In the southern growing 
areas, plus persistent blight acaro 
rumours in the UK led to stronger trad- 
ing conditions in London, All positions 
opened higher, improved during die 
morning session and dipped slightly 
in tha afternoon, reports Coley end 
Harper. 


, u [Yesterday 'e| Previous [Business 
Month I close < close I Done 


07J1 1+8.0 

112.fl.1UD 1—4.36] 

11Ttol7J60 0.60 
123.023 60 j — 
124.0-2SJN j — , 
12J.0 2S.Ba —0-0^ 


Apr...-.— . 

June. , . 

August. !I24J42BJW 1-1.60] 


12to 12.00 
19.00-17.50 

(24.00-24.00 


RUBBER 

The London physical market opened 
steadier, with little intsrsat throughout 
the dsy end closed on ■ quiet nn, 
reports Lewis and Peat. Closing prices 
(buyers) : spot 66-OOp (same); Aug 
61 -00p (GI.SOp); Sept flO.SOp (BI.OOp). 
Tha Kuala Lumpur fob price lor Has 
No. 1 was 193.5 (194.5) cents a kg and 
for SMR 20 was 162.0 (163-0). 

OIL 

Brant prices firmed 20- 25c on heavy 
buying by one trader, mainly for 
August and November delivery, but 


Nov. 
Feb. 
Apr. 
May — 


8 per tonne 

5£-52 I 56 00 [SStoMto 

65.00 63.50 — 

74 ‘ 30 7 B-B0-74to 

81.90 BO .40 ! 83.00-8130 


Seies: 209 (204) Iota of 40 tonnes. 

PIGMEAT 

Lang holders of tha spot August 

appeared mors willing sellers towards 

me close, with shorts happy to cover 
*he sHghtly lower levels, reporta 
CC5T Commodities. 


.Yesterdays, Previous .Busina* 
MOfTOl 1 Close I Ckao I done 


P* per klip (deadweight) 

■i 106.00 ; 108.00 ,107.60-100.0 
-. 106.60 ( 1U6.70 108.60-106.4 

106.70 108.80 1D8.70 

98.60 f 98.80 1 


Aug. 

Oct. 
nov. ; 

April™'! M^O j 55155 j — 

Jupe — ! 97 -BO J 98.60 j 

_ Sole*; 35 p2) lets of 50 caroaa?, 
3.250 kg. 

FREIGHT FUTURES 

Levels eased over the morning 
session, against e background of n 

lower Gulf /Japan fixture. However, the 

market ran Into short covering through- 

out the afternoon, bails October, which 
rook 1985 positions above Wadnee- 
■ close, but January and April 
J® 8 ® **re left behind, reports Clarkson 
worn. The bsftic freight index wae 
783.6. down 6-0. 

gg >> 

Oct. ,856 /857 '887,-840 854/838 
J«". .896/898 \ 896 808(910 

tt r “ SS'SS - .650,-956 

July ,870,898 ■ — 890(900 

9 ®*- iSS 5 / ! 2 J®; -- . 950/1010 

Jen. '980(1010! — ,860/1015 

Aprn 1000/1060- — '860/1000 


Turnover; 100 (IDfl). 


f«ECIOUS IfflCTALS came 
.. under pressure reflecting re- 
newed strength to the dollar 
while tension to South Africa 
tend ed to provide underlying 
support reports Hetoold Com- 
modity. Copper and 
alamininm declined to sym- 
pathy with precious metals 
but copper did attract scale 
down support on Indications 
demand might be peaking. 
Sugar continued to rally on 
more favourable technical in- 
dications along with continu- 
ing concern over the 
availability of nearby sup- 
plies. Burdensome supplies 
continued to keep pressure on 
coffee values. Cocoa weakened 
on the lack of physical in- 
quiry and favourable weather. 
Cotton remained basically 
steady as trade support con- 
tinued to emerge. Heating oil 
lost ground as the uncertainty 
of the OPEC meeting con- 
tinues to baunt the market. 
Evening up of positions In the 
face of a strong spot market 
and weaker forwards 
deliveries has been the prin- 
cipal activity. Grains and soya- 
beans came under moderate 
pressure because of the per- 
ception that weather condi- 
tions will be basically favour- 
able. Nearby maize was very 
strong because of tight spot 
supplies and recorded one of 
the best advances of the year. 

NEW YORK 


CtmturffiMWO *>&. eeAs/ftf ^ •* ^ 



Close 

High 

Oct 

00.77 

41.10 

Deb 

’ SI .16 

•ito 

March 

01.70 

filto 

May 

01.80 

81.78 

July 

61.23 

Bito 

Oat 

Mto 

5720 

Dec . 

SB4» 

Mto 


CHICAGO 


CRUDE 

galloM, 


OR (LIGHT) 42,000 UA 
S/becral 


UVB CATTLE 40,000 ft , 
Ctoee High 
AbBMt 66-52 60.2 7 

Oct 57.06 68.17 

2s? w * w 

rah 00.67 80L8S 

April into 61.76 

01to 92.16 


Low Prev 
56.46 50.05 

57 JW ■ 57.00 
8852 S9.S2 

80to 80.70 
fit -30 01.60 
07-92 62.06 



Ckrae 

Mgh 

Low 

August 

87.60 

87.04 

27.48 

Sept 

28-84 

80.77 

20.80 

Oct 

38.01 

80.02 

25.93 

Nov 

85-59 

26.99 

26.04 

Dec 

2537 

25.40 

25.22 

Jan 

25.06 

25.10 

24.98 

Fob 

24X6 

24.75 

24. BS 

March 

24.40 

24.40 

24to 

April 

24.08 

24.18 

24.08 

May 

23to 

2335 

2330 


Prev uvc HOPS TftdOg Bra, oente/tb 


87 AS 
26 to 
2SJ0Q 
25.48 
25.10 
2«to 
24.08 
24-41 
24.18 
2381 


Jufy 


GOLD 100 troy oz. S/troy oz 


Close 

High 

Low 


July 

318 .Z 


■era. 

3233 

Aug 

318J 

324J 

3W S 

32AM 

Srtt 

320.0 

— 


32.6;; 

Oct 

322.4 

328.7 

322.0 

3Z7.7 

Dec 

325.4 

332^ 

320.0 

331.7 

Feb 

330.8 

au 

331.0 

335.9 

April 

334J) 

338.6 

3333 

340.1 

June 

339.3 

341.0 

341.0 

344^ 

Aug 

344.0 

349.0 

344 JJ 

349 J 

Oct 

349 JO 

349 JO 

349 J) 

3S4J 

Dec 

36 * 3 

— 

raw. 

399^ 

Feb 

35Q.6 

owe. 

_ ' 

364.7 

April 

386.0 

370.0 

3704) 

370.1 


Ojraj High Low 
4040 48-72 

rj 46-SZ 47 JU 48.78 

2*2 

22 **•* 

5*8 46.47 46.00 , 46to 

^£2 22 22 

j 3y — »■ « 

Aug 


22 £25 «■*> 

4S - a ° «■«> 4 680 

!*Alffi 6.000 bu mtn. cnt«/50B+burte( 


•.17 

<7.17 

42.72 

44.56 

46to 

43to 

46.00 

46.1* 

46J0 


, Dow 

July 281.2 

522* 851.0 

Dtc 239 2 

“y 890^ 

XOA 
fg* 234.4 

KHW 


•Jtob tow Prev 

2J-4 277 n zn* 

?S-5 

»1*4 toS.O 241 J 

8W-8 240-7 

S 4 860.4 26 12 

UD.4 SI. 6 
23 *° 834.0 234.4 

■^SjCoooTS: 

Clow 


HEATING OIL 42to0 U. 
/rants /US. gel lone 


S. Ballons. 



Latest 

High 

Low 

Prev 

August 

08.90 

89.40 

88.60 

08.77 

Sept 

69-80 

70.00 

n.io 

09.42 

Oct 

«9-96 

70.49 

89.51 

eara 

Nov 

70.45 

70.96 

TOto 

TOto 

Dec 

71 to 

71.75 

71 to 

71.18 

Jen 

71.70 

72. ZS 

71.00 

71 -K 

Feb 

71.50 

71 to 

71 to 

71 to 

March 

BBto 

68to 

88.90 

08-90 


Mrad* 

JSC* JJ* «J0 

Tv 68to 60 on 

«MS 97to 

Aug S6 to 9Sto 


• cents/lb 




j** 

*4.77 55-60 

8SJ0 
to.BO 9640 

£■22 *mb 

222 ? 55- 70 

«*75 66,25 

64to 


•am, eenta/9Qto 


ORANGE JUICE 
15.000 ttre, corns /lb 


ALUMINIUM 40,000 Bra. 

cents /lb 


Close 

High 

Low 

Prav 

July 

46to 

— 

— 

46-50 

Aug 

46.00 

— 


49.70 

Sept 

48.30 

46.80 

49.1S 

47to 

Dec 

47-30 

4730 

47.15 

48J10 

Jan 

47.60 

— 


43.30 

March 

48.30 

— 

— 

49.00 

May 

49to 

— 


49.70 

July 

49.70 

— 


80.40 

Sept 

50.40 

— 

— 

61. TQ 

Jan 

51 to 

— 

— 

52-50 

COCOA TO tonnes. S/tamss 


Close 

High 

Low 

Prev 

Sept 

2070 

2105 

2063 

2093 

Dec 

2100 

2140 

2004 

2131 

March 

2120 

2100 

2115 

2150 

May 

2142 

2T71 

2171 

2107 

Sept 

2226 

— 

— 

2101 

COFFEE 

•* C " 37 too Dm 

, cents/lb 


Close 

High 

Low 

Prev 

July 

134.06 

134.50 

133.50 

134 .50 

Sept 

135.06 

136.00 

134.87 

136 ja 

Dae 

137-38 

138-20 

1303® 

13a 32 

March 

138.00 

13830 

137.56 

139.08 

May 

138.63 

138.60 

138. m 

139.35 

July 

138J0 

138to 

138.45 

138-90 

Sept 

138.13 

— 

— 

138.08 

Dec 

139.48 

— 

~ 

139.00 


Close High Low 
July 138.76 140,00 138.26 

Sept 13425 13Gto 134.10 

Nov 131-90 133.00 131 to 

Jen 130.05 130.90 130.00 

March 129.75 130.00 129.50 

May 129.00 — — 

July 129.80 — — 

Sept 129.60 — — 

Nov 129-BO — _ 

PLATINUM SO troy 04. S/troy oz 


Prev 
139to 
138.00 
132-50 
130.25 
130-00 
130.20 
130-20 
130 JO 
130.20 


as* 

Jen 

Men* 

May 

July 

August 


Ctoee 

888.8 

558.4 
GS8J 
601.0 
571 A 

581.4 
588.0 
588.9 

582.4 


High 

684^ 

643-0 

6814) 

586.4 

675.0 
BB0.O 

692.0 

592.0 
6064) 


Low 

669.2 

680.0 

654.0 
8674) 
0884) 
5774) 
®M.O 

07.0 
6024) 


*yr««=AII ME AL TOO taS. £/ r^. 
2SS 288-5 124.0 


6024 

6604i 

681-9 

0«L2 

bt&a 

SMA 

6924 

8924 

6874) 


July 



Ckrae 

High 

Lew 


July 

271.5 

277 JO 

273-5 

277.7 

Aug 

— 

— 

— . 

2S0.2 

Oct 

271.9 

znx 

271.0 

337.7 

Jan 

278.1 

382-6 

Z78.0 

282.3 

April 

281.0 

2B&A 

282.7 

2313 

July 

290.3 

294.0 

291 JO 

2925 

SILVER 


££-* 3S-5 18741 124.0 

oS 1 JHJ mi 

Si SS S i 

5K* i£i HE- 0 

- y 147.0 144.0 

148^ 1S24E 140,5 


July 


12741 

180.1 

1309 

133.2 

199.4 

141.5 
149.0 
149.7 
1S29 


CORPS) 26.000 lbs. cents /lb 



Ctoee 
61 to 

High 

6136 

Low 

8136 

Prev 

6235 

SUGAR WORLD “ 11 “ 
112300 lbs, cents /lb 



42.06 

— 


62.60 


Close 

High 


Sept 

83LSO 

6236 

62.05 

6235 

Sept 

3.29 

3.29 

3.09 

Deo 

93.70 

S3to 

63.20 

6435 

Oct 

338 

3.40 

333 

Jan 

64.05 

— 

— 

64.40 

Jm 

336 

3.60 


March 

94.70 

6435 

64-36 

86.10 

Klrarnfi 

339- 

3.9+ 

3.75 

M«y 

66 to 

06.10 

6430 

66.00 

May 

4.00 

4.10 


July 

65.70 

8636 

8836 

69.10 

Jrdy 

434 

431 

4.12 

Sept 

m. is 

66to 

6Bto 

66.60 

Sept 

4-26 



DM 

66 to 

6030 

00.90 

07-30 

Oct 

432 

438 

436 


Stob troy u. cents /troy oz 


923.6 
62S2 
mg* o 
64141 
646 J 
054-6 

683.6 

873.2 

883.6 
0894) 


Prev 

34)8 

3JM 

3.39 

3-74 

MO 

4.09 

4.17 

432 


July 

Close 

911.5 

High 

924.0 

Lew 

911.0 

Aug 

9133 

— 


Sept 

9173 

931.0 

9163 

Dec 

9293 

043.0 

628.0 

Jan 

6343 

949.0 

6463 

5«rcb 

942.7 

984.0 

6443 

May 

9613 

6643 

0623 

July 

8603 

— 


Sept 

8703 

6773 

6713 

Dec 

888.1 

— 



f^IABE AN QH WM5 R, centa/B,- 

bST* S-S m a?:! 

cSf 29to 20to 

28 4H 20 “rr! 

T* 2S.42 

tZU »» 2Sto SS. Sto 

84.86 2SJ0S 24«n 

***V 24.76 2AM M* 

J«**r 24.37 24to S 3 , £22 

^ Mauw m »to 

WHEAT i 

6-000 bu mb . cents/Bp a. burte T 

■rtt ml 25-2 

Drt aS25 2S2-S 308-0 *FJA 

252 *17-« 312.6 3142 

3132 91441 

Ju^ mi £«Z 

’ C * 80 to °** l « rd 

iFJEHf 5 ? js 


OTHER MARKETS 


MEAT 


MEAT COMMIS SI O N -Average lat- 
Btock prices at representative markets. 
CB— Cattle 96.46D per kg Iw (-1.24). 
G8— Sheep 1&3.0&P par kg Ml dew 
— 1.10). GB— Pigs 76-T?p psr fcg I'm 
(+0.60). 

SMITHFIH.P— P»nco per pound. Beef: 
Scotch killed sides 76 .0-81. Cr. English 
hindquarters 90.0-84.0; forequarters 
53.0-67.0: Ulster hindquarters 885-91-0. 
Veal: Dutch hinds and ends 141.0. 


146.0. Lamb: English small 80.0-720. 
medium 64.0-70.0; heavy B2.0-64.n- 
Scotch heavy 820-84.0: Imported: New 
05.0-80.0. PX 64.5-6E.0. 
Fork: English undar 100 lb 49.0-57J1 
100-120 lb 49.0-53.5: 120-180 lb 43.{£ 

WOOL FUTURES 

„J? YDNE t ®WASV WOOb— Close (m 
Order: - buyer. sellar, bualnesal 
Australian cents per kg. July Effin' 
WSJL 600.0-585.0: Oct 8084) ass' 
fill- 0-6 W-0; Dec 6114), 818.0.’ 610^-' 


B80-0, 822.0, 824,0*822.0: 

wso ^?i- 0 'oS 7 iL5 M ^. 

&A % St B 4 n,, -‘ 

PARIS 

11to G D^~it F £,^ “"“K-OU 1168- 
Mtv imL3te2‘ n Z 8 ' M * reh HBO-tiW. 

1 M6-12to 121S> AW0 ^835-12S6» 0« 
■sSSP 100 kfi )'■ JblyfilBO 

SSSSnS" U® 8 "^ 1»1* M8ri* 

2020 bid, July 2025 
fiftt Sept St030 bidT^ r 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Sudden recovery by dollar 


J.. •'=* 'Ss,* 


"" C? 


Hie dollar rose sharply So very 
confused late European trading. 
Around lunch time it fell sod*, 
denly following a tomvmnxd 
revision in second quarter U& 
gross national product growth to 
1.7 per cent from the earlier 
flash estimate of 32 per cent 
Market forecasts for the revision 
were generally in a range of 
M\ per cent; hut aenUmenl 
improved later after Me TBMcRim 
Baldridge, TJ.S- Commerce Sec- 
retary, said he expects, the 
economy to grow by an annual 
rate of 4 per cent on tbe Beooml 
half. On the other hand Mr 
■ Baldridge suggested he would 
like to see the value of the dollar 
drop by 29 per cent over the 
near year oiso. This tended to 
conflict with the statement made 
by Mr Tsui Volcker, chairman 
of the Federal Reserve Board, 
when be told a Senate backing 
committee . that a sustained 
dollar decline would hart the 
U.5. 

.The dollar rose to DM 2JS720 
from DM JLS375: FFr &732S 
from FFr S.D 1 ; SwFr 23875 from 
SwFr 2.3335; and TC8&20 from 
Y236.45. 

On Bank of England figures 
the dollar’s index rose to 137.8 
form 138.7. 

STERLING — Trading range 
against the dollar in 1985 Is 


1 4135 to 1.0525. Jane avenge 
1.2813. Exchange rate Index rose 
ILL to 8X5. It opened unchanged 
thro ug hout most of The morning; 
«t 833, and remained steady 
before touching a peak of 84.1 
in the afternoon, shortly after 
the raised US. CNP figure. 

Sterling loot ground to the 
■suddenly stronger dollar, bnt 
remained firm against other 
major currencies, as the Bank 
of England continued to reject 
any immediate fall in London 
interest rates. The pound 
touched a peak of 31.4240 around 
lunchtime in early reaction to 

the revised second quarter U.S. 

GNP figure, bnt then fell back 
as the dollar moved up on com- 
ments by Mr Volcker and Mr 


Baidrige, losing fid poims to 
close at S1.4040-L4050. Sterling 
ms very Ann against Continen- 
tals and the yen. rising to 
DM 4.64 from DM 4.0050; 
FFr 1223 from FFr T2J650; 
SwFr 33350 from SwFr 32950; 
and Y33S from Y3St 

D- MARK — Trading jange 

against the dollar In 1985 is 
3.4540 to 2.8375. lane average 
3.4639. Exchange rate Index 123.9 
against 12 (L? six months ago. 

Tbe D-mark weakened against 
the dollar in late Frankfurt trad- 
ing. The U.S. currency rose to 
DM 2.8680 from DM 2.8310, fa 

very nervous and unsettled trad- 
ing. Earlier in the day die 
Bundesbank did sot intervene 
when the dollar was fixed at 


DM 2B425, compared with 
DM 2B518 previously. Apart 
from apparently conflicting com- 
ments by UJ5. officials the dollar 
was also boosted by news that 
The Bundesbank altered its 
credit policy slightly. Increasing 
the rediamnt quotas of the coxa- 

mercuti banks. This will provide 
more long-term liquidity, and 
should load to a further easing 
of domestic interest rates. 
Although key Interest rates were 
•unchanged after the Bundesbank 
council meeting a Dew securities 
repurchase agreement was 
a uounced at a lower minimum 
rate, in a further sign that the 
-central bank intends to keep 
downward pressure on rates. 


STERLING INDEX 

July 18 Previous 


EMS EUROPEAN CURRENCY UNIT RATES 



Cod 

central 

rates 

Corrency 
siuuunts 
against Ecu 
July 18 

% change 
■from 

central 

ram 

%dhanga 

adjostadfor 

divergence 

DiMrgencs 

Tvnit% 

Belgian franc ... 


463012 

+0.89 

+0.64 

*1.6471 


8.14104 

8.149S8 

“ 0.38 

-0.64 

—1.6418 


L241M 

2HVI/I 

+0*9 

+0.24 

*1.1475 


6*7*56 

8S37E* 

-064 

—0.79 

“1J8® 

Dutch gufider — 

X6ZS95 

2-53S95 

+0.40 

+0.15 



0J2SSS 

0.718180 

-1.03 

-1J8 

-MA6\! 

Itailsa lira 

7403X9 

1468.86 

+332 

+3.63 

±4.0410 


S^O am 

S3 D 

832 

9JD0 am 

S2£ 

832 

10.06 atn 

S3D 

83.4 

11.00 am 

S3D 

834 

Noon 

83l8 

84-0 

1.00 pin 

S3. 8 

83.9 

2 DO pea 

S4.1 

84-1 

3JH) pm ... . 

8X8 

8X7 

4JD0 pm 

S3 3 

8X8 


£ IN NEW YORK 


July SB 


Prev. close 


Changes an tor Ecu. therefore oos'Jora change denotes a 
mak t uu tn c y . Adjustment calculated by Financial Times. 


C Spot ISl.BS8S-1A0Mai.41 10-1.412° 
I month KJ.S3-0.50 pm 0.55-0.54 pm 
l months 1.35-1. 29pm ll.41-l.59 pm 
tt months 5.3Q-3,2Qpm 5.83- S. 73 pm 


Forward premiums and dlacounta apply 
to the U.S. dollar 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 



July IB 


Day's 

spread 


Ctoss 


Onemuatti 


% 

P-»- 


ThrH 

months 


PJ. 


Jidy-n 


Day's 


One month 


V. Three 
p.a. month* 


• 

• h 1' 

c 

viV'* 
•- S'*- 

^-aj 

• •• •« ac- 

- ** ,,h ‘ ^ 

. . .- • •• - 

1'.' '.“**2 
.. ' -a : 4fc 

i,: -« -vsar 

" • ’*fee 
" r • 1 * an w 
;; ' -j^a, 


ujb. 

Canada 

Math hid.-' 

Belgium 

DtDRWfc 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


1j*00O-i.42«O 

I. 890S-L90M 
4-54-4 toB 
8043-8T.2S - 
14-44-14-554 
12780-1.2882 
4 MP * 4. 041a 
Z90V234H 
23H.-232V 
2£89-2to16 

II. IO-U.7V* 
12.1SV1LZA 
H.TUMttoMt 
3324-338 
28.10-28-50?' 
329V324V 


2.494O-1.406O 

1JB975-1j9fi2S 

«5&-4-56 

80.96-81X6 

14J52-18.S3 

12845-T2855 

4J03b-4JM4 

231- 233 

232- Z32 1 . 
2.808**A61D*a 
lUVrll-P 1 ! 
1222VUL2 S>i 
11.78ir41.7B>> 


28-31-2825 

333434 


Oto+Otolcpm 

0. 416 pm -par 
2V2e pm ‘ 
XTS2c pm 
S-Aftre pm 
ojM.nppn 
SVAprpn 
115475c die 
3040c 4te 
3Hrapm-par 
V pm-Vtre dis 
zyavepm 
2V3^omdia 

1. TS-ltoEypm 
ISVtngiro pm 
2V2c pm 


4.49 121-126 pot 
0.83 a 02-0.01 pm 
5.78 CVS 7 ! pm 
X83 41-61 pm 
2.84 *>a-7>> pm 
TJ8 042-0.38 pm 
7-2* SVOapm 
-15.28 46&-15«M« - 
-233 185-220 die 
0.69 2-7 dia 
-0.08 3\-3\ dis 
258 5V4%pm 
-3J4 9W-10S dia 
6.09 4.60-4-55 pm 
6-09 56V332, pm 
7.42 54-S^ pm 


3.88 

0.03 

522 

2-77 

2.17 

158 

644 

17.63 

3.32 

- 0.01 

•024 

1.78 

-3JS 

5.15 

4.98 

640 


% 

p.a. 


UKf 

iraisndt 

Canada 

Meihtnd. 

Belgium 

Danmark 

W. Ger. 

Portugal 

Spam 

Italy 

Norway 

Franca 

Swedes 

Japan 

Austria 

Switz. 


1.4000-1.4240 

14893-1.1200 

1-3445-1248S 

timan 

58.854740 
70.7*4-75 4»hi 


Belgian franc is -tor c o m art i ble franca. Financial franc 81 .60-81 .70. 
Six-month -forward dollar 2.1 8-2. 73c pm. 12-month 3.16-3X0C pm. 

OTHER CURRENCIES 


TBS’rTSTh 
16240-18540 
1828-1855 
821V-821\ 
8to7-8.TP, 
llP r JWS 
2362)0-23820 
1924V2023 
2.3200-2-3730 
1 UK and Ireland a 
discounts apply to 
Belgian franc is 


14040.1^4050 ato+OStc pm 
1 -0975-1 .0830 048-0. 18c pm 

1- 347S-UC85 0.1 8-0. 19c d<a 

3231002320 027.024c pm 
57.60-67.70 45c dia 

1023V1024 1V-1 Vora dia 

24715-2X725 O-«6-0 80pf pm 
16 &rW7h TSO-dOOc dia 

165.10-16640 83-S3c dia 
19S3V18S4>t 
821V821*, 

8.71-8.71 >> 

&36t,-8X7>. 

238. 75- 238 J5 
20.18-2023 

2- 3670-2-3680 


8*,-7>Jire dis 
Zti^aora dia 

7 46- 1.60c dia 
SWtan dia 
0434>29y pm 
3-2>dpo pm 
041 -045c pm 
quoted in U.S. currency. Forward premiums and 
Uia U.S. dollar and not to the Individual currency, 
for convertible franca. Financial franc 58.10-58.20. 


4-49 IJT-tJEpm 3.66 
2.50 0.66-0 M pm 2.08 
— 1.56 0.44-O.49dla -128 
1.33 1 JO- 1.27 pm 1.61 
-OJS 13-15 dia 
-1.78 3*1-4 dia —1-47 
2.64 2 -00-1 .96 pm 2.77 
-15.91 fiOO-tMkfs -21.72 
-6.46 275-305 dia -708 
—4.57 23-24 dia -5.11 
—4-38 9W-9»«dia -4.C0 

-2.12 4.S0-6J»dia — 2-20 
-7J3 15-154 8>a —7-33 
1.57 0J6-0J0 pm 137 
1.8S 9V7pm 1J5 
2-97 U5-1.89 pm 2.84 


CURRENCY MOVEMENTS CURRENCY RATES 


July 18 

. a 

* 

- 

£ 

Note Rates 





28 j» 28.30 

AustraH* Oollxr. 
Brazil Cruzeiro 


1D986-L4O05 Defflhjm 

6,240-6,860 Senmarfc 

81.0081.80 

14.40-14.54 

12.15-12.28 


127.24-129 D2 


4.00-4.04 



£375.2650 

lran“RLsLZ ’.i. 

. XS4 jQor 

89 90* ilapaiL— 

333-337 

Luxembourg F'] 00.90-81.05 
Malaysia Dollar J 3.452*3 4703 
New Zealand DlrJ 2.8075 2 8150 
Saudi Arab Rival 6.1*15 8.1*80 
SlngaporaDolfar 3D87BZ.1050 
sth Afrioan Rand 2.6258 2.6438 
UJLE. Dirham— 5.1518 8.1517 

87.6087.70 JNorwrCy 

2.4640-2.4670 Portugal 

1.9841-1.0881 Bpadn 

3.660541.6610 Sweden 

2D0102-2080 Switzerland 

137701 8832 Bnftwl States 

3D72OBD730 , Yugoslavia™. — 

11.64-11,76 
225-237 
224-234 
11.72.11.83 
3.30 3.33 
1.40 le- U42i* 
370-595 



Bank of 

Morgan 

July 18 

England 

Guaranty 

Index 

{Change % 


83.B 

-6.9 

U.S. dollar. 

Canadian dollar 

157.B 

+ 24.4 

87A 

—6.5 

Austrian sehfUTng. 

114 to 

+3to 

Belgian ft one- — _ 

90.5 

— 10.8 


788 


Deutsche mark-.- 

1239 

+ 7.1 


145 to 

+ 10.4 

Guilder 

114.4 , 

+2.5 

French franc- 

«6to 

-14.6 


45.4 

—17.9 

Yen 

157.7 

+ 13.0 

Wnrptn ffTffwiy 

chsn^m 

average 




• SsJljpg /StG. 

t Cortaction (July 17): HKS-C rara was 10 9400-10 J60O. 

EXCHANGE CROSS RATES 


1880082-100. BBtt Of 6«tSOd Ista 
1876*100). 


July IS 


Starting 

U.S. S._ 

Canadian 6.1 
Austria SCfl. ) 
Belgian Fr.. 
Danish Kr-.j 

Dmarfc ... i 

Guilder— 
French Fr.. 
Ura. ... 

Yen....- 

Norway Kc— 
Span'll Pta_ 
Swedish K... 
Swiss Fr — - 
Creak Or’ch 
Irish Pont-. 


[ Ja rtf ( special iSurapaan 
rate 1 Drawing f Currency 
I % . Rights , Unit 

I — :X7M0lt< 

7*| < 1.03173 1 
OA5 ■ 

4la I 20.6S5D j 
I fits] 58.0531 1 
7 lassosi 

41i! 2.83369 1 

61*; 3.30XOB, 

Bifi 8.90383, 

254«'< 1898.07] 

5 , 848.708 
S 1 B.63B50 
— I 168396 
10**1 8.60102 
4 2.417861 

801* 158.7061 
USi Ml A 1 


0.659507 

0.79328B 

1.06705 
16^329 
45.3013 
B.109BB 
2.26277 
2.6559S 
6 J 3764 
1458.65 
187 J21 
6.64176 
129.772 
6.68896 
U86BS 
101.77 tr 

0.718180 


•CS/8DR rata Tor July 17: 1.38972. 


July 18 


ntNiyJWrJUttgt 


9.11 

J .4 


':■» *s 

•i i a »n 

r-t sr 
«?:• ri 
r? is 
-.11 : t e? 




Dnutaohemark 
Japanese Yen 1,000 


French Franc 10 
Swiss Frame 


Dutch Guilder 
Kalian lire 1000 


Ca na d ian OoBar' 
Befgian Franc IQO 


0248 

2285 


0218 

0.300 


0-220 


IAS. OoBar 


'V'L i 


0.348 

4JB3 


1-148 

0.421 


ojsoe 

0838 


0.686 

1-836 


0.739 

1.734 


Pa Htsohant 1C J*panwan Yanl 


ig£ 


i. 

12-oe 


3.303 
X 811 


0.887 

1.548 


2.126 

4JB8 


335-0 
238 J 


88.82 

lOOO. 


273 Jt 

100,4 


73.55 

128.4 


170.5 

413.6 


Fr* nob Fran o' Swlas Franc 


12J3 

8.313 


3.027 

-36.61 


10. 

3^67 


2-685 

4.686 


6.437 

15.10 


3.S35 

2-368 


0.825 

9JK5S 


2.727 

1. 


0.738 

ZJ78 


Dutch OiiDdj Italian Ufa panada DpUaKBalelair Franc 


MB5: 

3.232 


2610. 

1854. 


1 127 
13.60 


646.0 

7791. 


1.900 

l.aSS 


0.470 

5.672 


3.724 

1.366 


2134. 

782.6 


1. 

1.745 


573 JO 
lOOO. 


1.755 t 2.397 
4.117 | 5.623 


1374 

3222. 


1.554 

0370 


0.417 

0.728 


1. 

2.346 


8Z.OO 

57.65 


20.05 

94UB 


66,23 

2439 


17.78 

31.03 


42.63 

100 . 


EURO-CURRENCY INTEREST RATES (Market closing rates} 


July is 


Short-tan 


7 days' notice — I 
Month 


Starting 


Three months 

Six mon t h* — — h 
O ne year - t 


lBss-UTIs 
U*«12S*- 
UA 1«A 
lltt-1 


UK -llfi* 
iii^UA 



Egna 

wmm 

Swiss 

Franc 

D-mark 


Italian 

ura 

wm 


Yen 

f Danish 
Krone 

m 

7T*to 

SS4 

eu*** 
asa-ar* 
at* 9t* 
8 rt 9 s * 
91*8S* 
95s 

8«*-«5* 
61* 6 J 4 

«l4-6*« . 

614-61* 

6U-65* 

4»a to 

5- 5 lj 
5to!a 

6- 51* 

6 5>a 
5-01* 

5 * 4 * 

514-58* 

9 s* 0S, 

a:S?S 

iot£io£ 

11-12 

IDSs-lZSf 
HI* US' 
12 - 121 * 

13 131* 
141j- 14 

«»s«i 
sue i* 
Bh«* 
81*9% 
Slatol* 
9 I 4 -BI 1 

8 I 4 81* 
81*01* 
84*87* 
Slitoia 
87* 91* 
9l*-9a« 

IS# 

aa 

514 - 81 * 
extols 

05*101* 

Bii -10 

95*91* 

Bl* 9lt 

ei* 10 

BirlO 


Asian $ (cloaiag" rate* in Singapore): Short-term 7^-T 7 ! par c*nc aeusn day* 76-7^ par cant; one month 7V-7 7 * par tent: three month* per cant; 

six months 8-8*« par esiw: one year B*u-8*k per cent. Leog-tenn Eurodollars: two years par cam: three years 9“j*-lO>*. par cant; tour year* 10V10V par 

enc live years 19V 10^ per cant nominal. - Shcrt-m on mas. am call lor U.S. dollars end Jspanoso yen; other* two days’ notice. 


MONEY MARKETS 


Further downward pressure 


1 a i 




.* ..V 


i - 

> - i 

*\ t\ 

: n.‘ I 
^ ‘ 
v i. 


Downward pressure continued 
on Interest rates in tbe major 
European financial - centres 
yesterday. In London the Bank 
of England again underlined the 
need for caution in reducing 
interest rates, as tbe discount 
booses 'remained reluctant to sell 
bills to tbe authorities at exist- 
ing official dealing rates. In 
Paris the Bank of France cut 
its money ' market intervention 
rate for tbe second time this 
month, by another i per cent to 
9} per cent, while in. Frankfurt 
tbe Bundesbank offered banks a 
30-day securities repurchase 
agreement at a minimum sate' of 
4.8 per cent,, the lowest since 


UK’ clearing banks base 
lending rate 32 per cent 
since Joly 11-16 


the central bank began such 
agreements in 1979, and com- 
pared - with the previous 

minimum- of 5.1 per cent set 
earlier this month. - As- expected 
tbe Bundesbank did not change, 
its discount or Lombard rates at 

yesterday's council meeting, but 
the central bank raised the 
rediscount quota's of commercial 
banks by DM 3bn from August. 1. 


FT LONDON 
INTERBANK FIXING 

(13.00 a.m. July 16! 

3 months UA. dollar* - 


The Bank of England forecast 
a money market shortage of 
£L100m in tbe morning, but 
later changed this to £l,t50m. 
No assistance was given to the 
market -in the morning, but after 
lunch help of £t,17Sm was 
provided. A total of £S45m 
bHi were purchased, including 
£25Sm outright, by way of £6m 
bask bills in band 1 (up to 14 
days maturity) at Ilf per cent: 
£23&n bank bQls in band 2 (15-33 

MONEY RATES 


days) at 11H per cent; and £14m 
bank bills in band 3 (34-63 days) 
at 11Z per cent. Another £587m 
bills were bought for resale to 
tbe market in equal amounts on 
August 6 and 7 at rates of llfi- 
12f per cent. 

Late assistance of £330m was 
also provided. 

Bills maturing in official hands, 
repayment of late assistance and 
a take-up of Treasury bills 
drained £302m, with the unwind- 


ing of repurchase agreements 
absorbing £527m. Exchequer 
transactions £ 2 10 m, and a rise in 
the note circulation another 
£35m. These outweighed bank 
balances above target by £40m. 

In tbe interbank market three- 
month money was unchanged at 
lli-llZ per cent, and discount 
houses buying rates for three- 
month bank bills rose slightly 
to 11| per cent from 11& per 
cent 


July is 


Ovemigtit . 
Oms month - 


TWo month* 

Ttore* month* — - 

Six month* — — — 

Lombard - - 

intervention 


Frankfurt j 

. Ports 

Zurich 

AnuNam 

Tokyo 

5.15-6.25 


188-16* 

66*654 

6.09375 

3-30 5.40 ! 

B ?4 91s 

47* to 

66 * 61 * 

6to6123 

5.30-6.40 < 

914-91* 




a 30-6.40 . 

9*4-91* 

■Hitoft 


5.54373 

5.30-6.46 < 

91* 10 


61*614 


Bto 1 



warn 

•a. 

— ■ 

91* 

— 

65* 

— 


141*>147s ; 8.55 

15*8-14 8*8-81* 


14V1468 1 


818 9 
9-91* 




LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


July 17 
1986 


Overnight.— 

2 days nodoe 
. 7 days or.— — - 
7 days notfee .. 
One month — , 
Two months— 
Three months 
Hx month* — > 
Wine month* — 
One year— 


Sterling , 

Certificate] 
of deposit 


la-flt-wA 
n« ixil 
use ii* 
im -in* 

“Six* 


Interbank 


Local 

Authority 

deposits 


Company , Market Treasury Treasury 
Deposits Da posits iBuy) 1 CSein 


9-131* 1 128S-121* * 11-131* - J 6 121* . — 


131 i-l 2^: 

IfiiHBN 

hm-uk 

11-Ar-lZM 

im ms 
HU use 


WrUMj - j - | 

Z22*-185* : 12if-lS j 1 2I*-321* i 
19U < 12!«,1B>2 ■ 18 

ilia ! 12 <* i lit* 

IIS* J 11T6 j 114 

lllg 


lift 

lift 

lift 


11 1« 


I — 


\\% 

llfi 


1 — 


Eligible i EHglble j Fine 


Bank 

iBuyi 


Bank 

(Soli) 




_ l _ 


ll'l 
I U.V 

1148 

10»» 


■1H4 

114 

ill* 

10** 


Trade 

IBuy) 


12* 

12,4 

1U# 

114« 





bid i Hits 


offer 714(16 


6 months U.S. dollars 



Local Auth. 

bonds. 

1 

Authority 

Deposits 

Ftnatwei 3 Cert 
House of 

Deposits! Deposits, 

SDR 

Linked 

Deposits 

ECU 

Linked 

Deposits 

One month— 
TWO months — 
Three months- 
Six months — — 
„ Nine month *— 
One year ~~ — 
Two year* — 
■ Three years— 
Four years. — 
Five years 

121 c - 12 4 

lZlg-lllt 

1110 - 1 1 <* 

iiii-iii* 

114-11 

114-11 

ii4 

114 

214 

114 

124 

iiS 

ilf 

114 

z 

•7.6-7.7 
7.B-7.7 
7.65-7.75 
7.75-9,85 
8 05 8.15 
0.15 8to5 

SCSI 

w* 

Bft-8* 

131'-! 

84-84 

84-9 

&iT?rtr 


MONEY RATES 
NEW YORK (Lunchtime) 


bid 7W» 


offer 8 1/16 




The fixing rt»i sr» the arilhmstiB 
means, rounded to the aesrest wn 
sixteenth, of ihft Ud and ofiared aim 
for SI Dm Quoted .by . the market 10 
flve isl are n c* banka et 11 e ®. web 
-working day. the banks - era Wadmei 
Westmlnsur Bank. Bank o* Tokyo, 
Pauncfia Bank, flanque Nmlonali d* 
Ptrlg end Morgan Guaranty Trail. 


ECCD Fixnd Finance IV; Avenge Rate of Interest period June 5 to July 2 
[InelusiuB): 12535 per cent. Local authority and finance houses seven days 
notlea. others seven days' fixed. Finance House*. Base Rate (published by the 
Finance Houses' Association): 13 pdr cent from July l 1985. London and Scottish 
during Bank Rato for tending 13 per cent. Bank Deposit R*u« tor sum* at 
savin days*' notice 6.25-6.B25 per c*« {"«). Treasury Bill*: Avenge tender rate 
ot discount 11.4987 par caul. Certificates ol Tax Deposits (Saris* E); Deposit* 
CIOO.OOO- and over held.undrr one month 12 per cent: one-thru month* II 1 * per 
cenu thru-six month* -.11** pw cent: six-nine months im per cenc nin*-l2 
months 114* per cent. Under Cl 00. 000 HA per cent Iron, July 18. Deposits held 
under Saris* 6 IV* per cent; The ram for all deposits withdrawn for cash 8 per 
MAI. 


Prime rate 

Broker loan rate 
Fed fund* 


Treasury Bills 

One month 

Two month 

Thru month 

Six month 

One year 


Treasury Bomb 

Two year 

Three year 

Four year 

Fiva year 

Seven year 

TO year 

3Q year 


9», 

8V«* 

8 


8.85 

53S 

7.10 

7.21 

7J2 


98*V 

102*1* 

IOOUjj 

WO* 1 ,. 

101’a 

lOTs 


Late fall 

Interest rate contracts fell in 
late trading on tbe London 
Financial Futures Exchange yes- 
terday. Dealers may have exag- 
gerated a little when they 
described the market as a blood 
bath, but there is little doubt 
that many traders were disturbed 
and confused by yesterday's 
events. September Eurodollars 
opened slightly weaker at 92.11, 
and held fairly steady until publi- 
cation of th revised U.S. second 
quarter GNP figure. The market 
was looking for a downward re- 
vision to about 2-24 per -cent 
from th flash estimate of 3.1 per 
cent last month, and the ower 
announcement of 1.7 per cent 
sent the Eurodollar contrast up 
to a peak of 92.26. Sentiment 
then turned suddenly, amid re- 

LONDON 


ports of Borne very disturbed 
scenes (a Chicago. 

Hr Paul Voleker's comment 
about the harm done to the 
economy by the weakening of 

the dollar, appeared to conflict 
with Ur Malcolm Baldrige's 
suggestion of a further AH of 
25 per cent in the value of the 
currency, and left the market 
totally confused about trends in 
credit markets and the dollar. 
The September contract fell to 
a low of 91.SS before closing at 
91.93. compared with 92.18 
previously. 

U.S. Treasury bond furores 
followed a similar pattern, 
sterling denominated contracts 
also weakened as the pound lost 
ground to the stronger dollar in 
the foreign exchanges. 


U3. TREASURY BONDS **. 
32nd* of TOO*- 


SI 00.000 


THREE-MONTH EURODOLLAR SHn 
points Of 100 * 2 , 


CUu 

>«9h 

Low 

Prw 

91 33 

92 26 

91.98 

82. M 

91.49 

91.79 

91.46 

21.79 

91.04 

91.27 

01.02 

91.37 

90 84 

90.87 

90-64 

80.98 

9029 

— 


90.84 


Sopt 
Dm 
March 
JlSM 
Sept 

Em volume 8.505 < — ) 

Previous day-* Open int — <19,3201 


Mgb Low Prsv 
Sept 77-01 58-10 78-17 77J6 

Dm 7S-29 71-23 76-28 78-23 

Msrcb 74-29 — — 75-23 

Eat volume 5.837 (— ) 

Previous day** open M — 12.577} 

CHICAGO 


THREE-MONTH STERLING £50X105 
point* of 100*4 


U.S. TREASURY 
3100400 32nd* 


BONDS 

of WOt. 


(CBX) 8*. 


Close High Low Prev 

Sept 88.74 88.68 88.72 88 .85 

Dec 89-30 89.42 89 JO 89 44 

March 88.48 89.56 88 E2 89X5 

June 89 S3 B9.S8 89.55 8965 

Sept 89.53 — — 88X3 

Est volume 2.673 ( — ) 

Previous day's open int — (63741 


20-YEAR 1 2% NOTIONAL GILT £50.000 
32nd* of WOt: 


Htah Low Prev 
Sept 112-23 113-13 112-21 113-M 

Dec 112-30 — — 113-13 

March 113-15 — — 113-28 

€*t volume X3S9 (— ) 

Previous day's open Int — (X9M1 
Basts Quota (clean cash price ol 13V4 
Treasury 2003 lass equivalent price el 
near future contract) —26 1o —IS 
T32eds) 


STERLING £25-000 9 per £ 


does Hioh Low Prev 

Sept 1 .3970 1.4165 1.98*0 1.40M 

Dec 1 J9» 1-4033 1.3826 1 3855 

March 13788 — — 1.3*76 

Est volume 1.98S {— ) 

Pievtou* day's open int — (4.5111 


DEUTSCHE MARKS DM 12S.000 S per 
DM 


Close Hiah Low Prev 

Sept 0.3*97 0.3641 0.3490 0.3542 

Dec 0.3S25 — — 036*7 

EM VO turns 183 f— 1 
PreviouB day’s open Int — (438) 


SWISS FRANCS SwFr 126.000 S per 
SwFr 


Close Hint! Low Pres 
Sept 0-4237 0.4248 0-4225 0-4300 
E« volume 3 ( — ) 

Previous day's open int — (102) 



f Na>f 

Hioh 

lew 

Ptev 

Sept 

77-02 

78-00 

76-24 

78-01 

Dec 

75- J1 

76-30 

75-23 

7&J30 

March 

74-30 

75-28 

74-24 

75-23 

June 

7M1 

74-26 

73-31 

7+31 

S*pt 

73-03 

73-29 

73-02 

74-03 

Dec 

72-08 

73-04 

72.07 

73-06 

March 

— 

— 


72-16 

June 

— 

— 


71-23 

Sept 

_ 


— 

_ 

Dec 

— 

— - 


70-13 

March 

— 

— 

— 

69-36 

U.S. TREASURY 
point* ef 100*.^ 

BILLS 

(IMM) 

Sim 


Latest 

Hiph 

law 

Frw 

Sset 

92.93 

93.1S 

92 09 

93 09 

Dec 

82.M 

92.93 

82.60 

92.77 

Starch 

82 ja 

92.44 

92.28 

92 40 

June 

91.90 

9lto4 

91.94 

92 05 

Sept 

91.65 



91.65 

91 75 

Dec 

91 J9 

— 

61.40 

91 48 

March 

91 JO 

•rae 

91 JO 

S 1.25 

June 

90.87 

— 

9037 

91.07 

CERT. 

wn 

DEPOSIT (IMM) 

Sira points ef 


Latest 

Hteh 

Lew 

Prsv 

Sept 

92.21 

92.53 

92.20 

92 42 

Dec 

91.92 

92.03 

91.92 

92.00 

March 

91.43 

91 43 

91.42 

91.95 

June 

91.01 

91.01 

91.01 

91.15 

THREE-MONTH EURODOLLAR (MIMS 

Sim points erf 100*, 




Latest 

Hrph 

Low 

Prev 

Sept 

91.92 

9i21 

91 JW 

92.11 

Dec 

91 SO 

91.79 

91.43 

91.68 

March 

91.04 

91to2 

91.00 

91.23 

Jims 

90.63 

90.90 

90.59 

90.83 

Sept 

90.25 

90.49 

90to4 

90.48 

Dec 

89.92 

90.02 

89.92 

90.10 

March 

89.61 

99.61 

89 toO 

89.96 

Jan* 

89.34 

89.34 

89.31 

S9to8 


JAPANESE YEN Y123oi S per Y100 


STERLING (IMM) 5s per £ 


Oon -hfioh Low Prsv 
Sept 0.4209 0.4257 0.4305 0.42*7 
Em v oi oni s 8 (— ) 

Prevtoos day's open lift — (477) 


FT-SE 100 1NOEX OS per run index 
point 


does High Low Prev 

Sept 124-60 126-40 12460 126-26 

Sept 12U0 125.40 12430 12SJ2S 

Deo- -• 12630 — 125.06 

EM volume 207 (— ) 

Prevtoos day's open int — (1J0B) 


Sept 

Dee 

March 

June 

Seat 

Latest 

13965 

1-3865 

1.3770 

lto786 

Hiah 
1.41 GO 
1.4040 
1.3810 
1.3795 

low 

1.3925 

13820 

1.3770 

1.3795 

Prev 

1.4055 

1to945 

1.3866 

ItoTin 

t2G06 

GNMA (CBT) 8% St00.000 32nds of 
100% 

Sept 

78-15 

77-11 

78-12 

77-12 

Dec 

75-24 

76-11 

75-20 

76-18 

Merch 

— 

_ 


7S-TI 

Jure 

75-06 

76416 

75-05 

75-11 . 

Scot 



— 

74-26 


l&S OPTIONS REPORT 


Starting Currency— C2S.000 c per C 
Moderate volume naded egsmu 
slightly easlar cash msrksiB with 
open tmsran again at racord 
tovst*. 

Pravious day's 
Est volutes opsn interest 

Calf* Put* Call* Puis 

1001 173 8145 5057 


Eurodollar F u t u r e - p o i nts Of W.; 
Marrow spreads wars svidsnt as 
steady volume traded sgsmst a 
weakening cash market. 

Previous day's 
f si volume open mierasi 

Cells Purs Calls Purs 

208 113 394 445 


For Ml OstsUs of . 


: orJcas t»u Lawlsa So— «U «l Litre on 01 -«U 0444. 


LIFFC, Royal fsthsire*. London CCSV 3PJ. 


The Diary 
of a Somebody. 


if you're somebody in 
business, voull need the 
Financial Tiroes Diary on 
your desk in 1936. 

YouH find iTsmuch 
more than a diary It's a 
complete Business 
D ir e c tor y for the busy 
executive. 

Whether you're 
planning business trips at 
home or abroad, you'll 
quickly find the essential 
information you want — 
concisely and dearly laid 
out. Vital details such as 
how to get there, where to 
stay — even what to take 
withy ou. 

There's a 4S page colour 
World Atlas, plus 15 snaps 
of major business city 
centres. 

The diary displays each 
week over a whole double 
page. And there are 
separate monthly 
planners for 


eetings, 

sandstaff 


expenses, meetir 

SBgL 

In addifiem, a matching 
ranee of FT Desk and 
Pocket Address Books, 
Racket Diaries and 
Wallets, complete an 
elegant and practical set. 

So send ol f now for 
more information on the 
Financial Times Diary and 

the complete matching 
range. And make that your 
earliest New Year 
resolution. 

Host to: Diary Department. 
FT Business Information Ltd. 
FREEPOST, London 
EC-1B4DT. 


'/sSff'-i-u 


'ii I 



Please send me 
de tails of the full FT Diary range. 

(Ttratspcnil) 

Company 

Address — 


-Postcode- 


Position. 


TeLNo*_ 


Prist to: Dlarv Department, FT Basinen Information Lid., 
FREEPOST, London EC4B 4DT 


$ WORLD VALUE OF THE DOLLAR (J$ 

SANKOF AMERICA NT&SA, ECONOMICS DEPARTMENT, LONDON 


Hm table below gives the rates of exchange for the US. dollar 
against various currencies as of Wednesday, July 17. 1985. 
The exchange rates listed are mkdffie rates between buying and 
selling rates as quoted between banks, unless otherwi se 
indicated. All currencies are quoted bi foreign currency units 
per one U.S. dollar except In certain spedfled areas. All 

Bank of America, Economics Dtpb,EJiEJL London 
Eurodollar Libor as of July 17 at 11 am. 

3 months: 6 months: 7ff 


rates quoted are indteattvo. They are not based on, and are 
not intended to be used as a basis for, particular 
transactions. 

Bank of America NT A SA does not undertake to trade m all 
listed foreign currencies, and neither Bknk of America NT A SA 
nor the Financial Times assume responsibility for errors. 

ECU— SUS- 787 465 SDR1=5U-S.1.Q2997 

Sibor as of July 17 at 11. am. 

3 months: 7f 5 months: 8 




. VALUE OF 

I 


VALUE OF 

I 


1 VALUE OF 

COUNTRY 


j DOLLAR 

|j COUNTRY 

CURRENCY 

DOLLAR 

1 COUNTRY 

CURRENCY 

| DOLLAR 


Afghanistan Afghani (at 

anla_ LeK 

Algeria Dinar 

*»rf/.n-. J Fr - Franc 

Andorra. j Sp. Peseta 

Angola — - Kwanza 

Antigua E. Caribbean 8 

Argentina Austral < 8 i 

Australia Dollar 

Austria Schilling 

Azores — Port. Escudo 

Dollar 

Bahrain - Dinar 

Balearic is ............ 8 p. Peseta 

‘ lash Taka 

is Dollar 

fFranofo) 

B * lBium - i Franc If) 

Belize - - Dollar 

Benin C.F.A. Franc 

Bermuda - Dollar 

Ind. Rupee 

Rnlivin ] PC*® 'O' 

Bol ‘ v,a I Peso iff 

Botswana - Pula ifi 

Brazil — - Cruzeiro (o) 

Brunei Dollar 

Bulgaria — - Lev 

Burkina Faso C.F.A. Franc 

Burma ...... — Kyat 

Burundi — Franc 

Cameroon Rp - C.F.A Franc 

Canada Dollar 

Canary is Sp. Peseta 

Cape Verdo Is. Escudo 

Cayman Is. Dollar 

Cell. Africa Rep .... C.F.A. Franc 

Chad C.FA Franc 

Chile Peso <oi iBi 

China Renminbi Yuan 

Colombia - Peso (ol (9) 

Comoro* C.FJL Franc 

Congo Ppls Rep. of C.F.A. Franc 

Costa Rica Colon 

Oub* Pe»o 

Cyprus Pound* 

Czechoslovak la ..... Koruna (o) 
Denmark .. — ........ Krona 

Djibouti Rp. of-..~. Franc 
Dominica-... E. Caribbean 8 

Domln.Rep — iKSokfl 

t Sucre io,oi 
Eouador— - Sucreidj 
( Sucreffi 


Egypt. 


Q Salvador 


i Pound 
1 Pound (c) 
i Colon 
I Colon edi 


Eq'tl Guinea C-F.AFrsne (4) 

Ethiopia — .... Blrrfoi 

Faeroe Is. Dan. Krone 

Falkland la Pound* 

Fiji- Dollar 

rinland Markka 

France - Franc 

Fr. C'ty in Af C.F.A. Franc 

Fr. Guiana Franc 

Fr. Pan. I* O.F.P. Franc 

Gabon C.F.A. Franc 

Gambia Dalasi 

Germany iEi Ok mark po.i 

Germany (Wi Mark 

Ghana. Cedi iEi 

GlbraRor Pound* 

Greece Drachma 

Greenland DM- Krone 


SO. 60 
7.1596 
4.994 
8.685 
173.47 
39.910 
£.70 
0.605 

I. 4065 
90.0975 
167.20 

1.0D 

0.3769 

173.47 

20.00 

2.0113 

57.645 

58.096 

2.00 

434.26 

1.00 

II. 95 

76.000 
000000 

1.6949 

6190.00 
2.203 
1.0463 

434.26 

6.2608 

119.129 

434.25 
1.3491 

173.47 

89.2698 

0.836 

434.26 
434.25 

170.42 

2.8664 

144.12 

434.25 

434J5 

50.60 
0.9311 
1.6906 
6.92 

10.2975 

167.988 

2.70 

1.00 

2.99 

67.18 

112.66 

95.75 

0.83 

1.255 

2.60 
4.00 

4S4£fi 

2.0451 

10.2975 

1.4107 
1.1393 
6.9916 
8.685 

434.25 
8.6B9 
157.909 
434.25 
3. 5443 

2.B606 

2.8605 

83.00 

1.4107 
129.50 
10.2976 


Grenada 

Guana loupe 

Guam- 

Guatemala 

Guinea Bissau .... 

Guinea Rep... 

Guyana 

Haiti 

Honduras Rep 

Hong Kong — 

Hungary 

Iceland 

India 

Indonesia ........ 

Iran- 

Iraq.... ... 

Irish Rep 

Israel 

Italy 

Ivory Coast— 

Jamaica. ... 

Japan — - 

Jordan - 

Kampuchea 

Kenya . ., 

Kiribati — 

Korea (Nth»_ 

Korea’iSttt) 

Kuwait 

Lao P*pls O. Rep ... 

Lebanon 

Lesotho 

Liberia — 

Libya 

Liechtenefn. 

Luxembourg 

Macao - 

Madagascar D. R. . 

Madeira..— 

Malawi 

Malaysia. 

Maidive Is.. — 

Mali Rp 

Malta 

Martinique 

Mauritania . ._ 
Mauritius - 


. E. Caribbean 8 
. Fran© 

US.S 

. Quetzal <oi 
Quetzal (It, I) 


Mexico — 

Miquelon 

Monaco — 

Mongolia- 

Montserrat 


.ayn 

. Dollar 
. Gourd# 

. Lempira 
Lempira (d) 

. Dollar 
. Forint 
. Krona 
. Rupee 
. Rupiah 
Rial .ol 
Diner 
Punt* 

. Shekel ( 10 | 
Lira 

C.F.A. Franc 

Dollar to) |5) 

, Yen 
. Dinar 
. Rial 
Shilling 
. Autt. Dollar 
. Won 
.Won 
. Dinar 
-Kip 
. Pound 
. Maloti 
Dollar 
. Dinar 
. Sw. Franc 
. Lux. Franc 
. Pataca 
. Franc 
. Port. Escudo 

.Kwacha 8 

- Ringgit 
. Rufiya 

. C.FJL Franc 

Lira- 

. Franc 

- Ouguiya 
. Rupee 

[ Peso id) 

I P«*0 w 
, Fr. Frana 
. Fr. Franc 
. Tugrik >o) 

. E. Caribbean $ 


Morocco- Dirham 

Mountblque- Metica 

Namibia — 8. A. Rend 


Nauru Is 

Nepal 

Netherlands 

Nath Anf las— - 

Haw Zealand — . — 

Nicaragua j 

Niger Rp - — 

Nigeria-— — 

Norway — 

Oman sulranate of 


Aust. Dollar 

Rupee 

Guilder 

Guilder 

Dollar 

Cordohc 

Cordobcld) 

c.FA Franc 

Naira 

Krone 


Rial 

Pakistan Rupee 

Panama- Balboa 

Papua N.G.. Kina 


2.70 

B.685 

1.00 

1.00 

3.03 

147,383 

23.967 

4.18 

5.00 

2.00 
8.55 
7.7275 

40.785 

40.71 

11.85 

1118.00 

89.6144 

0.3109 

1.0956 

1484.00 

1850.00 

434.25 

6.66 

236.46 

0.3765 

njL 

15.4342 

1.4065 

0.94 

B72.60 

0.3002 

36.00 
16.70 

1.8988 

1.00 

0.3961 

8.371 

57.545 

8,0327 

696.833 

167.80 

1,7492 

8.461 

7.00 
454.85 

£.1978 

8.685 

67.16 

15.06 

231.27 

231.27 

8.685 

B.6B5 

3.3555 

2.70 

9,93 

42.780 

1.8922 

1.4056 

18.30 

3.2185 

1.80 

2.0097 

10.00 

600.00 

434.26 
D.8B9 
B.3125 
0.3456 

16.0078 

1.00 

D.0B52 


Paraguay 

Peru - «... 

Philippines 

Pitcairn Is. 

Poland 

Portugal 

Puerto Rice 

Aster 

Reunion, lie do la 
Romania 

Rwanda .... 

St. Christopher.— — 
8 t- Helena Beasts SSIN 

St. 

St. Pierre 

Sb Vincent— .v..—.. 
Samoa (Western)... 

Samoa (Am.) 

San Marino—— 

Seo Tome A 
Principe DR ...... 

Saudi Arabia 

Senegal - 

Seychelles 

Sierra Leone 

Singapore 

Solomon IS. 

Somali Rep 

South Africa 

Spain 

Span Ports in N. i 

Afrloa. 

Sri Lanka 

Sudan Rap.. 

Surinam 

Swaziland 

Sweden^ 

Swltnrland 

Syria 


j Guarani to.o .1 
' t Guarani ifli 
Sol <o.> 

Peso 

NJL Dollar 
. Zloty io> \3) 
ESoudo 
. U. 8 . S 

Riyal 

Fr. Frana 
Leu <ol 
Leu ici 

Franc 

E. Oaribboan 9 
Pound* 

E. Caribbean S 

Ft. Franc 

E. Caribbean t 

Tele 

U^.S 

lb Lira 

Dobra 

FOywl i7) 

C.F.A. Franc 

Rupee 

Leona 

Dollar 

Dollar 

shining 

Rand 

Peseta 

Sp. Peseta 
Rupee 
Pound (Id) 
Guilder 
Ulengeni 
Krona 
Franc 
Pound fo) 


Taiwan Dollar ie) 

Tanzania Shilling 

Thailand - Baht 

Togo Rap- C.FJL Franc 

Tonga is Pa'anga 

Trinidad ft Tobago Dollar 

Tunisia Dinar 

Turkey Ufa 

Turks * Ca icos LML 6 

Tuvalu..— Aust Dollar 

Uganda Shilling 

United Arab Efnlr, Dirham 

Utd. Kingdom Pound Sterling* 

Uruguay— — — Peso uni 

USSR - Rouble 


Vanuatu ftlllllNlu 
Vatican - 

Venezuela 

Vietnam 
Virgin u. British, 
Virgin Is. U.S M ..„ 

Yamen 

Yemen PDR 

Yugoslavia.—.., 

Zaire Rep.. 

Zambia .. 

Zimbabwe. 


... VatU 

Ufa 

( Bpiivar <gl 
) Bolivar (gill) 
1 Bolivar loi 
' Bolivar (di 
Dong ral 16 ) 
.... U.S, « 

.... U.S, 9 

.... Rial 
.... Dinar 
... Dinar 
.... Zairb 
— Kwacha 
,— Dollar 


840.00 

621.00 
11969, 
18.66 

2.0097 

158.23 

167.20 
1,00 
3.641 

8.685 
4.44 

12.42 

09.7215 

а. 70 

1.4107 

2.70 

8.685 
2.70 
2.8573 
1.00 

1850.00 

43.9334 

3.66 

434.25 

7.024 

б. 00 
8.203 
1.5DB3 

36.60 

1.8922 

173.47 

173.47 

27.35 

2.50 
1.785 
1.8922 

6.3725 

9.371 

3.025 

39.0973 

17.80 

26.77 

434.25 

1.4065 

2.409 

0.8136 

529.70 

1,00 

1.4065 

595.20 
3.573 
1.4107 

B7.8B 
1X825 , 

105.799 

1850.00 

7.50 
4.30 

14.04 
13.46 
97.0903 
1.00 •; 
1.00 

7.35 

0.543 

276.17 

50.46 

2.2336 

1.6004 


n.a. Not available, fm) Market rate. ■ U.S. dollars par National Currency unh. {*) Freemsikn central bifik. (o) Official rata, (b) FiSMiirkat Interbank, (c) 
Commercial rsta. (d) FmemsrksL (el Controlled. (I) Financial rate, (g) Prefer anilal Raws, (h) Nen-suenlist imperts. ( 1 ) Floating tourist rata, ( 1 ) Vanecusls: 
For debts Incurred prior to February 1983. (2) Ghana: Aon! 19, official devaluation ef 6 . 6 %. (3) Poland: Jims 1. official devaluation ot 13-2%. (4) Equatorial 

Guinea: Dec 31. Currency |ein* Franc zone. (5) Jamaica: Nov 8 . Rats adjustment fixed by Central Bank bt-wsskly aueilen. ( 6 ) Vlotnam: Official devaluation 
cflective April 22. (7) Saudi Arabia; June 10. Official devaluation of 1.1 per cane (B) Argentina: June 15. New currency introduced: 1 Ausirii-1.000 Posos. (9) 
Chile June 29: Offleisl devaluation pf 7.8%. (10) Israel July 1: Official devaluation ol 18.8%. 
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MARKET REPORT 


RECENT ISSUES 


Currency movements cause first setback i 

t Dealing Dates P 1 J IB 1 

~ for nearly three weeks 
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Account Dealing Dates 
Option 

•First Declara- Last Account ■ ■ H 

Dealings tlons Dealings Day v 

June 1? June 27 June 28 July 8 

July 1 July 11 July 12 July 22 Wrigbtson cheapened 7 to 565p. 
July 15 July 25 July 26 Aug 5 pws International, at 230p. lost 
• New-time '* dealings may take a further 10 for a decline of 40 
place Irom 9.30 am two business days slnC(J Tuestla> . when the c hatr- 

. man revealed a redundancy pro- 
The GUt-edged market jester- g raxnme 
day experienced its first reversal jhe introducUon of investment 
for nearly three weeks. Although hoWlog group cannon Street 
relatively minor, the «> tba <* investments to the Unlisted 
was directly '“ Il ?* d '*f**j* Securities Market was a quiet 

announcement of unportaiu U.S. affair . The shares op e ne d at 48p 
economic data aod us effect on ri cpMled ir 43 n while the 
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S^i» d nF nah^SrSrttatMsS immediately after news of pre- 

liminarj- profits in excess of 
™ on * s ^ ® ash csiomate was expe etaUons, the shares dipped 

3, ciSfHiS en ifMr tt i ! ini« tho xr c 10 280 P before settling 4 lower 
Shortly afterwards, the U.S. balance at 281p: analysts 

emerged in non-corahiital mood 
f rom the post-announcement 
bt tter-than-expected L.S. mdus- meet i ng _ Breweries made modest 
trial production for June. The nrnn .... whore altered Allied- 
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Pm fif tau i n mism and hopes that the Govern- 
Pront-taking developed during a meat wou id embark on a major 
lull in the recent widespread ZV lVr sDMdine an- 
demand and gains among longer- * The leaders £ forced 
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aae. 1 S£S ssfwsua sass 

sssstfftoSsrdi^sjr* 11 *£ 
..Ms.”'." ffhjss X™ .Sfe£5S? 


FINANCIAL TIMES STOCK INDICES 


July 

18 

July 

17 

July 

16 

July . 

S3.39 

83.56 

83.18 

83.12 

88.38 

88.00 

87.66 

87.50 

932.8 

933.6 

920.7 

937.2 

407,2 

410.8 

399.0 

399.6 

4.99 

4.99 

5.00 

4.96 

12.45. 

12.45 

12.47 

12.38 

9.81 

9.81 

9.79 

9.87 


July year 
11 ! ago 


Fixed Interest 88.30 88.00 B7.66 87.50 87.58 87.49 B0.99 

Ordinary* 1 932.8 933.6 928.7 937.2 926.0 934,4 764.7 

Gold Mines. : 407.2 410.8 399.0 399.6 392.4 401.4 529.3 

Ord. Dlv. Yield......... 4.99 4.99 5.00 4.96 6.01 4.96 5.19 

Earnings, Ytd.%. (full) 12,45. 12.45 12.47 12.38 12.48 12.36 12.04 

PiE Ratio inetii'y ■ 9.81 9.81 9.79 9.87 9.79 9.88 9.98 

Total bargains I Eat. I 19,753 19,600 19.9B0 20,495 21,819 30.G3B 16,939 

Equity turnover 2m. — ‘468.8 371,4 273.2 329.80-400.37 192.46 

Equity bargains - 15.732 15,141 16.386 17,453 18.617- 11.486 

Shares traded Will.. - *209.6 173.1 149.9 166.8 192.B 102.0 

R 10 am 935.9. 11 am 933 0. Noon 931.9. 1 pm 933. 0. 

2 pm 933 8. 3 pm 533.S. A pm 932 9. 

Day's High 936 4. Day's Low 931 7. 

Basis 100 Govt Secs. 15/10/28. Fixed Int. 1928. Ordinary 1/7/35. 
Gold M-nea 12/9,55. 5E Activity 1974 

Latest index 01-246 9036. 

• Nil “9 48. 


HIGHS AND LOWS 


S-E. ACTIVITY 
INDICES 


Si nee Com pilat'n) 


■ High Low 


Daily i 
Gilt Edged i 
Bargains. . 1 177.4 174.8 


Govt. Secs.' 83.56 ' 78.02 127.4 i 49.18 [ - 1 177 ‘ 4 1,4 0 

, {I7.7i t2B/l» i8 1.‘35, i8/|,76? Bargains..... 101.9 9B.I 

Fixed Int... [ B8.26 82.17 . 150.4 50.53 • Value- ‘947.5 1 750.7 

, (18 7j ' >28; li t88;1147>| >S1.76i 5dayAverage[ 

Ordinary...’ 1024.5 923.1 1024.5 ■ 49.4 ,QI 2-“|ed 

1 *22 h : t 10.7i *22.1:85r J , a6 «;40 ! : l72 - 1 ; 165 - 1 

Gold Mines 536.9 i 392.4 ; 734.7 \ 45.5 Bargains'!.! i lOe.O j 107.5 

1 16.4) (127, -1fi.2;Mi 1.26,10,71 1 Value- j 746.2 676.5 


Elsewhere. USM quoted BTS rose 

5 to TOp after sharply increased 
full-year figures. 

Properties were underpinned 
by Haslemerc Estates’ good 
annual results and attractive 
asset valuation. Haslemerc closed 

6 higher at the day's best of 
454p, bur Land Securities fluc- 
tuated narrowly before closing 
unchanged at 270p, as did HEPC, 
at 260p. Elsewhere. Regalian 
moved up 12 to 200p following 
the annual meeting. Capital and 
Counties were finally S higher 
at 223p on news that the Trans- 
atlantic Insurance offer had been 
declared unconditional. 

Textiles continued to present 
an irregular pofile. Victoria Car- 
pet advanced 5 to 45p in 
response to bumper full-yesr 
profits. In contrast, receding bid 
hopes following the pact with 
former adversary Enlrad clipped 
3 more from Tootal at ?3p. 

Rothmans International, dull 
recently following disappointing 
preliminary results, slumped 6 
more to USp, after 116p, follow- 
ing a gloomy statement at the 
annual meeting of the Carling 
O'Keefe subsidiary, together with 
news of lay-offs at Rothmans 
Pall Mall, also in Canada: senti- 
ment was also unsettled by tax 
increases in the Canadian budget 

Oils dip and rally 

News of price cuts ranging up 
to S2 a barrel for various Egyp- 
tian crudes and increasing ner- 
vouseness ahead of next Mon- 
day's Opec meeting in Geneva 
put the oil sector under pres- 
sure during initial business. 
However, the leaders gradually 
regained their composure, helped 
by a rally in the dollar, and fay 


little consequence and this was at au5p ane “. V) e aim failed 10 currency movements with a fn 

reflected In the FT Onttnarv announcement, reacted sharply Electrical leaders also failed to of 2 lo 3lJ1 D: 

share Index. Four points covered j® n^Bt« whieh^f^sWr rrend'an^Eave 6 eround ay Thorn Corporation attracted support 

the day’s range and from being SS* Fffl d r£d 8 7 olfft 322 d after the wake of the good preliaiiai 

Basest ass i aw-jaa KISS 


J Rntliceliilil nn left Debenhams S off at 3l4p and declined 2 more to a lass low ot drifted back to well below S320 

■ KOlUSemja U P Barton 2 cheaper at 446p; the 98p on further consideration of in the S era oon before Tteadv- 

Merchant banks attracted a offer currently values the former the proposed reorganisation toMn whSJ R in*» to close a net 555 dovra on 

selective buying interest. J. at around 327p per share. Wool- plans. British Telecom, however, $*"“ t t 0 fl 6 ®gi ihSSylP* tahSe T OW flS a 

Rothschild closed 4 better at 98p, worth attracted revived support finned 3 afresh to 185p following «“ 7 bi l d ° 0 ^J®“8hte that “ SfiT 

after lOQp, following speculaUve in a narrow market and rose to the annual report. Elsewhere. «!»,« Rtelv Tonks fiLSess South African 

support, while Xaemwort Benson 431P before settling a- net 8 Chloride jumped to 42p before aow seems likely to fiui. GoldfwS nac \ edTi Un5 the 

added 5 at 495p and Schrodcrs higher at 423p. dosing 4 higher on balance at " eene?al la^ of intepSh Share 

10 at 870p. Major Marks and Spencer sup- 38p after news of the £34 Am Steetley Qp again prices were marked down at the 

Apart from iffinet, _ which plier S. R. Gent became a notable .sale of its. Overseas battery Reflecting the current popon- outset and subsequently eased 

firmed 5 to 187p, Lloj-ds Brokers casualty falUng 24 to 64p, after manufactunng and marketing larity of the Building sector, for the rest of the day as per- 

reacted m sympathy with the 60p, on the second-half profits activities to Dunlop Olympic of steetley, at 329p, and Trafalgar sistent but generally' modest 

dollars early fall. Willis Faber warning and likelihood of a Australia. Bowthorpe revived n ou » a t 3«7p, advanced 9 selPne oressure followed the 

lost 12 to 608p and Sedgwick sharply reduced final dividend with a speculaUve gain of 17 to Elsewhere in SSetl” cold At ihe 

gave up 8 at 345p, while Stewart payment Sumrfe Clothes were 340p. ianeous industrials. RET firmed rinse nf iradinf the mninriK- 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Bgores in parentheses show number of 


Thurs July 18 1985 


1 CAPITAL 60005(205) 

2 BuUOng Materials 122) 

3 Coondins, ConstructlM (29) — 

4 Electricals U4> 

5 Electronics (38) 

A Mechanical Engineering (62) ™__ 

8 Metals and Metal Forming (7) 

9 Motors 06) 

10 Otter iMhotrial Materials (17) 

21 CONSUMER OtOUP (177) 

22 Brewers and Distillers (24) 

25 Food M anufacturing IZl) 

26 Food Retaifing 04) 

27 Health and Household Products (9). 

29 Leisure (22) 

32 Ne ws papers, Piridbhftin (12)...., — 


_ 499-09 +03 
_ 53954 +L1 

- 81551 +2-9 
_ 133559 +0J 
_ 134555 -LO 
_ 27027 — 
_ 183.70 —A3 
_ 15059 +05 
-. 882.91 +0l7 
„ 636A5 — 

- 61L53 +03 

- 47459 —05 
... 1505.07 — 
_ 98950 +A2 
... 60L69 -05 
._ 173 1-24 +03 


33 Packaging and Paper 03) 32737 +03 1052 455 10.96 


34 Stores (42) 

35 Textiles 07) .... — 

36 Tobaccos 13) . — 

41 OTHER CROUPS (101) 

42 Chemicals (19) 

44 Office Equipment (4) 

45 Stripping and Transport (12). _ 

46 Miscellaneous (64) 

48 Telephone Wewrorte (2) 

49 IHDUSTRIAL GROUP (983), 

n_ oils Q7) — 

59 500 SHARE IBBBI (5Wj .„ 

61 FINANCIAL BBOUP (115) „ 

62 Banks (6) 

65 insurance (Lire) (9) 

66 Insurance (Composite) (7) — 

67 Insurance (Broken) (7) 

68 Merchant Banks (11) 

69 Property (50) — — 

70 Otter Financial (25).- 

71 Im m ine nt Trusts 007) — 

81 Mining Finance G) — ... 

91 Overseas Traders 04) 


FT-SE 100 SHARE INDEX . 


— 640.75 +04 73 

— 31031 -14 153 

— 78230 +03 193 

_ 66235 +03 9.7 

._ 683-16 +83 353 

— 19132 +L9 83 

_ 111755 +03 05 

— 804.90 +04 7J 

85023 +13 03 

___ 61436 +03 103 

„ 110653 —05 16-9 

— 65539 +02 1U 

— 46617 +02 — 


59536 +02 
26833 


26654 — 
613.79 +03 


ESL 

Eavtas 

Yteidft 

(MaxJ 

Gross 
Dkr. 
YleM% 
(ACT at 
30%) 

1X33 

431 

1229 

4.91 

1230 

537 

1133 

530 

1126 

331 

1217 

537 

1332 

®A6 

1432 

536 

7.94 

339 

10-07 

4.09 

1120 

437 

1245 

5J3 

5.99 

2-77 

6J9 

299 

930 

546 

0-S8 

446 

10.82 

435 

732 

334 

1530 

536 

1933 

530 

9.74 

425 

15.05 

541 

036 

460 

032 

4.70 

7J9 

3.95 

830 

332 

1029 

424 

16.91 

738 

1U7 

438 

_ 

539 

15.93 

5.99 

— 

449 



536 

934 

434 



434 

029 

3.96 

936 

635 


336 

12.10 

5.75 

1232 

• 634 

— 

474 

Day's 

Day's 

High 

Low 

12503 1 

12453 


Tees 

t 

Mon 

tf 

Year 

ago 

bpPTOL) 

Mdes 

No. 

Mk 

NO. 

'Index 

No. 

49139 

52195 

776.74 

131362 

131017 

49432 45374 
517.72 407.93 
77336 602.70 
131834 143136 
1323.44 1619.76 


536 27027 27328 27726 23039 
423 18433 18630 180.93 16539 
320 14930 15030 152-91 112-73 


851 60957 60654 61136 49451 


10.96 620 32637 325.70 32653 21231 

1730 930 63028 63423 63527 38956 

741 725 31527 31855 32030 24621 

533 17.44 78051 77549 78537 60030 

13.03 1125 65604 642-74 64426 41228 

821 1559 68123 602.91 68933 55034 

1427 358 18757 184.71 18342 12727 


Ianeous Industrials, BET finned close of trading the majority 
5 to 30Op following annual were showing widespread small 
results in line with expectations- falls and the Gold Index gave 
Profit-taking in the wake of the up 3.6 to 407J2. 

JKSf “ a handful of second-line Aus- 

firm ? ievpF l °nF ea i C iQn r0 ?i ^ tralian gold stocks made good 

firm level of 118p to finish . 3 progress, boosted by strong gains 

^“ er on n m f^n n^Ih 1 h“ r« T ? ke ' in overnight domesuc markets 
m ihS Up and recent upturn in bullion. 

b r i th nro P ^»J a ^ r ^ 801111 °* Gwa “" were prominent 
“ Profit-taking and nse 6 t0 u 2p while similar 

Sl 0S , e ?o a n & c ?“ pl ? °i pen " gains were recorded by Kitche- 
ac 3»p. Uf the leaden. Rank ner> 77p ^ whim Creek, 144p. 

? T8 ?an^^ 0n ^ a oT?w C ^ 10 ,?°f e PanoontinentaL which recently 
to^380p and PUkregton 12 to commenced gold production at 
£,, *‘ its Paddington mine near Kal- 

Currency fluctuations con- goorlie in Western Australia, 
tinued to unsettle Jaguar which edged up 3 to 94p. In the junior 
dipped to a 1985 low of 237 p exploration sector Gem Explora- 
before closing 3 cheaper on tion raced ahead to a record 122p 
balance at 240p. York Trailer, in early trading, prior to closing 
currently in receipt of a bid a net 10 to the good at llSp. 
from United Parcels, hardened London jobbers did not make 
a couple of pence to 43p follow- prices in Port man Mining, shares 
ing more-than-doubled first-half of which more than doubled in 
profits. The news led brokers London on Wednesday, follow- 
Philips and Drew to withdraw ing the suspension of dealings 
previous advice to York share- in Australian markets overnight, 
holders to accept the offer; Traded Option volume declined 
United Parcels firmed 2 to 77p. slightly with 7240 contracts 


1786531 -05 16.91 758 727 3838 111233 111643 1 1X15-51 1 101655 

65539 +02 1X27 438 1126 1249 6543 7 649.00 650-91 1 50522 

46627 +02 — 539 — ■ 1033 46528 46435 46751 36720 

48542 -02 15.93 5.99 8.96 1L71 48627 489.01 50034 35235 

72237 +0.9 — 449 — 3471 71657 71622 71433 50333 


36438 +03 — 536 — 853 36320 36131 36131 27952 

( 102674 -15 924 434 ML62 20.10 104235 1034.92 103035 77444 

22746 +03 — 444 — 4.92 226.90 22527 22521 18922 

59526 +02 629 3.96 2135 928 594.73 592-98 59353 553.93 

26833 +A9 926 625 1333 733 26626 26442 26434 228.99 

56640 1 — — 326 — 920 56627 56551 56640 46452 

26644 — 1228 5.75 953 529 26644 26433 26357 25925 

613.79 +02 1232 - 634 9.75 20-5 9 6 1322 61U3 614.79 495.94 

60224 +02 — 4J4 — 1L7B 608.90 S9721 59920 46922~ 

Index Day's Day's Day's July July July July July Year 

No. Chamx High Low 17 lfe 15 12 U ago 

124841 +13 1 12504 Il2452 11247 J 123951 124341 123041 123841 10032“ 


FIXED INTEREST 


rmec 

INDICES 


1 5 years 

2 5*15 years. 


toy's 

dunge 

% 

Wed 

Mt 

17 

sdadi. 

May 

+032 

11037 

033 

-Oil 

13249 

— 

-007 

13942 

— 

-032 

15036 

— 

-038 

23042 

031 

+0.74 

11138 

— 


AVERAGE GROSS 
REDEMPTION YIELDS 


MtMi Government 

1 Low 5 years. 

2 Coupon 15 years- 

3 25 years.. 

4 Medum 5 years. 

5 Coupon 15 yean... 

6 2 yean.. 

7 Hi# 5 yean.. 

8 Coupon 15 years. 

9 25 years.. 

10 Inedeemafaln 

rt Data* 5 yea 

12 Uan 15 yea 

13 25 yea 


15 years— 
25 yean... 


8034 1 — 


I 8034 I — I 344 | 14) Preference 

BRITISH GOVERNMENT INDEX-LINKED STOCKS 


Than 

* 

Wed 

tf 

. 1D30 

1034 

11L26 

101? 

. HL9S 

10.93 

. 1049 

1047 

. 1036 

1035 

. 1102 

1130 

. 1033 

1031 

. 1007 

in M 

1 1032 

9.99 

. 1146 

1162 

. 1134 

1147 

. 1122 

1131 

1239 

1229 


8 (All stocks 


10941 -026 10948 — 


15 Inflation ran 
16 1 


59fc 

10% 


tnat yield. Highs and lows reconJ, base dales, values and constituent dnagnare putrihtxxl In Sabinlay Issues. A list of coustltueats is 
Mailable from (be Publishers, ibe Financial Times, Brocken House, Camon Street, London, EC 4 P 4BV, price 15p, by post 28p. 


struck. Currency fluctuations 
prompted another lively demand i 
far ibe short Gilt option which < 
com n buied 493 trades. Lonrho i 
were also acnve and recorded ] 
5S9 callrf following ihe interim ] 

ACTIVE STOCKS 

Above avuruqo aeiivlry was nolod in 
toe following stocks yesterday. 

Closing Dav's 
Stock prtce change 

BET Oeld 300 -^6 

BP 515 - 7 

CMor.de 39 +4 

Doberharns 314 — S 

D'Stiiiers • 281 ’ — a 

Oi.ons Group 732 +15 

E.rei 348 - 2 

Gent (S B).. M —24 

Lairg (J } 258 +16 

Ballard 233 - 2 

Steetley 329 + 9 

Tf 2S® *10 

RISES AND FALLS 
YESTERDAY 


:§M!> ™? 5 ' 

'2S ■§ 

■E m 3 ® '° r 
<b. o: High, Low 


|i+r nljUal 



Rises 

Falla Same 

British Funds 
Corpns. Dom. and 

19 

68 

21 

Foreign Bonds ... 

31 

1 

46 

Fin. and Props. ■ . 

89 

63 

404 

Oilg 

28 

32 

67 

Plantations 

5 

2 

11 


46 

39 

94 

Others 

71 

61 

115 

Totals 

563 

476 

1.731 


F.P. 9 8 
F.P. 2 8 
F.P,. 2.8 
:P.P. 122 
.F.P-24-7 
F.P.' - 

200,24:7 
.F.P. 10-9 
F.P"- - 
F.P"lB:7 
F.P. - 
F.PJ12.-7 
F.P.; - 
F.P. 1 - 
■F.P. 28 7 
V.P? 9,8 
F.P.26 7 
FJ». — 

I F.P. - 

■ F.P. 12,7 
F.PJ — 
F.P.' 

F.P.) - 
F.pjRS'7 
F.PjM7 

’ F J>., 9-8 
F.P.' 9i7 
F.PJ 9 8 

■ F.p!jl9)7 
F.P. *2 1 -8 

f!p!Ij2T7 

t&A 


60 BB 4-ATA Saleation 5p.... 59 
23B .225 -ADOay Life BPj-...,— — 29* 
140 130 i*App1«rce lOp...—... 135 

50 . 48>£'Ba)ific G*Pd sum Npn.| 4» 

.87 . 78 I* Blanchard ■ lOp...... 82 

.172 .168 Brad stock Sp. . JJO 

134 99 'Brent Wnlkor lOp. ll* 

255 '147 jBritish Aorospaco SOp ISO 
48 ' 43 ! +43 an non Street lnw*. 43 
I 12 B 'Clive Dlucount Wrrta.. 9 
100 100 4«CotiraEmor'ldMlne*igo 

: BO . 74i* ^Cranlwook Elect. 5p 79 
.105 .105 Ex oln. Co. Louisiana. .105 i 
:160 |l63 ■J-FKa Group 5p ■■ 157 i 
,120 105 )Firat Security lOp -- 105 j 

90 1 79 l+Coodheoa Print 20p TO 
77 60 Orean Property lr.»p 68 

!460 J0O :*Heavitrue Brewery- ' 
4BO 370 I Do. 'A" Um, Vtg.Ord. 5B0 

.156 .125 IIBL lOp.. 137 . 

.IBB 128 laotron. ,J6f 

? 47 1 44 .London Ts*. Wrrte 1 46 

85 r 48 '■9>MICha , ltJ l De>lgn2ip 45 ■ 
.115 HOO ’Micro Scope lOp .... 100 - 
, SOI*! SO -Nordic Inv. Trust lOp 50 
170 14S Pace r Systems S0.01 1»5 , 

; 47 is 95 '■f.PerKIranJ.iMeatf IDp, 36 

117 102 1 Polypipe lOp. 110 : 

142 :126 +Prontaprint lOp., ..126 
126 105 Salvesen iChristixn'., 125 . 

125 105 4>SapphlrePclm.50p:i0S : 

,425 ’305 i St urge HMAga 20p .530 

76 74 :*Tr1)ion lOp. • 1 25 

115 89 *Wold Bp i 84 


bfit.5 8.B 3.B.11.0 
, ,#.8 — 4.1 
: 02.5 5.8 2.8 15.3 

■ W.i; l7fi 3.9 IL5 

boBJA 2.4 4.4 15.6 
b.t.Bl 2.9. 4.5 B.B 
. 13.65 ! 3 ). 0.0 6.0 
- - - w.a 


bl.8 5.9 2.7 

1~7b! 3.X iT&JVl 
u3.B 2.6 4.0 ra.4 
b5.a 2J S.4 0.7 
' 12,1,7*1 1,5. 3^15.7 
; 20.73, LWW-IU 
10.73 l.B 4.011.3 
■ gl.2! 6.3 1.3 U.S 
ugi.e. s.r i.xas.ti 

T.o i!s ill IL8 

bl.S; 4.2 2.114.0 

bfliLBc - ; f.l - 
'bTol.8 2.0 7.1 9.S 
62.9, 2.1' 3.0 >3,8 
bl.8 S. 12. 0 *2.6 
2.875: ZJS- 3.3 19.3 

‘ bfi.G SL4 1 2.6 72.0 
bgl.l 4.2 2.1 1«,1 
ue.B 0.7- 3.6 11.9 


and sentiment tended to sway 7SZ I ■ However, tne leaders gradually 

with currency movements. Fvf'*. ' wro— regained their composure, helped 

Despite the auUiori ties’ refusal ££jf h 5S 10 iSi£ctiJelv , by a raUj ' ** the dollar ' and fay 

to signal approval of lower „ an aif^ marked down to 2Sp at the out- TL well supported this week the dose losses were generally 

interest rates, the hope of a SSwf SrermT vS' set and settled 6 lower on balance ahead of the interim results of a minimal nature. BP were 
further small cut in bank base wa'h ^in^tnTn in rent v at 3°P following allegations, scheduled for August S. advanced particularly vulnerable and 
rates supported a firm under- *n Ji hrifvwmriv fimirec JsS later denied b Y company, of sharply to a .1985 peak of 30Sp dropped to 510p prior to recover- 

tone. UJS. influences, including wnE statemmL On the take involvement in the Johnson before closing 20 higher on ing sufficiently to end the day 

Wall Street's rise to an all-time nrSTfront VmS Stwic movi^ Mattbey Bankers controversy, balance at 298p following the only 7 cheaper on balance at 

high level, had little overall 2 tn B7b fniinJlne the avreeri ° n a brighter note, widespread surprise announcement that a 5I5o: the company announced a 

impact on the market. of fiOn ner share worth satisfaction with the preliminary consortium headed by Erered, ma jor re-organisation of its 

trading announcements brought fasm. froni Bardon Hill results lifted Dixons 15 more to had acquired an 11.6 per cent Sobio subsidiary which will 

both good and bad features with 732p, after 739p. stake in the company; Evered involve staff cuts of about 600. 

Gussies and Distillers closing ff ft Gpnt flat 'rnriinv in Pt^<uwv were more i um P ed 18 t0 “ 8 P. Elsewhere, shell dipped to 67fip but picked 

easier after their respective pre^ n™t UnL^i stores, a subS^d aftVr WedoLS” G*OV. recently affected by up to cloie 3 firmer on the day 

I i mi nary trading statements. . V™ 5 * 4 V nlve , , t and shares retreated adv, ?rse comment, rallied 4 to at 683p. 

Movements generally were of f 1310 ® of late “ d S““ d - ® xc ‘* ei ?S , £ l r 2I3p, but Hawker reflected 

little consequence and this was at ah * ad nisn failed 10 curacy movements with a fresh Golds easier 

reflected in the FT Ordinary action of 2 to 361 p. Davy . 


Wednesday's flurry of buying 


subdued session, widespread Racai sottenea a coupie 01 87p 0 f n ext Tliured av's BuUion traded briefly around 

comment on the bid situauon pence to 142p. while STC fir ^ t . half " S325 first thine but Gradually 

left Debenhams S off at 314p and declined 2 more to a 1985 low of drifted back to well below S320 

Barton 2 cheaper at 44tp: the 93p on farther censideratien of KrWoa 2?wned . cieo? el ta *! “leraoon hefire Ttea^ 

offer currently values the former the proposed reorganisation JJJ™ * 1 ® 1 1 “ I “Jg J JSS & .£! in* to clwe a net 455 down on 

at around 327p per share. Wool- plans. British Telecom, however, r° n isin balance at M20J25 following a 

worth attracted revived support finned 3 afresh to lS5p following 7 *° ^ alp °P. thoughts that toUoiDg 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (64) 

i ntl bank a. o-seas govt stlg 

ISSUES <9i 

BRITISH FUNDS (11) 
CORPORATION LOANS (1} 

Leeds ijijdc 2006 

LOANS (41 

IWfionufiOe Bids Soe Do. 12>.-PC 9 6 86 
12 k S 2 B6 Met Water SBC B 

Do. 12--K 12)566 

BANKS 12) 

AiaenwnA Schrodera 

BREWERS (3> _ 

Buckie's Brewery Menton Thompson 
Greene Kina 

BUILDINGS (141 

AMEC MCAlPIIW lAlfrefli 

Brcetlon Lima Marshalls Haiirax 

CatrjiO Mowlem fji. 

Gallirom Tavlor Woodrow 

HeMoen-Stuart Tarmac 

Long (joftni Wilton (Connolly) 

Lovell '.V. J.I Wimooy 'Gco.i 

ELECTRICALS (2) 

Chloride Chloride 7»:pc cxn pi 

ENGINEERING (2) 

T I Whewav Watson 

INDUSTRIALS ifil 

Brook Sr Bureau Reed Executive 

Ferguson ind Scottish Her ltd Lie 

Rank Organisation Stcetiev 
LEISURE U> 

Finn Leisure 

MOTORS (2) 

York Trailer Hartwells 

NEWSPAPERS 111 

Fleet Hidgs 

PAPER I1J 
Cropper (James) 

PROPERTY (1) 

Regalian 

TEXTILES (21 

Courtaulds 7oc DM Lowes (Robert H.) 

1 982-67 

MINES (1) 

Gem Expln & Minerals 

NEW LOW'S (76) 

AMERICANS <61 

Banka merica Gt Western Fin 

Cncsebrougn-POMS lu Inti 

Ccit irus Louisiana Land 

CANADIANS (II 

Mute PM 

BANKS (2> 

Kind & Staxsan Security Paerhc 

CHEMICALS 13) 

Allied Colloids Wardle Storey* 

ICI 

STORES (Si 

Cairo (A.I Greenfield Black* 

Gent IS. R.) 


FIXED INTEREST STOCKS 


luue — _ i d 

pr '°* ! 3§fl: 1983 ' 

* : u it S-3, 

< a -•« : High LOW I 


if* j 

j S-S l'tf r 

I'ga : - 


" F.P. 

I; Nil 

ll ;l ' F.P. 

I F.P. 

50p ‘i 

>: Nil 

*99.026! F.P. 
90.705 X30 
99.99 ' F.P. ' 

- F.P. 

- 1 F.P. 

100 ) F.P. 
“ ' F.P. . 

, MOO l F.P. 
UOO F.P. 

flOO ' F.P. 


. 96 ig Bodaington* Sk'L Cv. Una. Ln. 2000DS-. 96 lg 
UppmC.H. IntiustlB. 7lCnv. Cum. Red. Prf_ I ppm 
190 1 -scan non St.lnva T.M.Cv.Cm.RdPTS+llBO 
► 94p:Euro. Forriea h.75'6 Cv. Rd.-Gum. Prt.; BBp ■ 
, 41p Hnnaon Tat- B.7B% Cnv. Cum. Rod. Prf -44^ 

lppmJ ulmna'* 74% Cnv. Una. Ln. SOOQ Q2.. Uporn 
,100 .Lowland Inv. 11 >«% ORB. 2010 ........100 

29 fk, Malaysia 10 Vfc Ln. 9009. . 33^ 

100 iMonafidd Brewery lUrt Dab. 2010... .104 < 
. 100 .Natlonwida Bldg. Soo. lU.y% 5Q.6-B6.elOO ; L i 
J 100+1 DO. 11 ; L Bets. 21 7:00,100 3n h 

| XOBiaiOWham Met. Borough 13.4« Rd. 2022- 112 n 
i. 121 p, Port. A Bund. 10i«f 2nd. Cum. Prf..— 1J»P 
! 10 Snt8und. 0 B.Sn'ldg.Wtr.1I.VlRcl.Db. '95-971 lUtj' 

- 10 SglWcst Hampshire wtr.ll.Ft.Ra.DO.'M'Sh liu, 

■ lOSg-York Wtr. 11,8% Rad. Dob. 1995 97..... lUi. 


RIGHTS OFFERS 


■§a. Latest ! 1905 

Issue , as ; Re nunc. • 

price i £■ 1 dote ■ — ■ — — 

, < a ; High ( Low • 


166 | Nil . 13'9 
33 F.P. 1 16.8 
145 F.P. i 2 8 
100 Nil 1 — 

185 1100 1 28; 10 
210 i Nil : — 

250 F.P. i 6-8 
285 F.P. : 9 8 

77 I Nit - - 

1BO F.P. ! — 

600 I F.P. . 20/0 
AS 1.25 Nil ' — ' . 


. ZSpnr, 5pm:BaA«r PerWns SOp..! 

37 >8 30 lifiBio-lBOtatBi.. 

: 175 I 160 .*Blu« Arrow— ........ 

2pm. 1pm Cobra Emerald Mines 

123 99 Hanson Trust 

: 4lQpmi 590pm HaUewood Foods 20p .. 

295 265 'London United 20p. 

I 315 . 297 >g Mills* Allen - 

; ijpm 1 JapnvNew Cavendish So- 

{ 19712 > 180 ^Sunlight Service 10p„ u : 

! 700 ! 643 'UnJoo -Discount 

■ Spent 3pm vWoodalde Pet.ASO.50^ 


S3 +qr 

1 g* r 

flam — I 

.• 33 .... 

.. 165 +i 

1pm 

104 

. 390pm — 16 
- B73 +8 

,> 515 . .. 

.*. tspm . . . 

ibo 

.( 675 '-IB 
4pm: ... . 


Br+ae Philips Finance SLoc 

Bush Radio STC 

CASE elemetrix 

Cryswiate 

„ t _ ENGINEERING 17) 

Black a Decker Hotortt 

«*"*<+ Sfduefer • Simon f«0 

ML.Hidg* Sdliaa-Saroo 

Maitonair •••*'• 

■ - foods ra> 

Cadbury Sciiwenpes United Biscuit* 

Satoway 

, MOTELS (1) . 

Noncot Hotel* 

INDUSTRIALS (C) 

Brengreen Router* B 

Dobson Park Scott Greenham 

MilciKHI Cons Llmlevor 

INSURANCE (2 1 
Bryant (D^rrk) PWS I ml 

m LEISURE «1) 

Capital TV Facilities 

motors raj 

Jaguar Flntht RehieHing 

NEWSPAPERS (1) 

Inti Thomsen 

PROPERTY <1> 

Standard Securities 

TEXTILES (1> 

Munton Bros 

. _ . TOBACCOS (»» 

Rothmans Inti 
„ _ , TRUSTS fB) 

British inv Baltic 

Grouo Investors Cambium Ventura 

Shires in* Candover Inv 

OILS (14) 

MINES (8) 


Renunciation date usually last day tar dealing free of stamp doty. A Figures 
basad on proipaetua aatlmataa. o Assumad dhrldaed and yield, o Forecast 
dividend cevar based an previous year's earning*. pPaiwe unless otbarwlaa 
indicated, t Issued by teeder. g Offered holdare of ordinary ahareg as a 
“ right*." ** Issued by way cl capiuliaetloB. §5 Rein trod uttod. « Issued 
in connection with reorganisation merger or takeover. ■ Aflotewnt lettare or 
fully paid. SB In trod union. * Unlisted -Securities Market. $ Piscina price, 
ft Dealt in under Rule 535 (3). DbbIi In under Rule S35 (4) (a). 


East Rand Eastern Petra) Autt 

Proprietary Anglo Dominion 

Balmoral Resources Anglo Did Dev 

Cons Gold Mining Ennex Ind 

Areas RT2 9i;PC 1995 


RT2 9i:K 1995-2000 


OPTKJNS 

First ‘ list - Last- .For.. 

Deal- Deal- Declara- Settle- 

lugs ings lion meat 

July 8 July 19 Oct 10 Octal 

July 22 Ang 2 Oct 24 Nov 4 
Aug 5 Aug 16 Nov 7 NovI8 

For rate indications see end of 
Share Information Service 
Money was given for the call 
of Hongkong and Shanghai 
Banking, Petrogen, Crystals ie, 
MK Electric, Vickers, Tern, J. 
Saville Gordon. Tl, Charterhall, 
STC, Thom EBH, Fobel Inter- 
national, Boots, Gomme and 
Southwest Resources. No puts 
were reported, hut double 
options were taken out in 
BirmJd Qualcast and FobeL 


WEpfdESDA Y r ^5 

active Stocks- 


Based on bargains recorded in Stack 
Exchange Ollioal List. • - 

No. ol Wed. Day's 
Stock changes close change 


Burton 

25 

448 

-27 

. . 

ICI 

18 

689 

- 1 


Debenhams ... 

17 

322 

- 7 


Brit Aorof 

14 

147 

- 8 


Hawker Sidd .. 

14 

363 

-10 


Boots 

13 

192 

+ 6 

.. . 

Costain 

12 

424 

+ 12 


BAT Ind 

11 

300 

+ 2 

t» 

BTR 

11 

320 

- 5 


Barclays 

11 

398 

— 2 

Exiel 

11 

350 

+ 12 


NsiWajt Bank 

11. 

682 

-10 


Plessey 

11 

146 

+12 

t 4 

Trafalgar Hsa... 
t Partly-paid 

11 

358 

+ 10 



LONDON TRADED OPTIONS 


wLii t-uie calu __ ruis 

"option j Jly. Oct Jen. | Jly. OcL | Jan.' Option | Aug. Nov. Feb. | Aug. Nov. Feb. 


B.P. 460 55 70 I - 1 8 - 

i*513i 500 16 37 47 4 22 25 

550 1 16 27 40 60 65 

600 1* a | 15 90 95 98 


Cons. Gold | 460 I 60 | 68 | — 
1*517) 500 20 43 48 


1»2| 7 I - 

a 18 83 


ns if ■«> ; »o 

I 15 1 87 I 94 !l00 


EUROPEAN 

Sanaa ; Voi. 

OPTIONS EXCHANGE 

Aug. ; Nov. 1 Feb. 

; Last j Voi. • Last Vol. ; List ■ Stock 

GOLD C 

8520 

7 

» 9.60 

3 

,18.50 | 

3 

29 S3 20.40 | | 

GOLD C 

8340, 

518 

| 2.40 

14 

! 9 | 

38 

• 14 [ 11 

GOLD C 

8360' 

— 


10 

l 4 ! 




GOLD P 

S3G0 

— 

1 — 

4 

5 

35 

7 ' || 

GOLD P 

S3 20 

17 

■ 5.20 sl 

10 

’ 10 ■ 

IO 

13.10 : II 




Sept- 

Dee. 

March 1 j I 

SILVER C 

6660' 

O 

15 ' 

_ 

■ _ 



- >616 

S FL C 

FI. 320 

280 

8.50 B 

11 

12 B 

— 

— FI. 32 3. JO 

e FL C 

FI.325 

86 

, 6.50 

10 

; 9.80 B 



S FL C 

F1.330i 

68 

5.30 

26 

9 : 




f.-FL C 

FI.33S 

22 

3 

20 

. 6.50 

— 

— 

S FL C 

FI. 340: 

10 

2B, 

47 

6 • 



9 

S FL C 

FI. 300! 

— 

— 

35 

2,60 

2 

; 4.70 B: !! 

5 . FL C 

FI. 360; 

13 

. 0.50 1 

— 

— 



1 

S FL C 

FI.390' 

— 


3 

• 0.30 

— 

| ! J 

SFL P 

FI. 320 

135 

7.50A 1 

93 

12.50 A 

10 

15,50 ’ 

S FL P 

FT.3Z5’ 

209 

.I0.20A' 

55 

ISA 

10 

i 19 

S FL P 

FI. 300' 

80 

13 

46 

18.50 . 



_ ■ 

S‘FL P 

FI. 3061 

110 

.17.50 1 

60 

;ai. 50 a 





S FL P 

FI. 340; 

IHb 

21 

40 

29.50 A 

— 

* 

S'FL P 

FI. 345 

8 

25 Ai 

— 





S.-FL P 

Fl.360| 

3 

38.50 A 

— 

_ - 



: n 

B'FL P 

n.390 1 

20 

40.50 A; 

— 

. 

— 

! * 

9 .'DM P 

DM .2 90 

21 

-11.30 1 

— 

1 _ 

_ 

- iDmSM.Sa 

f'» C 

6125, 

— 

— — 1 

27 

16.30 l 




IS C 

S155 

1006 

7.60 Ai 

— 





US p 

S130. 

27 

: 1 

4 




1 * 

£>S P 

3140 

70 

4.40 Bl 

— 


— 

— 



Juf. 


Oct 


Jan. 

ABN C 

FI .480 


— 

335 

.01.50 

85 

25 FI.491.eO 


FI.4SO 

— — 

, 

107 




AEGN C 

FI. 95 

956 

. 2.90 ; 

74 

6.10 | 



AEGN P 

FI .85 

— 

| — 

35 

■ 2.30 1 

12 


AH C 

FI.250 

273 

1 6.00 . 

76 

14 



AH P 

FI.830 

17 

0.10 [ 

Bl 

3.30 


5,50 

AKZO C 

FI. 120 

1231 

0.30 : 

L222 

. 6.80 

532 

8.40 F1.118.E0 

AKZO P 

Fl.l 30 

386 

i.eo . 

897 

5.10 



AMRO C 

FI.BB, 

110 

■ a-5° . 1 

607 

• 5 

22 

7 Fi.e'ijso 

AMRO P 

FI .86 

85 


53 

‘ 2.10 . 



GIST C 

F1.310 

— 


170 

14.50 

126 

18 Fl.214^0 

CIST P 

FIJSOO 


_ 

176 

. 3-20 ; 

43 

5 

HEIN C 

n.160' 

411 

0.60 ( 

76 




HEIN P 

F1.150 

124 

0.30 

20 

! 3.60 . 

10 

4 

HOCKS C 

FI. 60 

607 

: 2.70 

203 

. 5.50 , 

0 

6.30 , FI. 62. 90 

HOOG P 

FI.65: 

11 

2 

268 

. 3.80 : 

3 


KLM C 

F1.60, 

950 

; 2-00 , 

768 

, 4-70 , 

37 

. 5.90 : FI .62. 50 


FI. 60 

27 

1 0.10 1 

239 




NEDLC 

Fi.iea! 

193 

0.10 ‘ 

187 

7 




FI. 1601 

— 

. ■ — 





NATN C 

Fl.TSi 1026 

1.10 • 

410 

4 | 

45 

6.90 A FI. 76.20 

NATN P 

FI.70 

— 

, — • 

65 

1 1 1 

50 

. 1.50 

PEO P 

0 

a 

9 

uj 

u 

1L 

7 

250 

— 




PHIL C 

FI.SO, 

-— 

— 

1360 

- 1.90 



PHIL P 

Fl.fiO; 

3B4 

. 3.20 

952 

4 , 



RD C 

FJ.190 

420 

7 . 

274 

10.50 



RD P 

FI. 190 

— ■ 

’ — 

375 

3.70 B 

5 

s.so a; 

ROBE C 

FI.7S: 

160 

: 2-20 

10 

3.70 B 



ROBE P 

n.77.50, 

— 

— 


1.80 

35 

. 3.80 | 

UNIL C 

FI. 360. 

135 

. 0.10 

88 

- 6.30 , 

31 


UNIL P 

FI.340; 

a 

. 0.10 . 

106 

a 1 

02 

’ 8 ' w 

1 TOTAL VOLUME IN CONTRACTS- 49,260 




1 

A-Ask 

B=Bld 

C= 

=Call 

P=Put | II 


Caurtaulds 130 5 ! 12 

1*132) 140 1 7 

160 Qis 1 4 

Com. Union i 180 37 f 42 

(*217> I 200 17 | 24 

220 2 IS 

I 240 119 


160 | 14 
180 j 1 
200 0 
220 I 1 


4 22 

1 12 

0>4 4 

1 1 


1 l"\ 

1 29 i 

5 

za 

29 

7 

13 

29 

Ole 

4 


Ha 

6 

11 

10 

13 

17 

26 

29 

32 


18 I 10 
8 I 30 


10 15 

30 30 

50 50 


Grand Met. i £80 I 13 i 20 


I.C.I. 650 I 37 - 

l*686j 700 4 30 

750 | 1 12 

BOO l 1 S 

Land 86c. 260 l 12 20 

("B70i 280 | 2 9 

300 I pig 4 

Marks 4 Sp.' 120 I 22 28 ) 

l*143i 130 12 19 

1 140 J 3 10 

I 160 11 4)g I 

Shell Trans. 600 85 I — 

1*683) 650 35 50 

700 4 28 

750 1 : 12 

Trafflar Hae 293 78 I — 

1*368) 323 48 55 

330 — — 

353 18 29 

360 | - - 

383 l 2 i 13 | 


18 I 12 j 20 

9 I 40 i 43 

- 2 I - 

40 18 42 

22 67 BO 

lO 117 il27 


Vaal Reefs 
i*8 94i 


ExlCH. 19891 
l*L97) | 


Tr. I I^OS. 07 1 

1*£211i 


29 — 

9 17 

a 7 

38 I 48 
13 25 

5 ! 9 

20 26 
12 17 

5 10 

2 4 

22 42 

10 22 

3 IB ! 
' 151*1 174: 


— 14 

22 3 

12 17 

67 3 

36 11 

18 33 

32 1 3 


16 I 20 
11 I 40 
57 I 16 
32 I 55 


3 I 4 
8 | 10 


20 I 20 
| 40 I 40 
57 I 16 | 23 
52 I 55 f 60 

— 1105 1107 

1941 2 I 5 
12 I S f 8 

7 1 114i 14 

— 10*- 

— I Ok Oil 
41 J OjL 0<. 
24| 0,i 04 

14 * i.fc i,;- 
64) 0,VJ 04 
Sinl o;, 04 

13 SSI 1 “ 


241 641 
7i B - 
64 5* 

3ri 34 
14 2 

0 »'< 01 a 

55g 6,‘. 

34 44 

24 3* 

Oh' 2A 


26 | . 14 
15 I 1Z 
B I 31 


35 I 20 
17 I 70 


53 - _ 

— 3 9 

30 - | — 

— 15 1 26 


2 


4 

5 

9 

12 

24 

2B 

13 

18 

33 

73 

37 

77 


BAT Inds. 
1*303) 


Barclays 

1*399) 


Brit Aero 
1*320) 


Bt. Telecom I 
1*184) 


Imperial Op. 
■*167) 


Nov, j Feb, j Aug. | Nov. | Feb, 
- I - 1 4 1 — | - 


Bcccham 

t'Joe; 


1*36.66} 600 78 

I 560 | 37 

GKNj 200 2 T 

1*213) 220 S 

240 4 

Glaxo 1200 5B~ 

1*1207) 13QQ ia 

Hanson 180 — 

l* I 8 B 1 162 18 

195 8 

200 - 

Jaguar | 240 I 16 


Sept. 

Dee. 

38 

SO 

20 

30 

9 

20 

23 

28 

S 

12 

4 

7 

60 

78 

22 

31 

7 

16 


55 3 11 
33 ' « “ 


- I 10 
L10 1 16 
70 \ 38 
35 I 5 
24 I 13 
14 I 30 


»0 1115 I 35 I 50 I 80 
36 | SB llOQ |iQ6 | no 


8 t 11 
17 j 20 
33 f 35 
50 I 80 




65 



53 

40 

— 

17 

20 

— 

— - 

45 




— 

— 

29 

.* 



8 

12 


52 

54 


29 — 

— 6 

16 - 
~34 13 - 

22 23 

11 43. 

- 63 


IB - 
— I 23 
18 20. 
26 33 

44 46 

63 — . 


16 I 43 
9 I 73 


2fS 

*!40,73ctai 


28 f 4 
19 I 16 


23 28 

12 IB 
44 10 
21 ) - 


43 SO 7 

26 32 14 

17 23 27 

9—38 
— 14 — 


Oln 

— z — 

01” 



1 



1 

2 

2 

4 

4lj 

a 

18 


37 

37 


a dm 


1*54.89 ctSI 

33 


34 


35 


36 


& “ 3 ° 30 I f *2 ll' 

_256 9 20 -| IB gj _ 

lit ?1*S9 a l-20'21.30l 0.25| 1.10:' 2.50 

iln J?'“S ,l6 -30il7.20j 0.46 2.20 3.70 

if? l3 -60j 0.10 3.30 8.40 

1« 2'nnl S-S2 rS'Sa z -4° 5-30 7.40 

146 b 'I n S'SS' ?'Sa 4 ’ 4B , ' BB B ' 90 

E.pQ 1 4.80' 6.701 7.00? a .BOi 12.00 

33 °' 0fl o!56i 0.50 

34 i'll a'St 3-23 0 lB °- IW 0l1S 

3 5 °-' wi 0.80 1.10 

3 fi n'JS 0.80 1.20 1.5B 


fi ( 10 
19 | 22 


12 is 
20 28 
38 40 

43 — 

- 58 


K SB* ih -h"“ 

i " lS!4a las ! » « y g H " 

■ ' r “ « jo ft « U . * • 

r - ~: r — i 5 14 | - _ jna 1 12 

* To “' CWI* 5,097. Puts 2.143 

Underlying security price 


w 





37 


/u-P 




Financial Times Friday July 19 1985 


WORLD STOCK MARKETS 


* T 0C$£i 


AUSTRIA 


July 18 Price + or 

Sciift — 

Creditanstalt S52 

Oogugr..~»... SlO —5 
intenraMi — _■ 1,620 +75 

Laenderbank— 1 Sib » —2 

Puimoour I 670 . ...... 

Steyr- Daimler 167 T 2 

Vettschar Mag — ' SBO ' +5 

BELGnjM/LUXEMBOURG 

• Price ' + or 
July 18 Fra. — 

B.BH 2^503 — 5 

Bencf. Gen Lux— - 6.300 — 

Ssnq. Int. A. Lux 0.020 

Bakaert B_ — < 0,770 

Cl mart CAR.. £.260 -30 

Caekerill - 204 —2 

Delhei2fc.„ 8,700 +100 

CUES 2^40 +30 

Electrobel ....8,640 +80 

Fabrieue Nat— ' 1,995 +15 
GBinnoBM ■ 3.690 +15 

GBL (Brux) • 1.855 —25 

G«vs*rt_ . 3.866 +6 

Hoboken 6.500 +40 

Intercom—.. : 2.230, +15 

Kredietbank 8,760 -40 

Pan Hldgs. 10.500 

PotrofUia. 5,560. 

Royals Batoa 12.130' 

800. Gen. Bamj... ; 3,320. +lb 
Soc. Gen. Balsam UBSO +15 

Botina. ! 7,270 +80 

Sotvay. 1 4,300 +500 

Stanwtoklntl • 1,400 —30 

Tractionel.. ; 3,730 + 65 

UC « 4,890 +10 

Wagon Uta | 3,130 +40 

DENMARK 


July IB . Price ■+ or 

. Knr % ■ — 

Andetsbankcn — i 330 | +2 
Baltic Skand — . 690 +5 

CopHandetsbank' 329 ’ +2 

ukkarfab ■ 500 . —a 

Panska Bank ■ ... 348 ■ +3 

Da Danake Luft~J,l»5 1 + 15 
East Asiatic——; 233 -2 

Foreneda Brygg.' 916 ...— 

Forenede Damp.; 154.. —2 

GWT tUdfl — — 420 

1,8.83 . 453 - —IO 

Jyske Bank 766 

Novo Inds '1,766 —30 

P ri v a l b anka n — 332 
Provlnobankan — 373 + 1 

Smldth /F.U R— 268 

SophasBerand— *1.160 

Sopertos — 475 ' 


GERMANY 

I < 

July IB - Price 

Dm. 

AEO-Telef- 126.5 ~ 

MUaitt Vtn«»‘ 1,353 

BASF > 220.5 

layer — 220.0 

iayer-Hypo 365 . 

Javer.Verrtn . _ 402 ! 
3HF-B«ille— . _ 336 . 

4MW 402 1 

Srown flowrt * 232.7 

Com mere bank— 821.9 
ContT. GummJ 147 ’ 
Daimler- Sera. — 842.0s: 
Teg os sa 364 f 

0*sctM Baibcoek.' 157 l 
D eutsche Bank. 560.3 
aresdner Bank— 281 ) 
SHH 161 ' 

Hochtief 595 * 

Hoc eft »% — 222 

Hoescti Werfce — ill ' 

Hotzmann IP) 430 1 

Horten — 181 . 

Mussel — 3X7 : 

<antadt 234.51 

Kaufliot — I 265.6- 

KHP 

Kloeokner 

unde — 

liifltnino 

MAN 

Mannesmann — 
Meroedea Hid— 

MetallBeseJI 

Muench Rueck— 1 

Nlxdorf— . • 

Porsche - 

Preussag— 1 
Rhein West Cleat 
RoaentluH-— ' 

Schcring --- 

Moment — 

TTiysaen - 

varta — . ' 

Veba— — ; 

V.E.W. — 

Vie rein- West ! 

Volkswagen : 


July 17 Ura j -» 

Banco Com'le 

Baat ogyss— ■ 

Centrals 

Credlto Vkraslno 
Fiat. ■■ 

: Flmtirier .. 

i QenaraBAssleur. 

: Italcementi 

Xa Rinaseente— 
Montedison— 

Olivetti 

Pirelli Co 

Peroiii *«• 

Set 


I NORWAY 


Bergen* Bank— 
Borregeard— ! 
Christiania Bank 
Den Norsk* Cred, 

Elkem ■ 

(Cosmos— ; 
Kvanrner— ...... 

Norsk Data 1 

Norsk Hydro —— 
Storebrand — - 



1 Price I ■ 
Ptai' 


Bco Bilbao 
Bos Central— 
Bco Exterior 

Bco Hlspano,— 

Bco Popular 

Bco Santander— 
Bco. Vizcaya— 
Dragados— — - 

Hid roll 

Iberduero 
Petroleos — 


AUSTRALIA (contbioed) I JAPAN ( continued) 

, I Prici 

Price + or 
July 18 Auxt.8 — 

Gen. Prop. Trust. £-22 . - 

Hardie r James 1 ... 3.07 : + 0.D2 
Hartogen Energy 2,88x4: —0.62 
Herald W*yi imct 4.8 -O.0S 

ICIAust - 2.08 ' 

Jimbertana F.P— 0.32 . +0.01 

Kia Ora Gold.. ' 0.14 ■ +0.01 

Lend Lease-—... 6.94 + 0.04 

MIM 2.88 . 4-0.06 

MayneNteMess... 3.2 +0JU 
Myer Emporium-- 3.12 ; +0.67 
Nat. Aust. Bank- 4.7 : + 0J8 

News 6.4 

Nicholas Kiwi 2.0 

North Bkn Hill.—. 2-25 *0.06 

Oekbrldge — 1.06 +0.M 

PancontmentaL. 1.88 +0.1 

Pioneer Gone—., 2JJ1 , +0.BZ 

Poseidon 3.48 —0.62 

Queensland Coal 1.71 + BJK 

RecWttftColman 3.75 +0,07 

Repco.— ' 1.27 + OJJJ 

Santos — 5,6 

Smith iHowardi- 6.0 

Tnos. Natwide... 2.19 , + O.OS 

Tooth ■ 6.0 —0.1 

vamgas_ ... 4.05 • +0.05 


Mitsui Estate 
Mltsukoehl . 
NGK Insulator* - 
Nihon Cement— 
Nippon Denso— 

Nippon Elect 

Nippon Express. 

Nippon G*kH< 

Nippon Kokan.— 
Nippon Oil. . . 
Nippon Seiko— 
Nippon Shimpan 
Nippon Steel — 
Nippon Suisan 


Price 

■ +or 

Yen 

a 

336 

+ 5 

425 

-5 

840 

+ 1 

635 

+ 85 


tr CANADA 


SWEDEN 


« 

V 

V 

July 18 

i Pries 

+ OT 

JCronor 



HONG KONG 


Alta Laval a • 

ASEA iFriei.... ■■ 
Astra <Pree>....— j 
Atlas Copco — 
Canto (Free)—.' 

Celiuieea— - ; 

Electrolux 8.— 

Ericsson B , 

Eesettc 

Mo och Oormjo-. 

Pharmacia — - 

Saab Sean la Free 1 , 
Sandvik 


Price + or 
H.K.S — 



Slum Enskllda— . 

SKF ■■ - ..1 : 

St Kepparberg*.; 

Sflnennn 

Sven Handlesbn ! : 
Swedish Match..: 
Volvo B (Free) ! : 

SWITZERLAND 
July IB | r 


I Ad la Inti—.- 3.400 
Sliim.I.M.- 843 1 

Bank Leu — ! 3,780 

Brown Boverl ..J 1.725 
Ciba Oeigy— 1 5.440. 
do. (Part Certs). 2.630 

Credit Suisse 2.925' 

Elektrowatt ' 3.210: 

FlsehertGeo.) 896' 

HofT-Roche ptCts 95,500; 
Koff-Roehe 1710.- S.&ooi 
Jaoobs 8uehard. 6,640' 

Jelmoli ; 2.300 

Landis ft Gyr l,940i 

Wattle 6J8 D. 

Oor-Buehrle ! 1^25; 

Pirelli ' 360 

Sandoz (Br) 8,650 

8andoz (ptCts)—< ■ a.sao 
Schindler (PtCts): 875 

Sika 1^40 

Surveillance 1 4,880 

Swissair I 1.333 

Swiss Bank — 1 474 

Swiss Rslnsoe 12,100! 

Swiss Volksbk— 1,780- 

Union Bank 1 4,270: 

Winterthur 4.425 

Zurich Ins. 125,360 


Sank East Asia... 
Cheung Kong — 

China Light 

Evergo 

Nang sang Bank* 
Henderson Lend. 

HK China Gas 

hk Electrio- 

HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telephone.— 
Hutchison Wpa— 

intnl. City- -■ 

Jardine Math- 
New World Dev. 

Orient O' seas 

8KK Props 

Shell Elect 

Swire Pac A 

TV-8 

World Int Hldgs. 


JAPAN 



Sdn Swk Hgk Um 

TORONTO 
Prices at 130pm 
July 18 

1527 AUi Preo SIS 17i 4 
2*00 Agntcs E S171i 17U 
7000 Apa Ind A SS'i 8i< 
9600 Alt Energy S13% iS«a 
1100 Alia Nat S15<i 15 
5S34 AJgoma Si 327% ZF* 
1100 Argean SiS^ 19J* 
1800 Alco II S9'i 9^ 
7305 BP Canada ££'« 32 

55779 Bank BC SSij 6'- 
1 8267 1 San K H s J14’| 13-a 


Dou Dag 


55779 Bank BC S5)j 

182671 Sank N S S14 ’j 

231050 Benldi o 165 

32600 Baton A f $19 

17292 Bonaraa R 340 


NOTE S — P r l css on this page srs as quoad am the 
ladtvfdual exdumoss snd ais last traded prices. SDasRags 
suspended, xd Ex dividend, xe Ex s tri p lesua. as & rights, 
xs Ex SB, 



July IB - Price 4 


Ajinomoto 1, 140 

Alps Electric — — 1.400 

Amada 865 

Asahl Chem .— : 851 

Asahl Glass. > 860 

Bridgestone— 560 

Canon. — 1.000 

Casio Comp..—.. 1,510 
Chuga) Pharm.— . 925 

Citizen 

Daiel — ' 680 

Del Nippon Ptg- 1,120 

Dalwa House 736 

Ebara 461 

Etsal—. — . 1,260 

Fan uc— 7.420 

Fuji Bank 1.740 

Fuji Film — . 1.910 
Fujisawa——... ' 865 

Fujitsu I BBS 

Green Cross— 2,190 

Hetegawa 472 

Helwa Real Est— ‘ 865 

Hitachi ' 737 

Hitachi Credit.- 1.150 

Honda 1,480 

House Food- — 747 I 

Hoya. — - 1,720 

Iton (Cl— 448 

Ito. Yokado- 2,620 

Iwatsu 820 1 

JACCS.-..— ' 361 

JAI 7,150 

Jusco .. 833 

Kajima— 410 

Kao Soap 815 

Kamhtyama— 1 710 

Kirin 668 

Kokuyo— IOOO 

Komatsu——.. „j 615 
Konishlroku — 708 

Kubota — 3G6 

Kumaaal — 809 

Kyocera. 3.900 

Maeda Const— 790 
Makmo Milling— 950 

Maktta— 920 

Marubeni —— 378 

Marti dai 640 

Maru] — 1.280 

MEI 1,320 

Mta Elec Works. 776 
M'bishi Bank. — 1,700 

M'blshl 675 • 

M'bishi Eleot. 370 . 

M'bishi Estate—; 898 


9100 Bratome 455 450 

350 Bramelea $1S'- ir- 
0336 Brenda U 39i« 9<< 

12264 BCFP S9' s W, 

19395 BC Res 2*2 240 

11726 BC Phone 523fe 23'-. 
15)00 Brunswk Siai^ 137. 
4700 Sudd Can S31<< 3CC, 
33351 CAE I16Sg 163s 

400 CCL A S17I. 17U 
12300 Ced Prv 315’, \*it 
63300 Cempesvi I 325 24U 

100 C Nor West S22i : 22^ 
200 C Padua S34i« 3+’: 
1268 Can Trust 336^ 06 
4100 C Tune SIM. 101. 
100 CGE 366'H 60U 

40354 O Bk Com S37U 3T% 
1000 Cdn Nw Res 24 24 

39088 CTire A I 3105* 1(Pg 

io c utn 8 sir's in. 
700 Cars SlGi? le'j 

4103 Cetaneso 39*8 9). 

8400 Centfi Tr S>5<« 15 
667B0 anenie. 39>i 9h 
15100 C Oatb A 37 Si, 
51800 COwti B I SB’. 6 
4150 CTL Bank S12’« l?t. 
1200 Conventrs 39. 6J. 


310% 10% 
517' s 171, 
S1GI; 15>; 
39% S’. 

3)5% IS 
39% 9% 

37 6). 


17% 

17% -% 
9». 

18% T'l 
15 

H% % 
1?% -% 
3'g - *4 

32 -!| 

5% 

14% ♦% 

161 -1 
19 

340 -S 
450 +5 

i? A 

9% 


31% ♦% 
16% +% 
irij 

13’. +% 

25 +% 

22 % -% 
34% 

36% 4% 

10 *. 

66% 

37% +% 

10 % -% 
177, -% 
16% 


Wss 

SWk 

Hgii 

Low 

Osse 

C** 

Saks 

Sari 

Hga 

lew 

Ck»t 

Dag 

400 

Gosoks R 

2» 

235 

295 

+ 5 

3003 

LDm Cam 

S:+% 

14% 

14% 


3800 

Canny! A 

513% 

13% 

13% 


2400 

Lacans 

*11% 

11 % 

11% 


11484 

ClMMl 

523% 

23% 

23% 

-i. 

4233 

ll Lac 

S6SC, 

69 

63% 


600 

Cztr Rea 

m 

171 

171 

-1 

K74 

Idbiaw Co 

KP. 

20’: 

Z&t 

■'l 

10055 Daon Dm 

450 

440 

440 

- 13 

4373 

Lwmen« 

*22% 

22’"’ 

22% 


6100 

Oson A 

445 

446 

445 


303 

MEG H A 

516% 

16% 

16% 

- 1 

4750 

Denison A o £133* 

13 

13% 

+ % 

10203 

MlCC 

410 

413 

410 

+ 6 

7470 

Oentsen B t 5i2S 

12% 

12% 


7906 

Mcun H X 

SIC, 

13% 

14% 

-% 

1800 

Devetav 

56% 

6% 

6% 


5*76 

Ua.-o.me I 

515% 

15% 

15% 

-% 

6550 

Ocknsn A 1 

SS% 

6% 

6% 


17003 

Meriand E 

350 

3*0 

340 

-10 

8700 

Ocknsn B 

58% 

6% 

6% 

*% 

7300 

Uotson A 1 

$17 

16% 

16% 

-% 

56743 

Oattsco 


26% 

28% 

- % 

1W0 

Mdlsati B 

*17% 

17% 

17% 


3614 

Domsn A 

374 

265 

263 

-5 

1000 

Mur 3 ^ 

521% 

21% 

21% 

-% 

8875 

Du Pont A 

535% 

2*3. 

24% 

- % 

503 

Nab>s» L 

827% 

27% 

27 s * 


2+00 

Dylex A 

515% 

15% 

15% 

+ '« 

10170 

Noianda 

515% 

15% 

15% 


900 

OdhOTi X 

57% 

7% 

7% 


75631 

Not con 

$U% 

13% 

’3-% 

- % 

2900 

Emco 

SIB-'i 

18% 

13% 


268073NV* AltA 1 


*% 

6% 

* 'a 

2950 

E putty Svr 

S7> 

6% 

6% 

-% 

230 

to+ew W 

520 

20 

20 


1000 

FCA bid 

520 

20 

20 

-% 

5S4TS 

NuW« op A 40 

38 

38 

+ % 

200 

C Falcon C 

516% 

16% 

56% 


500 

Oakwsod 

57% 

7’' 

7U 


80456 Ffcnbrdoe 

570% 

20% 

20% 

"I. 

7000 

Osnawa * 1 

533’: 

33% 

3^5 

- % 

5950 

Fee ma A 

525> 

2*% 

25 

-% 

81263 

Pac W Ax In S14% 

14% 

14-' 

*'1 

200 

Gendis A 

529% 

2t'l 

29% 


1290 

PanCan P 

533% 

33% 

33% 


18000 

Gesc Comp 

511 

103. 

10% 

■ % 

aoa 

Pvnn Oil 

59’ > 


9"' 

* % 

6300 

Geoeruee 

764 

260 

264 

+4 

14C3 

Puce GO a 

121 

121 

121 


9800 

Gibrainr 

59% 

9 

»% 

+ N 

5690 

Placer 

$T5% 


24^ 

\ 

9550 

GoMcofp f 

sf% 

7% 

7% 

"% 

2250 

Our Suro o 415 

410 

410 

5 

200 

Goodyear 

534 

36 

38 


1030 

Ram Pet 

$6% 

O': 

6% 


BOO 

Gran G 

81314 

13 

13% 


5400 

Rayixh 1 

58% 

6\- 

8'- 

- % 

22500 

GL Forest 

533 

23 

23 


8*25 

Rsdpam 

$13% 

12% 

13 

-% 

100 

Gi Pacific 

534 

34 

3* 


698 

Rd Sienna A 521 

20% 

21 


8725 

Graytind 

525% 

25% 

25% 


700 

Reger* a 

sin. 

12% 

12% 


2500 

Hromg A I 

145 

1*5 

1+8 


2330 

Roman 

5K« 

9% 

*% 

”1 

685 

Hawker 

521% 

21% 

21% 

♦% 

440 

Ramman 

538 

38 

38 

- % 

2334 

Hayes □ 

511% 

iisE 

11 % 


1000 

Scepue 

55. 

5% 

5% 


7550 

Hoes inn 

520% 

20 % 

20% 

-% 

19«22 

Sea-o Can 

510 

Vi 

9% 


2157 

H Bay Co 

5234 

23% 

73i; 


36933 

Shell Can 

525>b 

25% 

25% 

- % 

38820 

Imasco 

STS 

273. 

2F3 


3540 

Snemn 

57 

6% 

6% 

- % 

2700 

irtdal 

517% 

17 

17% 

“ % 

4950 

Slater B 1 

sm. 

12% 

iju 

- 1 , 

1220 

inland Gas 

$20% 

20% 

20% 

♦% 

14769 

Soumm 

SEE 

64% 

t+% 

+ 1 % 

51200 

tell Thom 

S3 

8% 

9 

— % 

1SQ13 Spar Aero ( 

590% 

29% 

33% 

*% 

3601 

tnw pipe 

$43% 

*3% 

43% 


103 

S; Efoocsl 

S2C 

23 

20 

■» *i 

2000 

fpsco 

515 

15 

15 


339051 

SXM A 

523% 

23% 

23% 

«’i 

1950 

Jarmock 

516% 

18% 

16% 


34TO 

Suipno 

220 

202 

207 

- in 

100 

Kehury H 

541 

41 

*1 


400 

Strep R 

230 

215 

230 

* 10 

100 

Kerr Add 

518% 

16% 

tc% 

_ % 

1009 

Svcncy 0 

:a 

23 

2b 


5890 

Laban 

527% 

ST>, 

27% 


6700 

Talcorp 

1P5 

103 

100 

-5 

37323 

Lac Mnrts 

$31% 

31 

31% 

"% 

5553 

Taia 

521% 

20% 

21% 

♦ % 


Saks Slack High law Sets Ong 


230 leek C4?r 4 
23750 T«i B i 
12635 To Can 
73430 Thom H A 
WT53 Tts Dm Bk 
135C5 Tarellr B I 
15682 Tiadrns A I 
860 Tins M( 
5300 Trimtv Rus 
27^03 IrnAlta UA 
70434 7iCan PL 
1900 Inmac 
7084(1 TnU'<n A 
15.100 Tiitc: A I 
53603 lufl» 

)4M unirorp A 1 
1475 un CdiUd 
9771 U Enipnso 
500 U kono 

7450 Vr-ISII A I 
2450 VTCIdlon 
3D!iD Woslmm 
675 Weston 
40091 Wosd+a a 
11 14751k Se 3 i 

Total ukri 


Sir’’ I7'- 12'» 
SU% i?% ttti 
S3?', 31’. 3J% 
S71 1 ' M«» 71% 
S7'% 73% 7J!j 
7v>. ;'j>. 
S77 72 .’2 

117% 12% 

J85 joh 780 
S.6% 3K 26 
S.'8 .V. 

44(1 43 j 42a 

»:i% 71 71% 

528% :-3 75% 

46 43 4*.-- 

Ss':- '.10. 'J% 

5i:% t2 72 
572 7H. 17 

8»'- 9% 9% 

4l>'.< +3'j 4 l>i) 

37% 6% 7% 

512-. 17'.' ).% 
S1K to Do 
3'9--, 1h% 7-3% 
3V~. f- 1 ' t% 

10.«6.5uS ifiJKri 


MONTREAL 

Closing prices July 1 


41778 Dank hlrnl 
47fc1 forrfvarA 
16015 Oommd'B 
5775 CB Pak 
1-070 Ceu Mn 
33790 ConlJatn 
1496 Doml.tA 
1(i274DGar Mclio 
600 MrlTry 
78288 Nail’s Cda 
.16400 Pmw Culp 
770 RnllAMA 
78857 Rural Bank 
7477 DovliWO 
blW Simnb%iA 

loUl 2 alev> 


S.i 1% 3’ 
*14% 13 

51 V’ 13 
12.* 

iie+8 >*■ 
S’H 1' 
51? 11 

311’- 11 

Slf% 16 
321% ?1 
511% l'i 

321 


3’% ?>% 
13% U'i 
13% 13% 


II. 1l< 

?i e ?'% 


321 7U% ?L? a 

332% X >?', 
Km ,OJ, 7?-, 
511% 11% 7!% 

3 310.079 SP.IIU, 


Indices 


NEW YORK 


DOW JONES 


July 1 July 
17 : 16 


Since Comp'n 
High Low 


SINGAPORE 



July 18 

Price 

+ or 


* 


Boustesd Hklg«_ 

1.4X 


Cold Storage 

2.34 



DBS. 

S.4S 

-0.15 

Gentlng_. 

6.65 

+ 0.05 

Haw Par. Bros.-. 

2.05 

-*0.06 

Hong Leong Fin . 

2.43 

-0.04 

Ihchcape Bhd. — 

2.22 

-0.01 

Keppel Shipyard 

1.31 

+ 0.01 

Malay Bonking.... 

5.5 


Malay Utd. Ind... 

2.27 

+ 0JIS 


0.83 

+ 0.05 

OCBC. 

8.3 

+ 0.05 

oue 

2.76 

+ 0.05 


1.41 

+ 0.86 

Sima Darby..—...! 

1.78 

+ 0.02 

Singapore Press. 

6.55 

+ 0.1 

Straits Trdg. - — 3-24xa 

—O.K! 

Tat Lee Bk 

2,47 

+ 0.01 

UOB-.. 

3.76 

— ..... 


•Industri’ls 1357.57 1347.B3 1335.44 1338.60 1337.70 1357.071184.961357.97 41.22 

. 1 1 7 7 » 1 .4 ll ,17 7»i .2.7,32: 

Home Bnds! 80.55' 80.66 80.46 80.18 80.45 80.65 . 72.27 — — 

ilSTi ■ .20*1 

Transport..! 702.6 700.14 689.26 687.97 676.97 702.6 553.03 702.6 12.32 
1 <177) '4 1i .17 7 85. 87 32i 

Utilities ,168.34 168.24 168.65 168.91 167.78 168.91146.54 168. *1 10.5 

■ (12.7! (4/1) <127.65. <21.4.47' 

TradlngVol' ' I 

000-7 159,920132,600 103,920 120J6 122,790 — — — — 

♦Day's High 1365.93 (1351.93) low 1346.21 (1331.54) 

July IE July 5 ; June 28 year ago .approx. 

Industrial dlv. yield % — - — 


AUSTRALIA 
ADortll'WBOl 
Mrtsbt Mas (1'H83| 

AUSTRIA 
Crsfti Akssn (2/ 1/62) 


Brands SE 11/1/80) 


J *1 

July 

July 

My 

1985 

IS 

17 

10 

16 

Higb 

LAm 

S??3 

9128 

902 6 

903 3 

o??3iifl-;) 

715 Ji'Jl 

627.3 

616 3 

603 6 

509 3 

6&3 a <n)/6i 

367 5(7 ll 

97 73 

38 27 

BS 61 

9G Oa 

IDS 73*17. 6) 

85 21 124 1) 


7204 97 7206 46 7379 30 2296 46 <16 '7| 7090 7 (IS l| 



Inftakbk 21541' 


Cnapdasr UUT H5J5 1HJ2 W.72 


SOUTH AFRICA 

- July IB pi 


Abe ream — . 

AEftCI . 

Allied Tech 

Angio Am Coal— 
Anglo Am Coip>. 
Anglo Am Qoid— . 
Bare lay s Ba nk— 
Barlow Rand— 

Buffets 

CNA Gallo 

Currie Finance— . 

De Beers — : 

DrleTontnln — — ■ 
FS GeduJd— ‘ 
Gold Fields SA— 
Highveld Steel — 

Ned bank- 

OK Bazaars. 

P rotes Hldgs— 
Rembrandt—’ 

Rust Plat — 

safren 

Sage Hldgs— 

SA Brews- — , 

Smith <CGi 

Tongoat Huisits. 
Unisec — ... — , 



Mr 

12 

Jdy 

11 

THAI 

21223 


21532 
[17/7] I (4/1) 1(18/7/85* 


05.85 1S3AS 185.85 4.40 

[IB/7) *VT) (18/7/85* I1/B/32) 


Tcrono Mstsb K Mmsrris 2015 3* 1981 S 1972 7 1819 11 219007 (IJ-?)188J Kl (24 Gi 
CoaqxHitc‘2810 O' 28)4 2 2775 5 2783 44 7804 2 (17 7)3348 <J1 ('J II 
Mound PtnMn 13917* 13373 73BHB 13564 135 5G I5 &) 1 1 7 tlO *1 1) 


DENMARK 

Gapsshsgsa SE (8/1/83) e/s 211.38 711177 21077 711 53(11 '7M53.« (3 11 


PRANCE 

CAC Senud (31/12/821 219.3 218.6 2189 dosal 2331 (31 51 TBQ 9|3*1| 

bd Tsadseas (2B/I2/B4) 125.70 1258 1253 dued 130.4(31.5) 100 1 (3-11 


GERMANY 

FAZAkMI (31/12/58) 47B41 489.48 489 79 473 86 502 62(5/7) 332 39(3.1) 

Cdmaentank (1/1 2/53) 13886 1377.0 1379.0 13B80 1468 2 ib/7| 1111 8 (3-11 


HONGKONG 

Hmg Smg Bssk (31/7/84* 1B72.04 1647.90 1632.9B 1840 49 1672 (18/711220 74 (2/1) 


¥ 


JuJy ID 

Jdy3 

Juna28 

Test Ago (Aptnri 

“ — 

Ind 

3 JO 

3.78 

3.72 

432 


Ia¥ P/F Bteh 1 

11J9 

11J6 

tt.90 

TOJS 



Loog Gor BenJ VWd 1 

1020 

1144 

1087 

1321 


AYAEAU. COMMON 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 



ITALY 

Bancs Coons, hri. (1 972* 


JAPAH 

NUkriOmr (IB/5/49) 
TokiaSENas (4/1/68) 


NETHERLANDS 
ANP-CBS Eenarri (1970) 
AKP-C8S latest (1870) 


NORWAY 
OslaSE *4/1/831 


SINGAPORE 
Snht Tms ( 1886) 


SOUTH AFRICA 
JSE Gold (28/3/78) 
JSE Induu (28/8/78) 


SPAIN 

MaMSE (28/1 2/04) 


SWEDEN 

Jacobson S P(lt/5B) 




n/s 351.84 353i2 347 27 353 52(16/71 22856 (2- II 


12852.54 12848.49 12G9B 28 12598 77 13040.10(8.7) 11545 2 (5/1) 
1048.60 1043.10 .1031 BO 102980 1065.91(9/7) 91093(4/1) 


218.1 215.1 215.1 216.7 220 8(6/7* 185613/1) 

185.8 182.8 181.B 183 3 IBB 5(8/7) 141.0(3/11 


337.81 337 00 334.26 379 48 345 97(3/8) 288 18(2/11 


738.20 727.55 722.80 71735 852 85(7/3) 717 95HS/7) 


- 885.1 850.1 949 8 1140 8|15i'4| 836.1(11/2] 

10383 1038.8 1035 9 1036 8(17/7) 707.1 |7<3) 


109.89 119 39 110.38 107 00 117 41 (4'2I 1014812/1) 


1325 30 1307.74 1312 53 131 B 04 1488 80 (11/2) 1285 3219/7) 


Sack 


Sales Nigh Law lari On I 



IHadt) 



UACms 

.06 

2S1 

23% 

23% 

23% + % 

UBAtek 

.15c 

6 

0% 

9% 

0% 

UBCol 

1.06 

106 

28 

27% 

277, — 1, 

UFnGip 


112 

8% 

«% 

8's- % 

UFatFd 


02 

16% 

16% 

16% - % 

UGrdn 

.641 

B 

ns* 

11% 

11% - % 

US Ant 


4137-16 37-18 3 7-16 - %l 

US Bcp 


1 283 

31> 

30% 

30% - % 

US Cap 


163 

3% 

3% 

3% 

USDsgn 


32 

2% 

a% 

a%- % 

US HCa 

060 

33% 

32% 

32% - % 

ussrnt 

.12 

6 


4% 

4% 

US Sur 

20e SB 

19% 

10% 

10% 

US Tra 

120 61 

36% 

36% 

36% 

U6sdn 

20 

872 

21% 

20% 

21 - % 

UnTalev 


6 

23% 

23% 

23% 

UVaBs 

1.64 

650 

46% 

IS* 

48% — % 

UnvFm 


38 

21% 

20% 

20*, — % 

UnvHH 


1060 

18% 

16»s 

19% 

UFSBk 


• 73 

12 

11% 

11% 

UrgeCr 


136 

4% 

3»» 

4%+ % 

Uscafo 

2!e 

286 

5% 

5% 

s%- % 




V 

/ 


VU 


519 

7% 

7 

71,- % 

VLSI 


132 

12% 

13 

13i, 

VMX 


240 

8% 

9% 

6%- % 

ValidLg 


302 

9% 

F| 

9 - % 

ValFSL 


IIS 

17% 

17% 

17% 

VaJNU 

120 

60 

421, 

41% 

421, 

VaILn 

.40 

1 

23 

23 

23 - % 

VanDus 

.40 

702 

14% 

14 

14% 

Vanzeb 


33 

8% 

6% 

8%+ % 

Ventres 


3379 

31, 

211-16 

3 + % 

Vieorp 

,09e 

151 

25 

247, 

25+1, 

VladeFr 22a 

136 

1D% 

10% 

10 % 

Vjfcmg 


5 

12 

12 

12 + % 

Vbxnk 


28 

17% 

17i, 

17i, - % 

vodavi 


604 

10% 

10 

10%+ % 

Voltlnl 


130 

16% 

16 

101,+ % 




MONTREAL ftsttoto 


July July July July 
18 17 10 15 




mb 

lew 

2110.7 PH) 
20Q2J 117/71 

1S9SJ (4/1) 
23405 (8/11 

t3LS5 (17/7) 

117 JO (4/11 



T nxmcWT Chief price changes 
M _P i\ I n (in perae unless otherwise indicated) 


RISES 

Blue Grinds. 

Bowthorpe 

Chloride 

Davy Co rp 

Dixons Group—, 

Evered 

Gem P+p Mi" , 

Greene King 

Laing(John)— m. 

McAlpine (Aif) 

Petranol — 

Rank Org 

Rothschild (J) — 
Sons of Gwalia — 

Steed ey 

TI 


540 +15 
340 +17 
39+4 
108 +11 
732 +15 
228 +18 
118 +10 
176 +14 
258 +16 
290 +10 
135 +15 
380 +10 
98+4 
112+6 
329 +9 
298 +10 


Victoria Carpet — 45+5 

Wimpey (Geo) — - 134+6 


FALLS 
Tr W, pc 1997 

Barr & WAT. A > 

BP 

Cartwright (R.) — . 
Debenhams ... ,, 

Falcon Res 

Gent (SJt) 

GUSA 

Plessey 

Roth Inti 

Sumrie Clothes — 
Thom EMI-...— 


tlYt - % 
107 -11 
515 - 7 
151 - 7 
314 - 8 
57-6 
64 -24 
783 -15 
142-4 
118 - 6 
30-6 
322 -7 


Are you tired of being 
caught on the hop 
by bouncing rubber prices? 

Be prepared — follow the trends 
read the experts forecasts in 

FINANCIALTIMES 

WORLD COMMODITY REPORT 

For a sample copy and/or subscription details, 
write to: 

Hie Subscription Dept. (WCR) 

The Financial Times Business Information Ltd, 
Minster House, Arthur Street 
London EC4R 9AX 


Mink* padu* figure “ Satuntoy Juts 30 Japan Nftkai Dow 10428.43 TSE 795 67 Bssc vahiss ol 
ril laftos ars 100 sopt Ausmlia Al (kdkwy and Musk - 500 NYSE A4 Comm - 50 Soiriard m4 
Assn - 101 ad rurama Os s p osn s ad MsaU - 1000 Toronto Uien hand 1975 aid Ms m r ss l Portfolio 
4/1/83 t Exdafiog bonds t 400 mtesuisU S 4OT industrials plus 40 UUUns Hanesis and 20 Trans- 
ports c Qoud u- Dn a iu rtstlf 


Where do 
you find 
the ideal 
conference 
venue? 


A venue that suits your needs exactly, has outstanding 
facilities, is centrally located and wen connected by road, 
rad and air. and offers unrivalled 
entertainment? 

The answer is Birmingham - the JfsIsSaSg&nt 
conference centre of Britain. jsr7g33 

Except that you don't have to r^JM 

do any of the finding - because 
Birmingham's Convention & Visitor 
Bureau will take care of everything JS2JJ- -SSr 
for you. as explained in the 
Conference & Travel Manual 

So send for your FREE copy j hr 
today. Without it how can you 
make sure your conference wdf be 


^7 


Birmingham®^ 


Biimingham Conv enuon & Visitor Bureau. 1 Duchess 
j Place. Hagley Road. Edgbaston. Bnmingham B16 SND. 

I Name:- — — 

-J Position: 

j Company: 

| Address: 

Tel: 


I 
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Prices at 3pm, July 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Financial Times Friday July. 19 1985 


12 Month 
High low 

23* Ifr 
17% 0% 
16* 9* 
21*. 13 

13% 12* 

5CQi 24* 
22* 18* 
25 * 22 * 
14* 


Cb'gt 
Con Pm 
Lew DunQn 


a 


81* 

27 12* 

28* 16 
60 36* 

25* 19 
24* 12* 
10* 71; 
18* 15 

20 11 * 
19* 8* 
41* 22* 
12 * 6 * 
15* B 
4S* 27* 
sr* 52* 
37* IB* 

3* 2* 

58* 38* 
24* 13 

2&, 22 
33* 27* 
8* 6* 
82 61* 
85* 65* 
731; 561; 
16% 

26* 9* 
24* 10?g 
33* 24* 
31* 23* 
38* 27* 

32 17 

26* 20* 
69* 72* 
28* 19* 

20* 15* 
98 82* 

34* 25* 
22 15* 

48* 28* 
66 53* 

114* 99 
23* 15* 
GO* 42* 
12* 4* 
34* 24 
29* 20 
39* 29* 
22* 13* 

34 22* 

23. 1* 

21* 15* 
70 55* 

115 56* 
29* 19* 

28* 20* 
60* 40* 
52* 37 
2b* 16* 
30* 25* 
11 6* 
56'; 43* 
27* 183. 

24* 17 

49* 25 

25 B* 

35* 19* 

15* 6* 
55* 51* 
96* 583. 
76 45* 

71* 40* 
38* 25* 
12* 7* 
66* 48* 
46h 26* 
97* 67* 
90* 52 
28% IS 1 ; 
S’; 2* 

29 16* 

13* 5 
18* 12* 
16 10* 
35* 24* 
67* 32* 
78 46* 

57* 51 
24% 18% 

41* 31* 
42 32* 

273. 15* 

69* 39 
12* 10 
13 10 

28* IB* 
72* 567, 
18 5% 

89* 623, 
40* 26* 
30' 24*' 
291; 22* 
28* 18* 
18 6* 

69 50* 

38* 26% 
24 11* 

21 12% 

36 21* 

43* 25% 
4* 1* 

24* 18* 
30* 19* 
443, 277, 
12* 9% 
26* 17 

337, SCO. 

70 48 

19* 13* 
16* 87, 
13 9* 

2 * 
IS', is* 

26 21 

34* 28 
31* 26 
39* 18 
15 8 

24* 15* 
30* 23* 
24* 14 

24* 16 
15-16 * 

15 11* 

14* 83, 
23% IS* 
24* 15% 
39* 23* 
34* 19 
25* 12* 
30* 16 
24* 14% 

27* 17% 

37 207. 

442, 33% 
44* 31* 
69 49 

1101; 79 
24J, IS* 
293, 20% 
64* 40% 
434* 204 
153 97 

18* 10* 
32’; 183. 
542, 34* 
5 4* 

31* 16i. 
39* 24* 
17* 10 
41 27 

25% 1 7?, 
30% 16* 

IB* 10 
35'; 23* 
19* 15 

24* 18% 

5i« M% 
23* iv. 
12 % 7 * 
46* 32 
35* 21* 
10 * 8 % 
5% 2* 

62 44* 

55* 29 
53* 43* 
51* 49* 
47* 26* 
33* 17* 
22* 143, 
47 40 

16* 11* 
371* J4', 
7b% 39 

27 19% 

44 35 

13 71; 

29* 19 

24* IS 
41% 22 
33% 17 
13% 8% 
35% 19* 
18* 11* 
25-- 17% 

34* 23* 
35* ?». 
3J 24% 
15% 12* 

56 303, 
B* 2', 

II 6 
17% 12* 

35* 22% 

35 22 

97 70% 

33 23* 

£7* 19% 

44% 28* 

57 41* 

31* 21% 
45* 24% 
22* 17 

i»% in, 

6% 3* 

8 37, 

15 10% 

21% 14* 

49% 37* 
24* 18% 

JO’a 23* 
26* 197, 


P/ S* 

Slock On. YU. £ 100* Kgh 

AAR 48 2.1 17 81 23* 23 23 - 

ACS 14 56 16* 16% 161, - % 

AMCA 9 12 "■ " 

AMF .50 3.7 41 175 13% 

AMF wd 103 13* 

AMR 11 3702 49% 

AMR p1210 9 7 
AMR pi 2.67 1 1. 

42 
172 


APL 
ASA 
AVX 
AZP 
AMLabl 40 
AccoW4 50 
AcmeC 40 
AcmeE 32b 
AdaE* 1 92e 
AdmMI 32 
AdvSys53t 
AMO 

Advent .12 
Aerftes 
AetnLI 2 64 


11 % 12 
13% 13* -% 
13% 13* -% 
48% 483, -* 
6 22 * 22 * 22 * -% 
383 237, 23% 23% -* 
8* 8% 

493, 491, — 7, 
13* 13% ”% 
27% 271, -% 
SB!, 59* -* 


SL 


439 
10 
19 7 


24.0 

.32 2 3 11 102 14', 

2.72 10 8 1471 27* 

24 17 1321 53% 

2.2 17 289 22% 223, 227, + % 

2.5 23 16% 16 16 - * 

28 7* d 7% 7* 

190 U18* 18* 18% + % 

22 17* 17* 17i, -i, 

4.5 19 55 11% 11* 11% 

13 484729% 28% 29% +% 

12 525 10% 9', 97, 

14 111 IS* 143, 15 + * 

5 4 36 7558 49* 48* 483, -7, 

AML pf5.7Be 10 2 58 56 56 + * 

Ahmna l 20 39 13 3071 32* 31 31 - 13, 

Aileen 15 2* 2* 23, 

AlrPrd 1 20 2.2 12 1024 55% 54* 55% + », 

ArbFrt .80 2.9 12 209 21* 20% 21 +* 

AIMofl * 94 2 

AlaP pl£92o 10 113 28* 

AlaP pi A3 92 12 49 

11 40 £ 

11. :50 80 

II. 4112(85 
2420 u75 
f 159, 

6 IQ 1184 261, 253, 261, + % 

I B IB 67 24 23V 24 - % 


AlaP dpi 87 
AlaP pf 9 


28* 28* -% 
31* 31% 31* -*-% 
7% 77, 

80 BO -l 

85 85 +1 

71* 75 +2% 

15* 15* 


2.5 13 573 30-% 30* 30* -* 
" ‘ — 26* 27 + S, 


409 

11. 

10. 


AlaP pi 9 44 
AlaP pi 828 11 
AJagscsl 04 66 9 

AhJcAir 16 

Albnos 38 
AJbtsns 78 

Alcan 1.20 4 4 13 6845 271; 

3 2 13 23 37* 37% 37% -* 

3.5 2 32 287, 28* 28* -% 

22 28 247, 24% 243, +* 

2 4 28 58 84% 83* 84% -7, 

5 7 281 24* 237, 24* +% 

11. 5 193, 193, 19* 

Algl pfC 1 1.2512. 6 97i, 97 97* +* 

AHgPw2.70 82 10 394 33* 33 33% - * 

_ 2.7 16 103 u22* 21% 21% +* 

460845% 46 45% 

248 63* 63i, 63* + * 
2 111 14*1 14* 1143,+ * 

19 48 20* 20* 201, +* 

3.6 9 312 597, S9% 59% -* 

10405* 4% 5* + % 

13 31* 31 31* -*-* 

144 29% 29% 29* 

35 36 +7, 

1786 15% 14* 147, +% 

4.0 19 1536 27% 27% 27* -% 

87 1% 1* 1* -1, 

8 45 20% 20* 20* -% 

59 9 350 68 65* 65% 4-* 

I 4 77 138 114% 113', 1137, 

3 1 15 44 28* 277, 277, - * 

23 18 38 u28* 28% 28* +* 

4.9 12 269 60 593, 59* - * 

5.8 11 52% 52% 52% 

II 64 20% 201; 20* -% 

8.6 8 29* 29* 29* -* 

222 18 9 

3.5 13 1878 54* 

ADT 92 3 7 25 133 25* 

AElPw 2.28a 
AmExpl.29 
AFamla.48 
AGnCp 1 
AGU wt 
AGnl pfA6 24all. 

AGnl plB5.87eG 1 
AGn |p( 3 25 4.2 
AGn plD2 64 3 7 


AlcoSKI 20 
AietAU 1 
Aiexdr 
AllgCp 2.061 
Alglnt 1 40 
Algln pf2. 19 


AHenG 60b 
AlMCp 1 BO 
AklCp pit 74 
AldCp pi 12 
AUdPd 
AlldStr 2.12 
AlllaCIi 
Ansc pi 

ALLTL 1 84 5.3 9 

Alcoa 1.20 3 3 18 7501 351, 
Am ax 10] 

AmHesl.IO 
AmAgr 
ABakr 
ABrancS90 
A Bacall. 60 
ABldM 86 
ABusPr 64 
AmCan290 
A Can pf 3 
ACapBd 20 
ACapCe.Sio 
ACaidC 
ACyan 1.90 


AHarlt 1.20 
AHoisl 
AHomeS 90 
A Hasp 1 12 
Amncn6 60 
AlrjGrp 44 


8", S', -* 

S3!, 537, -% 

25 25% +1, 

9J 9 230024% 24% 24% 

2 7 16 4430 48% 471; 47* -* 

2.0 16 465 24% 23% 24 4-1, 

2_fl 11 15581135* 35% 353, 4-1, 
454 15* 14* 15i, +* 

41 55% 55* 55% -% 

26 96 94* 96 +1 

4 u77 761; 76* 4-1* 

44 U 71% 701, 71% +* 


34 11 2 35* 35% 35% -* 

131 12% 117, 12 +% 

64 64% -% 

ASm 455. 

95* 95% -* 
87* 87* -1* 


4 5 13 1890 64* 

2.5 15 883645% 

6 9 9 623 96 

.5 24 1083 89 
AMI .72 26 13 221928* 277, 28 -* 

AmMot 1107 3% 3* 3* -* 

AProKfa 121 .8 4 590 203, 20 20 -* 

ASLFla 6 22 65, 6% 6% -% 

ASLF1 p<2 19 18. 64 14* 14% 14% -% 

ASh.p 80 5 9 11 446 137, 13* 13%-% 

AmStd 180 5 0 10 380 32* 31% 31% -% 

AmSlOr .64 1 0 12 232 67 66* 66% -* 

ASlr ptA4 38 5.7 10 771, 771, 77* - * 

ASlr ptS6 BO 12 2 57% 57% 57% -% 

AT8T 1.20 5.4 16 105302% 22* 22% -% 
AT&T p<3.64 92 15 39% 39% 39% +* 

24 40% 40 40 

10 24* 24 

Z330EO 

2100 12* 

2100 13 
49 22 

13 
21 
5 
22 


0.0 


AT&T p(3 74 g 4 
AWatr s 1 4 1 B 

AWat pf 1.43 2.4 

AWat pfl 25 98 
AWa 5011.25 9 8 
AmHaCB.40 11 9 
ATrPr 5 64 
ATiSc 
ATrUn 5.64 
Ameroft 60 
AmeaD .20 
Ameieh BO 

Amtac 

Am fuse 
Amoco3.30b 


AMP 


24% +% 
60 60 -4 

123, 123, +* 

13 13 +* 

21 * 22 + * 
70* 70i, 701, -1, 
177, 17* 171; -% 
88* 88* 88* -* 
387, 38% 387, 

,4'23 359 47* 46% 47%.-% 

3 2 13 172 257, 25% 25% -* 
120 27* 271* 27* — I, 

5 40 7% S', 71, . + % 

K28 2747 63% . 63%- 63%- + * <• 


6.4 

419 


.72 21 21 1616 34* 337, 341, +% 


12* 12* 12* -% 
20 % 20 * 20 * -% 
“ 35% 35% -% 


3.9 9 81 36 _ _ . 

AO 14 567 40* 40* 40% - * 

108 3 2% 27, -% 

20 747 23* 22* 23 +% 

5 5 15 28% 26% 26% 1-% 

30 38 576 44* *33, 43% -% 

1 6 16 16 12* 12% 12% 

2 4 14 56 26 25* 25* - * 

13 3132 33% 33* 33% +% 

51 833 70 693, 70 

14 17 100 161, 

.3 20 287 13* 


167, 157, _* 
13% 13% -% 


2 6 10 185 10* 10* 10% -* 


30 1 
141 19 


Ampce .30 2.4 17 12 

Amraps 11 23 

AmSih 1 40 
Amsadi.60 
Anocmp 
An log s 
Anchorl 46 
AnClayl 32 
AndiGr 20 
Angelic 60 
Anheum 
Anlwu p!160 
Amur .26 
Anthem. 04 
Apache 28 
ApchP wt 
ApchP unZIO 11. 

ApPw plZ65 11 
ApPw pi 4 18 1Z 
ApPw pf3 60 
ApIDta 1 761 

AppIMg 68 139 14* 14% 14% +% 

ArehDnHb .6 13 5816 23 22% 22* -* 
ArIP pi 3 58 12 23 30* 30* 30*+% 

AtVBM .40 1 79 127 23% 23 23 -% 

ArWa 1 08 59 17 1589 10* 17 18* +* 

124 7-16 13-3213-32-1-32 
114 14* 14 14 -* 

306593, 9% 9% ♦ % 

16 21% 20* 21% +* 

324 15* ai5% IS* - % 

3 5625 358 373, 37* 37* -* 

4 1 7 14 29 283, 29 

1.2 12 104 173, 17* 17* -% 

9143 31 26* 28% 28% -% 

582 u24% 24 24% +* 

785 24% 23% 24% +1% 

1404 363, 36 " 


15-16- I-II5 
191, 18% -% 

5 243, 24* 24* + * 

13 33* 33* 33* +* 

30 -* 


13 20 30* 30 30 

5 8 17 457 31% 30* 30* 


ArinRt 
Armada 
Armco 
Artnc plZlO 
ArmsRb*8 
Arm Wirt. 30 
AroCp 1.20 
ArowE .20 
ArttB 2: 

Arvin s 80 3 2 9 
Asm co 
AshOlll 60 
AshIO pl4 50 
ASIHO pf3 96 
AsdDG 2 60 


9.8 
3 1 7 


4 4 


10 

3 

44 

44 

44 

-% 

9.3 

7 

'42* 

42% 

423, 

T* 

39 11 

847 

67% 

87* 

67% 


4 4 

152 

IDS 

107% 108 

+ % 

7 3 10 

24 

22 

21% 

22 

+ * 

B 9 10 

117 

29* 

28--J 

267, 

-% 

6 9 27 

4615 58 

57* 

58 

-% 

0 

1 

391* 

391* 39U, 

- 1 

10 

2 

1M% 

! 138% 138* 

' % 


70 

IS*' 

12 

12 


1622 

773 

25% 

24* 

25% 

+4 

T 3 22 

344 

53 

52% 

52?a 

+* 

6 

56 

5 

<% 

5 


20 15 

24 

30% 

30* 

303, 

-* 

1 6 15 

331 

37 

38% 

58% 

+% 

9 

203 

17% 

167, 

17* 

-% 

1 4 19 

1739 34* 

34* 

34* 

+* 

87 11 

8007 23* 

22% 

23 

+* 

14 

41 

221, 

22* 

22* 

+ * 

8 

B 






74 

11 


10% 

-% 

ia n 

133 

' 

27* 

27* 

-* 

52 15 

799 

1. -g 

17% 

171, 

+ * 

T 7 13 

52 

21* 

21 

21 

“7, 


Alhlond 60 
AtCiEIZ.58 
AtiHWi 4 
AHRc p i 3 
AHRc pi 2. BO 
AtiaaCp 
Augal 40 
AutoCK 68 
Avnlonn 
AVEMC60 
Avety .00 
AvUII n 
Avnei 50 
Avon 2 
Aydkl 

B 

BMC 12] 

Boimco 50 
Bhimtl .92 
Balder 38 
viBatdU 
BaUCp 1.28 
BallyMI 20 
BailyPk 
BaliGES 40 
BncOna ID 
BncCtrn S4e 
BanTe, 

Bandagi 20 
BVBos 2 40 
Skfi plA4 9Ie9 4 
BkB pIB 
flkNY 2.04 4 4 7 

BanhVd 12 39 9 

BnkAml 52 8 79 

BkAm pfSlSa 12 849 42* 

BkAm pl2 88 425 <6 

BVARiyC *0 7713 65 31* 31% 31 1. 

B«l*Tr2 70 3.B 7 1 *60 71 ;d 70% -* 

BHTr pf2 50 9 7 4 251, 25* 25*- 

Bk.Tr pi 4 22 9 5 3 u44* 44* 44* -1- V 

Banner 03e 2 16 35 121, 12% 12* -% 

Bald .59 1.5 IS 729 363, 36 * 38% - * 
BamGpBO 3 4 10 84 24* 233, 23* -% 

26 11 211 40 — — 

3 I 13 123 19* 
t 0 13 87 12* 

2 2 20 BIS 35* 35* 35* -% 
2 4 76 2582 IS* 15 15% -% 
8147 11 26* 26* 26* 

7 7 10 24 34 — - r: 

2 9 11 34 34% 

57 6 1917 31* 3H, 

3 0 59 35 14% -- 

2.2 16 1498 58 

384 3* 

23 58 7* 

2 4 iQ 295 167, 

1.6 12 208 35 

1.9 8 34% 34% 34% +1; 

7.1 10 896 955, 95 95% -* 

130 33 — *— 


Be r net si 04 
BoryWr 60 
BASIX I2B 
Bauath .79 
BaiTr 37 
BayFfn .20 
BayStCS 60 
Bearing 1 
BcatCol 80 
Bacor 44 
BecmDI 20 
Bokar 

Bekor p(l 70 
BaidnH 40 
BolHvH 56 
BelHw pl.67 
BellAII 6 80 
BCE s 2.28 
Bainnd 32 
BeilSot280 
BaloAH 60 
Berms 1 
BeniCp 2 
Barrel pf2 50 
Bon eg In 4Se 
Bongia07| 
Borkey 
BrwPd .24 

BetnSd «o 
Bmnsipi 5 
Be(hSlpl2 50 
Beverly 32 
BtgTnr BO 


49 1% 1* 1* -% 

2.2 13 50 58 57* 57 -1* 

11 1266181, 177* 18% 

13 703 11% 10% 11 -% 

74 9 111046% *57, 461, +% 

3 3 11 163 34* 33* 333, -% 

5 5 5 3* 9* 9* 

192 2% 2* 2* 

21 12 106 58% 57* 58% +* 

4.4 8 113 54* 54% 54% -% 

2 52% 52% 52% -% 

160 SI SO* 51 

87 u40% 461; 461; — % 

474 283, 20% 28* -* 

247497% 167, it* -* 

41* 42% -7, 

15* IS* -* 


39% 39% +1, 

19 19% -% 

12% 12% 


33* 33% +% 
34% 34% 

- 31* +% 

14 14% 

54* 55* +3, 

3% -% 

71, 71, +% 

15% 18% +% 

34* 34* -* 


32* 32* -% 
1 3 16 24 24* 24% 24* + * 

8.5 10 1743 43% 43 43% -% 

1 5 26 13 53* 53% 53* + * 

32 11 8 31* 31% 31% -% 

4 7 10 234 42% <3% 42* -% 

11 Z160 22* — — 

2 5 36 17% 

104 47, 

85 89 7% 

18 34 277 13* 

2 2 3747 18* 

1 1 274 45 

II. 347 237, 221, 23% +* 

8 22 884 39% 39'; 39* -* 

11 10 176 26* 25', 26% +% 


22* 22* + * 
171, 177, 

4* 45, -% 

7* 7% 

13 13% +* 

17% 1B% +% . 

44., 44* +% 


12 Month 
High Low 

24 13% 

287, 17* 

347, 21* 

38* 14* 

58* 387, 
50* 2B* 
50', 32i; 
61 46 

£97, 15* 
421; 28 
24', 16', 
9* ** 

44% 26% 
95 63 

11* 9 
14% 109, 

257, 157, 
31% 25* 
66i; 43% 
4% 31, 

29* 21% 
26 22 
5% i»a 

27 16 

407, 28* 
25* 19% 
37* 29 
26* 13 
297, 221, 
56 307, 

40* 271; 
40* 273, 
19* 137, 

20 15% 

21* 14* 
30* 23 
68* 35 
77, 6* 

227, 19 
513, 46* 
18* 1 1 
661, 4B* 
20 % 12 * 

7 1* 

15 3% 

31* 21% 
125 687, 

8* 4* 

12 8 * 
60% 27 
323, 23* 
53* 50% 
77, 2* 

59% 241, 
11* 9% 
30* I6i ? 
46* 35* 
26 14% 

22% 19* 
28%-. .18% 
164 117 

40* 24 

ss a, 
161, 8* 
25* 11% 
54* 32* 
201; 13* 
153, 11% 
24* 15* 

7% 3 

14* 8* 
80* 59', 
40* 38% 
15% 9% 
22* 14* 
228* 150* 
27% 15* 
1097, 100* 
14% 10 
40* 29 
26* 157, 
30* 19* 
257, 10* 
48 357, 

11* 77, 
24* 1 71, 

31 18* 

46% 20% 


Slack 


Oi'ge 

P / Sh Oasa Haw. 

Oiv. YM- E 100a High tew Oam Oasa 


Braswk 1 
SrshWI .52 
Bundy 80 4.2 0 

BunkrtC.18 11. 
BurinCt 


Blccft n 39 SB 23>« 23* 23G 

BlackD .64 31 12 2357 20% 20 20% +% 

BlekHPl 92 5 6 10 22 34* 34* 34* 

BIsTJn 58 Z9 96 157 19% 19% 19* -% 

BlckHRS 40 42 15 83 57% 57', 571; + 1, 

Boeings 1 08 Z2 17 3262487, 49% 49* -% 
BotseC 1 90 3 8 21 782 49% 48% 49* +* 

BotaeCpf S 8.4 186 60 59 59* + % 

BoltBar 10 .4 29 124 27% 27 27% +% 

Borderal 52 38 1! 372 4©% 40 401, -* 

Borg We. 9 2 * 2 10 659 22 21* 22 +% 

Bormrts 16 32 9% 8* 9 

BosEd 3 24 7.8 8 58 42 41* 41* -% 

' B09E piB 88 11. Z100S2 82 82 - * 

BosE prl.IT 11. 83 11* 11% 11% -% 

BOSE p»1 4« 11. 1 13* 13* 13* -% 

Bowatr .72 3 1 8 885 23* 227, 23 - * 

BrlgSI 1.60 58 11 150 26* 27* 28* +* 

BrtstM 1.68 Z9 18 447564* 64 64 -7, 

BrtlLnd 14 49 4* 41, 4* 

BrUPI 1.800 62 6 579 29* 29* 29* -* 

BrtTZ pp.aie 23 45 u2S% 28 26 +* 

Brock 156 2* 2% 2% -* 

Brcfcwyl.32 5135 219 26i, 25* 26* +% 

BkyUGZ12 7.7 8 66 407, 4<r, 40* +% 

BkUG pf2 47 10. 9 25 24% 24% 

BfcUG pf39S 11. 10 37 36* 30, +* 

BwnSh 20 .9 9 11 2? 22 22 -* 

BnnnGg 36 40 19 6B 20>, 29% 29', + * 

BrwnF 1.06 Z0 10 664 54* 54* 54* - * 

ZS9 1223 397, 39% 39% -% 

1.5 15 511 33* 33 33* +* 

4 19* 19 19 -% 

1 187, 167, 107, -% 

13 17 16* 18 19 

Burundi 64 5.5 83 1022 30% 28% 29% -* 

BrlNtti 140 Z1 9 1324671, 85% 66 -1* 

BrfNo pf .55 7.7 5 7* 7% 7% 

BrIN p< 2.13 9.3 1 227, 22* 227, 

8rWI p)5 33a 10. 465 51% 51* 51% 

Bumdy .44 3 4 13 105 13 12% 13 +% 

BurrgnZ60 4 2 11 410352 60* 01% +* 

ButLrln 52 2.8 92 43 18% 18* 18% +* 

Buttes 21 V, 1* 1* 

Bures pM 05j 20 4 4 4 

c c c 

CBI lrf.40a 5.8 12 206 24% 23% 24% +% 

CBS 3Z3 21 3215118% 117 117% + % 

CCX 9 128 5* 5 5* +* 

CCX pi 1.25 1Z z50 101; 10* 10* -* 

CIGNA Z60 4.3 74 1758 60% 597, 80% 

CK3 pf Z756D 88 321, 311, 32 -* 

CtG pf 4.10 7.7 118 53% 52* 53* 

CLC 60 3 2% 3 

CNA Fn 18 125 58* 5^« 57% -% 

CNAI 1.24 11. 7 11% 11* 11% +* 

CNW 53 144 20* 19», 201; +% 

CPC 0U20 4 9 12 4106447, 44 44% +% 

CP NU140 5.5 10 109 25% 25% 25* -1, 

CRIIMIZ07e 9 7 88 21* 21* 21% +% 

CSX. 1.16 4.1 10 752B28* 27% 28 +* 

CSX pf 7 <2 6 11166*168* 168* + 4* 

GTS 12.9 67 347, 34% 347, -* 

CS Inc 97 167 87, 8% 8% -* 

Cabot .92 3.5 9 141 £&, 26* 26* -% 

Caesar 17 2703 1$* 15* 15* 

CalFed .46 Z0 9 1218247, 24 24* -% 

CaXFd pfA 75 9.0 1004 531, S3 53 -% 

‘ 31 19 17% 171, -* 

23 14* 14* 14r 

321 227, 


. 22% 22% -* 

53 3% 3% 31, -% 

8 9* 91, 01, +* 

79* 78% -% 

40 40 

51 14* 14% 14* +% 

" " 21% 21* 


161; 

16* 

12 

29 

15 


9% 

9* 

10 

15* 

12 


40«, 28% 
27* 18% 
1291; 63 
15 7* 

45 34 

267, 17 
27 17% 

31* 17% 
21* IS* 
29% 16* 
37 29*, 

137, 8% 
21% 13% 
11 * 2 * 
12% 7% 
23* • 181, 
28* 15% 
24% , 18* 
24% 167, 
27% 19 
54* 431; 


CarPIra 
CartHwl.22 
CartWI .52 
CascNG.20 
CasflCk 
CastlC «d 

CsUC pf 1.88k 
CsdC pi .90 &8 
CatrpT .50 1.4 


10 

« 

4% 

637, 

62 


B 

1 

% 


12 MonU P / Sb 

High Low Stock dor. YU. E 100s High 


Di g> 
Ckm Pm 
law Heats Oau 


49% 12 

4* % 

12 4* 

247, 1ST, 

38% 24% 
35 26% 

2* 1 
367, 27 
401, 30* 
20 % 12 % 
27 IS 
19* 9* 

247, 101, 

27% 17% 

15* 107, 

48% 30% 
46 25* 

77* 44* 
38% 32 
93% 41 
19* 18* 
517, 49* 
23* 18% 
68* 36* 

447, 977, 

50% 433, 
651, 50% 
35* 20% 
33% 17% 
88* 58* 
10 * 0 % 
38* 30* 
521, 97* 

» sr 

30% 21% 
8* 


cmn m 301 49 49 49 

CtllHO fi 380 7, 13-16 7, 

Cnflnfa 6 29 11% 11 11 -% 

Control BO 7 4 9 977 24* 24* 24* - * 

CtOata 72 2 6 1&45 28% 27% 277, -% 

Coowd 1.10 3 2 13 651 347, 34* 343, 

vjCookU 15 1* 1% 1% 

Coopr 1.52 4 1 17 14l5u37* 36% 37* +* 
Coopt pfZBO 7.2 163 40* 40 40% - % 

Z5 7 213 16% 

1-5 18 745 26 
4 0 96 12 

11. 13 21', 

3.3 17 7 257, 

4.4 12 59 13 

27 19 850 46 
21 49 

.5 23 9 


CoprTr .40 
Coopvts-UJ 
Copwtd .44 
Cpwid pfZ40 
CorduidH 
Coraln .56 
ComG a! 28 
Corfilk 1 
Co«Cm 34 
Crane ,1.80b 
CrayRa 
CrckN ptZIB 


15* 157, +* 
25% 257, -% 
IW. 101. -1 
21% 21% +% 
25* 25* 

12% 123, -% 
471, 471; -% 
U48* 47* 46* +% 
74.* 741, 741, -% 


& 

11% 


48* 37* 
56', 50 
577, 61 
22% 15* 
34* 24% 
44* 24% 
44* 24' 
58% 51 
55* 49 
39* 31* 
38* 31% 
38* 291, 
200 127 
29% 16% 
IP, 7i, 

54 27* 

407 215 

13% 5 
137# 9% 
54 42 

381, £4% 
77 347, 

63* 50* 
20 * - 12 * 
27* 20 

% 

73 

74 

267, W e 
37 23* 


9 

39 

48 

50 


101 , 

14* 


& 

& 


51* 27* 
81* 70 
963, 79 
41% 28* 

9% 6% 

=*1 a 

16 
22* 

237, 14* 
64* 47 
983, 81 
167, 10 
17* 12% 
19 12* 

403, 221; 
25* 14* 
37 24 

23* 16 
21 * 12 * 
363, 15% 
74% 57* 
19% 9% 


3« 

28 

Ifl 

a 

35 


25* 

20* 

14* 

IP, 

24* 

39% 

26* 


48% 45* 
50 27* 

37i, 25* 
17* 8 
20 15% 

33% 6* 
327, 23*, 
32* 23% 
18% 13 

18% 13* 
105* 80 
761, 54 
24% 18% 

853, 47* 
30% 17% 
3B 21% 
35* 21% 
353, 25 
20 11 
46* 11% 

39* 23 
19* 137, 

31 20i, 

»5* 12»; 
38 25% 

47* 35 
49* 38% 
36 221, 

477, 31 
" 4% 

13* 
26 

53* 23* 
56 25 

31* 11* 
25* 9* 
287, 10* 

54* 26% 
28 11* 
28 107, 

28* 101, 
ia* 7T, 
16* 7 
287, IT 
18 71. 

,7* 231; 
10% 47, 
*’« % 


Calltin -25b 1.4 
Comml .12 .8 

CRLk g .40 
CmpR 0.161 
Cpfl pi gZSO 

CemSpZSO 3.1 13 83 60 

CamS wt 5 40 

CdPacs .48 SI 14* 

CanPEg.60 78 2i* 

CapCttsZO .1 21 68 2223, 221* 221*- 1* 

CopHdl .77 3.3 10 855 24 23% 23% -% 

CepH pf10.57a9.9 3 106* 106* 108*- 1 

Caring g 48 6 11 11 11 

CaHisin.02 32 9 147 321, 317, 31% -% 

CaroFl .40 1.6 12 100 24% 24% 24% -* 

CarPw ZOO 9.1 7 2021287, 28* 28% -% 

CarP pfZ67 11. 13 251, 25* 25* -% 

CarTscZ.10 5.0 11 91 41* 41* 41* +* 

Carrol .07 .8 12 40 8% 8% 8% -% 

“ ~ 9 59 23* 23% 23% 

4.0 11 38 31 30% 30* -* 

1.1 17 112 4« 45* 45% -% 

6.9 8 89 17% 17% 17* -* 

378 13 12* 12% -* 

115 11* 11* 11* 

68 25 24* 24* -* 

87 13* 13* 13* -% 

3412363, 36 36* +% 

Caco .76 3.1 12 29 24* 24* 24* - * 

CM arts*. 40 3.5 12 228 126* 12^,126 -1 

Cengy n.03e .4 22 16 8 8 8 

Cental Z38 5.5 10 275 43* 43* 43* +% 

Con torn 12 170 2Q7, 28% 267, 

CenSotfUK 7.7 8 2845 26% 26 26% -* 

CenHutf.96 9 6 7 61 31 30* 30* +% 

CnllPS 1.64 7.9 11 400 20% 20% 201,-1, 

CnLaEB.OB 7.2 8 152 26% 28% 28* 

CLaS pl4.18 11. 14 36* 36% 38* +* 

C«MPW1.40 10.7 387 131, 131, 13* +* 

CVtPS 1.90 9.1 6 39 21% 20% 207, -% 

CentrDi 117 3 . 27, 3 

CmryTI .80 6.6 9 238 12% 12% 12% -% 

Cemrfl Z40 1Z 9 . 38 20* 20% 20*.- - 

Ch-mad70 2.7 12 65 26* 26i, 26 1 , -* 

CeMAIr,40 1.819 147223% 22 22..-% 

Chmpln.40 - .1.6 3262 24* 23% 24* +* 

Chrm pi 1.20 48 16 26% 26 26 -% 

Chmt pf«.60 8.7 47 527, 521, 527, 

ChamSpIO 4.4 13 519 9% 87, 9% +1, 

vJChrtC 112 2* 2% 2% -% . 

view art 26 17-32 17-32 T7-32- 1-32 

vJChrt pi 54 2* 2% 2% 

Chase 3.00 8.1 6 103062* 61% 82* 

Chase pf6.75 11. 1 81 61 61 +1 

Chasa pfS.25 11. 33 4| 47% 47* +* 

Chase pf6.49e 12. 25 557, 55% 55% -1, 

Chase pf12.40#2Z 127 55 54* 55 +* 

Chef see .72 13 9 B 21% 21* 21* +% 

Chemed.52 5.1 14 864 31% 29* 29* -* 

ChmNY2.48 57 6 512 43* 43* 431; -* 

ChNY pi 1.87 4.3 3 43* 43* 431, -* 

CUNY pf4.59e'8Z 525 56% 557, 557, -% 

ChNY pf4.44e 8 2 307 54* 541, 541, 

Che*pk1.24 3.4 10 73 SB* 357, 36* 

6.0 10 937 34 33* 33* -% 

6.6 8 1762 36% 38* 38* -% 

67 38 13», 138 138*,- 1* 
.7 9 699 28* 27* 277# -7, 

ChkFuU24» 2.8213 54 8* 8* 8* 

CnrisCr4« 10 13 50* 50* 50* 

ChCtt pH. 40 .4 1 382 382 382 - 23 

Christn 51 11% 107, 11% +* 

Chroma 200 438 12% 11% 12 +* 

Chrm pf 18 53 527, 53 +* 

Chryslr 1 Z8 3 2935 353, 35* 35% 

Chubb sZ20 29 19 324 75% 74% 743, -% 

Chubb pl4.25 8-9 419 82% 61% 62 -% 

Churchs.44 24 16 189718% 18% 18%-* 

Cllcorp222 6 3 10 27 26% 26* 26% - * 

CtnBatG.12 6.1 8 .76 «5l 501, 51 +% 

CinGE Z16 11.8 2397 19* 19 19 -% 

ClnG pf 9.30 11 Z3S0 74 72% 7», -* 

ClnG pf 7 44 11 z220Qi59* 58 59* +* 

CmG pf 9.28 IK *100 72 72 72 +* 

ClnG pf 9.52 11 ; 107(74 74 74 +* 

CmMtt 72 1526 228 21* 20% 20% -% 

CJrclK .74 Z1 14 54 35 34% 34% 

CdClly .10 .5 11 100021% 21 21% -1 

Circus 17 139 30 29% 30 +% 

Crtlcrp 228 4 0 7 7805487, 48* 48% -% 

Chicp pf7.72e 9.5 2 61* 81 81 -* 

Ctlcp pfA9.35e9.8 310 u97T, 9r, 97* +1% 

City! r*v 7.30c 5 5538201, ?B* 29% +* 

Clabtr .72 10. 0 80 7% 7 7 

ClairSt .10 .4 47 180 287, 28* 28* -* 

CtarkEl.10 ' 15 24 228531% 31% 31% +% 

CfayHm 14 41 13* 13* 13* -* 

a veil 1 AT 8 37 21* 21% 21*+% 

ClevB ZS2 II 6 1727 23* 23* 23% -1. 

ClvQ p17.se 12 Z10 63 63 63 

CtvD plllZ4el1. 10 u99* 99* 99* +% 

Clevpk .30) 121 11 10* 10% -% 

Ctvpk plt.llj 287 12% dll* 11* -1% 

Clvp*. pf 82J 46 12% 012*12%-* 

Ctorax 1 36 3.4 13 494 40% 39* 39* -% 

CTubM n lOe .4 21 SO 2S* 25% 2S* 

CuetiP 1 Z8 14 1855381, 34 35* -7, 

Cluet pf 1 4.5 111 22* 22 22* -1 

Coachm40 Z9 14 161 13% 13* 13% +% 

Coastf s .40 1.3 11 312 32% 31% 31% -% 

CocaaZ96 4 0 15 296974 73% 73% -% 

Coteco 2451 16% J8 18% -% 

Colamrt 20 3 6 19 96 32 31% 31% -1 5 

CoIgPal.ZSb 4 7 37 953 27% 271, 87% -* 

ColAiks 64 2 6 8 653 u2«% 24 24* -% 

ColFdss .10 .6 18 300 24% 24* 24% 

ColPen 1.40 5.2 9 403 27t, 27 27% -% 

GelHndZSO 40 9 181 62% 62 82% +>, 

ColGasllS 9.7 5B7 32% 32% 32% +% 

ColQs plS. 12 1 1 16 47l, 47* 471, - 1, 

4 4 9 177 40% 49% 49% +% 

5.7 11 676 32* 32i, 32% -% 

13 11 717 181, 157, ie -% 

Z1 16 11 17i, 17 171, 

3 8794 11% 9% 11% +i* 

93 7 1253 32* 32 32*-% 

* * 1 32% 32% 32% - % 

69 IT* IT 17* -% 


ChesPn 2 
CtrevmZ40 
CluMlw 
ChiPiiT.20a 


ComtHiC.16 
CmbEM.B4 
Comdis .20 
ComMfl.36 
Comdre 
CmwE 3 
CwE pf 1.42 4 4 
CwE pi 190 11. 
CwE pi 2 11. 
CwE pfll.70 11. 
CwE pf BZ8 11. 
CwE pl 237 96 
CwE pf 7.24 11. 
CamE 32.52 
ComsaflZO 


31 18% 18% 18% +% 


Z260BI10S 106 
2150 73* 73* 73* -1* 
7 241, 24* 24* 

Z100 64 64 84 -1 

0 3 6 31 30% 301, 30% +% 

3-2 11 40J 371, 307, 37 - * 

CPsyc .28 .8 25 268 34% 34% 34% +% 

Com pgr 60 21 10 10 29% 29% 29% -% 

CompSe 10 404 20 19* 19% -% 

59 580316% IS* 16% +1% 


Cptvan 

CanAgs 87 Z3 14 197 37% 37% 37% 

ConnE 1.60 8.1 10 11 u18% 19% +% 

CnnNG2«0 78 9 0 30% 30* 30* 

Conrac .40 2 8 7 64 I4i. 13* 14* 

Comas. 40 R4 6 663 37% 37* 3r, -* 

ConE pK 85 10. Z680 46 

ConE pl 5 10 5 49 

CnsFrt 1.10 3 2 12 356 34* 

CnsNG Z32 5 4 9 142 43% 

ConsPw 10 1171 B* 

ChP p®4.S0 1A Z16Q 33 

710 37 


CnP plCAS2 12 
CnP ptD7 45 14 
CnP p1G7.7Q 1A 
CnP nrVA40 1A 
CnP prU3 60 14. 
CnP prT3 78 15 

CnP pTH7 68 14 
CnP prR 4 14. 
CnP prP3 96 15. 
CnP prN3.B5 14. 
CnP prM2.50 1A 
CnP prt-223 11 
CnP prS4 0Z 1A 
CnP prK243 14 


45* 46 +* 

49 40 -* 

331, 34* +* 

43* 43* -* 

8% 6* 

33 33 

37 37 

Z625A2* 52% 52% -1 
Z 100 55* 55* 551, -% 

36 31% 297, 31* -% 

42 25* 28 2S% +% 

15 26* 28 26 -* 

z2Q0 54* 541, 541, 

25 27% 27* 27% +% 

49 27% 263. 27% -3. 

27 27% 27 27 -1* 

12 16* 177, 177, +* 

24 16% 161, 18% +* 

31 27% 27% 27% -1 

173, 18 


II 16 

CnflCp 260 5 9 21 2246 44% 43% 43% - ■« 

Contnl 10 160 7% 7% 7* -.% 

ConW rt 604 17, 1% 1% -I, 


15 

78 

23 
13* 8% 
21% 12* 
451, 29% 
20% 121, 

64 46* 

63% 45 
40% 23% 
33% 24% 
26% 17% 
52% 27 
7% 4* 

44% 20% 
28% 16 
3 7% 27* 
17% 12% 
80 59 

67% 46 
85% 46* 
543, 46 
25% 197, 
26% 20i, 
27% 19% 
27% 19* 
29% 21* 
20% 203, 
33% 24* 
34% 24% 
115 96* 
207, 131, 

24 17% 

15% 9% 
29% 21% 
21 IS* 
38% 34% 
59 37 

125% T7i, 
95 49* 

281; 15 
6* 37, 

St & 
21% 16 
617, 38 
33* 23* 
421; 32* 
38% 25% 
51% 361, 
14% 11 

229, 15* 
21* 147, 
65* 25% 
61% 43* 
40 31 

SO 39% 
357, 23% 

65 04* 

60* 61 
75% 57 
27 21', 

35 28* 

88* 571, 

17* 11», 
18* 15* 
18 13% 

20 14% 

62* 43% 
16* 81; 
261; 17*. 

42 28* 

17% 16 
32% 22* 
28i, 20 
207, 12 
10 3* 

4% 1% 

1% * 
223, 6* 
24* 6% 
27% 9% 

3 21 ’ 2 

23% 12* 
62 41* 

80i, 41% 
307, 201; 
327, 20 
32* 261, 
18% 13% 

13 3 
3 3 

10* 9% 
11% 8% 
5* 2% 

28% 17% 
181, 11* 
12% 4% 
7B* 50 
147, 6% 
201 ; 11 % 
331, 2«* 
22* 15% 
5 S', 

5% 4 

B* 7 

I* 

32% 22% 
20 9% 

297, 171; 

21% 17% 

a s 

20 15% 

21% 18 
35 17% 

6* 2i« 
20 * 11 % 
50* 26* 
17 91; 

14% 91, 
24* 12% 
253, 18% 
31% 157, 

* ff 

9 

17* 13% 

54* 38 


A2 11 602 37% 37i; 373, +% 

19 864 91% 90% 90% -1% 

11. 13 19* 19 19 -% 

CrckN pli 29e 2 5 63 507, 503, 50', 

CrmpK 1.20 5.3 11 57 22% 22* 221, +* 

CrwnCk 14 292 67% 671, 67% -% 

CrwZel 1 24 16 7221 41% 41% 41% 

CrZal pfABS 9.7 82 48 471; 477, +* 

CrZM ptC4 50 7 3 11 61* 61* 61* 

Culbro 60 2.4 ID 35 347, 33 * 34 

33 687 27% 26% 27 -% 

13 4 144 68% 671, 571, -1* 

11. 26 101; 10% 10% -% 

3.3 15 4 — “ — 

23 10 50 

D 0 0 

Dallas .66 359 54 18% IS* 18% +* 

1.9 220 NT, 10* 10% +* 

4.8 8 351 201; 26% 26* -* 

13 104 9* 9% 9* -% 

1.8 229 10'; 10* 10* +* 

12 4212 30% 37% 38 

12 1275 40* 387, 39* +% 

1534 13% 13* 13* 

25 10 87 91, 91; 9* -* 

1.3 10 100718% 17% 18% +% 

1.8 15 473 41% 41* 41* -* 

9.9 8 626 201, 20 20% +* 

220064 64 64 +1 


. 347, 143, 
+ 1-16 45* 291, 
- " 29% 19* 
18% 11% 
6% 3* 

21 12% 
20% 14* 
56* 4H, 
51% 36% 
13* 1C% 
78% 53% 
15* ID 
11* 8% 
33% 24% 
27 22 

22% 18% 
10% 9* 
IIP. 77, 
22% 13* 
34% 221. 
28* 20 
32* 25% 
36% 22% 


Culin 
CumEnZ20 
Currincl.IOa 
CurtW 120 
Cyclops 10 


101 ; 

36% 

48% 48% 


36* 36* 
48% 


DamonOO 
DanaC0.28 
Dananr 
Daniel 18b 
OartKrs 
DataGn 
Datprtt 
OtaOsg Z4 
Dayco Z4 
DeytMd .74 
OaytPL 2 
DPi. 


27% 27% 27% 

263, 26 25% + * 

26% 26i, -28% +% 
28% 28* 2S* -* 
271; 28i, 

32 32* 

33* 33* +* 
115 115 
20 % 20 * +% 


28* 

321, 

33% 

115 

20f, 

22 


21* 2«| -* 
15* 15% +% 
29* 29* +% 


70 50* 

88* 63* 
27% 181; 
13% 97, 
14% 9* 


397, 

16* 10% 
27 13i, 

19% 13* 
31* 23 
28* 14% 
13 8* 

8% 4* 

41* 29% 
SO* 31* 

39 29* 

22% 107, 
27 16% 

29 25* 

23 161, 

19% 137, 
OS', 45* 
32 22i, 

3S 251, 
11* 4 
5* 3* 

40 14* 

»% l£, 
27% 12* 
43 21* 

32i, 21* 
46% 18% 

27 18% 

54* 44* 
83* 70 
18* 1 1 
54 35 

49 321, 

21 8 
24* 107, 

60 35* 

a St 
JS Sr 

77, 4* 

30% 20% 
317, Mi, 
28* 16* 
33* 17* 

55% 457, 

53* 29 
11* B* 
43 21 * 

50* 42% 
281, 14% 

393, 257, 
13% 101, 
29* 14% 


pf 748 12 

DPL pf 7.37 12 Z320 63* 63 63* +* 

DeanFd.56 1.4 19 35 38* 38% 36* 

Deere 1 3 2 30 434 31% 30% 30% -* 

OiHmP 192 7 4 10 169 26% 253, 26 

DenaAr.60 1 5 8 704 62 51* 51* -* 

Dettona 49 5* 5% 5* +% 

DixCh a 92 2-3 19 497 40* 39% 39% -* 

Den Ml si. 20 4.6 13 65 26* 26 26% -* 

DeSolo 1.40 4.1 10 10 34% 34% 34% -* 

DetEd 1.66 9.5 6 651 17* 17% 17% 

DetE p19.32 12 2200 76% 77* 78* -1* 

DefE p17 68 12 z300 66% 66% 66% -% 

De£ pf7.45 11. Z670 6S 64* 65 -% 

DetE p17.36 11. Z400 645, 64 64% +* 

DE ptFZ7S 11. 3 25 25 25 

DE prfl3.24 12 6 

DE piOK131Z 96 

DE pIP 3.12 f2 - 52 

DE pfO 3.40 12 61 

DE pfM142 12 94 

DE • pit 4 12 0 

DE pfK A12 12 18 

DE pfJ15.eaiA 1 

DatE pr228 11. 12 

Dexter .80 3.7 11 77 

DiGior .64 41 421 15* 

DtGkj pf225 7.7 1 29* 

DlamS 1.78 11 10 3406 17% 17* 171, -* 

DiaSh pl 4 11. 16 37 36* 38* -* 

Dlebtds 1 27 9 4853 39% 37* 371- -2’, 

Digital 13 7004 103 99% 102%+3 

Disney 1.20 1.3 59 615 89% 89% 89* -* 

DB ■ 8 24 27* 271, 27* +% 

Oivrsln 3 41 5% 5% 5% -% 

Dome e 12 166577, 73, 7* 

DomRs272 8.2 9 4143 33* 33* 33* -* 

Donald .86 18 8 56 16* 18* 18* -* 

Donley 1.16 2.0 16 560 58 56% 56% -1% 

Dorsey 1.20 17 14 34 32% 32* 32% +* 

Dover .62 21 14 .261 39* 39 39* -% 

DowCh 1.80 10 13 201936* 357, 36%-* 

Dowjfl 78 1.7 22 382 461, 45* 4S1, -* 

Dravo .50 15 630 14* 13* 14* +% 

Drear .80 15 17 1385 u22% 22 227, +* 

DrexB 2 10. 41 20* 20 20 -* 

Dreyl us. SO 1.0 16 487 64 62* 62* -1* 

duPont 3 11 13 2545 59% 58% 59% +% 

OuPnt pll50 9 3 14 37* 37 37* +% 

duPm pfASO 9.4 5 47* 47* 47* 

DukeP 248 69 S 1249331, 35% 35* 

Duka pfS.TO 10. Z120 84* 64* 64* 

Duke pfS.20 10. z90 76* 76* 78* -% 

Duke pf7.80 10. Z200a5* 75 * 75* +* 

Duke p!269 10. 6 207, 2 C% 26% -* 

Duka pf3.8S 11. 16 34* 34% 34* -% 

DunBnC.20 28 23 3083 79* 79% 79% -* 

DuqLl 206 12 6 1746 17% 17 17 -% 

Dug plAZIO 12 zS50 18 17* 18 -% 

Ouq prKZTO 12 6 18 16 18 

Duq pr 231 12 z600 19% 19* 19% -* 

Duq p I 7.20 12 z250 60% 60 60-’, +% 

DyCOPl .60 4.7 11 179 127, 11* 127, +1% 

DynAm .20 .8 12 109 24% 24% 24% -% 

CEE 

EGG . .46 1.1 22 172 u42% 41% 421; ♦% 

EOK n 1 28 7.7 IS 16%, 18* 1B% •»-%' 

E" sy« .50 1.7-15 564 29*' -29 29* -% 

EaflIePI.04 4.7 8 23 221, 22 22 -* 

Easco .44 2 2 006 197, 19* 19* -% 

EastAir 12 45569% 9% 9* -% 

EAL wtO 07 37, 3* 3* 

EAL wtA 196 1% 1% 1% -% 

EsAtr pfl. 18k 47 22% 22 22 -% 

EAir pfB1.40k 01 24* 24 24* 

EAtr pIC 74 27* 27% 27% 

EaatGPl.30 5 7 79 237323% 22% 23 +% 

EastUB208 90S 130 23% 227, 23 -% 

EsKod s220 A013 265846% 481, 461, -* 

Eaton 1.40 26 7 1459 55% 54* 54* -% 

Echlln .88 15 12 375 28% 25* 25* -% 

EckenJI.04 3Z 13 1435 27 26% 267, -* 

EdisSr 1.80 4.9 12 105 321; 32* 32* -% 

EDO Z8 1.712 83 181; 16* 16* -* 

Edward. 80 2.4 15 1076 34 33* 33* -7, 

EPG dp* 2-35 9 6 180 24* 24* 24* 

EPG pf 175 11 4 29% 29% 26% +% 

EPG pr IB 29* 29 29% 

ETToro .02e .1 16 75 IT* 171, 17* +1, 

Elcor -36 33 33 10* 10* 10* +* 

ElecAs 3 4* 4* 4* 

Elctap % JOB .3 27 26 26% 2S* 26% 

Elgin .80 5 9 15 26 13% 13% 13% 

Ebcint 194 4% 4* 4% -% 

EmrsEtZBO 18 14 868 73 72% 73 +* 

8.7 13 560 107, 10% 10% -* 

27 13 1281 187, ia% 16* 

A3 11 133 33% 327, 327, -% 

7.8 6 16 22% 22* 22% 

Z100 5 S 5 

2500 5 5 5 -% 

*40 8% 8% 6% -% 

134 5-32 * 5-32 

26 10 165 28 27% 277, 

14 88 19% 19% 19% -1, 

8.5 17 2838 247, 24% 24% -1, 

11 313 19* 10* 191, +1 

24 425 2% 2 2% +% 

115 12 117, 117, 

EnlaE nZSOe 1A 62 17* 17% 17* +* 

Entetim.30 10 11 93 19% 19% 19% -% 

13 19 128 35 34* 341, +1, 

3216 37, 3* 37, + % 

12 1 19* 19* 19* 

3.6 8 123 46* 47* 46 

.7 11 161 )B% 16* 16* -% 

24 16 61 12* 12% 12% -% 

I. 914 44 23% 23* 23% -% 

2914 13 27% 27% 27% -% 

IB 12 140 19* 183, 19% -% 

Ethyl s Z6 23 13 642 25 24% 241, 

vJEvanP 195 V, is, i», -% 

yIEvan pf 24 2* 2% 2* 

ExCel0 1.72 4.011 311 u43* 42* 43% +* 

II. 43 163, 16!, 163, -% 

0.5 8 7460 63% 52* 52% -* 

F F F 

FMC 220 13 37 48 87% 67 67* -* 

F14C pf 225 27 1 83% 631; 83% -% 

FPL. GpBQ 7.0 10 1295 271, 27% 277, +% 

26 24 33 10% 10% 10% 

7 32 13* 13* 13% -* 

1.3 132 18* ‘ ' 

9.7 32 37* 

1.4 10 20 13 

.6 25 270 24* 

3.6 13 1 15* 

5 4 

4.7 8 12 

20 18 61 

.4 8 44 

4.5 9 16 


12 Month 
Higk Lew 


Stack Dm. YM 


P / Sb 

E lOOt High 


Oi'ga 
Oasa Pm. 
low Oam Oral 

32 


FtoaiPt 19 422 33* 32 32* -* 

FUs£C .164 4 14 41 44% 441, 44U 

FlaPrgZIB 7 5 9 644 29', 281, 287, +i, 

FlaSU .40 24 13 274 167, 16 10% +* 

FhmGen 35 5* 5* 5* - % 

Flowr a 42 22 « 37 19* 18% 187, -% 

Fluar .40 2 3 427 171, 17% 17% -* 

FooteC 220 3 7 13 82 u5S>« 56% SB* + * 

55 3 383943* 43* 43* -* 

10. 12 13* 13 13 - % 

21 17 187 78% 751, 7B* -* 

34 13 871 13* 

61 13 51 11* 

AO 90 42g 26 

15 424 23% 

2 8 90 13% 

428 10's 
21 174 9* 

10 14 752 20% 


FordM 240 
FiDcar 1 36 
FMcwdl 64 
Fpstwn .44 
FoxStf> .68 
FoxbrolOC 
Foxmyr 
FMEP n 554 
FMGC n 
FMOG 24te 
FrpOAc 80 
Rpgtm .60 
Fruehfs 60 
Fruhf pf 2 
Fuqua .40 


38* 17* 

37% 257, 
47i, 33* 
34% 15% 

78* 487, 
T 3* 
12% 5* 
44% 37 
26% 24* 
24* 19% 

% 

183, 

% 


9 

«*• 

30 

17* 

21* 

12* 

12% 


21 17 143 28* 
2.5 6 2277 24* 

19 368 29* 

1.2 9 60 33* 

G G G 

GAF 20e 0 12 392 341, 

GATX 120 4.0 14 99 3C% 

GATX pf250 62 1 

GCA 9 521 

GEICO 1 14 11 55 

GEO 75 

CF Cp 4 

GTE 108 7.3 8 

GTE pl 2 7.5 

GTE Pl 246 10 

GalHou 
Canned .48 
Geplne .50 


127, 13 
11 11% -% 
25* 26 +* 

22% 23* +% 
19% 19', +* 
10% Id, 

9% «% 

20 20 * + % 
28% 281, +* 
24* 24* 

28* 29 +* 

33 33 


401* 

19% 


9* 

10 


Geertn 

Geleo 


3* 
7* 

3522 42% 
3 26% 

34 24* 

11 3* 

23 23 444 66% 
1.8 23 110 28% 


.40 4.2 18 153 S% 

.56 27 15 226 21 


51% 31* 
IB* 14* 
481, 31% 
39% 22% 
36 21% 


21 

64 

65* 

83* 

7% 

»* 

17 

27* 

04 

85 

«3* 


10% 

501, 

48* 

53 

5* 

Wt 

4% 

47* 

64* 

16% 


EmRad94t 
EmryA .50 
Emhartl.40b 
EmpOsl.76 
Emp pf .47 9.4 
Errp pf .50 10. 
Emp pt .92 11. 
EnExc 
EngtCp .72 
EnlsBus 
EnsercH.60 
EnsEx n.60e 
Enarce 
Enters 


Equfx S 1.14 
Equfmk 
Eqmk pf231 
EqtResl.72 
Equttc n .12 
Erbmnt.30 
Ess Be n .44 
EssexCSOb 
Estrlne .72 


Exc«isr1.B6e 
Exxon 3.40 


FabCtr .28 
Facet 
Fairchd.£0 
FMre C43 60 
Fairfd .16 
FamOl s 20 
Fanstal .60 
FrWstF 
Fand. .68 
FayDrg.20 
Fed ere ,02a 
FMSCo 1.84 
FedExp 
FdMog 1.52 
FadNM .15 
Fed IPS .70 
FPan pf2.31 
FedRIt 1.44 
FdSgrd .00 
FedDSl254 
Ferro 
Bdcai 


16 16 -* 

37 37% 

12* 12', -% 

231, 23* -I. 

. 151, 15* 

3 !3« 3 12« 3 3 ~ H 

187, 19% 107, 

10 * 10 10 * -* 

s% 5% -% 

41* 41 411, +* 

32 8012 U52 1 , 49% 51% +1% 

A2 11 395 37 361, 36% -% 

.8 2427 21% 207, 21 -% 

15 9 162 IS* 19* 19* +% 

8.0 60 29 26% 29 + * 

14 14 16 22* 221, 22% +1, 

4.8 14 53 17% 17% 17% 

4.3 0 934 80 59* 50* -* 

1.20 4.1 14 143 29% 29* 29* +% 

1 3 A 13 12 29* 29% 29% 

~ - ~ +* 


3% -* 


FlnCpA.05) 3403 7* 7 

FmCppt.60 11. 1 5* 5* 

FlnCp pffi^lo 20. 35 33* 33 

FnBBar 144 6 6', 6 

Firesm .00 1 7 10 3025 u22* 21% 21* +* 

FlAU s .08 25 10 398 271, 28% 26* -* 

FfflkSyl.60 18 9 365 4Z% 42 4Z* 

FBkFI si 11 14 29 31% 31% 31* - V 

FBost a 14 2292 48 45 45* - IT 

FstChiCl.32 5.3 3272243, 24 24* +* 

FCrt a pf 5.73012 110 461; 46% 481; -% 

FChl pfBB83e12 1 731, 731, 73* +* 

FfflTexl.30 11.11 348 12* 12 12% 

FtflTx pf5.96e 15. 16 40% 401; 401; +* 

FtBTx pts.aoe IS. 74 38* 30% 38% +r, 

FlCity 10 10 10* 

FFadAzSOe 1.3 7 179 22% 

FFB 288 51 8 166 57% 

F1ntata250 4,5 276 52% 

76 25 32% 

2.7 8 154 9 

17 70 281, 

1486 7* 

8.8 224 2&t 

67 15 64 29% 

12 11 37 27* 

4.0 9 


Float p!237 
FIMtas .24 
FiNainn 
FstPa 

FsiPa p«.B2 
FiunRii.ee 
FtVaBk JBB 
FtWisc 1 30 
FWbe pfl 25 
FI sent 1 

FtahFd 0S« 

FUFnGsl.32 
FUF pfASIa 18 
FleetEn 44 2 1 9 

Flemng 1 
Flexl pli 61 
FlgtnSlAlB 


101, 10% -% 

22 221. -% 

56* 56* — 7, 

51* 517, _% 

31* 31* -% 

87, B% -* 

25* 257, -* 

7% 7% +% 

29i, 2S, +1, 

29* 29* -* 

. 27i, 27i; — * 
144 32', 32% 321- -* 

11. z200 55% 56% 55% +% 

3.0423 49 337, 33* 337, 

.4 99 11* 11* 11* 

11 10 128 42% 41% 42 -* 

S51 50* 49 50 -* 

285 207, 20% 20* -* 

2514 1882391; 39* 39% +’, 

12 7 13* 13* 13* +% 


43* 343, 
56* 44* 
9 37, 

15* 6’, 
92% 46i, 
14* 5 
537, 401; 
13* 10 
131, 10* 

50% 62 
77, 3% 

28* 13% 

26 15 

25* 16% 
36 26% 

27* 19* 
30* 23% 
31', 2S 7 , 
23* 171; 
23* 17 
87% 52* 
36i, 20% 
23% 12i, 
12% B* 
12% 6 

27 17% 
63* 44% 
141; 11% 
14* 67, 

7% 1% 

23* 5% 
13% *% 
1* 


GemllC 172 10* 

Gem 1 1 ZOe 1.7 1S3 11', 

GnCorpi.SOb 12 51 339 40* 

GAinv 1 53a 8.9 48 

GnScsh 1 2.2 S 25 

GCmms.40 1 1 12 95 38 

GCn pis. 46 1.3 10 36% 

GnOaia 15 204 14 

GnOyn 1 1.3 9 1058 797, 

GerxEI 220 31 12 3719 63* 

GnFda 250 3 0 12 1735827, 

GGth n .00a 6 9 69 6', 

GnHme 12 73 6% 

□Host 9 30 193 643 16 

24 23 10* 

1.4 1340 17% 

17 36 604 60 
72 6 460688% 
.1 1034423, 

9.0 3 42 

9.0 16 55* 

.16 32 15 130 5* 

7 2651 15 

1.7 56 881 91* 
5 37 10* 


333, 34 -* 

30* 30* 

40’- 40% +1 
18% 19* +% 
73* 73% +* 

£ ^ 

7* 7* 

421, 42* -% 
36% 26% 

24* 24* + 1, 
3% 3% 

65% 65% +% 
27* £8 

9% 9% -* 
20 % 20 * 

10 % 10 %-* 
11 * 11 % -* 
. 46% 46* -3, 

ul8% 18* 18* +% 
45% 45 45% +% 


12 

24% 

25 

13* 

19 


39 
35 
30* 

18* 

32* 

44% 38% 
34% 247, 
21% 81, 
IB 1 , 74^ 
561, 27% 
21% 15 
401, 31% 
293. 17* 
20 12 ', 
20 % 22 * 
30* 10% 
49 37% 

P« 2* 
13>, 9 

a 2 

27 -24%. 
61, 4%. . 


20 

25% 

11% 

16% 

10 


% 

42 
18* 

24% 

10% 

54 39 

32% 24 
35% 271, 
137, 127, 
19% 14 

321, 19* 
301, 26* 
1*S \ 

11* ss. 

30 25* 

15% 11% 
21% IP, 

30 14% 

20% 15% 
21* 16* 
687, 27% 
36* 19* 
12* 7* 
28* 25 
28* 247, 
33% 18 
35 23 

10* 10* 
291; 20 
39* 24% 
17* 14 
2g, 15% 
137, 8 
34% 227, 
13% B% 

31 1$, 
23% 21 
22 % 10 * 

** 

18* 131, 
237, 14* 
30i, 15% 
56* 34% 
30 12* 

247, ie 
40 27% 

19* 10% 
21 16% 
30% 
101, s* 

131; 9 
44* 31* 
33* 21* 
237, 13 
13% 0% 
261; 18% 
731; 45% 
37* 27% 
57% 35* 
03* 621, 
27', 12 
271, 117, 
9i. 7 

27* 20% 
18 9% 

63* 43% 
66', 46% 

34 19% 
27% 20 
6% 3% 
521, 36% 
30% 22% 
19* 13* 
39>, 24% 
61* 61 
29% 18% 
167, 8 
23* 14% 
27* 20% 
137, ft* 
171, 121. 
233, 17* 

35 217, 
31* IQ* 
417, 237, 
31* 18* 

35* 23* 
1*% 1S% 

30 22% 

18* 1A% 

27* 23 
20* 16% 
36* 21-% 
63* 44 
61% 45 
21* 12* 


GnHous24 
Gnlnsl 25 
GnMilU24 
GMot Sr 
GM Es .051 
GMot pf!75 
GMot p I 5 
GNC 
GPU 

GenRe 1.56 
GnRe/r 
GnStgnl.&O 
□TFT pfl. 25 
GTF1 pH 30 
□TFT pf8 16 
Cansco 
GnRad .10 
Genst g 1 
Gst pl 1.68 
GenuPn.lB 
GaPac .80 
GaPw pfl 44 
GaPw pf3.76 
GaPw pf2S6 
GsPw pt2.S2 
GaPw pf7.72 
GerfaPdl22 
GerbSs .12 
GiamG 
Gibrfn 
GHfHall 52 
GiiielZE260 
GleasC 
GlenFd 
GloblM .I2j 
GlobM pit 75i 
GkJNug 
GUN wt 
GkJWF 20 
Gtkich 1.56 
GoooyrT.SO 
GordnJ 32 
Gould .68 
Grace 280 
Grengrs 
GtAFttl .48 
&AIPC 
GtUdn 1 
GNtm i.85e 
G1NI«( 1.52 
GTWFIn .88 
GUP 
GreenT 
Greyfi 120 
Greyh p!4.75 
G relief 
GrowGs .30 
GrubQ .08 
Grtimn 1 
Gnun pfZBO 
Gruntak .18 

GuiBrd .60 
GUWsr .90 
GuHRs 

guhr pn so 

GBSHJ11.64 
GBSU pH.48e 12 
GltSU pr3 85 12 
GlSU pf-s.40 12 
GAero .B3e 4.4 31 
Gutton .60 18 11 

H H 

HallFB 1 32 

Heibtn 180 
Hallwd .08 
Hahvd jri.56 
HamP >1.38 
HanJ8 1.47a 
Hindi 1.84a 
Handl , SB 
HandH .68 
Hanna .40 
HmBrJ 1 
Harlnds 56 
Hammn 


37% 37% -% 
36i, 38% -% 
13* 133, -% 
79% 79* 

62% 62% -% 
82i, 82* _i 4 
6* 63, 

6* 6% 

15* 1$, 

10 10 -% 
167, 17% +% 
59* 597, +* 
66% 69% +% 
42 42% -1, 

41!, 41* -% 
55% 55% +% 

5 5 -* 

143, 14* -% 
697, 90* -11, 
10 % 10 % -% 
45* 46 +% 

12% 12% -* 
12% 12% -% 
1% 


3 9 12 430 46 
TO. zSOO 12% 

10. z400 12), 

10. zlOO u8T% 81% 81% 

14 34 4 37, 37, 

.7 25 210 15% 1C, 15* +% 

99 u26i, 257, 261, +* 

65 2 25* 25* 25* +* 

37 14 387 31% 31* 31% +* 

32 26 3607 25 24* 2«% +% 

12 14 28% 281, 28* -% 

12 36 30% 30% 30% -% 

11. 4 23 23 23 +* 

11. 23 22% 22% 221, -* 

12 2110 66% 86% 66% +1 

3.8 13 120 35% 35 15% -% 

.7 13 20*5 16% 177, 181, -% 

90 11* 11% 11* 

5 2614 117, 10% lfli; -1* 

23 21 148 22* 22% 22% +* 

4.1 12 341 uS3% 83 63* + * 

16 131, 13% 13* +1, 

6 323 13* 

1241 21, 

124 6* 

18 402 12% 

199 2* 

7 2011 361, 


.6 

5.1 14 432 307, 
5.7 8 3832 26% 
-12 20 26 16* 
27 68 201125* 
6 7 12 297 42* 
14 446 33* 
24 12 140 20% 
7 278 17 

I. 9 15 8 

II. 7 25 


+% 

-% 


13% 13% 

2 21 , 

6% B* 

12* T2i« 

2% 2% 

34% 35 
30* 307, 4-% 
281, 28* -* 
16% 16% -% 
25 25* 

417, 42 -* 

33 33 -* 

23 20* -% 

16* 15* - % 
51% 51% 51* -* 
17* 17% 17% -* 


19 13 6*1 397, 39 39 -% 


3 I 10 
1.72 B.B 9 
7 

4Z11 
9-9 

12 


1626 28* 20% 28% -% 
38 19% <9* 19* -* 

1103 u77* 257, 27% +1 
169629* 28* 25* 

47 48 


r* a. - 1 * 


>230 48 
183 6% 

2715 110 11* 

.8 IS 36 B* 9% 9* 

13 8 679 30% 30* 30% -I, 

10. 5 26* 26% 26* +% 

.27 53 79 57, ' 5* ‘ 57, -% 

2610 52 26% 26 26* -% 

23 12 302 38!, 39* 39* -1, 

28 15 92 14* 14 14 -* 

6.4 3 . 20i, — — 

10.7 111616% 

5 53 

317, 

35* 

18* 

IS* 


20* 20* -jj 


15* 15* 

52* 53 
31* 317, -% 
35 35% -% 

18* 18* 

16* 16* 


7 
30 
13 
18 
H 

286 31 30% 30% -% 

64 10 2616281, 277, 20% +% 

5.3 19 493 1% 1% 1% 

5.4 50 101; 10* 10* 

IS 13 SB 34* 34* 34% -% 

11 35 14% 14* 14* -% 

8.8 • 26 207, 20% 207, +1, 

22 15 554 26i, 25* 257, -% 

25 20 440 10 19% 19 +1, 

21 23 25 18* 18% 18* +% 

1.6 18 58 64% 64* 64% -* 

1.8 22 50 34* 34* 34* -% 

25 139511* 11 11% +% 

19 251, 25% 25* 


Ham pfBS.40 11 
Hem pfC213 7.3 271 u29* 27% 29* + IS, 

Hrpflw .80 2512 5 32 32 32 -* 

Harris .88 10 13 101129 287, 29 

HarGr n 7 31 14* 14% 14* - % 

HarseolZB 4.4 12 1431 29* 29 29 -1, 

Hertmxiza 3.4 II 287 36 37% 377, -* 

HeltSe 1.80 11. 11 24 17 167, 107, 

HawQ 1.64 6-5 IT 111 25% 25 25% 

HayesA30e 28 B 422 10', 10% 10* +% 
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84 7 28% 26* 26* -% 

10. 201 28* 257, 26* +* 

7 5 47 1198 24* 23% 24% 

47 5* 5% 5% -1, 

21 22 11 9* 9% g% 

1.3 15 883 88% 68 68 -% 

21 10 568 u8&* 88 88* +% 

3.0 18 143847% 47* 47% -* 
28 30% 20* 30% +1* 

5 1 13 260 47* 46% 471, + * 

* 76 78 76 - 1 % 


381; 38% +* 
10% KB, 

15% 16% 

97 87 -% 

74* 741, -1, 

42% 42% -% 
13* 13* -1, 
35* 35% 

13% 13% -* 
2 2* +% 
29* 29* 

12 * 12 * -* 
557, 657, -v, 
15* 15* -I, 
11% 11% -* 
13% 137, -* 


12 Month 
H*h Low 

IS’; 9% 

fii- ■*■- 


Slock 


a* 

p. Su PtM Nm 

On YU E 10fl» H*gh taw Qbbm(3h< 

as-L “ s 1 & Jf & 

<8 46* -5 

66* 86% % 

2 7 17 750 11 7* 116% 117 -% 

1 4 16 31 70 89% .70 « * 

23 25 6657 35% 35 35*-% 

733 2 1 « 2 

3 

S3 
II B 


29* 23H Motion pl? 80 9 6 Ml H^T 

46'- 35* MWWH I 44 21 14 74. 45% 

rn 50 MwcSil M ?P n 13 Ml 


80 
36% 22 


. 0 “ 50 MorcSH 
1171, 78* Merck 220 
43* MordDl 1 
MnrLvn 80 
. . Mesa Of 
22 12* MtrsaPt 

34 ?S% MesaRI 76 tt 

Ti. S'- Mesao 74o 
81 * 45* MtE P7C7M £ 
66 48% UIE P*H8 32 13 

3% 2 MevFdZIB 11 

18* 12% McbER! 40 
7% 4* MlckJby 06 

55* 343, Midcrei2 38 
15* 10* MtdSUtl.78 
22* 15* MidRos 1 
32* 22-', MWE 2 78 
15* 11* MlltnR 44 
66 73% UMU 3.50 

39* 25* UinPt 2 78 
15% 6 Mrenlns 
8 4 Uriel 

34% 23* M«M 


461 14% T^b . 14% - % 

7 33 33 . 35 — * 

954 B* 8% 6 !, +* 

z610ilml% 81 61% +% 

zlO 65% 65% 65* -.% 

... 418 2'a 2 2 

7 7 11 25 IB* 173, 16* -* 

1 2 28 55 5* 5 b - % 

526 731 .451; 44* 45 -% 


14* 14% -% 
.17% 18 +* 

31% 31* - 
13%. 12%.. 

" -* 
. 30% -* 
6* 8% +* 
7 7* +* 


3* I- * viMoblH 
ft* 57, MsdCpi 
33% 16% Mohecc 40 
15 3 MohkOt 

53% 287, MonCal.QSj 
49 44* MonCapt 3 

14% Monreh 80 
40% Monsed .50 
10% MonPw 2 


ST* 

29»; 

197, 15 


10 * 0 % 


UonSt 1.80a 
MONY .88 


217, 121; Moores 72 
26't ib% MoorM I 04 
31 24 MorM p!2 50 

54* 28* Moron 9220 
43* 26% MorKnd 48 
24 18* MorseS .80 

21 13 MtgRty1.76e 

38 23* Mortons 64 

28% MototlB.64 


297, ig% Munlrd .54 


»•; Munsgs 
231; MurpO 1 
16% MurryO 60 


12 5 8048 15 

56 95 IS 

8 7 t2 23 32 

35 15 2 12* 

4 4 13 3383 80% BO* 

77 9 110 39 

S3 «% 

1132 7* 

220 7.5 10 400329% »*»**% 
16 % 9-18 % 

9 57 7 5% 65i -% 

1.3 12 120 30% 29% M* +% 

10002 * 2 * 2 * -% 

12 687 5 2 50*1 51 - 1% 

59 1 uSI 51 51 +2 

4 7 25 8 18% IBS, 16% +% 

5 2 11 888045* 471, 48* -1% 

7 0 11 331 29% 28* 28% -* 

9.2 28 19* 1»% 19% +* 

91 10 50 9* O'.’ 9% - * 

34 14 15B 21* 21* 21* ~% 

40 14 1157 25* 25 25», + * 

6 3 88 30 29* 30 * 

42 8 219552% 62 52 

3 6 10 22 41* 41% 41% 

34 14 HO 23% 23* 33* -* 

8.7 11 74 20% 20 20* 

17 9 239 37* 37 37* -% 

1 8 15 0197 36* 35* 357, +* 

23 13 13 23* 23* W* -* 

43 14% 137, 137, -% 

3.8 11 168 28* 27% 277, 

to 19* 18% 19* +* 

89 14% 14% 143, +% 

131 2% 2% 2% -% 

N 

1 53 17 21 18* 19 T9 -* 

1.40 KB 7 204 u307, 357, 357, -7, 

12 1562 191, 19% 19% -% 

.72 3 3 14 55 21% 21% 31% -% 

44* 24* NGN0 1.32 3.0 10 118 44 437, 44 -* 

33% 20% NCR .68 26 11 8211 u34* 33 34* +% 

14* 0* NL Ind .20 1 8 905 11% 11 11% +* 

27 MU1 2.32 6.7 9 13 35 347,04?,-* 

1. NVF 34 lt-16% % 

33% NVfA SO 1.7 22 370 65 54% 54% -7, 

B3* 43% Nab9CS.es 3.2 16 817 u83* 83* 63* +* 

83* S* NahsB wd 29 83* 83* 83* 

21i" Naico 1.20 47 13 287 26 25* 25* -% 

21% Nashua 7 52 28% 26* 28* -* 

10% NICnvs. 36 29 14 148 12?, 12% 12% -* 

22* Na 10*02.20 6.4 38 1323 u34% 33% 34* +% 

11* NaiEdu 16 124 18 17* 17* - % 

NatFGsZOS 7.3 7 14 26* 28% 28% - * 

NFG pl 2 30 9.6 35 24 2V, 23?, - * 

Nat Gyp 2 A3 7 679 47* 48* 47 . + * 

30 4* 4% 4* -% 

ZS9 89 382 37* 27* 27% +* 

SI 181 61% 81% 61% -% 

1.7 15 7801317, 30 30* -1% 

6 8 7% .77« -% 

3 9 12 34 27% 27* 27* -* 

36 5578 13* 13* 13% >* 

3.3 12 425 30% 30* 30% +% 

2.6 13 8 15% 15% 15% -* 

5.4 7 13 117, 11% 11% 


14* 11* Mui0m1.44 

10- 1 1* MyeiL 

21% 16% NAFCO 
38* 20* NBO a 
21* 12* NBJ 
22% 171; NCH 


1% 

557, 


18% 

34 
20 
30% 20 
24% 20 
48* 28 


31 11 
98 

N N 


4* 

33% 

65 

32?, 17% 
11% 6% 


a 


NtHom 
Nil 

Ml • pi 
NMedE .52 
NMlneS 


29 ‘ 22% KHPrestl.06 
16% 9% NtSemi 
31 22% WSvdn 1 

18 11?, NStand .40 

10 Nemo n.64e 


33% 23% NevPwZ.84 8 0 10 53 33 32* 33 +* 
181, 14% NevP pfl. 74 9.5 z90 18* 18* 18* +* 


23 19% . NOvP pf230 11. 

19 14* NavP pfl. 95 11. 

12* 8% NevSvL.50 A5 9 
46i; 317, NEngEB.00 7.8 7 
27* 21% NEnP pT2.70 10. 
29 22% NJRac 220 

29>, 16% NYSEG256 
35 24% NYS pl 3.75 11. 

761, 55% NYS pf 8 80 12. 
27 20 NYS pfAK82el3. 

19* 14* NYS pf 212 11. 
32* 24* NYS pIDKTS 12 
19 13* NewaH .50 

59% 32% NewhaBdBa 
18 11* Newhll 1.80a 

9* 7* NwhlRs£.72a 

401, 31 Newmt 1 


z90 21* 21 27 ’ -* 

9 18% 181, 1B% +* 

101 11* 11 11 -% 

90 46* 45% 457, -% 

2 27 281; 26% -* 

7.9 10 64 29* 27* 27% -1, 

9.2 7 x1B3ffi8% 277, 27* -% 
X70 34 34 34 -1 

2300 78 75 75 +1 

1 267, 367, 26?, +* 

8 u20 20 20 +% 

31% 31% 31% -* 

17% 171; 17% -% 


5 

2911 7 
IK 27 12 
10. S 7 


58% 56 SB ~ -* 

IT?, 17% 177, +* 

3K 8 34 8% 8* 8* -% 

22 42 979 46% 44% 48 +1 

3% 1% Nwpark 91 1%. 1% 1% -* 

21>, 13% NlaMP , 97 7 .2670 2l?g .-2lV 2l% -%” 


31 * * 22 7 MaUpf3.4ff 
32i, 23% NUMpf3.aa 
35% 24% MaMpfKBO 


11. ■’ zlOO 31 31 St.' 

12 Z52D 32 31 31 .. + *. 

11.' . z290 34* r 34% 34V 


28i; 26T, MtM pf.flla '-22 * 59 28* 28* fR - V 

18% 15 NiaoShIKSe 12 47 15?, 15* 15?, +% 

" — .8 19 75 15 14* T4% - 

9.8 821 32* 30% 30* 

.8 40 293 14 13i; + » 4 

A7 9 339 U71% 70* 71* +* 

102 9* 9% 9% -* 

51 10 55 47% 46% 43^ 

S 8 909 17 IB?, 17 ♦% 

197 27 uS9 58* 58* +* 

29 9 327 55 34% 35 4% 

92 10 80 17* 171, 171, -* 

8.9 6 1089 18 IT* 17* 

12. 10 999 12?, 12% 12* 

69 9 291 51* 51 ' 


18% 10% Nicolai .12 
33?, 247, MCOR3 04 

18 12% NoblAl.l2b 
71* 48% NorASJ.40 
30i, 8% Norim 
49% 30 Noretr 240 

19 12 Nortak .08 

58 43* NACoofl.10 

45* 30 NAPfttl 1 
201, 13% NEurO 1 500 
16 11 NoestUI.58 

15* 10* MndPSIM 
517, 36% NoStPNL52 
37 28 NSPw pfl BO 

NSPw pfA08 
NSPw pfAll 
NSPw pf 7 
421, 31* NorTel .50 
Ntngetg 

Nortrp *1.20 


40 31 

41* 31 
88* S3 


A 

5f% 


a 


51% -* 

10- 28O 35 35 35 -* 

10. z108tB9i« 381, 391. +11, 

11. Z180 39 38* 38 +* 

11. ZBO 661;. 86% 66% +* 

1438 39 38% 39 +% 

153 41, .37, 4% +1, 

2211 433254* 52 54* -1* 

5.5 18 170 48* 48% 48* 4* 

95 9% 9% 9% -* 

5.8 12 170438* 35* 38 4* 

8.4 17 248528* 27% 28 4% 

Novo .800 .8 15 425 34% 34 34* -* 

Nucor .40 .9 13 1TZ5U48 44* 45* 41* 

Nutri3 .tfflj 99 3% 3% 3% 


82* 40?, NwdndZBS 
18% 8 NwStW 
3B7, 30* Norton 2 
29% 21% Norwall.80 
50* 20», 

45 27 

Si, 3 
92 837, NYNSC8.40 


5% 1* OaJdnd 

36 . 24 OakHeR-52 
34* 231, OcdPeC-SO 
14% 9i, OcciP wt 
24* 20i, OcdP pf250 11. 
21% 171, OcciP pO. 12 9 9 
22% 18% OcdP pG. 30 11. 
57 48% OcdP pf8.25 11. 

113 10&t OodP pfl 5. 50 14. 

109 101* Ocd pfl 4.62 1A 

114 100 OeelP ft 14 12 

32% 20 OOECO 1 
317, 24* Ogden 180 


1* 

38 


7.1 9 1580 91* 90 

0 0 0 

371 1% 

A2 13 5 36 

7.9 10 889 31* 311; 
3 127, 

2 
8 
2 
40 


90* -1% 


3ff 4* 
31* 4* 
127, 4* 


90% 71% Ogdn pf 1.87 20 

18 97, OhioEdl BB 12 8 

34 221; Oh Ed pf3 90 IK 

58% 41 OhEd pf7.24 12 

62* 43 OhEd pf7 36 12 

29% 16* OhEd pf3.60 IK 

31?, 21 OhEd prK92 11 

16i, n% OhEd pfl. 80 11. 

88% 47% OhEd pf8 64 13. 

I7i, h», OhMair 40 


- 1?. . - 

23* 23% 23* +* 

21 % 21 % 21 % -* 

21% 21% 21% 4* 

55* 56 55 

138 70S* 109* 109% 4* 
16 108* 108*1081,-* 
Z300 114 114 114 

4.8 15 B92 21* 20% 20?, 

5516 956 u33 31% 32% 4* 


2 U93 93 83 44* 

1702 16 15?, 18 

zlfiO 32 31 31 -2 

Z432QS8 57 58 +% 

Z200 621, 62* 621, 4 3* 
22 28* 27% 27% -1% 
13 30?, 30% 30% +% 

5 16 18* 15* -ij 

ZlO 67* 673, 67* -* 


70 

a 

in 

70 


3.218 55 12% 12% 12% -1, 

. 12 z30 68% 68% 68% -1 

OhP pfG227 It. 2 21% 2i* 21* -a, 


54% OhP pf 8.04 12 
15* OhP pfG227 It. 
99i, OhP pfA 14 13. 
98% OhP pIP 14 11 
53 OhP &fD7.7B 11. 


2 21% 21% 21% -% 
zlO0 110 110 110 
zlOO u112 113 112 +1 
2900 68* ES* 681, 4* 


29 IB?, 0ranRI214 
13% 7* Oranga.53t 
28% 19% OrlonC .76 
12* 8* OrlonP 


19% OWaCe 2 7.8 11 314 251; 25% 251: -* 

»t, 0Un 1.504.6 10 201 329, 32* 32% 

171, 5* Omncre 541 7% 67, 7* -* 

19% 12 Oneida .80 8.1 9 27 13* 13* iju 

33* 26% ONEOK2.S6 7.9 11 115 32% 32% 3% 4 

7.6 10 38 28% 277, 28 -1. 

5.2 19 41 10% 10* 10* 

28 122 21^ 27 “ 

_ 33 193 11 101 

^»n pf .50 6 S 41 8* 71;* 7* -% 

Orion pf2.75 92 28 29i ^ 2A +1! 

or^ 1W, OwbdWM 2.7 10 110 23% 23 23% 

35% 18% OvrnTr .72 21 14 589 35* 34% 35’ -i 

OvShlp .50 29 12 282 17* 17^ 17* ’ 

4 1 9 775 341, 34 34$ +3, 

3 7 10 310 481; 48* 481; 4% 

13 21 51 131, 13* ,3% 

P Q 


5? 

IS 

13 


27 -* 

10?, ,, 


37 25* OwenC140 

48% 34% Owsnim.80 
151, 10% Oxford .44 


37* 187, PHH 
46% 271, ppQ 
31% IS PSA 
M* 13* PSA 
14* II* PacAS 1.54 
20 1 , 13* PacGEi.84 
40* 30?, P«cLtg3.32 


1 27 14 853 36', 38* 38* 4* 

1.6015 10 1B92u48% 45 4 4S +1 

80 20 65 202 30% 28% 29* -1 

dpll 90 K8 5 21% |T% 2 h5 -% 

IT. 25 14% 14l] 14? 


21?, FcLum 1.20 
5>, PacRea05r 
13% PacRapt 2 
12* PacSct .40 
56* PacTelC.72 
9* PacTin .40 


29 
10 
19* 

a£; 

13 

31% 22 
33* 29 
43* 25 

34% 2S% 

39 27 PaimBd.20 

34% 20* PanABk70 
PanAm 


”■ » 14% 14% 14% 

8.4 8 6788 19* 19l| 19* -* 
7B 14 166 44% 43% 4M -% 
4.3 17 109 28* 273, 20* +% 


8* 8* 63,' 

l»B 18% IB* 


B 27 50 

11; 35 IH lo>; IB', 

2.4 13 37 16% 161; 16V 
7 MO *438817,- 8t 61 -7, 

3 3 10 5 12 19 « 



1* PanA wt 


21 13% Paoddm.20 

41% 31 PanhECZ.30 
PaniPr 
Faprcn 60 
Partfyn 
H% ParkE 3 
4% ParkCri 18 
39% 25* ParkH 1.12 
19?« 14 ParLPn 


% ai 

16* 9* 


V? 


„ „ ParkPn.52i 

1% FatPtrl 
IJ* 11% PayNP 64 
I? *? PayCan io 
lpr, 6i« Peabdy .30 
1% 9-18 Pemm 

4», Pmdn 

5f!, 44% Penney! 3a 


, — 32% 32 32% 

3.4 15 30 35 347, 35 

21,0 ^ 

1.1 24 iL hV _1 * 

8.5 10 3185 3S* 85* 85% -% 

, _ 34 1377 7% 7* -*% 

4-2 iS S 5 * ,tfl * 1»* -T9* -* 

32 311 11* 11% 11* 

10 37 13% 13* .13* .. 

3 3 375 5 4* 47, +* 

3 3 H 217 33», 33% 35%: ’ . 

27 46 175 19% 19% l53 -* . 

4 31 2% 2* 21, -* 

« 15 137 141; 14% 14% 

•B 16 240718% 16 1B% 

1.8 26 994 ull* 10% 10% 

144 ft. 16 3, 9-16 -.1-10 

,,11 425 35- « -1* - 

4 7 8 1234 50% 48% 48?, 


iEBif «i!3- 

a 1 paPL °P r34 2 12. 20 29%. 287, 2ft* 

Continued on Page 39 
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NYSE COMPOSITE PRICES 


A MEX COMPOSITE PRICES 


Prices cr 5p.ii, July IS 


l 2 ***- __ „ a* CtePm? 12Hmtfa Pi Sb Qosc Pnf l2Memb P/ Sfc CtaePn!" 

Hqh iw Start On. YH. E IBOa Utgfa to* OddbOos High Law Stock Bw. YU. E lSOsHigi Lon IboaCtoe Ifigb low Sack Dw. YU. E 100s Hqk Low Quin Vox 

Continued from Pace « SL 127 » R » tand ■“ 24,9 384 u37 % ^ z 73 * - a « w* dibzjs E9 353 k% n ass, + % 

... _ - 20's Bh Rymer 5 «S IB'. 173, lav 323* 20% TniMH 3 313 369 31% 31 3l -I. 


2£? £2- S?- 90 ”■ » »% » 28% +% 

OT* 5S£ 52- pf84 ° 1Z - 2150 71 7D 70 

22* S?*- 23 11 6 2ft 27% Zft -% 

91 25% PaPL 4pi9.75 IE. 32 u3j%- 30% Si 

100 61% PbPL,?ii 11. 2190 98 * 90* 88 -1 

™ E2- 12. 2 10 106 108 MB 

73U 58% PaPL prS.70 12. zSM 73*. 72 72 -11. 

Jft Mij Pmwh'Lm 5 513 S7 W, «u «% -J 

IS £2i g* 1JB ®-* 9 a<4 2+% 24? -% 

f£» 2?4 £”>"5*-*° <-125 314 54 53$ 54 -ij 

l£-&. ***£rt-» 787 279 17% 17 171* S 

Sm* ^ 20 190 24% 24 24 -Ij 

SS 3fc £2^2 . MS «?« »s -i 


27 127, RyUnd .65 34 19 384 u2ft 25% 27% -% 33% 18 TWA DlSZ-25 E 9 353 32% 32 32% +5. 

20% 8% Rymer 5 « IB'. 173, IB* -5 32% 30’, Transnfl frl 5 313 369 31% 31 31 -I* 

26 26% ■+% 13% 11% Rymer ptl 17 9J 52 13% 13% IE*-.:, 21?, 163, Ti®imtZ22 10 42 31% 21% 21% 

70 70 _ _ _ 133. 103, TAftiy 1 73 69 15 13% 131? 139, + % 

27% 27% — % S S S !T% IP* TmCdanl.12 5.4 9 150 20% 20% 30% 

30% 31 50% 35% SCU 2 4.2 13 224 4fl% 4ft 47% -% STt 45% TrariBcZl&b 4 5 10 123 477, 47% 477, +1* 

90 38 -1 12% B% SL IM 221. B 10 5 123. 1®, 121, 66% 50% Trine pf3B7 6 9 1 56 66 66 

108 108 32% 19% SPSToc.W 2 5 15 42 32% 317, 31% -% 2$% 19% TranE*Z38 11. 325 21% 21% 21% + % 

72 72 -1% 20 15 Sabflw .04 J 30 56 15% 15% 15% 4% 13% 73, Tnunen 5 2£1 9% S', 9% -% 

40% 40% -% 21% 16 . Sa5nR#.S9e IS 52 167, 16% 1b»5 +% 25% 20 TrGP pQJO 10. 4 25% 25% 25% 


54% 321* P ronu fca 
1ft . 9% PacpErf JO 
24% 13% PepBy s 


11% SlgcSs JO 1.5 1S 108 20% 19% 19% -% :3% 6% 1m*Oh 

. 5% SfgdSc 31 1B3 113, 11 11% -% 35% 29% TranwylJO 

2% 1% SlfldS wl 2 2% 2% 2% -1. 41% 25% Tmwtd 46 

38% 21% SolKJns .40 1.1 26 89 US', 37% 31% 23% 9% Tw« wtA 

247, 24% SafewylBO 5010 43. ■ "• •• * 


30% 177, PerfcEl JB -10 14 178427% 2#% 2ft 35% 24% Sag. ' 53 1 9 11 137 27% 27% 27% -% lft 15% TwUJ pM 90 11 1 17% 17% 17% 

ft V} £ rn 2! ,1 -2! e 15.6 131 Big 8 8 23 16% SUoLPI.72 7 6 B 36 23 22% 22% -% 49% 25% TravterSW 4^11 801 48% 4fi% 48% -% 

« 31 'pSSr 1.4 15 58 20% 20>. 20% -% 11% « SPaal 1 » 10 B3 11% li% n* " 56'. SO> s Tra» el 4 16 7 1 57 56% E8% SB', 


5010 4349321? 32% 32% -% 34% 24 Tnrtd pf 2 SB 


11 69 12% 12i, 12% -% 

SB 9 43 31% 31% 31% -% 

1.2 13 743 407, 40% 4Q3, -% 

3 23', 23', 23% -% 

£8 2 34% 34% 34% -% 


OHrds 30 18 jc 72 


Start Dw E IDOt M 

lew dew Chng* 

IntCiyg 40 17 

1Z% 

l?i, 

12%+ % 

iraSkm 9i 

3<l 

3 

3',- 1 £ 

tMPwr 166 12 

6% 

6% 

6% + % 

ftTfcSra 20 59 

J 

40’, 

K 

39 a 

40 + >; 

Jacobs 42 

6% 

6% 

£%■*■% 

Jewon 711 17 46 

9 

S’* 


AhnP3 19 


i\ 

3% 

Jshnlne 4 33 

8% 

8% 

B%- % 

Key Pit JO 191314 i 

! !I7 

11% 

11% t % 


Pf S% 

Slock Dw E IQ8 i High Im dm Chngo 


oat o«_ nX. i: 38% 39% +% 3% «is>a*ani 

i 4 - 21 SB’S 2* 1 * 28% -% 36% 24% SalHaM 16 
2L ~ g*? 8 L s 33 16% 16% irf 28% 18% SDieGfl.24 

& ?lL 5*® 27. 328 3% 3% 3% «. 6% SJimnSSOe 


60 4% 4i, o» 77% IP. 1 , TriCon 3 S2e 13 326 u27% 27% 27% +% 

S 16 5962 34% 34% 34.% -r% 30 20 1 , TnCo (HZ SO S 6 2 26% 2S% 28% 4% 

83 5 328 27% 27 27 -% 45 13 Triatnd £0 1.0 20 88 41% 40% 40% -% 

8.4 11 60 8% 5% 9% ^1, 31% £0, TriaPc 1 34 9 51 29% 291? 29% +% 

21 30 11% 11% 11% 49% 25: z TribwiB.B4 1.8 IS 239 48% 47% 48 -% 


SX SL S* w w, 328 3% 3% 3% 6% SAmnS90c 8.4 11 60 0, S% 6% -‘% 31% £W, TriaPe 1 3 4 0 51 29% 29% 29% +% 

S' fS 8 148 2813 6*47 52% 52% 521, 11% Bi* SJuanR 21 30 11% 11% n% 49% 25% Tribwia.84 1.8 18 239 48% 47% 48 -% 

i. B f. 81 ® 130 <086 21% 201, 21% ♦% Si 31 Samir .55 1615 1BS9 35% 34% 35 -% 6% 4 Tricntr 49a 91 7 4 5% 5% S% 

5SL pr , S a 51 51 51 25% 18% SArtftfl54 79 13 36 24% 24% 24% 8% S% Tnco 20 11 15 6 6% 6% 6% +% 

4£% 26% «W»S ;S4 1.2 29 3061 46 45% 45% -% 35% 20% SPnSoP 1 3 0 14 5735 3SJ, 22% 33% -% 18% % Tniuy J50 3 4 150 147, 14% 14% -% 

ir 8 Sc 14-6 3383 15? » 15% 157, 46 281, SaraLafc44 3.312 555 45% 44 44% -1% 25 1 , 11% TntEno.106 .4 40 26 22% 22% 22% -’, 


5% 5% 5% -% 


34 25% PW1E pf4J0 13. 

36% 25 PME p(4.40 11 

37% 25% PMJE (84.88 13. 

11% 9% PhSB pfl.41 13 

10'a 6% PflUE pfl 33 13. 

etc, 43 PMlE (47.65 14. 


4400 34 34 34 34% 271, SoTWnl 1.4C 

2100 35 35 35 18% 1*% SaidRE .20 

220038 38 38 22% 15% SavQPI 60 

169 10% 10% 10% +% 23% IP, Sa«E H34 

264 10% ID 10% 12% 9% Save plU 
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WALL STREET 


Bull run 

encounters 

obstacles 


THE ONWARD rush of Wall Street’s 
week-long bull market encountered its 
first check yesterday when the Com- 
merce Department substantially low- 
ered its estimate on economic growth 
and the proposals for curbing the feder- 
al budget deficit remained bogged down 
in the Senate, writes Term Byland in 
New York. 

The bond market, which had success- 
fully anticipated the revised GNP esti- 
mates, fell sharply as Mr Paul Volcker, 
the Federal Reserve chairman, contin- 
ued his address to the Senate R anki ng 
Sub-committee. 

In the stock market, blue chips rallied 
from early falls helped hy a buying pro- 
gramme from a leading brokerage 
house. But termination of the pro- 
gramme left prices unsupported and a 
downward drift set in. 

By 3pm the Dow Jones industrial av- 
erage was down 1.56 at 1,356.41. 

The implications of the downgrading 
of GNP estimates to 1.7 per cent growth, 
from the 3.1 per cent of the earlier 
“flash" figure, was counterbalanced by 
corporate results which have been bet- 
ter than predicted. But some credit mar- 
ket analysts now believe that weakness 
in the dollar could prevent the Fed from 
easing credit policy, even if the economy 
continues to falter. 

Auto stocks made little response to 


Chrysler’s profit figures. At $35%, stock 
in Chrysler was unchanged in slack 
trading, while General Motors at $68%, 
eased $%. Ford at £43% showed a similar 
fall , after the chairman had commented 
optimistically on the sales outlook for 
the industry. 

Dow Chemical opened the reporting 
season for the industry, easing $% to 
$36% on lacklustre profits for the second 
quarter. The main talking point was 
Monsanto's plan to merge with G. D. 
Searle. After brief suspensions, Monsan- 
to stock returned to trade S2% higher at 
$47%, with Searle unchanged at $59%. 

In the steel-sector, Inland Steel added 
$% to £25 on its profits statement The 
sector was generally firm, with the lead- 
ers recommended by analysts as cyclical 
stocks likely to benefit if the recovery 
rebounds. 

Results from the tobacco industry 
struck few sparks. Both R. J. Reynolds, 
$% off at 529%, and Philip Morris, S% 
down at £85, disclosed higher profits. 

Other consumer-oriented issues re- 
porting progress were headed by Coca- 
Cola, 5% lower at £73%, Maytag $ T /a up at 
£56, both on results. 

Merck, the leading pharmaceutical 
group, eased 5% to $116%, holding all the 
substantial gain of the past two months. 
Pfizer eased 5% to £52% but Upjohn, 
again responding to optimism regarding 
its anti-baldness drug, jumped S2 T /i to 
£119%. 

In computer stocks, IBM was S% off at 
£129% as Honeywell, lost $% at £64%, 
and Control Data eased $% at 518%. 

Profit figures from Apple Computer, 
S% down at £17%, and Coleco Industries, 
S% off at 518%, contained no surprises. 

But there was renewed demand for 
Digital Equipment, £1% up at £101% and 
for Burroughs, 5% firmer at $61%. Sper- 
ry added 5% to 551% as the chairman 
told the annual meeting that the compa- 
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STOCK MARKET INDICES 


CURRENCIES 


NEW YORK July 18 
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ny will pay “dose attention" to possible 
merger plins. 

Further heavy trading in P hilli ps Pe- 
troleum left the stock Sy« better at Sll%. 
More than 6m Phillips shares traded, 
bringing suggestions that Kir Carl Ieahn 
-was selling out. 

Stock in Crown ZeUerbach was active 
again, easing S% to £41% as the market 
awaited the next move in Sir James 
Goldsmith's dispute with the rest of the 
board. 

Other stocks responding to company 
news included American Broadcasting, 
unchanged at SI 13%, Union Pacific S% 
off at £5 Hi. Georgia Pacific 5% firmer at 
S24 a .‘i, Dataproducts S'/« down at $12%, 
and Bausch & Lamb $% easier at S35%. 

In the financial sector, BankAmerica 
eased S'/s to S17% in heavy trading as 
Wall Street continued its response to the 
news of a huge quarterly loss. Other 
banking issues looked irregular. 

Marsh & McLennan, the insurance 
group, dipped S ! /« to 574% after the quar- 
terly results but were only lightly 
traded. 

In the credit markets, federal funds 
remained relatively high, touching 8 per 
cent at one time. Money market rates 
rose strongly, with three month Treasu- 
ry Bills 16 basis points up. 

Bond prices suffered early falls while 
traders kept a close watch on Mr Paul 
Volcker's comments for any hint on the 
dollar, inflation prospects and the out- 
look for the economy. 


AUSTRALIA 


Enthusiastic 


mingling at 
peak levels 


PROFIT-TAKERS mingled with enthu- 
siastic buyers in Sydney yesterday as 
Wall Street’s overnight record inspired a 
further dash to Australian peaks. The 
All-Ordinaries index secured a further 
9.5 point gain to another all-time high of 
922.3. 

Turnover moved ahead to 98.1m 
shares against Wednesday's 95.9m but 
Laurel Bay, which picked up 1 cent to 23 
cents, had a 20m block of its shares 
traded. 

Miners initiated the advance but eas- 
ed near the dose. BHP retreated 2 cents 
to AS6.64 although CSR firmed 2 cents to 
AS3.08 after an early rise of 6 cents. Bou- 
gainville sparkled with a 10-cent rise to 
AS2f)3. 

The gold sector witnessed a 28-cent 
rally in Central Norseman to A58.17 as 
Kidston sprinted 20 cents ahead to 
AS4.40. 

On the takeover front, Myer Empor- 
ium added a further 7 cents to AS3.12, G. 
J. Coles dipped 3 cents to AS3.95 and 
Woohvorth gained 3 cents to A53.35. Cas- 
tlemaine Tooheys held steady at A57.30 
while Wormald was unchanged at 
AS3.91. 

Banks benefited from the general up- 
turn with 8-cent gains for ANZ at A5524 
and National at AS4.70. Westpac .man- 
aged a 9-cent advance to AS4.80, a new 
high for the year. 


LONDON 

THE GOVERNMENT securities market 
in London yesterday suffered its first 
setback in three weeks. Although rela- 
tively small, the fall was linked directly 
with sombre U.S. economic data and the 
threat of a firmer pound. Declines of up 
to % were recorded by the close among 
longs although shorts proved more resil- 
ient 

Equities were more subdued and sen- 
timent swayed with currency move- 
ments. The FT Ordinary index moved 
over a 4-point range but closed a net 0.8 
lower at 932.8. 

Among leading actives, stores group 
Dixons added a further 15p to 732p while 
Debenhams, in the middle of its take- 
over defence, shed another 8p to 314p. 
BP was actively sold 7p lower to 515p 
while Plessey in electronics shed some 
of the previous session's strength with a 
4p fall to 142p. 

Chief price changes, Page 37; Details, 
Page 36; Share information service; 
Pages 34-35. 


SINGAPORE 


RENEWED short-covering combined 
with further conflicting rumours of 
possible tax cuts to buoy sentiment in 
Singapore. The Straits Times industrial 
index scored a 8.71 rise to 73626, its 
largest single day rise in two months. 

Malayan Banking featured as the 
most active stock but finished un- 
changed at SS5.50. Johan Holdings con- 
tinued active with a 4-cent rally to 80 
cents, while Pan Electric was also ac- 
tively sought but closed steady at SS2.10. 

Elsewhere, Fraser & Neave picked up 
14 cents to SS5.10 and G.I. Holdings set- 
tled 16 cents higher at SS2.04. Ten-eent 
gains were achieved by Genting at 
SS5.65, New Straits Times at SS8.90 and 
Hong Leong Industries at SS1.88. 


SOUTH AFRICA 

THE RETREAT by the bullion price 
dampened Johannesburg gold shares 
and generated a broadly mixed session. 

Buffels suffered a R2 fall to R69 while 
Free State Geduld slipped 50 cents to 
R49.50. The weakness surfaced in other 
miners with Rustenburg Platinum 20 
cents off at R17.60, although diamond 
leader De Beers moved against the 
trend with a 15-cent rise to R10.55. 

Mining financials and industrials 
were mixed with Barlow Rand 5 cents 
down at R12.70. 


EUROPE 


Rate hope 
injects 
new life 


EXPECTATIONS of lower interest rates 
held European bourses generally firm 
yesterday with Frankfurt pushed to the 
fore by strong domestic and foreign 
buying. 

The Bundesbank’s decision to lower 
securities repurchase agreements from 
5.1 to 4.8 per cent added to the optimism 
that has been growing during the week 
that West German interest rates are set 
to decline 

The Commerzbank index calculated at 
midday added 22.80 to 1,399.60, although 
an easier tone developed during the 
afternoon leaving most stocks below 
their peaks for the day. 

Banks were at the centre of interest 
rate hopes and without exception rose 
steady throughout the session before a 
minor late downturn. Dresdner led the 
way adding DM 13.80 to DM 281 while 
Deutsche firmed DM 7.50 to DM 568.50 
and Commerzbank DM 7.90 to DM 
221.90. 

Chemical received most support with 
foreign traders active. Bayer led the way 
with a DM 5 rise to DM 220.50 while 
BASF firmed DM 4.60 to DM 220.50 and 
Hoechst DM 3.50 to DM 222. 

Advances in the automotive sector 
were smaller than those recorded on 
Wednesday. BMW saw the largest in- 
crease and ended DM 5.50 higher at DM 
402.50 followed by Daimler up DM 1.50 
to DM 842, Volkswagen 30 pfg higher at 
DM 300.80 and Porsche DM 5 ahead at 
DM 1,300. 

The engineering sector was also on 
the upturn with Mannesmann closing 
DM 5 higher at DM 195.50, Linde DM 21 
up at DM 520 and GHH 50 pfg up at DM 
161. 

The tempo of trading increased on the 
bond market The Bundesbank sold a 
relatively large DM 52.3m worth of pa- 
per, compared with DM 14.5m of sales in 
the previous session. 

Amsterdam edged closer to a record 
level, carried by Wall Street's overnight 
record and the announcement that other 
major Dutch banks are to follow ABN's 
lead and effectively lower their base in- 
terest rates. 

Banks were again under heavy buying 
pressure and the banking index added 
7.0 to a record for the year of 351.50 
while the improved outlook for the coun- 
try's shipping industry helped the ship- 
ping index to a record of 231.2, up 3.1. 

NMB moved to a peak for the year 
with a n 3.80 increase to 213.80, ABN 
added to Wednesday’s increase to close 
FI 10 higher at FI 491.50 and Amro 
firmed 60 cents to FI 87.40. 

Insurers were also in demand as 
Amev firmed FI 4 to FI 272.50, Aegon 50 
cents to FI 9820 and Nat-Ned 70 cents to 
FI 76.30- 

In the chemicals sector/Gist-Brocades 
added a further FI 220 to a record for 
the year of FI 21420 following revived 
market talk that Akzo may stage a bid. 
The takeover reports were firmly denied 
by Gist-Brocades. 

Advancing internationals included 
Akzo which rose FI 120 to FI 119.0 and 
Royal Dutch up 70 cents to FI 19720. 
However, KLM declined 40 cents to FI 
63.10. 

In Paris the Bank of France's decision 
to cut the money market intervention 
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rate failed to spur trading with most at- 
tention focused on concern about the 
dollar's course. 

The construction sector came in for 
further support with Bouygues adding to 
its previous day's rise, closing FFr 7 
higher at FFr 787 while Lafarge-Coppee 
added FFr 5 to FFr 550. 

Zurich continued to improve amid 
heavy turnover in a broad range of 
stocks. 

Banks and insurers remained the cen- 
tre of most activity. UBS firmed a fur- 
ther SwFr 35 to SwFr 4270, Credit 
Suisse SwFr 30 to SwFr 2,925, Swiss 
Volksbank SwFr 40 to SwFr 1.780 and 
Baer Holding SwFr 100 to SwFr 8200. 

Brussels added to Wednesday's is ad- 
vance as Belgian politics continued to 
calm after the threatened resignation of 
the ruling coalition. 

Momentum returned to trading in Mi- 
lan with strong interest in the Agnelli 
family group of companies while prices 
fell across a broad front in Madrid. 

Stockholm prices moved forward after 
several dull sessions reflecting renewed 
hopes of lower domestic interest rates. 


TOKYO 


Institutions 
continue on 
buying spree 


1/ Hong Kong 

If Hang Seng Index 
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HONG KONG 


Properties 
and banks in 
spotlight 


PROPERTY and banks shares were in 
the spotlight in Hong Kong yesterday as 
a technical rally spurred the Hang Seng 
index a further 24.14 points up to a four- 
year high of 1,672.04. 

Interest rates continue to lend 
strength to the market Local banks cut 
their prime rates by a further full per- 
centage point to 6 per cent after trading, 
but many share prices reacted to early 
rumours of such a cut Institutional buy- 
ers remained active, while the fresh 
. funds unleashed by the last prime rates 
of one full percentage point on Monday 
are buoying the market 

Properties were the first to benefit 
from the rate cuts and fresh buying. 
Chueng Kong added 60 cents to 
HKS17.90, Hongkong & Kowloon Wharf 
firmed 15 cents to HKS6.55 as Sun Hung 
Kai finished 40 cents higher, at 
HKS13.40. 

Hongkong Land, 15 cents up at 
HK56.60, featured again with uncon- 
firmed rumours that several overseas 
buyers were interested in a takeover. 
Jardine Matheson, which holds a con- 
trolling stake in Hongkong Land, rose 
40 cents to HKS12L60. 

Among leading banks to fall were 
Bank of East Asia, 70 cents cheaper at 
HKS23.10, Hang Sang 50 cents off at 
HKS4625 and Hongkong & Shanghai 
5 cents down at ELECT .65. 


ENCOURAGED by the continued ad- 
vance on Wall Street, investors actively 
traded large-capital and construction 
stocks in Tokyo yesterday but the ad- 
vances were trimmed back in the after- 
noon, writes Shlgeo Nishiwaki of Jxji 

* S The Nikkei-Dow market average of 
225 select issues added 6.05 to 12,852.54, 
the third straight gain. Volume shrank 
slightly from 532m Wednesday to 520m. 
Gains outnumbered losses 418 to 394, 
with 138 issues unchanged. 

The market indicator had surged by 
247.72 in the preceding two sessions, re- 
couping over half of the setback suffered 
in its recent six-day losing streak. 

Large-capitals attracted institutional 
investors. Nippon Steel gained Y3 to 
Y169 on the day’s heaviest trading of. 
25.05m shares. Four other large-capital 
stocks placed second through fifth. They 
were Kawasaki Kisen, up Y3 at Y203, 
Mitsubishi Heavy Industries, up Y5 at 
Y336, Ishikawaj ima-Harima Heavy In- 
dustries, down Y1 at Y183, and Kawasa- 
ki Steel, up Y4 at Y157. Tokyo Electric 
Power advanced Y30 to Y2250. 

Constructions remained popular. Wak- 
achiku Construction, sixth busiest with 
11.60m shares, jumped Y4fl to Y539. Ku- 
magai Gumi added Y27 to Y809, while 
Tokyo Construction finished at Y525, a 
substantial increase of Y48. But Taisei 
Corporation shed Y10 to Y310. 

Among, biotechnologies, Mochida 
Pharmaceutical registered a third con- 
secutive daily limit rise of Y500, closing 
at Y11.090. But Yamanouchi Pharma- 
ceutical and Dainippon Pharmaceutical 
plunged Y100 to Y2,920 and Y90 to 
Y323G, respectively. Asa hi Chemical al- 
so lost Y19 to Y851. . 

Reflecting Wednesday's rise of its 
American depositary receipt (ADR) on 
Wall Street and small-lot buying by non- 
residents, Hitachi jumped Y33 to Y737. 
Sony was Y20 higher at Y3.920. 

However, biotechnologies and blue 
chips began to lose steam and investors 
started moving into other sectors. De- 
partment stores were, sought after with 
Tokyu Department Store rising Y16 to 
Y540 and Mitsukoshi jumping Y23 to 
Y635. Nippon Zeon dosed at Y519, up 
Y18. 

Bond trading was active early in an 
anticipation of an easing in UJS. mone- 
tary policy, but eased near the dose as 
investors grew concerned about the U.S. 
second-quarter GNP flash report 

The yield on the barometer 6.8 per 
cent government bonds due in Decem- 
ber 1994 declined from 0220 per cent 
Wednesday to 6200 per cent slipping be- 
low the three-month bill rate of 621 per 
cent 


CANADA 

EARLY LOSSES were overturned in 
Toronto although resource issues staged 
a retreat 

Gulf Canada was actively traded C$% 
lower to C$1 7% after Olympia and York 
Development withdrew its bid for Chev- 
ron's controlling stake in Gulf Canada. 
Lac Minerals in a weaker gold sector 
lost C$% to C$31%, 

Bank and industrial stocks progressed 
in Montreal against weaker utilities. 
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